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for battle to beat 


«ce warning 
rries on 





on 

BY JOHN BOURNE, LOBBY EDITOR 

The Government to-day begins facing one of its most difficult Parliamentary 
periods for a long time, trying to get throngh both . the Commons and 
particularly the Lords a number of highly controversial Bills before the 
mt>ioytrs or the kw- * record number- of, u.s. 1974-75 session ends sometime next month 

trtr IndustriafistDr. indu^lisls’ complaints flgaiiiEtl patin 



imports is 
• international 


_ ^ the shuttling the Bill backwards and and .also probably by some 

Cabinets legislation committee forwards between each other. Labour MPs— provides for the 
The comoanv was trading system, says Ambassador | ] f id «nfogencjj This would consume valuable newspaper industry and the NUJ 

^ 'Witiiara' Dent. President Fo'itfs pla ? s J fo1 ' J he autunm “spfll-over Parliamentary time. to negotiate a voluntary code of 

interned about the I period of this session, which A c _ practice. 


■ema, said there bad unfairly priced 
ansom request from- threatening . .the 


Pensions | Healey urges 

to cost 
M&S 
extra f 7m 


month's 
by 


.tact with them: since gJSf 1 hi Kth HoSStfiSm gafde ““y^^GoveSnent as If they fail to do this, Mr. 

^ . dealt with in the cuirent round tiie maximum for these Bills Foot will make it clear that he 

»t FitzGerald, the Irish 0 f GATT talks and suggests, that and other important ones to be as Secretary of State will draw 

azster. said, op return- a £naJ ruling oa small rndtor car ^^^ rdinarily * on 8 ti™ e of one passed— including the Employ- up. his own code to be applied 


be delayed' 
Back Page. 


more 


the U.S., that if the Sports w m 
gave in to the kid- fham a year; 
the. effect would be ... 

for investment in • VICE PRESIDENT Nelson 
Rockefeller wants swift. Federal 
ce hunt for the kid- action to help solve New- York 
’itched from Limerick City's financial' problems. But 
fter reported sightings It - is not known; whether- his 
Jailagher and Marion views reflect a -changed attitude 
suspects in the abduc- in the White House. -Page -4 : . - 

ii, Operating from ® MOSCOW refused to. aiiovr the 

Republic, exchanged u .-®- to . bu ^ oil a * a 
troops at an Army mdcantly lower -thui /Oise’s, 
outside FotkhiB, Co. according to the New ■ York 


ment Protection and the to the industry. 

A leading Government Whip Petroleum and Submarine Pipe- mi hoDe i* ihaf th-. NriPc 
explained the dilemma . last lines legislation. recTnt hallo, reler^ng the 

This is because any extension union's previous rejection of tbc 
of time would delay .the begin- Houghton scheme, will persuade 
sing of the nest Parliamentary the Commons tn accept the 
session, for which the Govern- Government's proposals, 
mem is already planning a heavy got, tf it does, some Tory peers 

t have made ii clear they will try 


night: rt We won’t be able to 
estimate how long the spill-over 
is likely to last— for some days 
I at least 




“By then, we should know 

through the Conservatives’ atti- programme of new legislation. 

tude Tn the Commons towards the to re-insert the original Goodman 

Community Land Bill and. ■« * proposals into the Bill when it 

towards Lord Goodman’s amend- OOlllllOD returns to-tbe Lords, 

ments on the Press freedom • ■ ‘Conservatives in both Houses 

«„««.,= w«. ...... i? 51 ?. 6018 of ^ Tra ^£ Union and On the Trade Union and believe that a voluntary code of 

i customs post on the Times. The U.S. administration j Labour Relations Bill, whether Labour Relations Bill Mr. Foot, practice on the Houghton lines 

ry-Doneeal border was hopes to link grain sales with I the Tory Peers may fight the Employment Secretary, will pro- might work under the present 

a Iong-tenfi oil agreement Page 4 1 decisions of the Commons on pose that the Commons should leadership of the -VUJ. but point 

these two sensitive Bills.” reject the Goodman amendments out that this leadership could 

For example, if the Commons which essentially give legislative easily change in the future, 
rejects Lord Goodman’s amend- safeguards for the Tights of i» nlw , v <»r ih* firw nt th* 
ments in its debate on them on editors and their deputies in a Conservative Partv's mettl* — 

Wednesday, and instead accepts closed shop imposed by the SiKUXened by Tars. Margaret 

Mr. Michael. Foots expected ?^LJ. Thatcher’s triumph at last week’s 

alternative — a voluntary code of The Minister will then propose party conference — will come 

practice- agreed between the that the so-far unsuccessful! to-day and to-morrow when the 

newspapers and the National solution devised by Lord Commons debate Government 

Union of Journalists — will the — 

Lords insist on reinstating the 
Goodman amendments? 


by a terrorist bomb. 

move by 
guese 

military leaders, 1 con- 
- «t they cannot rely on 
rat armed forces to 
~ law and order, are to 
ardened ex-Sevicemen 
new military irrterven- 
, largely staffed - by 
» commandos. The 
have condemned the 
iemocrats* call for the 
of the Communists 
e sixth Provisional 
nt Ffcge 4 

•house plans 
ions visit 


CHINA'S 1975 autumn ' trade i 
fair opens in Canton on Wednes- 
day. More than 80,000 export [ 
items wiH - be on show. .+ \ 


Bid to devalue 
■green pound’ 


• MR. FRED PEART is. expected 
to ask for a further devaluation 
in the “green pound.” ijday in 
the EEC Council: of Mplsters 
meeting on agrlcuitjUrt - to 
increase British dairy producers' 
retumA BaeSr page . - '%■ r -\ 


In that event nerve- wracking 
skirmishing, with the danger of 
a constitutional confrontation. 


Houghton, former chairman of and Opposition amendments to 
the Parliamentary Labour Party the Commumtv Land Bill. 

s^ CT ?Sfnti? b0Ur PeCr ’ ShQUld ' The Conservatives think there 
be substituted. co ^d well be an all-night 

The Houghton scheme, which session on these amendments to- 
is expected to be opposed— 


could develop, with both Houses certainly by Conservative MPs Continued on Back Page 



ft GROUNDWORK for 
. . ducere' antf coosum , 

Stonehouse plans - to probably in;; December, - 
the Commons .'to-day laid at a ; preparatory ‘ 
go back after the sum- starting' irr vParts .-taday^ _ „ 

5S. Bnt first . be . must Britain’*? ins isteoce, on , 

STr^Testnunsters ; pew representation. Back' Page; ^ f .-.a* 
\iSmiry Road, court, . ' . •’ . : 

hdrmt o' use a fortnight • C3CARKB makes it$ -first/tnove 
■vthtr-start of hik Icon- ;mto the EEC bybuying^n.'SO per 
breedings. His' bail will cent stake in Fremrh shbe retail 
" ■extended before he 'thain-France Arno- Page 7 

House. « - SPENDING - ’on- pharma- 



may mean 


By David Bell and 

Stewart Fleming 

MARKS AND SPENCER will 
have to provide an extra I7m. 
or £Sm. to meet the increased 
costs of funding its non- 
contributory staff pension 
scheme in the current financial 
year. The increase in pension 
costs to the company follows a 
decision to allow part-time staff 
to join the pension fund, a move 
which has more than doubled 
the membership of the fund to 
cover 35.000 employees. 

Mr. Michael f Sachor. -joint 
managing director of the com- 
pany. firmly denied yesterday 
reports that it would have to pro- 
vide from interim- profits a sum 
of £25m. for its pension fund to 
compensate for the effects of 
inflation. 

He described the reports, which 
suggested that the pension pro- 
vision might reduce the com- 
pany's interim pre-tax profits 
(due to be announced on Tues- 
day of next week) by £25m., as 
u a total misinterpretation.’' It 
seems likely that higher pension 
fund costs will reduce the com- 
pany's pre-tax profit for the full 
year by between £7m. and £Sm. 
In its last financial year. Marks 
and Spencer earned pre-tax profit 
of £S2m. 

The Marks and Spencer pen- 
sion scheme was set up in 1936 
and is currently bached by in- 
vestments of “under £100 tn." 
About 15 per cent of rbe fund 
is accounted for by its holding 
of Marks and Spencer shares. 
The scheme was made non-con- 
tributory in 1866. 

Last year, all the company’s 
TuJI-rime staff. 16,000 employees, 
were members of the scheme and 
in his #mua! report the chair- 
man Sir Marcus . Sieff. 
announced a new scheme which 
was to include the company’s 
part-time staff! 


EEC deal 
with Iran 


BY ROBERT GRAHAM 


TEHRAN, Oct. 12. 


MR. DENIS HEALEY, the Chan- improving communications. A 

ceil or of the Exchequer, to-night delegation will shortly be going 
ceiled for un agreement between to London to discus's ways o? 
Iran and the EEC that fully Improving Tehran's communiLa- 
reflected Iran’s importance and lions. 

status. This strong support for a At the same time it has been 
special preferential agreement agreed to establish as quickly 
between Iran and the EEC came as possible a follow-up 
at the close of a five-day visit mechanism to pave the way for 
here by Mr. Healey during which a second conference to be held 
be acted as joint chairman of a in London in about a year's 
two-day financial conference time. The main area for im- 
attended by leading City of — — 

London representatives. 


“So» s Germany and 

the U.K. 


relations 
expected to be well received 
here. This is the most forthright 
statement on the question by a 
British Minister and comes after 
constant pressing by the Iranians, 
in particular from Mr. Hushang 
Ansary, the Iranian Finance 
Minister, for such a position. 


Support 


BRITAIN devotes ’too much 
time, money and energy to the 
class struggle, according to 
West German Chancellor Del- 
rant Schmidt. His country's 
“ relatively good ” economic 
performance had more to do 
with co-ordination between 
Government policy, companies 
and trade onions than with 
the idea that managers or 
workers were better than the 
British; he says in an inter- 
view on Page 16 in to-day's 
Financial Times survey on 
West Germany. 


Benefits 


The scheme took effect from 
April 1, 1973 and Sir Marcus 
warned shareholders in bis 


There are signs of a link 
between the' second tranche of 
the SlJlbn. loan extended by Iran 
to Britain i Q July and Britain’s 
support for Iran's negotiations 
with the EEC. Negotiations for 
utilisation or the second tranche 
of S400m_ will now begin shortly- 
By all accounts, Mr. Healey's 

visit here has been a success. 

although it seems that do major 

decisions on bilateral relations mediate follow-up, apart from 
were taken. It was more in the communications. is training 
form Df an ongoing visit Defence facilities for Iranians in finance 
matters, contrary to earlier and banking in -the City, 
repons, were not discussed. • At the Iranian end, intensive 
These will be taken up by Mr. study will be iqade also of ways 
Roy Mason, the Defence Secre- to promote Iran's entry into the 
tary, when he comes here in reinsurance market — probably 
November. an Iranian venture with large- 

Tbe conference (the British scale expatriate expertise. On 
end of which was co-ordinated by the commodities side mechanisms 
the Committee for Invisible are .expected to be set up wbere- 
Exports) was the largest gather- by a regular system of reporting 
tag ever of City of London on essential commodities 
notables in Tehraa. Describing required by Iran is . passed 
the conference as “most valu- between London and Tehran, 
able." Mr. Ansary said that the Clearly the City has been 
problems of developing Tehran offered the chance to achieve, 
as a financial and money market through this conference, a 
had bedn. .identified. Principal privileged 


BY GILES MERRITT 


SttfeS! Sf wifi wL“*B«S i ““"S t *“" ''Si'quMtlon'Sf Iran 'to^veC »°"»Pl‘£l Set 
ably each year." He .also drew 1 



urges probe 


A CRISIS .meeting of the nine —only 79 members out of a early September by the reveia- 
Ulster X^yklist Convention mem- total of over 200 voted against, tion that Mr. Craig was actively 
bers who left . the Vanguard him — seems to leave- the Bakd discussing coalition with the 
centicals is expected to reach Party von ’Saturday night, over group seriously and irretrievably SDLP. . : ! 

£538.7m. tn- the -ILK. this year, Mr.- William. Craig's plan to con- out of step with the party as The Official Unionists, how- 
making the 1 market the seventh tinue pushing for a coalition a whole. ever, have also : expressed Interest 

largest in the world. Worldwide Government pact with the mainly But the danger is that their tn providing the vanguard 

sales shoifld reach £19.6bn. Page 7 Catholic Social Democratic and defection could now be the defectors with a political home 

Labour Party, ; is expected in signal for a round of- confused Rna a senior party member, aor. j 

Belfast to-day. realignments, with a number of John Lajrd, yesterday stated that i 

as^SMTSi 

has split Vanguard in two, and 


£tb debate : 
libn crisis 

»b : :League. States, are 
ir an emergency meeting 
an -Wednesday tif discuss . - 

azw?Se_ crisis. President TaKc .C!1I*uP\ 7 
trying to patch up the y alll y v-j 
■over Syria’s continued - . ... . 

■n u> the Sixwi.scrtlement lOI* - steel areas 


BSC ;his r commissioned 
ness cansttltaiits to examine 


Mr. 

In the wake of his success at made it plain tha« he now 
bust “g ^^ BU Sh lD a ?S P Tf Saturday’s meetin S of the Van- Intends tci pers.st in his efforts! 
■ pros: irL n m^mherJ ^ ard Centra! Council, Mr. Craig to reopen negotiations with the 

I Association called pects Jor attracting- new indus- ^a^bfVaSuani's mrSmus yesterday hinted that a growing SDLP. Although m the Cod- 
.fctional Health Service tries & areas where steel pro: S"S5fi£ai de Sunrt ed Ulster Dum ' oer oT ® operates inside .the vention h is party .has been 
•.While Plymouth ' junior .-durtian-, will stop. McKinsey and U u ^ Official Unionist Party were now damagingly reduced m size, the 

-Relayed strike actioii, Company will investigate tiw 7 prepared to comb ont openly in Vanguard vole on Saturday 

Ifor to-day, to discuss the potential^ of - Cambusiang : and It now remains to be seen favour of an emergency coali- almost certainly put an end to 
wiiFk decision - to allow Motherwell in Lanarkshire, white whether the breakaway faction, non. Five of the Official Mr. Paisley’s attempts to have 

onfi oh' the new contract Peter Ward Associates ‘On ter^ beaded by erstwhile Vanguard -Unionists’ 19 Convention mem- Mr Craig expelled from 
Raek Page ■' plan) .will carry out work in deputy leader. Mr. Ernest Baird, bers, be said, might well back ulTUC. 

‘ ' iCkrcfiffi; Ebbw Vale, Shotton and ’ t ^ 5t to join tbe Rev. Ian him. If Mr. Craig’s tactics in recent 

HarfltspooL 'Back Page Paisley’s ; Democratic unionist Loyalist polliticians who, on weeks’ are any guide, he will 

... r ■. .■ f - . " . ■' Party.' ITtis has bitterly opposed the other band, will be oppomug continue to add Vanguard's 

^ the Rhqdwian • ELECTRICITY COUNCIL Is Mr;f:Craig's proposal for a tem- any resumption of the inter- weight to the UlTUC draft pro- 

- &mth African expected to tell unions this week horary pact between the Loyalist party talks on coalition Govern- posais for .devolved Govem- 

V faster iur because’ of. a’ fall in demand UUUC and the SDLP. Alter- ment with the SDLP, will ment when the Convention 
:pfrthe latest constitu- ^ sev : efaJ r 'pdtvei r . station^ will be* ;natfve5y Mr. Baird’s factions naturally include Mr. Baird and assembles again at Stormont in 

S^^bd. admitted rela- .closed in tbe next few yeari c^tid’ : link with the more ht s eight-strong group of a week^s time. Although the 

etwe^h we .two codEttriei' -wUli the loss of thousands .of moderate - . Officia I Zionists adherents. UUX^C -document rules out 

.■pm k ^strain'ed. BackrPige jobs.' Page -8 -'.' - ranged behind the UUUCTs At present the odds seem to be power-sharii^g, even along the 



f gains 


toring system installed 


^Companies not put out by first 
tests on ‘safer 5 cigarettes 


.*» 


"colleagues in Vanguard to support to Mr. PaUey during Assembly as the basis of the 
bicameral Rgrtiament ■ the Party’s Central the month-long wrangle inride Conventions report to West- 

t riakc, showed s a. swing , 1°°^^ support for Mr. Craig the UUUC that was triggered in minster. 

premier Demireps Right- r j- • : : ' 

coalition towards Mr. “ ... ' . . 

EeevU’s Social.' Demo- •.QURRYS. plans to pesume se 
party. In Ankara, an ex- 'ing ' bicycles. .-/Unit sales 
i sha acred -windows at the domestic- appJiahpes are down 39 
"ah Officers’ Club. ; Kg? 4 pe r cent., .and- figures, are only 
' . L »i. ‘ . . just ahead "of last year in cash 

ke halts trains terms, page 7 

DAFr6R 

143BD1GAL tests have shown that sequently, the proportion of bTSM su bstimtes should be able to 
- ’ tthe?' safer ” cigarette, containing needed significantly to r&doce prove that they are safer than 
H the mew smoking material NS3I. irritants, lay somewhere between tobacco in some respects and 
'•irritates- the major airways in tbe 30 per cent and 100 per cent. that in no respect can they be 
limes' as much as conventional The four doctors agreed with more potentially injurious. The 
Cigarettes. the report 'of the Hunter Com- Lancet report, which as tne 

•^Four doctors from the Edin- mlttee, published in Toly, that a- authors admit, is based only on 
burgh University Department of full assessment of such tobacco short-term, tests, can be seen as 

_ 'feedioine who have been looking substitute would depend upon giving i NSM clearance in respect 

hglish in the ,17lh century -Drew argue that a £2,8bn, public ifitjo^the short-term effects of o be rva lions of their prolonged °f irritation to bronchial 

fusing. to abandon his faith spending cut is required to avoid -N51K conclude that the so-called use in heavy smokers. passages - . . 

St. Peter's "Square, Rome, a sharp money supply increase^ ‘V^affer” cigarette comes out of Three companies are most lo other respects it has already 

Pope prefaced his English which will threaten the Govern-' the’ tests as no better— but no involved in the production of proved less barmftii 1 than tobacco, 

y by a Gaelic greeting meat's inflation policies. Page 5 >»orse-rthaii ordinary cigarettes, synthetic tobacco — Imperial , , as ® considerably lower tar 

Irew cheers from-thoasands ■ '_-jJ -^5 Imperiaf Tobacco and ICI. Tobacco (in association with yield than .natural tobacco, and 

^-waving Irishmen. " * BRITAIN^ WhicSi have so far spent over ICI); Courtaulds which test such tar as it does contain has a 

■ W ■ rdea f e i.2v ^ «A*L-'«n research, development marketed its own substitute in a much lowercarcim^enlc content. 

, Hand attacked ^ g MS cJSJSa^n. 5SS 

jdiiigs, however. It is pointed which, has developed a product the way for the first steps along 
yeatt fouttbat ibe tests took no account called Cvtrel. the road to “safer " smoking, 

of'the possible long-term effects Sandy ” McLachlan writes: The the development .of synthetic 


>ut or i^onaim s J? encnurcn ^ 

were virtually halted after vSSf"? - 

F train drivers staged an f°ur-wheel Ritten. Page 5 
-ial strike over proposed. • ' ^ ' 

o Sunday services. Page * MpHCy SUpply 

nt Oliver _■ 

Paul VI canonised Irish WdLUMlg 
tshop -Oliver . Plnnket — - ' . , 

d. drawn and quartered by • -STOCKBROKERS Phillips aoffjTaedibine -who haie been looking substitute would depend 


, results, when a sharp dtrop — 
C S C S? n r' tD exports contributed to the higfr 


-the word “British ** from 
ts products was condemned 
’r. Michael Rrotherton, Tory 
?or Louth. ’ 


est deficit 
Page 5 


so. ' feu: this 


GMWU general secretary 
s' will press hard for a 
start to. industrial planning 


unions wilf press hard for a reall^ llla & for instance. 


^iof Cigarette smoking — bronchitis Hunter Committee was set up by tobaccos can -still be said to be 
I- lung; cancer, "for instance, the' Government to lay down the in rts infancy." In spite of the 
. During the short-term tests, guidelines for both testing and large sums which have been spent 
— ----- - * ~ on these materials. 

the 
ott 


at Hits^hale. ^ ^ the latest edition of -Ssage of synthetic materials in on these^materials. 

V £ rolwlwhind SSnc S s Chequers ^ cjgarenes contain- smoking products. The tobacco, companies and 

:t Bntaift H in ' the; FT OI “ e ^EDv- * * . :• -ufg 30 'per cent. NSM to 70 per Hunter has already given chemists have - concentrated 

per Race, reported that she « naiLY^ TELEGRAPH is not cent, : tdlkicco (the proportions approval to the research done by producing a cellulose substance 
^ whale on- Friday. T5»-boat ^mjearinc • to-day because of ifteiy to he marketed) were com- Imperial TobaccoIQ on NSM -—which js the main component 

undamaged, but the' V^e w sNkib* hv members 'of psdrsd witii cigarettes containing and .to Celanese- Corporation on of natural tobacco— m a fora 

.dighUy hurt- -*•- v- '^tehacoi'aiJfS^air and it is ejected. that that ^ as mart ^ possible. The 

; i > -. . - tion working -in the foundry. Indicated that smoking cigarette brands containing companies, would .be the first to 

?mot George 'Wallace; who- a curette of NSM alone had no either of these substances trill be agree that there are other areas 

ran for the U.S. Presidency. • POST OFFICE is standing by tiritant effe« on bronchial pas* on the market to the general of potential .research which must 



attention to improved benefits in 
the scheme “to take account of 
any future changes in State 
pensions." 

Mr. John Samuel, the Marks 
and SpenceT finance director who 
is responsible for tbe pension 
fund, pointed out yesterday that, 
on top of the extension of the 
coverage of tbe scheme to part- 
time staff, new members are 
being given credit for past ser- 
vice “ because we are* that sort 
,of company." 

This. too. has added to the 
cost of providing pensions. The 
increased costs are. however, 
being spread over a number of 
yeara according to traditional 
actuarial practice. 
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mdees money foreveryone 


There aren’t any 
hidden charges 
you know 



They even 
look after the 
fax for you 


Invest your money with Gateway and watch'd 
grow simply and safely. Whichever scheme 
you choose, there are no pitfalls. No 
hidden charges. No handling fees, it’s 
the safest way to build up some capi- 
tal, and it’s one of the easiest too. 
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[THE WEEK IN THE COURTS 


The referendum 
aftermath 


SOCCER 


BY C. GORDON TETHER 

THE DISCLOSURE last week 
that the pro-Marketeers had 
more financial fire-power at their 
disposal in the EEC referendum 
than their opponents was, of 
course, no surprise. But the fact 
that the disproportion was shown 
to be far larger than had been 
supposed points to a crucial 
question that has not yet been 
answered — why was it ever 
allowed to happen? 

Why was it considered appro- 
priate to penult a decision of 
monumental importance for the 
future of the British people to 
be determined in significant 
degree by the ability of one 
side to secure immense financial 
bucking from the business com- 
m unity— from a quarter that 
obviously saw itself as having a 
major vested interest in the out- 
come of this supposedly demo- 
i.ratic exercise? 

The official figures show that, 

thanks to the receipt of almost 
£lm. from industry and an ex- 
tremely generous donation from 
the European Movement (which 
itself derives the bulk of 
its money from business in- 
terests). the pro-Marketeers had 
some ten times as much to spend 
on persuading the nation to vote 
** yes " as the anti- Marketeers 
did to try to get it to do the 
opposite. And this, of course, 
is by no means the only sense 
in which the scales were heavily 1 
weighted against the anti- 1 
Marketeers. \ 


The buyer who refused 
his cake and ate it 


The Financial Tim&'fifeodsjjp October 13 197’, 

; BY TREVOR BAII 

[am academy fin 
star pupil 


the time the battle was joined 
in the referendum campaign, 
public opinion had consistently 1 
shown a preference for bei ng ; 
outside the Community rather' 
than within it, who can say what : 
would have happened if one side 
had not been given an immense 
start over the other in an 
extremely crucial sense. 

Moreover, when the stewards 
are asked to investigate an 
alleged breach of the rules by 
a winning jockey, they do not 
take the view that the offence 
can be condoned if' it can be 
established that it did not alter 
the outcome of the race. 

And this brings us to one 
reason why a weighting of the 
scales that made the referendum 
a travesty of the democratic pro- 
cess it was supposed to be should 
never have been permitted. For 
we have now been left with a 
situation wherein it will subse- 
quently be possible for someone 
to make out a case for re-opening 
the Europeanisation issue on the 
grounds that the referendum re- 
sult was invalid. Yet the whole 
purpose of that exercise was to 
dispose of the controversy for 
goad and alL 


The ring 


No answer 


According to surveys carried 
cut by British Business for 
World Markets which have ndt 
been challenged, the pro-Market 
bias displayed by almost the 
whole of the British Press pro- 
cured some two to three times 
as much publicity for pro-Market 
material of all kinds during the 
referendum campaign as was 
granted to that coming from the 
other side. What would this 
advantage have been worth in 
money terms translated at 
current advertising rates? 

The same question can 
properly be asked about the 
time, trouble and money that 
many of the country's business 
concerns devoted to trying to 
sway the outcome of the voting 
by circularising ' their employees 
and customers with pro-Market 
propaganda. 

In one way and another, in 
short, the resources put at the 
disposal of the pro-Marketeers 
hy the business system played a 
significant part in the 
referendum battle. And it is no 
answer to the contention that 
interference in the democratic 
process — and such things would 
never be tolerated in a General 
Election— invalidated the result 
to say that it seems likely that 
the pro-Marketeers could have 
secured a victory without such 
help. 

Bearing in mind that, up to 


So far, it is true, the general 
run of anti-Marketeers have been 
ready to accept the referendum 
result as an expression of the 
British people's wish to stay in 
Europe. But these are early days. 
As the cost of British participa- 
tion in the ” Vision ” becomes 
more apparent, resistance may 
well increase. And it is only 
to be expected that this will pro- 
duce a tendency to look round 
for reasons for re-opening the 
argument The state of affairs 
revealed by the official report 
an the financing of the referen- 
dum battle is hardly likely to 
be passed over in such a situa- 
tion. , , . 

This is one reason why it is a 
matter of deep regret that great 
care was not taken to ensure 
that the referendum ring was 
held in such unexceptionable 
fashion that no one would ever 
have had the slightest' grounds 
for questioning the verdict And 
there is another. 

It is concerned with the 
importance of ensuring that the 
breakdown in law and order 
which is causing so much concern 
is not encouraged by tbe failure 
of those in public life to observe 
adequate moral standards. 

It is generally recognised that 
one reason why so much difficulty 
is being experienced in the U.S. 
in curbing the onward march of 
corruption is that the public has 
seen it treated with such toler- 
ation in the highest places that 
it has grown to believe that it is 
no longer a matter for great 
concern. What conclusions are 
the British people likely to draw 
from the story of how the 
referendum battle was staged? 


BY JUSTINIAN 

WHENEVER DEFECTIVE goods 
are supplied by a seller under a 
contract for the sale of goods, 
the question immediately arises 
whether the Buyer is entitled to 
reject the goods; or whether he 
is merely entitled to claim 
damages for the difference in 
value between the damaged 
goods and sound goods. It is a 
vexed topic, only partially 
answered by legislation, and 
therefore Is constantly coming 
before the courts. 

Section 11 (1) (b) of the Sale 
of Goods Act 1895. provides that, 
where a contract contains a 
stipulation about the goods 
bought and sold, the question 
whether that stipulation is a 
condition, the breach of which 
gives the buyer the right to re- 
ject the goods and treat the con- 
tract as repudiated. “ depends in 
each case on the construction of 
the contract." The legislation 
helpfully adds that "a stipula- 
tion may be a condition, though 
called a warranty in the con- 
tract." But Parliament gives no 
hint of any intermediary posi- 
tion. The task set for the courts 
in determining buyers’ rights is 
well exemplified by the latest 
case to come before the Court of 
Appeal. 

No half way 

In Cdiaue N.V. v. Bremer 
HandelsaeseUschaft tn.b.H*. Ger- 
man sellers had sold to Dutch 
buyers 12,000 tons of U.S. cbtrus 
pulp pellets, cif. Rotterdam, for 
use as animal food. The con- 
tracts incorporated the trade 
association term shipment to 
be made in good condition.” 
Therein lay the rub. The com- 
mercial court judge. Mr. Justice 
Mocatta. said that a stipulation 
must either be a “ condition ” or 
a “ warranty " and that there 
could be no half-way house; he 
held that the term was a “ con- 
dition.” Thus when part of the 
goods unloaded at Rotterdam 
were found to be damaged, the 
buyers were held to be justified 
in exercising their right to re- 
ject tbe whole cargo. 

While the ownership of the 
goods, having been offloaded into 
fighters, was being hotly disputed 
by the sellers and buyers. 


.another importer- of feeding 
products bad entered the scene. 
The •. .Ughterewners had 
approached the -courts In Rotter* 
dam, which authorised the sale 
of the cargo by agents who in 
turn sold the ‘goods to the other 
importer for a- third of the 
contract price. On .the same, day, 
tiie importer sold the Whole cargo 
to .the buyers (that is, the 
original buyers)- # the same 
price and upon the'- same terms 
as he had himself bought them 
from the agents of the Rotterdam 
court. 

Having bought the whole 
cargo, the buyers transported it 
in the same Way as they would 
have done if it had never suf- 
fered any damage. The buyers 
took the. lighters by canal 60 
mites to their plant where they 
used the entire cargo to manu- 
facture food. The upshot of this 
astonishing sequence of events 
was that tbe buyers used all tbe 
cargo just as if they had never 
rejected it, save for the smaller 
percentages in their compound 
feeds than would be normal with 
wholly sound goods. 

Exception 

With that kind of background 
there is little woqder that the 
Court of Appeal was inclined not 
to assist the buyers if the law 
permitted a verdict against them. 
In the event, Mr. Justice 
Mocatta's ruling was reversed 
and the buyers were left to their 
remedy in damages if- any. 

What then was the law which 
determined the buyers* right to 
reject the goods? Until the Sale 
of Goods Act 1893, there had been 
confusion between the terms 
“condition” and "warranty.” 
The difference thereafter was 
that if the seller broke a con- 
dition in any respect, however 
slight, the breach of contract 
gave the buyer a right to be free 
of his obligations and to sue for 
damages. 

The only exception was where 
the buyer waived the condition, 
in which case he. was bound to 
perform his future obligations 
but could sue for the damage 
he had suffered. If the seller 
broke a warranty in any respect 


however serious, -the buyer' was 
still sot free of his contractual 
obligations. He had to perform 
them; his -sole .remedy was -to sue 
for damages- -. : - 

That division was altogether 
too stark and admitted of no 
intermediary position, whereas 
the courts, have over the years 
developed the concept of an 
intermediate stipulation* namely 
the kind of stipulation which 
may or may sot go to tbe root 
of the contract The courts have 
approached the problem in this, 
way: First, is -the stipulation 
strictly a condition so-called? If 
it -is, then' the . other party : "is 
entitled to treat himself as dis- 
charged from hia obligations 
where there -has been a breach 
of the condition. 

. If the term of the contract 
is not a condition, then the 
courts look to the extent of the 
actual breach which has taken 
place. If the breach of the 
stipulation is such that it goes 
to the root of the contract, the 
other party is entitled to treat 
himself as discharged. But not 
otherwise. 

What kind of stipulation does 
the phrase “ shipped in good 
condition ” connote? The Court 
of Appeal said that It was not 
a condition In the strict sense; 
neither was it a warranty. It 
was one of those intermediate 
stipulations which gave no right 
to reject unless the breach went 
to the root of the contract Did 
the breach by the German 
sellers in delivering some! 
damaged citrus pulp pellets go, 
to the root -of the contract?! 
Here the buyers were, hoisted! 
, with their own petard. Tbe con- 
dition of the damaged goods, 
could not have been all that bad, ! 
since they bought them after the 
Rotterdam court had authorised; 
their sale and in fact used them 
for the purpose originally 
intended. 

Moreover, by no means ail tbe 
goods in the cargo were 
damaged: only some of them in 
one of the two holds in which 
the goods were kept on board 
the ship were damaged. Damages 
were quite a sufficient remedy 
for that kind of breach. 

• [1975 ] 3 WJLR. 447 . 


ALTHOUGH West Ham were 
without the services of the- ele- 
gant Brooking in midfield, tbe 
intelligent control of -.Look, jit the 
bade, and bounce aid bite of 
Robson and Jennings near goal, 
they beat Newcastle without 
.undue trouble on Saturday. 

Their 2—1 victory . enabled 
tit to remain- level ah points 
vrith the First' UivMbn lcaders 
and they have a game in- hatitf - 

What pleased their manager 
and their supporters so much 
were the performances oif the 
young players drafted into- the 
team. Not only did they confirm 
considerable reserve strength, 
but even more important;" real 
promise for the future. . 

It is .generally agreed, and 
substantiated by their large 
revenue from transfer fees- 'fiiat 
Burnley have developed .tile: 
most efficient school for young 
footballers. 

In the South, West Ham's foot- 
ball academy has rightly acquired 
a high reputation for both the 
quality and the character of tin 
output. 

Nicholas Monsarrat, describing 
one of the officers in The Cruel 
Sea, writes: “He was Inevitably 
a Wykehamist.” In' rather the 


RUGBY. UNlOf# 


same way, it is usually possible 
to pick out players who learned 
their trade at Upton Park. . 
"They have been reared in the 
same basic mould which is a 
considerable asset when promoted 
-from the reserves, because., they 
know exactly what so expect 

On the other hand, they are 
Inclined to lose some of their 
Individualism in the' process and 
to- become a shade predictable* 

-It is certainly noticeable how 
players, who have come from 
other clubs, have key parts in 
the present West Ham revival, 
because they - have brought 
another dimension -with them. 

. Ron Greenwood, the former 
headmaster of the West Ham 
nursey, has said that if Franz 
Beckenbaur was injured, then 
Helmut Schoen could pick a 
replacement in the same mould 
from any of their leading clubs. 

He rather laments that there 
are 22 clubs In our first division 
all playing different styles of 
football. This may be too many, 
and certainly provides Revie 
with problems, but it would be 
deadly dull If they all employed 
the same basic patera. 

On Saturday, the Hammers 
used a standard 1 — 3 — 3 for- 


mation with their, front 
ning wide, Best with 
foot on the left flan) 
In tile middle and He 
the right • 

This stretched a 2 
rearguard which was 
that It was easy to in 
why it has already cor 
many goals. 

The key position, c 
the- -hm&e team's midi 
was entrusted to G 
who though only 18, i 
.with a .remarkably mz 
cultured performance. 

He gave his side an i 
with a well-taken goa 
the second half, when t 
were level, due to a 
blunder, his lob provld 
with the equaliser, a he 
the stranded 'keeper. 

In between times, C 
showed a sharp foot! 
and twice his perfect 
passes into open space 
lor racing dear. He im 
seemed to know wher 
and when to release. 

It is too. early to - 
tackling, but on this si 
could well prove to lx 
prospect to come out o) 
Ham academy since 
Peters. 


BY PETER ROBE 


Speedy Richmond turn the tat 


Oil price rise may mean dearer fish 


BY OUR GRIMSBY CORRESPONDENT 

FISH MAY cost more during the employment and nfore ships laid 
next few months because of a up or scrapped. , 

10 oer cent, iumn in oil Drices Mr- Don Lister, outside mana- 
f«r Ser for Consolidated Fisheries, 

for trawlers, after tbe Arabs one o£ ^ port , s i eading deep 

decision to raise charges. - sea owners, said that the Increase 

A Grimsby fishing manager will have to be recovered- by 
yesterday forecast heavier un- higher prices. ;» 


The 10 per cent means at least 
£400 extra on the bill for every 
deep sea fishing trip. Grimly 
already has 30 ships out of com- 
mission or scrapped and there are 
300 deckhands and 50 skippers 
and mates unemployed. 



Radio 



RICHMOND’S 20 — 14 victory timed pass to Mort who threaded 
over Leicester was all the more his way to the line finding the 
remarkable because Richmond scrum half again- perfectly 
lost Ralston after 10 minutes placed to score, 
following a facial injury at the wu . u » n *« ch»«nnt n n 

first Une out. Then the home With Whibloy and Shackleton 

side was 10 points dowh‘ in 22 *£p££Si£ 

minutes and apparently heading *? excellent try for Leicester 
for a heavy defeat. y after good work by Jones and 

_ * . Bann. Richmond, forgetting the 

It was perhaps .Ralston's anaemia of the first half, began 
absence, however, which led .to to attack through their half- 

backs Philp and Hurley. Philp 
*>!*? showed astute assessment and 

2825 ““ ^ .Hurley scored a remarkable try 

115 Mort passed Imride to the tire- 
turously to keep the ball away DJckins, who is dearly a 

^ frtL b b t SSe forw ” cl ttan 

The policy paid handsomely. 

In Bucknali Richmond had a p or f n ^ lnrtn 
permanent link between. for-,- rerieKl - 

wards and backs.. He. played: a Harley equalised' with a 
commanding game, displaying penalty and - Mort completed 
the wisdom of experience -and Richmond's joy by scoring the 
the dash of his earlier days. . winning try 15. minutes from 
Flint kicked an early penalty rime with Hurley converting, 
for Leicester and then wheeler , Hurley and - Shackleton par- 
scored a try from a quick tap formed the perfect loop with 
by Mortimer after which. Flint Hurley deaving through .with 
kicked a second penalty. For Mort in support. It was colour- 
Richmond. Whibfey dropped a ful rugby, which Leicester could 
monumental goal from half way never imitate.* 
after 25 minutes and' then Leicester’s strength was in 
Richmond scored a splendid. -triL- their forwards but only in static 
from_ a Leicester 25 drop . out- • positions. ■ -.For example, : Bann 
Philp caught and gave a well did well at , the lineoirts, and they 


GOLF 


scrummaged well with ' 
understandably takt 
strikes against the fat - 
their biggest sins were 
to the loose ball and 
even to try to exploi 
pleted Richmond back 

Marshall was the liv 
ward with tbe state] 
adding some ea 
touches. Their 
Wailey and Flint were ; .- 
quick enough but the. 
distinct lack of Idea: 
the scrum which poir . 
major- crisis of the aid 
ship. 

Money at fullback 
control his side’s tar.:, 
although Leicester pie - 
attractive rugby laU- vU 
game, they had no one 
experience of Shack . > 
Janion to switch the di ■ 
play. Only Duggan » 
such skills. Shackletoi . 
more French than Enj 
his flicks inside. looke 
at centre though b 
biaarrely at times. 

Richmond have- mac 
start but have yet to 
proved. Leicester nr 

a uicker tight forward - 
ie talent of the yo 
line can be betterfemF- 
encouraged. 


BY BEN WRl; 


t Indicates programme in 
black and white. 

BBC 1 

9.38 a-m. For Schools, Colleges. 
10*45 You And Me. 11.00 For 
Schools, Colleges. 12.20 p.ra. Anno 
Domini 1235 News. 1.00 Pebble 
Mill. L45 Ring-a-Ding. JL50 
Thomas. 2.01 For Schools, 
Colleges. 3.58 Regional News (ex- 
cept London). 4.00 Play School. 
4*25 AstronuL 4.30 Jackanory. 
4.45 Blue Peter. 5.10 John Craven's 
N'ewsround. 5.20 Inch High 
Private Eye. 5.40 The Wombles. 
5.45 News. 

6.00 Nationwide. 

6.50 The Goodies. 

7.20 Angels. 

8.10 Panorama. 


9.00 News. 

9.25 The Monday Film: M Kill A 
Dragon," starring Jack 
Palance. 

10.55 To-night 

ll JO Weather/Regional News. 
All regions as BBC 1 except at 
the following times: 

Wales — 1.45-2.00 pm. Pill Pals. 
6.00-6.50 Wales To-day. 6^0-7.20 
Heddlw. 10.55-11.30 Kane On 
Monday. 11.30 News and Weather 
for Wales. 

Scotland — 11.00-11.20 am. For 
Schools- In Scotland. 6.00-6J50 pm. 
Reporting Scotland. 10.55-1JL30 
Public Account 1130 Scottish 
News Summary. 

Northern Ireland — 3.58-4.00 pm. 
Northern Ireland News. 6.00-6.50 
Scene Around Six. 650-7.20 


Castle Concert 1150 Northern 
Ireland News Headlines. 

England— 6.004150 pm. Look 
North (from Leeds, Manchester, 
Newcastle): Midlands To-day 

(from Birmingham ) - Look East 
(from Norwich); Points West 
(from Bristol); South To-day 
(from Southampton); Spotlight 
South West (from Plymouth). 
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ACROSS \ - I^OWN . . 

1 A girl to take care of in the 1 Sleep spice With speed; (8) 
Riviera (6) .'■■■■■ 2 Rule:fbr a.helper.in the usual 

4 Fat round pig for early port ran. Of things (8) ‘ 

(S) . • 3 A trip- for one. ra pot (6) 

9 A college body (6) * ■ 5. Eugene .Initially associated 

10 Paul was converted on the with music, (4) 

way to it (8) ■ 6- Confirms that Teddy is abroad 

12 Put . a short notice in the list fS,'3) 

for a cycle (8) 7 Get -On with -the -shrewd old 

13 A horse is upset when no ^magistrate <fi) ■■ 

longer at sea (6) ' $ With, father around 8he 

15 Count after William in opera .' rushed 'forward (6) 

(4) _ ... U .Boredom inevitably gives 

18 Praise can make us go to .'place to sleep (7) . - 

pieces (5, 2) 14 r Stresses current coins (7). 

20 Mod indeed! It is just old- 17 Attempts openings round the 

fashioned "(7) • • rivet' (8) • • ■*. • " ' 

21 Sounds like the first grass (4). 18 Appeals to tile worker , as 

25 Frothy quarter among the , -agreeable (S) 

wise, we hear. (6) - . 19 -Dull lock of hair supports: the 

26 it is unwholesome- to follow--” -••sleeper .(8)' 

a girl in the street (8) : ^IfcWqry a lovely 

28 Communicated some in. .. blossoms ' may. enclose” 

returning half (8) - -' (Goatee)- (6)^ ~ 

39 As a precaution the Indians 23. OpeUr maybe. wjhe North (8) 
go East (2, 4) . . *24 Commander includes the 

30 The reptile is around, sonie- : /objective in -the items, of busi- 

how(S) •• . .ness (6) 

31 The -girl of 26 has a setback 27 “ Survey mankind from China 

in France (6)- to — iJohtiaon) (4) 

The solution of last Saturday's prize flurale will be pubil&ed 
with names of winners noxt Saturday. ‘ . 


BBC 2 

7.05 am. Open University- 
1150 Play School. 

3.00 pm. On The National 
Health. 

350 Homes From Home. 

5.00 Open University. 

. 7.05 The Selling Line. 

750 Newsday. 

8J0 The Waltons. 

9.00 Madame Bov ary, part 4. 
950 Crisis At “The Observer." 
1L10 Newsnight 

1L25 Closedown: Robert Hardy 
reads “ The Horses,” by 
Ted Hughes. 

LONDON 

950 am. Schools Programmes. 
1250 Noddy. 12.10 pm. Rainbow. 
1250 Mum’s The Word. 1.00 First 
Report: News, FT index. 150 
Lunchtime To-day. 150 Emxner- 
dale Farm. 2.00 Good Afternoon. 
?250 “ Brush fire,” starring John 
Ireland. -355 General Hospital. 
455 Clapperboard. 455 Hogg’s 
Back. 550 And. Mother Makes 
Five. 

' 550 News from ITN. 

-656 To-day. . - .- .- 

6.45 Opportunity Knocks! • 

"750 Coronation Street. 

8.00 My- Son Reuben. 

. 850 World In Action. 

950 The Sweeney. 

10.00 News.' 

1050 Seven Ages of Fashion. 
1150 The. Streets of San Fran- 
cisco. ..' m j: - ■ 

1155 Why? 


RADIO I : . J47b 

. (S); SMrfcaptaofar hirimli 
64)0 un. A? . Radio, — reo Noel 

Edmoodi. . 9J» .tony auckonm.- 1X00 
Johnnie Walker ftclutlinv 1ZJ0 p.m. Novfr 
beat- 242 DavM Hamilton (S) (Also on 
v.H.F/i' Hi D.l;t. O-A. Dave i« 

Travis. MS ltembeai. 6J2 As Radio S. 
jibe John Fed iSi (also on VHF). 12* 
U5S un. As Radio L 

RADIO 2 VHF 

tM 8m Summary. HE Simon 

gatftK (S) UB RUBS UK 

Thought. 752 Terry WogaiHS) mclodiDg 
SM Ratinff Bulletin and 645 Pans* lor 
•XlwntXL 4J0&XL3S Fete Murray's Ojwn 
Boose <S) lncMiUag. X8J& Wagecueo? 
Walk, mo Jimmy young <6). 145 m. 
Good ustentns (VHP). 243 David -Hamil- 
ton <S) as Radio h but including on 
iso&m only (also ream Scotland) .2 js, 
S45 Sports Desk. 4 J# Waggoners' Walk. 
■MS Sports Desk.. Sam Coda <Si tn- 
eiBoma 545 Sports Desk. US Sports Da*. 
743 The Impressionists, 736 Band Parade 
Qj). 830 Alan Dell: Tbe -Dance Battd 
Days. M2 The Big Band' Sound (5). 
1SJI2 Humphrey Lyttelton uitlrTta Be* 
of Ja& on record* tS>- 1142 Sports Dedk 

U5MKn only, also JMSn ■ Scotland) VH> 
joins Radid L 1X45 David Bellan with 
MitJc m MliltiUl U 'I jjOin outt ah, 11 

282 m Scotland). VHF loins- Rsfflo 1. 
12.00-1245 un. News. 

RADIO 3 Stereo*. VHF 

t Medium Wave only 
7, OS 34>u News. 74S Overture <S). 
840 News. 8.05 Morning Concert (Si 
J. a Bar*, webcr. Grins. MO - News. 
9JB This Week’s Composer; Bartok (an 
om Between the Wars iSi. HUB TaWng 
About Afiislc; Antony Hopkins <Si. UJfl 
BBC Northern Symphony Orchestra. Part 
1: Stratus, smaiinc (51. uA interval 


All ITV regions as Loudon Ncwyddion I Dydd. 240-230 Hamdden. 
except at the following times: 

i v/'l T a ' except: 1.20-153 p.m. Report West Head- 

„ „ Hnea. U2*J5 Report Wear. 

1.25 pan. Au*Jia News. 240 House- 
party. 2J0 Mystery Movie: M cMil la n CrATTICH 

and Wife. 445 The Romper Room. 640 oLUllian 

About Anglia. 10 JO The Lost Centuries. 3-20 o-m. . Road and Weather Report. 
hjm police Surgeon. lXJfl Anthology. 240 House caH 2J0 Monday Matinee: 

• *' Over tin? Moon.” starring Merle 0 heron 

A TV MIDLANDS and R*x Harrison 640 Scotland Today. 

1230 pj. <£rsr“ im ATV ui 
Newsdeftk. t230 " FatnUy Doctor.” ™ “ on s share - 11 - ZD The ScottUh 

530 Around the World In 80 Days. 640 

ATV Today. BX38 Platftnn for Today. ' crtrrrtirnM 

IXJ5 The Collaborators. SOUTHERN 


Piccadilly future in the bala 


1105 The Collaborators. SOUTHERN 

nnnrtrn ' 1 - zo P-m- Southern News. 240 House- 

dUKDeK party. 230 The Brandon Exchange. 335 

■ fUO p m. Border R>-wr. 240. HMta*- -^dna and the King. 540 Hogan’s Heroes, 
call. t2JO Monday MaUtw: “ Who Done 6*. By Day. l>4> The Protectors. 
It? " starring Bud Abbott amt Lou “4 Southern News Extra. HAD Guide- 
Costello. 6.00 Border News and Look- 'hie. HAS Farm Progress, 
around. 6J5 Lord of the Island*. VSJO .... 

Pot Adults Only: " Coorgy .ClrL” TYNE TEES 

-tULB *jh. Border News Summary- crnMinu Paint, us nm. 


Pot Adults Only: " Georgy .ClrL” TYNE TEES 

till* Border News Summary. jjm a.ra. Starting Pout. UB pju. 

r*Tk A VAJtT Umcbci me News and L-ootcaround XJO 

6-tX/VivlxtL( The Mary Tyler Moore Show. 240 House 

150 p.m. Channel Lunchume News and CIO. i 230 Monday Matinee; “ Ttrne- 
Whafu On Where. 240 Mum'a the Word, table." 550 Emmerdale Farm. 640 
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2X30 News and Weather In French ! fjl STFR 

followed by Channel Gs**tte. 1x50 p.m. Ulster News Headline* fnl- 
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Monday Matinee: " Dmrt Ever-: Leave Jobs Ammd Jhe House. la .West- 
Me." starring Jhrnny Hanley and Petula HeatCtotS. 2JM Mum s f Un 

Clark. i ^jn Supersonic. « . o o Granada -Word. 1 230 The Mfindfiy Matinee: The 

.Sts: i 1830 sounding BrSL MILOO dgSgZ SS ? 0 ** SaStiSnSt iSS 
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THE FUTURE pf the Piccadilly 
World Match ^Tlay champion- 
ship, the most -important golfing 
occasion in this country otber 
than the Open Championship, 
will be decided at a meeting of 
the Carreras Board ih 14 days’ 
time. 

For tbe first time since its 
inception in 1964, this event, 
which , has consistently brought 
the best golfers in the world to- 
gether in this country in man-to- 
man combat is in doubt 

The economic crisis, plus a new 
emphasis on selling cigarettes 
rather than keeping a name in 
front of tbe public, has led to 
the reappraisal. 

The event has become too 
Important to golf, and, I would 
hope,' to Piccadilly, to drop, 
and if it is true that it costs 
£200,000 to stage, then this, in 
terms of television, radio and 
Press returns alone, must make 
it one of the best bargains 
dreamed up by the publicity men. 

Apart from that, tbe public 
votes for the event with its feet, 
flocking to it in as many 
thousands as Piccadilly will sell 
tickets. Its pre-eminence in 
British golf is vouched for by the 
fact that it shares with the Open 
the -ability to -sell out before- 
hand. 

This year, there were as many 
as ever, despite munnurings that 


RACING 


the field was not either as repre- from there on, mo: 
sentative or as eminent as in Geiberger putting froi 
previous years. What they saw Irwin, round to the 13 
was yet another, demonstration' Geiberger hit what It 
from Hale Irwin', of why he is a very tired shot at tin 
well on his way to becoming a o 0t away with it as he 
really great player. another at the 12 th, bn 

His four and two victory over .f 0und oat 

A1 Geiberger in the final was the . ^ ^cand finished 
least .part of that demonstration. ^ lef * 

All week, Irwin, who m his Il * ln was much the 
attitudes . is. more. like/ an emer- 0 f D i ace on *he right i 
gent Gene Uttier than the brash fiff+S? i£ dSS i 
Americans we have cOme to and nutt. Geibereer « 
expect over the yean, played S c ™SataS h!“.“ 
quietly .- superb golf.. Peter tbg week bv the sami 

? < ^ ex 5r U ^f liever ** d * l00fc4B J and now found S 
Jack Newton was never good down with five to nlav 
enough, and, in the last analysis, nve VX 

neither Was Geiberger. - - 

IrWin did not play his best in ft 16 ifth,- short when j 
the final. He was round. in 72 in aaaautial is to be. long 
the morning, one under, par, and drived the hole In' 
was three under for the after- with an' 

noOn when the match finished on , ^ or a hirdie-at 
the 16th. from Irwin, who neve! 

It was the sort of golf that the t® J>lay the last two hoj 
championship has not produced r* e becomes the onj 

since 1964— an eclectic score of other than Arnold Palm 
50 for the 18 holes. But it “ d Gal 7 Player (five> 
matched a. gently autumnal day won the title more ft 
and, as it Was bora of a. swing an< * 0n e of st* winnel 
that has few aesthetic peers, was Y®***- 
suptemdy -iflOasant to watch. „ The pthete are Tbffi 
- fhWn Ranched one up and won Jack - AHeklaqs aiifi 
the- second In: the ■' afternoon and i£ the acconnta 
when, a seven^tanx. tee shot "bit ' their "way - eventu 
hard: on Its. second bo.unce and marvellous idea h-- 
screwed back: to*.; seven ft ' In- invite them all back 
credibly; they halved eyeiy hole one last great- and 
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Readias. 1245 pan. Coocert, 'put 9: 
Braltms. UM Kras. 145 BBC r mriirtm e 
Coocert: Beethoven. Brahms ( 5 ).' 240 
Matinee Musicals (St. 340 Organ Mt^c 
(S). 5A5 Schnbort cooccn (8). AJSt BaSt** 
Stand 1 Si. 55S Pled PIptr (8M IS®" 
Hbmewanl Bound. 6.05 News, t* Hfube- 
-tnud Botaad (contiaoedt. je'm tjmibw: 
home and FamOy. 7 JO FOjroric Ptrfatffl- 
ances On Record. 830 Concert ttocn 
Geneva: Part. 1 : Mendelssohn <3>. '9JS 
Marir Rutherford and Georo EJtet'ftfiX). 
535- EBU concert, nan 2: Beethoven 
IS>. U55 Tbe Testament of BeatdV by 
Robert Bridges, put J MJ&- Bsc b 
Cantata No. X13 isi. uj® News. - 
Radio 3 VHF only — 5.C-7J0 f-m. 
Open University. ' 

RADIO 4 >••. 

4S4m. 330m. ?asm im^VHF 
650 u. Ken«. 652 Parmh* Week, 
6A0 Prayer f or th e Day. 645 Today In- 
^BdtU 650 VHF Regional News.. *JS 
Weather, programme new* 740 He** 
and more or Today Incladtiut 757 -Sportn- 
Oesk. 735 -Today's Pacers, 7 jb Tiwugbr 
Fur the Day, 730 VHP News. 

735 Weather, programme imn 840 News 
and man of Today. inetodJnf "157 
Stwnstii'tt add 835 Toddy's PupeW- M5 
Jrtm Shdon cootijmea iovestkatisg' the.. 
liBC Sonnd. Archives. 9.00^ Nero 94S 
Start the week- with Richard Baker. 1M0 
News. .11445 WUdUfe. lflJO DjSt Sct- 
VICV. 2M4S Uomina Stor;. UX48 News. 
H1A5 aav Question^ ajjH Arinoahre- 
naots. 1240 News t7.tr> f m fon and 
Vdare. 1227 Desert Island. Dlaau ti2J5 

WaattOT. pnatramme news VHF («a«ew- 
lamdon and SE- Etesl-.-al NcWs 100.- 
The World k One. XJd The Atd*w. 

Hour •'‘■from 240) hjchnlloB. 
2 .4 02 42 New*. X245 Liston whfi UOthcr- 
WS New*. 3.05 Afternoon Theatre. 43S 
nm. . 540 PM Reported Ci38 
VHF' Raghnal Now*. 535 weathcet pro- 


gramme nett*: 649. News. US Fair 
Deal 6A5 The Archers: 740 News Desk. 
T30 Frank Msh- Goes Into - ■ Cooter- 
tatkffi. 840 The Monday Piw ■■ The 
Darfc Is .Light Enough. r 930 Kaleidoscope - 
949 Weather. 1649 The world Tonight 
13A5 A Book At Bedtime. 1140 The 
Financial World Tonight 1135 Today In 
Parliament, XUC News. 

For Scteob (VHP only) BUS m- 
X2J0 and 246346 pm. 

BBC Radio London 

206mand.94^VRF. 

640 a-m. As Radio 2. 650 Rash Hour. ' 
940 Downtown. 1143 in Town. X2JD pun. j 
Can In faehKflng 1245 London News Desk. 
249 208 Showcase. 043 YOU Don't Rave 
To Be. Jewish. 432 Home Run and at 
548 sad 640 London News Desk. 740 la 
Town. 840 Cloee Up. >58 Breakthrough. 
HUB Robbie Vincent's Late Night London. 
» imh»m a.ra As Radio t 

London Broadcasting 

and 9741 VHF 
Sdto Ltt. Morning Music. 640 ■ AM*:-' 
breakfast-time show- 1040 George Gale— 
taftfng to London. 1240 Ucwmmcfl— 
ant edition. '248 p-m- Newvmieh — 
second edition. 540 Newtiireak. 730 
Mask: ta StertO. 940 Robin Houston 
presents Nlghlilne. UMJo Mh Zfltftt- 
wntdr-aews every half-hour. 

Capital Radio 

- ■ ! 94 m and 08.8 VW 
*JO uu The BfetMaBt Show. : fjft 
Mtctmri -Aspel presents music, guests 

A « --■ 


Off Ml very. 3M- p.ru. Bfifier Scotu 
7.00 London Today. 750 Open Una.' 186 
.Tour Mother Wouldn't URs tt* (rode 
show): U.B0 Tony Un« and- Ur. lata 
night show. 24 q am: Night FUght. •- 



Malinowski, an extremely for- 
midable opponent in Friday’s 
Dewhurst at Newmarket, saddles 
Space Leader, for to-day’s one 
and- a quarter mile Arden' Plate 
(3,30) at Warwick, With - only 
modest opposition to beat, this 
American-bred colt appeals as 
the best bet of the afternoon on 
the' Midlands track. 

Space Leader, who begun the' 
season by achieving a hat trick 
through successes in minor 
events at Wolverhampton, War- 
wick end Windsor, -returned to 
winning ’form after putting up 
several respectable • displays 
against staffer opposition, with a 
narrow success oyer Amber Sun 
in the -competitive Exiling Handi- 
cap on the Rowley Mile Course 
a fortnight ago. 

• Driven out by the season's 
leading apprentice, Alan Bond 
(wbo will be stable jockey to 
Cedi next year) Space Leader 
held on gamely to beat the 
nmneMip — to whom he was con- 
ceding 10 lb— by a head*. A re- 
production of that • form ought 
to enable Space Leader to master 


' Huid ih cetrn g,- where It will come mg 

a» a- surprise- if rTom Mortfmt to see 
caimot concede ;two : stones to the weight away all 
erratic Wyje .Hill in their matrix . afternoon’s feature 

■ " — — ; — . ■ the 'r.-Gfilbnel . . 0BL 

. - Warwick : MeanoKai Trophic 

. s.6<M4&jy. Cultei' . . vLootaag ahead to 

• : SJOrr-GaiTkdriel' ■ ChAinpioo Stakee-atfV! 

■■ '-'';3J^Sa4wiP® v "Lester Piggott bag 

JLMl^Space Leader** " r will be- ; 

; AW^-Hte Ilsta" ■. r Peutnpre on .whom __ 

;v* '. ; second ^behind Grnndy 

AT® ... -.-Irish. Sweeps Derby. 

' , gag-gtos pride v v i ; OB'rleh-fi halttjrothea 
,2^$-rTom Morgan „ .... -will be- opposed : by"«- 

V Countess* 1 ** AnneTC SSrader ^antf 

• ^45-rJ5ayUrrd : j - Rdn from Bngland,^ ^tiie 

•43S--JPKest lOng ■ Boutin trained.- Freni 

VvejSSSm^ S! y • < 3efe »ted * Maria 

: j^JJH^oOOienr Una : ^ -4*fepahan riiis 'summer, 

'; ■■■ -Axe. winner,- Star Appe 
'for, the- CarneQ -rChAse - (2.43). .. I . Bolkonsn,' partnered 
shafl bO-'disappointed ,tt:.Lolhiq» as was his Stable mate/ 
C&oUhssf '^5 unable to tend the by. Gianfranco Dettori 
Rflnrivforf Hardie fdi hoar -later,.' Marfeat ' bn .Satedav • 


W. 


itffi 


Sandyforo Hurdle ito-how •fetfe,,' market '.bn/.Sattaday,: : . 
in which) -Is -bidding'- for -her- be in-' 1 1 tte? Chimpton . 
sedhiid -succe^ ovei’jthis-'threc- though no final: dedsio 
tnai ^btfrse' and- dist«D90 T . > i'n» J»is partiriparion. te tike: 
top", weight- Lochar Moss," wfih -if:' made v unto Thursday, 


l '4:*-. 

• 2.13 — Dunsprlde 

2^-fTom Morgan J 
’ * Countess* 1 ** 
545-^Baylord / 
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GKH 


\ A 1 1 4 . t : irpj^S.j-lt' ^ 7 

v V U J ! Cl l L-.' I • L..' V •. ‘ 

IQ GGO rr.ilnon DM and 87.000 em- 
ployees the 6HH Group ?s tot- 
largest mechanical engm.ee- mg 
concern in Western Europe its 

progress requiring always new 
ideas and new activities. The great 
problems cu mankind today 
demand a constant flux new -rre 
New horizons are opening up In 
the energy sector, for example 
the helium turbine. For the • -rst 
time helium w;ii he used as t ne- 
wer king medium in an industrial 
cioseo-cycie o r> rurPme. T - 
d r o ; o t y p e w h t c h w i'ii produ c e 
bower and supply district heating 
is. subsidized by the Federal 
Republic of Germany s Ministry 
for Research and Technology, h 
.’ V v>ii be. used to gain, experience 
for-the further development of 
nuclear helium turbine p-antsano 
for testing progressive technics! 


The GKH Group >-,ot only supplies 
equipment for the energy sector . 
but also serves the communi- 
cations and transport sectors and 
acts as a supplier for the mining, 
chemical and petrochemical 
industries, it is backed by a world- 
wide service network. There is no 
lack of new ideas and activities. 
The workshops and offices ci the 
GHh Group have come up with 
many technical innovations, its 
balance of licences is positive: 

The GKH Group is always willing 
to cooperate on constructive pro- 
jects It already collaborates with 
partners in Wes: and East, In 
North and South. An illustrated 
brochure in English about the 
GHH Group is available on request 


GHH 

Gutehctiour.gshune Akuenverein, 

Oberbausen. • 

Federal Republic of Germany, T . 
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j^ ; at Newcastle ' Festival, . priately enough. " at: Darllngto 
'adel. affair, took place is ceptted An the larger-than-h 

- hree years later singers personality -qf j-Stepheasog hit 
oewn 'as Madame Mara, self,- given -ati equ^Uy sWEpfoi 

1 "lad Kelly were billed performance by .Bryan vPnsgl 
*■- ip the miscellaneous notonlydoes it ontlinektypic 
S the. 1796 Festival was 19th-century poverty to powi 
T il 'disaster, but an 1814 success story, but also pa; 
h - ace .of Messiah". with tribute, to the now vanished aj 
.’.V Catalans and -John of steaiou. -:, v 
w coined money, ' despite I Opera was represented " by 
aomical fees demanded concert perfonnance of Stxavt 
ioprano: In 1824 the. sky’s Oedipus Bex In . the Ci! 

' - nberiand, Durham and Hall, while thisy ear's laige-scal 
V ’ J- upon -Tyne Grand chorus- work was The. Dr earn c 
. Festival” ran from GerofUhts. sung in 'Durhai 
» to 8; there were con- Ca t hedr al in association wit 
ning and evening,, con- the Duj-ham Music: j-Festiva 
: ’ <y Sir George _Smarf, Elgar was also the qeiitrjWiiec 
Creation and Seasons, of a concert given by -Alexandt 
, h as Mozarts Reqtuem. Gibson and the Scottish Nation: 

- e inevitable- Han dei on orchestra, in which. Janet Bake 
Tam me: Brafaam and gang bis Sea Pfctwres." -Iiauhche 

• f -who was admonished a t Norwich in 1899 by plara But 
me Mercury for not dis- these magnificent;. settings c 
• somewhat severe -and embarrassingly ■ bad -poems ai 
l .countenance when still an overwhelming experienci 
L 'Art 1 .* -1 ^ JUS1C ~ when projected with the tom 
wrfLfXsf?' ™ n G.a beauty; noble declamatory sty] 
12, despite a Grand ^ utter cpnvietion that Jam 
' at the tesem- Baker brought to them; as a 

encore’, she- repeated, the: loveb 
^ fourth song, “ Where- cbrale lie." 

■#as not held until 1909. Mr. Gibson; who played up the 
Igars Kingdom. and Elgarlan rhetoric to "the hilt, 
were conducted bythe then gave.' an under-stated 
• ’ „ u ?f 3ni P*ay*u Li^t, account of - Shostakovich’s Fifth 
8 .4** ® an &- " laHS * or Symphony, ' which nevertheless 
lal jamboree came to_ stirred The emotions -coitsider- 
. and there was a 00-year aW y. * The. SNO strings began 
f estl 7 ^ was the ^evening promisingly. - with 
n 1909. These fads are the Vaughan Williams Fantasia 
rom a fascin atmg little ^ „ theme bp TalBs. 

The other orchestral concert I 


‘City Sugar’ 


•SV.-fflW. ir^.Mr.% 


at. the Central 

». TW« Ttzcrtnrrr nf *, hd ■ 4 “ <r Vtutft vrcuwwili CUIUXTL I 

a StivS^arraneed bl h * ard was ** the Northern 
linfSr'aS^dlrS Sinfonia. witlf'Tamas Vasary as 
ie B FiSiv 8 J^S» 1972 conductor, and as soloist in a 
. modem mantfStatS ^mpid performance 

& drama ^ ? f!JPSg$E 2 i SSg&Al 

w music, opera or ballet Sjjg “J; 

concert and' rscitaL Slnfonlfl in lively sud . loving 
I s welT^affolk an” iSr executions of Haydn. (Symphony 
R^yai BaSet 55 No ' 80 > and Schubert f Symphony 
' «Bw?Sa-iSS 3 go. .5): 'the cotitert; ended with 
• £ in the Big Top, set up Bartotfs Two Romanian Dances, 
am Barracks; Prospect 
Company offered the 
Pilgrim . at the - Theatre 
. allowed by the Actor’s 
• with The Phantom at 

■ra. At the University In Friday’s late edition - a con- 
the Tyneside Theatre fusion between two- characters 
was playing All Change, led,, to -the character pf Nicola, 
tic portrait of George played by Lynne .liHIer; .' being 
on by Cecil P. Taylor referred to as Jane, played by 
iard Cooper, with songs Hilary Gasson. , Although appre- 
.' Glasgow, mounted -to elation of Miss • Gasscrifc l^ by no 
- ; 150th anniversary — on means retracted, the -specific 
er 27 — of the opening of praise directed to .-Jane was 
kton-Darlington railway meant to be directed to Nicola 
^ production, directed fay and to Miss Miller. - ^Apologies 
s and first seen, appro- to all concenied: ■ H-k - 

Cedric Price 

by H. A. N. BROCKMAN^ 

ledric Price Exhibition, a far less casual treatment As 
t the Heinz Gallery, 21, an indicator ta-the mood, -the 
Square, -until November Guide quotes Lewis Carrol's -‘He 
t so much the projection tkugh us Drawling, Stretching 
-chitect's .work as of his ana Fainting in- Coils ”-5blldwed 
.by; all. .words ' and by an .anticlimatic fisr . of 
Cedrics biographical prOgreSs. 
Price- is : a most like- Few, . completed - works f c are 
rnntric who is talking illustrated, a . familiar \ ahd 
• n "avant garde " almost ..worthy one, being 'the Avidry- at 
wn creation: " Architec- the London Zoo ini which- be 
ie .says, “can. best be collaborated with Lord Snowdon 
— -by. tire untruths it estab- and engineer Frank Newby. .. . 
■jn ; - other disciplines,’’ a But then, in a room apart, are 
Amarfc which -seems to laid out some of the cleanest and 
, nfttral superiority which wittiest architectural ' drawings. 

s hard to justify for a Beautiful onderstatements 

, 6h in which the young Strongly reminiscent. - although 
*asily be led. by the nose not deliberately derived from, 
rhlnking that they r are the economic draughtsmanship of 
i-4he pace. ? Osbert Lancaster. - Cedric Price 

ir exhibition of drawings enjoys an ‘ obvious popularity 
so ' layman could .with the extremist youth of the 
ite,- pinned up with little - architectural profession- and. he 
iy. and much flippery in must be ■ congratulated on this 
x^oundings of a most honest exposition of a wide 
d gallery which demands interest and a stimulating talent 


John Brecknock and Valerie Masters on 


Coliseum 

The 


by RONALD CRICHTON 


The revival on Friday . pf the remains as blithe as a canary, polish was welcome there .was 
Copley production of The studiously avoiding pertness, for not much sparkle, fun, or sigD 

once _ *' “ '*■ 


Prof. Walter Felsenstein - 

ssor Walter Felsenstein, vas' confined to no more than 12 
end ant of the Koinksche productions at a time, which 
r- Fast Berlin, died - last were given in. . German, the" 
He was 74. ■■ audience's own tongue. * 

nstein was invited by the -JO* .reputationof the 

.■ government to create a 

mische Oper in the Soviet-, felsenstein was able to demand 
of Berlin In 1947, in tiie^ £oE 

rebuHl MetroporTfaeatre. East ; Geima2J ^Government When 
he Established, an opera « ul ?’-' h , e 

that worked to exception- insisted -that, all his personnel, 
3h standards.- He -paid as doWn to the humblest members 
attention to ■ the dramatic ot.'the fron t-oP-house staff, should 
. Us productions as ta the be allowed . to go .on 'living in. 
1, reparsed; tbeto-as. longTWest Berlin, if that was where; 

thought : necessary; and" their homes' were, a concession-] 
tf a continuing excellence granted to. almost no-one eIse- :T 
h constant attention ' Felsenstein. was" an< Austrian 
hoot the whole" duration -by ■ birth, - born , In Vientna. He 
production. The repertory ...leaves, a wife and ope son. E-.. : 


Seraglio was notable for some " iGrdlv" teasTm>' 'ovmTn of the. “spirit of youth and 
excellent singing and for many- e n 0U gh. Paul Crook's^gbt w^U- happiness ” which Weber found 
balconied sets of SteSajios proje^ mdiriduai tenor is work Thegeneral im- 

Lozzndts. an Intelligent fantasy JdmicaW Sited to PcdriJl? P«« lon Pensive and middle- 
on the water colours and prints aged. 

of the roaming artists who Frklay bSlhal wM nor e^tfrelv The production u rehearsed by 
swarmed on the Bosphdru* in the {, _%»£•! sftJiit Thi°nSI.Vn If Christopher de Souza. The 
early parts of thTlW. petttmy. wilT ajrlVaI « Constanza and life 

Valene Mastersonj Constanza • Se ^ e ^ Pasha by barge, grouped like 

would grace any opera house. J “ fff ‘ ® a Turkish Tiepolo, remains very 

Her voice is in admirable condi- ■fcJiirS* sood - - BuT the comic business 

tion. She can give. the big; arias SL *£■ lOsmin’s fishing is now an 

size as well as delicacy. -Her e3s ?*?*** embafrassment) compounds with 

beauty, dignity and spirit explain ..SSi wiS & e English dialogue in coating 

e Pashas story-book combma- t £ ra ? t . tJ ? a0 w *th a well- WO rk with a glaze’ of 

in of desire, respect and stocked .harem for ail to see. vulgarity. Gottlieb Stephanie 
generosity. John Brecknock is. .Sir Charles Groves conducted, was. not much of a librettist, but 
on the verge of becoming a in- a way that implied be was he and his age deserve better 
heavy tenor for Belmonte, or so after a new approach to the score .than this weary undergraduate 
one felt; during Bis first .. aria but hadn’t quite found iL The humour delivered ; with sledge- 
(wbicb .he - addressed to a orchestra for the most part - was hammer timing. The praying 
mysterious character called kept firmly down, to eloquent, to Allah before the , drinking 
Heragainr not -named in the east effect In the more serious 'pages, scene is offensive. The treatment 
list '- though the attack at the opening of Pedrillo's Serenade is wildly 

Later one was happy to settle nf Constanza and Belmonte's insensitive — this is one moment 
for such fullness of tone and duet _ was flaccid, and her where producer and performers 
easy command of the stage in a Traurlgkeit aria threatened to must take their cne from the 
role -which suffers so much from nin down from inanition. For mood of the music. How can 
the lack of either quality. the remainder. . -although the that magically airy fragment 

Marion Studholme’s Blonda absence, of merely superficial lead to such heaviness? 

* ' ’ % 

Covent Garden 

The Ring by GILLIAN WIDDICOMBE 


The Royal Opera’s Ring now disguised, was left unheard; last Cycle. By' far the best of 
returns to slumber in the store- and the listener became as aware thq newcomers was Jean Cox as 
room. (Like Fafner. it awaits of .Wagners thematic juxtaposi- Siegfried. The voice was not 

the final challenfie with the H on - s ^ . ,f w ?® ™ a ^ ng ' heroically golden but .the per- 

T. ..T~~ ^enalienge, iLntne Doainglon s an lyses for the first form attce was amiable, arousing, 

addition of GStterdammerung ^e. and sturdily, attractively siing. 

scheduled for next September.) Goodall’s expressivity seemed Two Hungarian sopranos were 
The conducting of last week's to fit well with GStz Friedrich’s borrowed from the Budapest 
cycle , was generously given to frontal staging, in which Operas perhaps prematurely; for 

Reginald Goodall— a belated bat singere are ingeniously posi- both were vocally interesting biit 
worthy gesture in- view of ,the tioned so that they project with bad difficulty with intonation, 
many years during which, ease - into the auditorium. In Katalin Kasza's BrQnnhilde was 
Goodall coached Soltis sin g ers Thursday's WaZfeHre, words were the more secure, summoning her 
before rediscovery at the always dear, blit' phrasing never sisters with piercing, exciting. 

Coliseum/ Sadly, Mr. Goodall allowed the feeling of-bectoring. vibrant voice in Walkure. Later 

spent too much of himself in For the most . part. .Gpadall'g an odd habit crept in: vibrato 

rehearsal, and bad to hand Satur- ‘ tein Pi were not 80 diuch slow discarded for - all long notes, 

day’s Siegfried back to Colin as steady; they seemed unduly which she leant on and wielded 

Davis. . s,ow only when string figuration like a spear. I Possibly she had, r — . 

p/> U H»a r could be observed like wire net- been encouraged to emulate [made in 1837, at Naples, and 

w‘oiwi^ ai nn C0 'rhM^=« tioff- But fife music sum- Berit Lindholm. her excellent this edition was used for the 

^ Bifliinhildo failed to predecessor, whose vocal line, concert performance at • the 
apparenuy . pr ounce a sound convincing, compounded was clear and keen.) Sieglindes 


Elizabeth Hall 

Beaux Arts Trio 

. , by RONALD CRICHTON 

It is 20 years since the Beaux two lesser ones. Yesterday merely Keeping together. With 
Arts Trio began an illustrious brought the second- <G major) of these artists it is a question of 
career with a concert at the 1955 the set dignified by the com- give-and-take and constant 
Berkshire Festival at Tangle- poser as Opus 1 (he diplomatic- mutual awareness, the pianist In 
wood, U.S. The anniversary is ally delayed, this designation almost physical touch with the 
being celebrated in London with until he had something ready he violinist (the cellist must have 
a Beethoven cycle in the Eliza- considered worthy) - and the E eyes in the .back of his bead), 
beih HalL Yesterday afternoon’s flat Trio from Op.70. Between each member. listening acutely to 
recital was the second. The third the two came the single Alle- the others. The sound, fine and 
and last takes place to-morrow gretto movement, dated 1812 ( the silken from the p ian ist as well 
night; and deserves better year after the Archduke), writ- as the string-players. Is 
attendance than the decent but ten for the young MaximiJiane especially well suited to the E 
thin-at-the-sides andience yester- von Brentano. and .the 14 Varia- flat iSio. a work of rustling con- 
day. Why some first-rate Ameri- tions in E flat published as Op.44 tentment. Oddly enough this 
can ensembles don't really go but composed as early as 1792. sound went slightly less well 
over here is a mystery. No doubt before Beethoven moved " from with the G major Trio, ravish- 
quite a few stout island breasts Bonn to Vienna. Of the two the ingiy played in a way that did 
still believe that all American Variations are the more interest- not seem quite right for the 
music-making is brash, yet it is ing — entertaining, varied, en- young Beethoven who had so 
often precisely the ones who dearingly juxtaposing salon bril- rnurh boiling up inside him. 
aren't brasb' at all who - fail to liance with sudden. half- Something to do. perhaps, with 
receive their due from British instinctive looks into the future, the difference between a modern 
audiences. The playing had the expected grand played with fabulous c<m- 

Each of these recitals includes superfine quality, with a degree trol of dynamics and a forte- 
two of the major piano trios with of ensemble going far beyond piano played all out. 

Festival Hall 

Barenboim, Rubinstein 

by DOMINIC GILL 

Every Rubinstein appearance were well solved— only the rosch impulse was again predomin- 
is a milestone of a kind, a special last movement ideally needed a antly lyrical, the accent on verve 
event. But last night’s London shade more incisive piano tone. a D d vigour rather than finesse- 

IV:,. ■ ~ The piece itself appeared to was it design, or accident, to 

Philharmonic Orchestra concert — milestone indeed, 41 years play down the famous shrill 
under Daniel Barenboim also now a ft er ^ composing — not the piccolo in the coda of the finale, 
marked a milestone of another slightest ripple of alarm.-. pointing our attention instead to 

sort: sureiy the first time the it was good to bear Beet- the richness of texture and har- 
LPO has played Webern in the boven's fifth symphony again monic movement that underpins 
Festival Hall? . after so many years (perhaps it? 

The original plan bad been to only a music critic could avoid After the interval, a masterly 
give Boulez’s Tombenu from Pli hearing the Fifth for so long!): account of the Brahms _D minor 
scion pli: a dramatic contrast for good to hear it too in so well- concerto from Rubinstein. Not a 
full orchestra -to the otherwise made and intelligent a perform- vital line was smudged, nor a 
traditional programme of Beet- ance as Barenboim’s. It was an single challenge unmet— roar- 
h oven and Brahms. But the imperfect account: there were vellous economy of movement, 
Webern Op.24 Concerto for nine some awkward moments, much economy of bravura, economy of 
instruments, chosen instead, also over-pointful rubati, and (for my spirit. No hint of age or hesita- 
made a nice introduction: a fr.a- taste, already whetted maybe by tion in the first movemem's 
gile, bittersweet hors d’oeuvre to the Webern) laboured “ exp res- massive chains of trills, or in the 
quicken the senses and conceh- sive" gesture— does there really finaJe. as Rubinstein bounded 
trate the ear. barely nine minutes have to be such a great altar- ahead of the orchestra with 
long. It was a sympathetic per- gando on the first three chords unstoppable energy. After the 
formance. easy and precise, of the finale? But it had poise concerto. Chopin's D flat Noc- 
unselfconsciously romantic in its and presence, and a sfrong indi- turne, drawn with perfect 
shaping of Webern’s diamond-cut vidual accent; and it left in its classical restraint, with his one, 
lyrical line. Problems of balance wake a powerful resonance. The perfect encore. 

Elizabeth Hall 

Rosmonda dTnghilterra 

by ELIZABETH FORBES 

Opera Rara. continuing -its Kenny, the 25-year-old soprano of Eleanor; she sang her final 
self-imposed task of exhuming from Sydney who won this justification of Lhe murder of 
the unknown works of Donizetti, year’s ' Kathleen Ferrier Rosamond with telling dignity 
has this time unearthed a 'real Memorial Award, making her and restraint. Richard G reage r. 
gem from that inexhaustible British debut at a few days’ an impassioned Henry, some- 
store uf buried treasure. Ros- notice in a - fearsome ly difficult times pressed too hard on his 
monda dlnghilterra. originally role, not merely rescued the lyrical tenor voice, but always 
staged at the Teatro della Per- opera, but scored a well-deserved remained convincingly inside the 
gola. Florence, in February, personal triumph. Miss Kenny character. Enid Hartle sang 
1834. was on Saturday receiving has a ‘ voice of lovely quality. Arturo's aria most sensitively: 
its first performance in Britain pure-toned, limpid, even through- though her voice is ideally a 
and its first revival anywhere out its considerable range. Her little too soft-grained for this 
for nearly 130 years. Felice technique was in every way music, it was a pleasure to hear 
Romani's excellent libretto, -pre- adequate to the vocal demands such a mellow timbre. Christian 
viously set by Carlo Cocria, con- of the part, but it was the musi- du Plessis, in the rather thank- 

cerns King Henry II of England, cality of her singing, the less role of Clifford, made the 

his distress the Fair. Rosamond stylishness of her phrasing, the most of his major opportunity, a 
(a lady who actually existed), expressiveness of her declama- father-daughter duet that antici- 

and his wife, the formidable tion, that were remarkable^ pates the long line of such scenes 

Elean'or of Aquitaine, who Milla Andrew, in highly effec- in Verdi's operas. Our gratitude 
finally stabs and kills her rival, tive dramatic contrast, brought is due to Leak-Wharefdale for 
Rosamond's 'father, Clifford, and tremendous attack and great enabling us to hear a fascinating 
Arturo, the King's page - (a. nervous vitality to her portrayal long^neglected work, 
travesty role), cbraplete the cast. 


The- score of Rosnunida was 
thought to be lost, but Patric 
Scbmid. Opera Rara’s musical 
director, found the autograph 
manuscript of a revised edition. 


: « II _ _ * “”“•*** vwmuvuuutu woj vrea* ftuu nuuu. / kjiquunuvo 

411 its heaT y- priekly anticipation are- apparently in short supply 
SffS'tSiSLvSSSffS. by m siting of the harps' in, a or Esrter Kovaes plucked from 

box at 518118 level — from, which the ash tree too soon. See-saw 
year’s- Sheinaold hMce the ?*** would have appeared clumsy vibrato, aod appalling intonation. 

Th ? lf on, y knitting. . though the voice wa s rich in 

qualification.) The orchestra Dav *j- S retum \ 0 Siegfried on tone. ’ - 


"Elizabeth Hall. Written .during a 
particularly fertile period in the 
composer's career — the opera 
lies between Lucrezia Borgia and 
Maria Stuarda In the Donizetti 
canon — Rosmonda reveals a- -high 
•level of 'inspiration. Donizetti’s 


rt«I- TKtf milrtlir trancfnrm * ¥Ia * **» OU luutr. c icrci ui umpwaui/u. 

5bir:h£r and sinrelltaMre so Saturday encouraged premature It was a loyal gesture to Invite Korays into British histoiy may 
cruelly exposes woodwind inlona- comparisons; silly to expect his David Ward, a veteran of the ' * " “““ 

wo fV or a!l I^ellerorches- Solti /Hotter production, to sing 
playing was at times loud and tissue, to match Goqd all’s Wotan in this new Ring. After 
rude even for Covent Garden. in , f 33 ? 3f ****“&. or confidence indisposition. he skipped 

But GoodaU’s tender careful of Weal expression. This last Walkiire but returned, for the 


wildly distort the facts but be*j 
has a happy knack of achieving 
psychological truth in ’ ..the- 
behaviour of his characters.' 

The performance, conducted 

nursing of*the transparent Sie fff ried was generally more Siegfried Wotan. He was in! by Alun Francis with the 
het gave Thursday's perform- seCQre tllan iast . month's good voice, but his bluff, jovial.] Ulster Orchestra and the 
anceUa radiant beginning His premidfe; but was still a peculiar basso performance seemed to J choruses of Opera Rara and the 
ability tb draw out the cantabile .mixture^ of zeal and rhythmic owe more, to the old production. . Northern Ireland Opera Trust, 
quality in orchestral themes, "vigour with plain, even tentative and sounded a little clumsy after! was well-prepared and idiomatic. 
ah!d- interlock them with vocal - phrasing. Davis has mastered, the elegantly sinister Wotan ‘ Mr. Francis seems to have a 
lliaesi remained astonishing. (In this year, tbertendency to harry devised -by 'Friedrich with [natural affinity for the robust, 
this respect, the sheer tuneful- Wagner's climaxes so that they Donald McIntyre’s neater, morel but by no means unrefined, 
'ness' 'of Waifcure always suits sound trivial; but even the 'most baritone-like timbre and taut I Donizettian style. Janet Price 
:‘hlw)V) . - As usual. It seemed - radiant passages of BnLnnhnde’s dark acting. Ward’s Wotan had should have sung Rosamond, but 
achieved' by pointed rehearsal awakening were matter-of-fact in apparently , undergone an eye- [fell ill earlier In the week; just 
,£hd - natural unhurried tempo dynamic grading and lyricism, transplant, since his double-faced fas Miss Price once saved 
jh. eqnal proportion. No melodic Both WaBt&re and Siegfried make-up was painted the wrong ! Torquato Tasso by stepping in 
trtferwice.. however hidden or were., patchy in casting for this way round. . - at the last minute, so Yvonne 
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bers of the Christian Phalan- 

gist party from Ain al 

Rummaneh hugging and kissing 
Moslem armed men from 
Chiyah. The two neighbour- 
hoods exchanged delegations 
but the rejoicing was marred 
bv the killing of a local 
Phalangist militiaman by a 
sniper's bullet. 

The Government is making 
an all-out effort to inspire 
confidence. 

The business centre of this 
once booming city is now a 
mass of rubble and charred 
buildings and stores destroyed 
during the fierce fighting 


between the warring factions. 
_ Another attempt to remove 
the debris was being made to- 
day despite the weekend hoik 
day. The government was 
thinking of compensation to 
the business institutions 
affected. 

In a move to re-emphasise 
that regardless of what has 
happened Beirut will remain 
a financial centre, the Bank of 
Lebanon, the government's 
central bank, issued a state- 
ment to-day categorically deny- 
ing that it intended to impose 
currency restrictions. The 
statement said that there will 


BEIRUT. OcL 12 | 

be no interference with the j 
freedom of foreign exchange j 
dealings. 

The statement was taken as 
setting the stage for reopening 
of banks and resumption of 
transactions this week if the 
current trend in ending the 
strife keeps up. 

Beirut was calm despite 
sporadic shooting incidents last 
night in some of the outskirts. 

A hew ceasefire in the northern 
port of Tripoli seemed to be 
holding except for an exchange 
of fire in the confrontation 
suburb of A I Kobaa in which 
two men were killed. 


BY 1HSAN HljAZI 

PREMIER Rashid Kara mi nas 
called on all Lebanese to turn 

a new page and co-operate 
closely not only in restoring 
law and order but also m 
“ building the Lebanon of ihe 
future." 

The Premier spoke after 
signs of relaxation in the 
General situation in the coun- 
try. and after most of the barri- 
cades were yesterday removed 
from Chiyah and Ain al 
Rummaneh. the confrontation 
suburbs of Beirut 
Lebanese newspapers to-day 
splashed on their front pages 
photographs of masked mem- 

Assad ‘talked 
arms’ during 
Moscow trip 

By Louis Fares 

DAMASCUS. Oct. 12. 

PRESIDENT SADAT is making Reconciliation was made easier Aviv: Israeli and Egyptian nego-; 
wa.-fc fii p riiitc VL-I-S « ,v i I efforts to break out of Egypt's after the attempted anti-Khedafi tiators will meet in Sinai cm I 

vvas ^ ehieilv concerned 'll- lth* the relative isolation m the Arab coup in August because October 22 to set the machinery I 

cuoseujueocL-s of t e h» Sin^» l anr7fr world, following the Sinai agree- Khuwailidi al Hamidi. Libyan in motion for Israel’s pull-out i 

menl het ween Israef and Egypt ment us,a3 lhe confedera l Interior Minister, made a Liby an from 2,000 square miles or the.; 

according to 
in the Syrian 

President Assad has been 1 . well informed sources here 

deeply concerned at the huge Syria’s continued opposition to „ ‘ Haaret? 

supply of arms the U.S. has pro- the Sinai settlement wth Israel Mr - Sadat has been resisting Haaretz 


at tries to patch tip his 
disagreement with Syria 


BY MICHAEL TINGAY 


CAIRO. OCL 12. 


Congress to 

aid N. York 

By Guy de Jonquieres 

NEW YORK, OcL 12. 

VICE-PRESIDENT Nelson 
Rockefeller has pleased bat 
puzzled New York City leaders 
b; calling for swift federal 
action to help the eity solve Its 
financial problems. 

In a speech yesterday even- 
ing Air. Rockefeller said that 
it was “ crucial ” that the Con- 
gress enact assistance for the 
city as soon as New York has 
completed work on a new plan 
to eliminate its chronic budget 
deficit by 197S. 

The Vice-President did not 
propose any specific Congres- 
sional legislation. But he said 
that steps most be taken to 
easare that the city's finances 
are shored up while U 
struggles to regain budgetary 
equilibrium. 

The Vice-President’s remarks 
have raised fresh hopes here 
that the Ford administration 
have softened Its 


in rormJri sources Parliament tof Syria. Libya and dimo-down of ann-Sadat activity desert under the interim peace- Surai m 

caSS Egvpt) to try to patch up the a precondition of his continued pact, the military command said tSSiHV* 

capital. quarrel with Syria. loyalty to Khedafi. according to Sunday. 1 ; fc altt 10 l P e u t,ty ; , 

Issad fias been , . well informed sources here. q The latluentia] new^oaoer* . lhe speech hss also given 

3 *d at the huge Syria s continued opposition to “ pa *L*i nse to some mystification It is 

supply ot arms the U.S. has oro- Lhe Sinai settlement w>th Israel ^ r - - ac |®* keen r es if n , ng t0 "^ aj ^ at i not known whether it reflects a 

anised Israel as a result of 'the has deeply troubled me Egyptian Pressure by other ^abStaiw senior ^ -f \ omatefeiaSe d^o genuine shift of altitude by the 

agreement and. western diplo- leadership. Egyptian students in £, 0 ? i^Rwidh. P “ * onsak for a new ' Vh,,e House * « r whether air. 

uia tic sources believe, he raised Damascus are likely to be ,r n 2* with ■dewier has chosen to adopt 

lhe question of Soviet armaments ordered home unless relations cvS* l i« f *n n-iner'- diXnmnth* -mS' a maverick role, breaking with 

to Sjna with the Kremlin. In improve and Egypt must cer- reconciliation tvith S>ria *0 P*J*f corresponded nt , posUlon hcW hy Nearest 

addition the sources believe tainly have been disturbed by be effected before the end of the said ^®“ led Isra?1 ,- of the ad minis! ration. 

President Assad has been seek- the enthusiasm of -rati- Egyptian IS— * _ pr JfJ?“5S, ? °nJy four days ago Mr. Ford 




Tel approved by Congress last year. 


opposed to the Sinai agreement. Parliament with 20 members ffiSSSSr Saudi * 1 4ra!da &t ind S«25: S i al f e ?*! if 11 ® 1 ** in order, he saw no need 

a each from Syria. Libya and |™5L,?,!v ““?* 'i. H*"*? M*«ns*r to-day defended : for the federal government to 

I- Egypt which convened last week Pi' re™? ^ L ™ q V r P become involved. 

' J At the same time, however, 

the President stopped short of 
threatening to veto any legis- 
lation approved by the Con- 
gress where proposals la kid 
New York appear to be gaining 
wider support. 

One possible explanation of 
the Vice-President's move is 
that he is seeking to defied 
some of the blame that would 
fall on him, as a former 
governor of New York Stale, 
if the city defaulted on its 


Sra. Peron ‘to resume power’ 

BUENOS AIRES, OcL 12. 


Loyalty 

—ending 


tion tPLOt. ’ Damascus. 

Meantime. Syria seems to be The four man committee coro- 
largely ignoring moves by Egypt prising Libya's Bashir el Rabty 
jiiiimg at changing the" Syrian and Hazmy ei Zahouni. Egypt's 
stand. Mahmoud Abu Nasr. and Syria's 

A Syrian official said that Ahmed Khadour will repurt their 
both the Defence Minister. Major recommendations after three 

General Mustapha Tlass. and weeks .ARGENTINE President Maria speak at a Peronist * 

Foreign Minister. Abdul-Halim Meanwhile the deputy speaker Estela Peron is preparing to Day " rally on Friday. 

Khaddam. remained in the Soviet jf the confederal parliament reassume the leadership of a The ol ^ lC i a ^ statement 

capita f Mubame d Shahm returned here .. nuntr , rilPn t lV n|in rirt-> violence wpeks of speculation on the . obligations. 

The offi-.-ial said that Syria now over the weekend with assurances ? . . . '. 1 * ' h rn „_ hf ,j future nf the 44-year-old widow—; 

considers its front with Israel as from Colonel Khedafi. the " Dl n ln '°™ e ar ‘- as hji, reach. d coincided with an Army 
being “ the only active front. This Libyan leader, of a halt to anti- proportions of a civil war. announcement that 13 Left-wins! 
fact, which came up in rhe after- Egyptian campaigns A spokesman for the interim guerillas and an Army sergeant 

math of the Sinai agreement. Last week Mr. Sadat exchanged President. Sr. Italo Luder, who were killed yesterday in a cla?h 
means that the balance of forces greetings with Colonel Khedafi took over when Sra. Peron left in Tucuman province, about, 
in the Middle East has to he after two years of bitter quar- for a rest cure in the Cordoba 1.000 miles north of Buenos • 
maintained betwee- Israel 3 nd reilin? and there is talk of a hills a mc-nih ago. said she would Aires, 
only Syria.” meeting between the two leaders resume power next week and Reuter 


The S AA Flying Hotel to Jotmrg. 



S AA is the airline that treats you as 
a grand hotel treats you. It’s the great way to 
Sou tli Africa. Every day to JoTburg. The 
Monday service is non-stop - only 12^ hours. 
The fastest way to South Africa. 

So you enjoy more luxury, and arrive 
in South Africa soonen 

Every SAA flight is a jumbo 747B to 
give you leg-stretching comfort SAA give 
you the extra luxury of a specially designed 
armchair seat And SAA have amaitre 
dhotel and trained staff to look after your 
every need. 



U.S.-Russian 
oil deal 
‘in trouble’ 


By Adrian Dicks 

WASHINGTON, Oct. 12. 


Soviet Union retracts its 

Berlin summit demand 


BY LESLIE COUTT 


BERLIN, Oct. 12- 


THE SOVIET LTnion has was offered by Herr Hermann a point be said was regretted b. 
reportedly dropped a key demand Axen, head of. the East German the French Communist Farty. 

that led io a six-month delay ln party delegation. According to He noted there would be no 

plans to hold a conference of M. Jean Kanapa. who led the reference in this draft 01 me 

European Communist Parties in French Communis; group in East final document either to cla>< 

East Berlin. Berlin, it will be presented to struggle in the West or m 

East European and Western the drafting committee which is alliances between Communists 
Communists say a new draft for to meet in East Berlin nest and other parties. The internal, 
a final conference document was month. A number of passages problems of Communist-ruled 
presented at a two-day meeting must still be discussed before countries would also be excluded 
in East Berlin of 27 Communist the final document can be com- from the document if it 
Parties that ended on Friday, pieted. accepted next month. 

mimm ss- 

programme ’’ of Communist “■ 1 ^P^ a I 1 i^£, the , ne ^ draft East Berlin, as was the situation 
Parties. This would have com- IST* SLk- io Porru ^ al - Tb «-, Sov,els XJ f- v '“ 

mitted all parties to Moscow’s acd been in a quandary over toe 

continued ideological and poll- m 10 u ® ur 9P e ’ 35 official position Communist Par- 

tical leadership of the Com- ^Tf. sse xh^ ^ a Sfee- ti es are t0 take on the role n* 

munist movement Among those ,. 7 “® Independence of tbe Portuguese Conunumsti. 

resisting such a proposal most individual parties in choosing They now seem to have decided 
vigorously have been the Yugo- a ° d car *? lll l ? 0bt tbeir P° ,lcles 15 to abstain from backing either a 
Slav and Romanian parties in the a,so underlined. revolutionary or a moderate 

East, and the Italian. Spanish This was the sole political course for parties such as the 
and French parties iu the West, platform all the attending Com- Portuguese or the Spanish, by 
The new compromise paper munist Parties could agree on. remaining non-committal, 

Spain delays new death trials 


BY ROGER MATTHEWS 


MADRID, OcL 12. 


THE SPANISH regime has eased a formula that would check the arrested in Madrid remains under 
back from the brink of further recent spiral of violence while military jurisdiction and he will 
provoking European opinion by offering guarantees that the be tried by a court martial pro- 
deciding against an immediate regime was nut weakening in its cess that permits the right of 
fresh round of military courts resolve to defeat terrorism- appeal. Two recent courts 
martial involving the death Thus immediately after the martial, held under the six-week- 
penalty. announcement that Gen. Angel old anti-terrorism law. did ool 

This decision is understood .to Campano was taking control of allow appeals against death 
have been taken in tandem with the paramilitary Guardia Civil, sentence, 
the promotion of key hardline it became known that 15 alleged The annual celebrations to 
generals which should serve to members of the Basque separatist mark the Guardia Civil’s patron 
placate extreme rightwingers organisation, ETA, were going to saint’s day were cancelled this 
demanding “justice" and an be tried by the civilian Public week-end in a further effort ro 
end to clemency. Order Tribunal and not by the forestall demonstrations by the 

For much of last week, the military. extreme Right 

Government were searching for Only one of the 16 recently But astute political cornmen- 

tator, Luis Apostua. wrote in 

to-day's Madrid newspaper. Ya. 
that Friday's top military chan- 
ges should be seen as an echo 
of the shouts of “Army to 
power” heard during recent 
fhnerals of murdered policemen 
Meanwhile the Madrid corres- 
pondent of the Chicago Daily 


Soares condemns call for 
exclusion of Communists 

BY JANE BERCEROL LISBON, OcL 12. 

PORTUGAL'S Socialist Party has commander. Brigadier .Pi res ^wu^^lritWn^v^davs! The 
condemned the Popular Demo- Veioso. virtually impossible. -n 0 r, ce would only sav that the 
crat's call for exclusion of the One measure which has now S roade fo?^" noreonM 

Communist Party— the third been publicly announced, to roaae . ror P ™ 

largest party in the April elec-' stiffen the disciplined forces at re F ^. s ^ e past week rumour 
tions — from the Sixth Provisional the Governments disposal for had ° r heen e c P ircu i 3 rina that :ho 
Government. ’ S °Cnm Government intended tn make 

Whether the party of Dr * examole of a member nf the 

Mario Soares is preparing to ™ a "^ for ^lf e g r ^the^olice foroisn Pr<,ss corns following 
reply favourably to the Com- ^ ce ~ f | f3 . r p reporting of recent events. 

SSI™ ; 

and the - tenders' vri!U the J° n r d 

Armed Forces Movemml “ ■ li flS ftSeJSS 


Giscard’s man 

THE FORD administration’s Lr^fiui^fina' hit persistent reports that Brigadier qjipQi] in nnll 
to reach agreemeni wiiliJfJ } 1 c S ;“i! Franco Charais. ' currently ** 

By Rupert Camwell 

sara nk Mssia & *e rAXUa . ,, cl . ^ 

be reaching a point of no return. Foreign -Mimster, Major Melo -w pygRRE ABEUN. Minister 
The crisis was inevitable once Antunes, is to be promoted to 


tne Soviet Union for long-term j “iy ,s *wSlf«..2»"i bin r regional commander for Central 
oil purchases, at the same time i 5KJS»«ii?7^II!SKI Portugal, and a member of the 

a* the two countries are close ’ 
to concluding a pact on grain, 
appears to have run into 
resistance from the Soviet side. 


According to the New York 
Times this morning. Moscow has 
refused io countenance American 
proposals to buy Soviet oil al a 
price significantly lower than! 


PARIS. Oct. 12. 


the Popular Democrats .Jiad chilrf of Staff -of "tbe'United'Ser- knight heading towards a first 


Overseas Co-operatiou, was 

succeeded in reducing the Cora- vic^-Hthfi‘post' , from which pro- JoS^icto^fn T' ke^ French 
raumst participation at Mini- Communist General Vasco Gon- bv^lection° which has beer, 
stcrial level to one portfolio ca jves was excluded by a heralded a^, an imtortani indna 
according to radical Left sources, majority vote against him in the. tion 0 f ^, e political landscape «' 

. Meanwhile, the past 24 hours last ^med Farces General t jj e country 17 months af:er 

tna; set by the Organisation of j hare seen a return to law and Assembly President Giscard d’Estaing took 

Petroleum Exporting Countries order in the troubled northern • Portugal's new Prime Minis- power. 

(OPEC). The Russians are city of Oporto, although around ter. Admiral Pinheiro de With 6.000 votes counted in 
reported to feeJ that agreement 1 3.000 Communist and extreme Azecedo, fears bis administration his constituency of Vienne. M 
to give the U.S. a discount would i Leftists continue to surround tne might, not last long, according Abelin was comfortably ahead of 
appear to put them in a position | mutineering artillery regiment to an interview with Time maga- his Socialist, Communist and 
of weakness, as well as under- i on the outskirts of the town, iu zine. "It is too early to say how Independent rivals with some 5n 
cutting their efforts to rebuild a concerted attempt -to prove long my Government will last,” per cenL of the polL 
support in the Arab world. support for the mutineers and he said. “ In my opinion it is Should he be successfuL the 

Thg administration, however, make any disciplinary action on not now going in a good direc- result would be a useful boost 
has been hoping that it ought be the part of the northern military tion." for the Government 

able to achieve several important 


iioals by linking an agreement on 
groin to one on oil. It would, 
most importantly, have been able 
to answer domestic critics of 
detente by simultaneously pro- 
tecting consumers from the wild 
grain price fluctuations asso- 
ciated with Soviet purchases, and 


Gains for Turkish Opposition 


BY METIN MUNIR * 

THE 


-ANKARA, OcL 13. 


TURKISH opposition less be able to claim gains be- after a mass rally. Apart from 

aiso adding to oil supplies from i leader Mr. Bulent Ecevit. cause his share of the vote will the dead man, at least 30 peopu? 

a non-OPEC source- I appeared to be making big gains be higher than the 29 per cent were hurt and 170 arrested 

it is also no secret that Dr. j early to-day after partial elec- he scored at the last general during the clashes, in which 

Henry Kissinger, the Secretary ! tions for the senate, regarded as elections. police used pistols and tear gas. 

of Slate, has been hoping that by! an indicator of Turkey’s ability The most, noticeable victims It - was - the worst episode nf 
getting the Russians to sell thei’rjto solve its pressing domestic of the poll appeared to be small "political violence for two Sears 
nil he’iow the OPEC price, the and international problems. Right-wing parties, who lost At stake are 54 seats from. the 


The SAA Flying H<JteL 
Relax in oar exclusively designed Blue Diamond armchair sea ting, 


The Flying Hotel is a plane that has 
been thoughtfully refurbished wife your _ 
comfort in mind. There are no less than eight 
kitchens to give you gourmet cuisine... 
a specially selected "wine list 

And, of course, there is a big feature 
film and a choice of stereo music programmes 
to while away the minutes, available at the 
small additional charge required by I ATA 
regulations.There’s a ‘no-film’ area. Even 
special no-smoking areas. ' 


Wm especially proud of oar wine Csh 
a first dasa introduction to South African hospitality 

You want to enjoy your trip to South 
Africa. But you don’t want to waste time. 

So insist on the Flying Hotel It takes off from 
London Heathrow every evening. Choose 
from our Blue Diamond First Class service 
or Gold Medallion Economy service. The 
great way to South Africa. 

You can book through your travel 
agent or by contacting us. Here are our 
addresses and phone numbers. 

South African Airways, 251/9 Regent 
Street, London W1R 7AD. Phone 01-734 984L 
Also at Waterloo Street, Birmingham 
021-643 9605. Hope Street, Glasgow 
041-221 2932. Peter Street Manchester 
061-8344436. 



T\ GcJdZTrdoHian. Oar 
pcrs ennRte tl a oj qoi rjf elata 




Blwr'Dtamnrtd. Oir basgf 
first dasa tervxc 


Comfort all the way: 



South African Airways 
Where no ones a stranger 


US. might . have been able to 
claim an important psychological 
victory against the cartel at a 
lime when it is believed here to 
be under great internal strain. 
4 Soviet Minister of Agriculture. 
Dmitry Polyawsky, has publicly 
acknowledged that the Soviet 
Union's drought-bit grain harvest 
will be below target this year, 
Reuter reports. He told . a 
fanners rally that “ unusual 
weather conditions " had inevit- 
ably been reflected in agricul- 
tural production.. 


' But with only about 15 per heavily a* the vote split almost Senate, which has 150 elected 
cent of the 30,000 ballot boxes equally between Turkey’s two seats, partly renewed In elections 
counted, it was too early to say political giants — Mr. DemireL and every five years, and six vaunt 
whether this trend would con- Mr. EceviL seats from the 450-member rul- 

tinu'e. The final results are unlikely ing National Assembly. . 

Unofficial predictions based on to affect the power balance in . The Mathematical outcome of 
early returns boosted Mr. the 000-scat bicameral legislature ' the election cannot change Par- 
Eoevlt’s share of the W senate because too few seats are at Jiament's basic balance of power 
seats up for renewal from eight srake;. ' on . w ‘.k |clj . Demirel's four-parly 

to .around 25, while Premier There was political fighting coalition is based. 

Suleyman Demirel’s , Justice during the week-end In which • 

Party appeared to .have lost a one.' man was killed. Police- 

handful of iLs 32 contested seats, tried -‘to ^stop supporters of. s^ SJJ* lS ' a - fr; 

If the predictions are borne Bulent Ecevit Trom marching oh'.* wgj » sm a* 

oiit, Mr. Demi rel will no net he-' Ankara city centre last night vSTniT 1 d * ! " BO,T ” c * ■«*■* 


What has Sheraton done for You lately? 



NOW OPEN. 

The new Istanbul-Sheralon is in Taksim Park, right in the 
heart of this exciting city . .. with glorious views of the 
Bosphorus, Marmara, and the Golden Horn. There" are fine 
restaurants featuring Turkish and international specialties, plus 
the Sultan Night Club with dancing and entertainment.. , all 
in Turkey’s largest hotel. 


For reservations at the Istanlxil-Sheraton- 
or at any Sheraton anywhere -ring: 

LONDON (01) 636-6411 

Or ask the operator for FREEFONE 2067 
Or have your travel agent call. 



IstantHil-Sheralon Hotel 


. ■ SHERATON HOTELS 1 MOTOR INNS WORLDWipg 
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The Reliant Kitten 
makes its debut 


Public spending cut of £2,§bn. 
‘^needed to beat Inflation” 


BY TERRY DODSWORTH 


BY- MICHAEL ELAN DEN 


lER CARTWRIGHT, MtDLAMPS CORRESPONI^fr 


B*» . BUI LU K«=L LUC laiuu; , . _ . ' 

* fi i- X\ J In but not to put money, drsuyn the labour force down by 
5 1 {’J., rs pockets." Mr. Jack some 500 to about 1,000 .and.; are 

Mminit. oTTH»pfPf! to COQtlDUG UltO 


Vililers Triumph, the NVTs co-operatioj^ would be 
ed motor cycle manor needed' if the' acUOJTj committee 
• D-day entered a. crucial able to persuade 'a*e : uovern- 
tjich could determine ment to help finance a new 
Vaf the British, motor inodet the wulf. which-fcas an 

istry. ■ engme. of .radically ne^r epneep- 

\ jready put its WbhreTr’tiba designed- by t yo Jormgr 
operation making*.. NVT employees and - . discarded by 
-emmandos - and indus- tbe company. A lightweight vet- 
oes into the hands! of .siozL is. .also planned. \ t -: 

:I Receiver and will to- Nest week, the action comnfit- 
ekihg to complete the tee will also be preseottug pians^ 
n process. ! ■ • for the future of the plant to 

' • now, the provisional Mr. John “ Gilbert. - : Transport 
has been unable to do Minister,' andl-local MB* 

v5£S$- JMsaaSEgrs 

at p ^ n on<Sl Cbm ‘ 

r. the 1,000 former The petition tbre^tens, ^V'rs 
; who are still occupy- ■ other- ■ motor cycle factory at 
ictory wiH first have to Small Heath, Birm in Kb*m* : ntoh* 
ided to co-operate. ing Triumph Tndents. Progres- 
nirt to get the factory s»R r redudancies have already 


succesful, it would almost cer- 
tainly mean closing -Small Heath. 

This, in-, torn, would, react on 
the Meriden Motor. Cycle Co- 
operation, near Coventry, which 
now operates a 'factory which 
■NVT tried to close as part of .its 
Government-backed plan to re- 
establish -a healthy mour cycle 
indnstry. 

NVT. is -contracted to sell 
Meriden's output of BonnevtUes 
for the. first two years. But the 
collapse of demand in its biggest 
market, the U.S., and 'Govern- 
ment refusal to renew a SAm. 
export credit facility ■ — described 
by Mr. Dennis Poore, NVT chair- 
man, as a "withdrawal of.£4m. 
of working capital" — : .bas left 



A CUT of at least £2.8bn. in be unable to finance without necessary. 

nnblft spending is required now calling heavily on : short-term It therefore argues that the 
toavoid arenewed sharp increase, bank funds and swelling the present level of the pnbUcsec- 
in the money .‘supply which will money supply. • ' ■ tor deficit will pose a real threat 


threaten the Government’s ..A public-sector , deficit of the to the control of inflation. 


gh \ ■; • ' - 


policies for reducing inflation, rt pze they expect In 1976 _ will Concern over the prospect of a 
is argued in the latest economic be inconsistent with a ra*® renewed burst of expansion in 
forecast by stockbrokers, Phillips growth in the money supply or money supply has already 
and Drew. " . . * . >10 per cent, (the .current rate of been reflected in the Bank of 

The brokers recognise that the Sj'SSSed'of'SiId^ pi gland's recent policy, particu- 

im pact of- such cuts on the mime- JJfreSSts the rate of *■?? m th ? m ° ve to J 1 * ,ta QV ™ 

diate economic ^outlook makes it grS^h ^EEPmSi ™ the “““ J® J> e lf D8 rate **”* 11 
unlikely the Government^ will Sd^ definition (M3) could to J^. per ceTlt - 
undertake a reduction of its double ^ aj-ound.HO per cent, by This was undertaken partly to 
spending on this scale. the end of next year _ * help support the pound but also 

■ But without the- cuts, “there This would be well in excess partly m anticipation of an 

is a -distinct danger that of. the single-figure target fOT m- in ®jjea sed money supply, 

the -Government's medium-term flation set by the Chancellor of With private sector demand 

counter-inflation strategy will be the Exchequer for the same for bank borrowing, particularly 

period. from industry, very depressed 

-These comments come at a. It would rekindle inflationary pis year, the Bank has so far 
time when' It has been tacitly fears in the securities market been able to hold the growth of 
acknowledged that the- public the foreign exchanges- ^ and the money supply to levels comfort- 

sector borrowing requirement country at -large, making the ably below the present year-on- 

d tiring the current fiscal year is Govemment’.s task of cutting year rate of price inflation, 
likely substantially to exceed the inflation much more difficult. The banking system is highly 

forecast £9bn The comment foresees, how- liquid at present and the Govern- 

The brokers show that on. ever, that the Government will meat has been able to tap this 

their projections the public* not be prepared to undertake the source to help finance its own 

sector financial deficit will rise heavy cuts in public spending deficit through recent large 

to • levels - the • Government will which the brokers- regard zs issues of Treasury bills. 
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it extremely short of ca$h. 

“The conditions attached by 


senior action commit- greeted to continue into 
Mer, stated. . ■ December. If the -petition is 


the Export Credit Guarantee 
Department. in its 20pag» docu- 
ment are impractical." Mr. Hugh 
Palin, NVTs .external' affairs 
director, pointed out. . . 

“ The Department is apparently 
expecting to be notified of . every 
single sale in the 50 American 
States” ■•■.* 


dustrialist urges better deal 
r wealth earners 


A NEW competitor in the ranks 
of small, : economical family 
saloons emerges to-day from 
Reliant, the Tamworth manu- 
facturer of the three-wheel 
Robin and the Scimitar sports 
saloon-. .. 

The new ear— a four-wheeler 
called the Kitten — derives Its 
basie' design from the Robin, 
along with its light alloy 
engine, which is upgraded to a ' 
capacity of 850 ec. — the first 
British car of less than l,000ce. 
for more than a decade. 

The body shell, as ~ In the 
other Reliant . models, is .in 
glass fibre, a lighter form of 
construction than sheet metal, 
and one which Reliant claims 
wiD .give the car- great 


• New- fascia design and major 
changes In suspension and 
steering are the main points 
in a revamp, of the British 
Leyland Marina range laun- 
ched to-day. 

" The changes are part of the 
product improvement policy 
started under the group’s pre- 
vious managing director. Mr. 
John Barber, and include two 
new 1JB special models offer- 
ing. a higher level of trim. 

The. major mechanical 
change is the adoption of front 
and rear anti-roll bars to 
improve suspension right 
across the range. 

Since It was launched as the 
first altnew car produced by 
British Leyland in spring 1971, 


economy. Top speed is 80 nfph. V sales- of the Marina, predomin- 


Fear of deterioration in this 
week’s foreign trade figures 


CHOLAS LESLIE 


REPRESENTATION in 
1 for “the people who 
ie wealth for Britain ” 
h. called for. by Mr. 
Bamford, chairman of 
unlord Excavators*, the 

»a rib-moving equipment 

of which he is the 


unford made bis appeal 
opening of JCB's new 
premises in France/ 8 
y which was attended 
. Michael - Heseltine, 
»" spokesman for Trade. 

honestly feel that to 
.1, they appredate what 
3 like to do',” he said. 


Ram ford’s -'new premises at 
Sarceiles; near Paris, supercede 
its Go n esse headquarters, cover 
nearly- 10,000 square . feet and 
carrv £500,000 of spare parts. 
They form the base for. servicing 
the French market,- and 
Algeria and Morocco. 

A French subsidiary. JCB 
France SA, was set up in 1972 
after sales, had 'fallen- in the 
three previous years under an 
agents system. As a result, sales 
-of its Three C. excavator loader 
between 1971 and 1975 hay® risen 
from £800,000 to a tv#**** £ 9m - 
a year. • From -being ‘fourth or 
fifth hi the 'excavator loader 


market three years ago the com- 
pany now claims first place. 

Until nubw, JOB has been sell- 
ing only its Three, C range of 
machines?-the cornerstone of the 
group's growth into a £40m. sales 
a year company— but the opening 
of the new. premises marked the 
in trod action of the company’s 
heavy range of equipment to the 
French market comprising 
crawler excavators, crawler 
loaders and articulated . wheel 
loading shovels. With the crawler 
excavator, JCB moves into direct 
competition . with the . major 
French' earth-moving equipment 
company, Poelain. - 


The Kitten will go on sale 
In November after being 
unveiled at the Earls Court 
Motor Show on Wednesday. 
The saloon version Is priced at 
£1,499, and the estate of £1,574. 


antly sold to the fleet market, 
have tepned the half million 
‘ mark. This year It is fourth 
in the sales league behind the 
Ford Cortina and Escort and 
the BL Mini. 


BY MICHAEL BLAND EN 


R-R renames engines group 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT confirmed the cautionary predto 

ROLLS-ROYCE (1971) is chang- ‘ XJne of the main reasons for tions from official sources re- 


BRITAIN'S EXTERNAL trade sharp improvement in the ex- rent wage restraints, underlining 

position will be the main feature ternal position. ' . ■ the drop in living standards 

of the economic news due this At the same time, there will required jn the short-term by pre- 
week, with the possibility of be further indications of J toe ^..ipc 

further indications that the fav- outlook for price inflation, after policies, 

ourable performance in - .the recent signs of greater official Prices will continue for some 

first half of this year will not caution over the prospects for months to reflect the impact of 

continue. - culling the rate of inflation to pas t wage awards, as well as the 

The last figures, for Augurt, levels of 10 per cent, a year or re cent indications of a renewed- 
confirmed the cautionary predic- so. . rise in the cost of industry's raw 

tions from official sources re- On Friday, the retail price . , 

— .1-- _.._v .. 4 k - Vn-vtlr n( TPnn. frt. Cn^BMlun. - Brill eIiaiii materials. 


ing the name of its Small Engine the change, which will have no such as the Bank of Eng- index for September will show - value of ster* 

Division at J>avesden Hertford- „„ amn i n ,-_ on . i..-.. land, with a sharp drop In ex- the latest information on the ine dro P 10 ™ e value ot ster 

shire to the' Helicopter Engine •^ ec t on ^aves- iports increasing the trade trend of inflation, following the ling against other currencies, 

Grouo with management vested de °’ is toat 016 Sma11 Ea B me t0 ^ highest level this signs last month that the rate of particularly the dollar, has con- 

in the company’s Derby Engine Division is now embarking upon year. . . . increase had slackened signifi-, tributed to a new upsurge in the 

Division.-. quantity production of Uie Gem • This followed . a period when cantly. It is recognised that for cost of industry's raw materials 

Dr David MkcheLL themanaE- helicopter engine, primarily for the domestic economic recession, the next few months the level of and fuel, which rose per cent 

. Ur. USVLU UHCneu, loo mdua®« .V. f r until a vpar atm in Aucmict Thp Spntpmher flmires 


luliers plea for 


the Derby- Engine DivisiotL. 


■iCIAL TIMES REPORTER 


\ that road hauliers 
,e -»ble to charge more 


/ ices for their ser- 
,*n made by the yice- 
i of the Road Hauliers 
on. Mr. John Siiberman. 

• Government* allowed 
tillers to go under, it 
.3 so at its peril, accord- 
Ir. Siiberman, who was 
at Hull .to the annual 
ce of the Institute of 
,dminlstration. 
aimeff 'ttar in. -recent, 
-new .vehicle priees had 
ftedfby about 100" per; 
y/y frightful inflation.’*! . 
a4»rices were np by welt 


over 50 per cent andj wages in 
■many iustaoces-had ihcreaBed by 
more than 100 per cent .* 

• The ' carried : needed^-lhe . right 
■pried Jon his service now or he 
.would be. -.driven intn-#nanaal 
•difficulty, possibly resulting in 
bankruptcy, ...Mr. Supernian 
declared. -. " -. *; - 

One- ,*way in- , Which ,. rpad 
hauliers 'could be- helped, said 
Mr - siiberman.- who ..lit -also 
managing .director of^the Brent, 
Grotrp of Harrow, war for. custo- 
mers who ran their own vehicles 
.to -take* A ba£d look at the 
Economic- justification for so 
doing- , * - 


“ Given true and critical intro- 
spection by trade and industry 
which operates own account 
vehicles, we could see a substan- 
tial. reduction in Unwarranted 
operations to the benefit'd! the 
community,, trader and haulier 
alike,” Mr. Siiberman said. . 

Mr. Siiberman concluded: “The 
simple truth has to be faced 
that the lorry is needed; that its 
types, sizes; and - numbers can 
be -controlled to provide the 
least costly and offensive trans- 
port ^trucrure; and that tins* at 
the end Of the day, has to be 
financed by investors who can 
see.ln.it a fair and safe return. 




iP rate for Christmas 


tAY DAFTHl 


Kbfi * 


jST OFFICE is standing 
ecision to charge the full - 
. rate ‘-for “Christmas npdl" 
■growing pressure for a 
/rate: . *: 

National Consumer ■ Pre- 
Council yesterday urged 
; to .boycott-/ the Post; 
it Christmas rather than- 
i full rate. Mr. -Gwilym. 

. Labour y _'y for 
!■ ?,k.. told ‘ the Post.Office . to . 
• - Father ChriMmas, hot-. 


loberts has written to JJie. 
fice chairman. Sir William; 
urging him to. announce.-' 


a 5p card riate, These might be 
posted .within' a specified periqdi 
ending at Beast- two weeks before^ 
Christmas Day. be su^ested. “A - 

goodwill- . gesture, of .‘.this “ kind 
would put the Post-Office in ‘a 
oew'gfew of light” v , -- 

, Rut a Post Office gjokesman,. 
said. the -suggestion had been* 
.S yap-iinp H anrf dis c ounted. The, 
■ revenue nfifelned ' from ha n d lin g ■ 
moire xards ■ , at a - dheaper rate 
Would "be more . than offset by the 
costs of additional accommoda- 
tion. transport and staff. 

. . ^Regrettabiy, we have . 'not: 


.been -able to find any way of 
'providing a concessionary rate 
' which wonld not lose “» money, 
rjuA 'this-losS -would have ^be 
recouped. tii some other .way.” 

. The' - Nptiopal Consumer Pre- 
t^ftion C^itncti * ia ' urging MPs 
to ask ■for a 5p Christmas card 
rate. -'.It. also wants to know why 
churches. Boy Scouts and other 
.organisations could not raise 
money by deliveiiDg - fetters. 

^ Furthermore, it is asking MPs 
. to jree if tiie Post -Office could 
'.-save money by cutting out its 
-■pop: record .and cricket score 
: .serviced- . : ’ ’ -. . * 
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^ ■■'•* -R your ewn put$r out * 

' the beginnings of a paper fun^e. *. 

'f • ; Arid inyqur paper jungle, living offthe. *. 

l; ^;land T is C. P. Tiger. . ‘ .* 

' . ■' :X - . v ^Nowconsider his die#. He e®* 5 P a P 9T * - 
/ -.and that costs tnoney^Vburnjon^, ; . 

• • ' ' because printout paper is vety expersive. 
In fact, bver^ the iari: two years, 
the 6bst of printout paper Iris gone up 
- _ 7 bypver^OOJS^. _-. i - •• ' ■ 

Etirbcbmnan curb C= RTiger’s 
appetrte. : by i»T>\ddk^cornputer users • 
with a servicethaf greatly reduces the 
.i : need for printout-paper, while increasing 
j ttfequality rtudormation. ■ 

J ' Coi^puter dates transferred 

§ . ctfretf orrtaajn^^ . 

f. ■ ' 6"x4 w micrc^riw. 


- Existing useranf.COM (Computer 
Output to MicrbfUrnl^nd thatthe cost 
of our service 

by their savings an printout paper atone. 

As a resuit thedemandfbr CCMW 
has grown. and_sohas_Europoni. 

: Our expert'isedateslrom.1967. . 

Wb now off er COM services throi^h 
. three centres m the.UXrtvroin German# 
: three in Swederiiazderie in Paris. 

£uixxx>rnisiww.the recognised 
-European fead^iriCOM and is backed 
fey the joint respunjesef the National 
Wfestminster 8ankandli.S. Bancorp, 
Portland, Oregon, O.SA ■ 

...: rfyouvvouldfifeb^knownjoreaboij* 
the way COM cansewsyou money, 

contact ys. 

Youli fTnd ifs v^lworttJ it ' ■ 
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Ifs easy for a lighting system to look 
brishtand beautiful. But if jtisn’t dowly 
telated to working tasks, you could. be 
wasting more than Half of it. With the 
money to match. 

This is where you'll do well to contact 
your Electricity Board ’for good advice on 
lighting. . ~ 

They can showlyou how wTU-pianned - 
lighting for the tasi is the key to a 
productive working environment : 

Hoyv modern installations, designed to 
modem standards, can deliver the tight 


amount and quality of light in the right 
- place, with the most efficient use of energy. 
How automatic controls can make the 
most of daylight when it’s, there, and 
compensate for it when it’s not.- 

And even how to harness the heat from 
lighting to improve environmental comfort 
* Benefits; costs, plans, fittings your _ 

. Electricity Board can advise 
/jW_ \ you on them all. 
r f tL y ■ And help you see your 
' T- 7 u 5 E ] business in a much more 
EUt llHOTVy efficient light 


Manage 

efficiently 

with 

Electricity 




.ElECTRICIIV 

\mmvy. 


THE ELECTRICITY COUNCIL, ENGLAND & WALES 
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The world of the English piib 


EXECUTIVE HEALTH 


BY ROY LEYINE S 


ENGLISH ARCHITECTURE is 
becoming a booming export 
business. The .English Pub. 
already part of the country's 
folklore, has become part of the 
pop art of Europe and 'the U.S. 
Now period architecture^ especi- 
ally of the Elizabethan and 
Tudor periods, is fast catching 
up. 

The U.K. breweries, 1 particu- 
larly Whitbread and ' Bass 
Charrington, have been busy 
over the past few years build- 
ing English pubs across 
Europe— the novel decor helps 
to sell their beer. Berai Inns, 
part of the Grand Metropolitan 
group, has built a chain of 
restaurants in Japan modelled’ 
in “ Ye Olde English ” tradition. 
Mr. John Bloom (of Rolls Razor 
fame) has been active in build- 
ing an “ English ” restaurant 
chain in the U.S. So the cult 
is becoming international. 

Fans of the English pub can 
visit " The Churchill ” in Stras- 
bourg, “ The Champions ” in 
Amsterdam,’' “The London 
Tavern ” in Malmo, Sweden, 
among others, and feel as if 
they have never set foot from 
home. 

One small London company 
that is benefiting from the 
burgeoning fashion is the old 
firm of H. Bradford and Sons, 
builders since 1842. Its manag- 
ing director. Mr. Norman 
Fairznan, who joined in 1955, 
has formed a new subsidiary 
called Authentic Interiors which 
has a growing export business 
building pubs on the Continent. 
Elizabethan restaurants - in' 
Japan and mock castles ,in 
America, housing a maze of 
restaurants. 

“ Most of our clients have 
beaten their anticipated 
returns,” says Mr. F airman. 
Although English period archi- 
tecture may be a passing fad, 
its novelty is enough to attract 
patrons away from their normal 
eating places. 

In Columbus, Ohio, a con- 
ference town with a year-round 
season, “ The Wine Cellar ” a 
mock Tudor pub and restaurant 
complex designed by Authentic 
Interiors is new attracting more 
people than the famed' Rahiki . 
Club, a Polynesian eating house 
which has become a landmark 
in the state. The owner of the- 
Kahiki Clubs, Mr. Lee Henry, 
toured Europe looking for a 
new idea and settled with the 
Tudor design. It took $2 Jin. 
and eight months to build " The 
Wine Cellar” and Mr. Fair- 
man's company got £40.000 for 



BY DR. DAVID QARWCfc 


IF ONE devised a. medics} 
calendar showing which-. diri 
orders appeared most regularly, 
surely the most consistent ■/ . 
offender, . winter or siimmor, 
would be " food-poisoning.? Any 
general practitioner 'of Joore / 
than one week’s experiqncemust (f 
have heard the tmderstendably-. • * 
.banal observation; “ I' -think, it 
was something I ate. doctor " 
with the quaint addendum: ^ I ] 
suppose it didn't agree _.wfth - 


olo 


. Apart from chemical poison*. -fjflp— 4 > -i>- . * 1 Baflgiff-, 

and dishes made .from fungi ^ V* . . Q ~ jKijHgft; 

like- the bulky “death-cap” , - V : JgjlKH 

toadstools,, or .serious, ..diseases. ‘ \ \ . 

such as typhoid and Cholera-. . _xL_ tSScpf 

which, mercifully, aye rare- in 

this country, one is left with ■ ■ Lo g g ia 'JgSgj 

two groups of enemies. In their . . llgB m hB ’ 

mode of action and; speed' of.- . 

attack they are very. different. 

■niey^ could be -compared -with , : A « « patient' presented the chef With 30 dude eg» ’ 

the bespoke garment and the * ^ 

ready-made, for the dzstomer- , _____ ««« 


iii.' 


A drawing of the Suntory Pi*, part of The Tudor Inn, in Tokyo. 


w ho partake of “ salmonella have to make their pois , J f i I 

l!i * 

form him rapidly. Sraof . -krtpfit" con- tag is -misiaerabte. a™ , , .■ , 

Of the first group, two discovered during a con- often wondered how [I • * v 

varieties of dysentery. Bonne fereuce last spring. ; , cent.souls were despjr> J 

and Flexner, due to bacHR, were Withill 2 4 faourjrof contract- to - mediae^ 

the scourge of institutions, par- the bacterium victims suffer - w6en Vollticfl poisomn 
ticulariy in the Mth'-centwy. teda&e. P** 01 **. whilst the real 

■*«»■** p^' &*»*■.•* 


iraffi 


designing the interiors and 
supplying some of the displays. 

Like many of the other con- 
structions that Authentic 
Interiors has helped to build, 
IThe Wine Cellar” is. not only 
a. restaurant. The reception 
area is a vast Knights Hall with 
knights in armour, swords, 
lancers and other gadgetry 
hanging on the walls. Down- 
stairs there is a Cockney Pub, 
Black Swan Bar, Cheese Shop 
and Wine Shop. 

The company has also 
designed and supplied interiors 
for a wine cellar and Cheshire 
Cheese Bar for the Sheraton 
Hotel in Philadelphia: and a 
Guild Hall, Cromwell Room and 
Armoury Wine Cellar- at .'the 
Park Lane - Manor House in 
Buffalo. New York State. : 


mock interiors are made of 
either plaster or Glass Rein- 
forced Polyester (GRP) includ- 
ing the stonework and timber. 
With recent improvements in 
techniques for moulding GRP, 
it has become easy to reproduce 
at reasonable costs the grain of 
timber, fissure of stone and 
polish of metal to such a fine 
degree that it is very difficult 
to tell the real from the fake. 
As a result, many of Britain's 
genuine historical monuments 
are to-day being restored with 
GRP, too. 


But its Really big American 
contract has just started— the 
design of . a chain of 50 
resturants in Peoria, Illinois. 
This is known as the “Draw- 
bridge Project” because each 
restaurant will be modelled on 
a mock, draw-bridge which, is 
raised and lowered when open- 
ing and closing the restaurant. 

The design is a combination 
of facets from three of Britain's 
famous castles — Carisbxpoke, 
Warwick and Berke^. The 
actual materials /'used. for the 


The Drawbridge restaurants 
are centred around the period 
of King Arthur and includes Sir 
Lancelot's Winery, Sir Galla- 
had’s Refectory and Merlin’s 
Roost 

According to- Mr. Laurie 
Rutland, one of the designers, 
-the ' decor has been modified 
because an. exact replica would 
have given “ such a drab decora- 
tion as to be unacceptable.” 

The Japanese market is -still 
untapped despite the activities 
of Berai Inns, according to Mr. 
Fairman. His biggest success 
there has been the building of 
“The Tudor Inn" in the Ginza 
district of Tokyo complete with 
a Tudor Wine Cellar, Elizabeth 
Lounge. Cherry Tree , Inn and 
Tudor Keep Bottle Store. 


The ceiling consists of a GRP 
beam moulded from 14th 
Century oak beams, reclaimed 
from decayed period buildings. 
But the fireplace is less of an 
artifact and is- built with hand- 
made bricks using the 590-year- 
old formula of sand and clay. 
The fireback, grate, and kettle, 
are genuine antiques. 

Authentic Interiors was givep 
a three-week deadline to com- 
plete the first part of the pro- 
ject, with the Japanese anxious 
to bring patrons Into the build- 
ing that was costing over £1,000 
a week in rent “We were care- 
ful to fulfil .every obligation 
exactly on thie” ’recalls Mr! 
’Fairman. “They appreciated our 
promptness.” :. 


The first container . of ceiling 
materials was' air freighted to 
arrive on time. But there was 
more than adequate profits on 
the contract worth £62,500 to 
the company, plus travelling 
expenses. 

Now, in a mock Tudor 
ambience, Japanese diners can 
munch moulded ‘chicken liver 
Tudor Inn Style for Only Y680 
(about £1) at the behest of the 
owners, the giant Suntory 
group /f&mous for Japanese 
whiskey). 


Most of , the . equipment for 
overseas contracts is ouilt.atthe 


“factory” in an open, field in, 
Suffolk. Of the total staff of 65.] 
over 20 are _ joiners. Thr 
design work is shared with Mr. 
Alex Waugh who has had 20 
years' experience of designing 
stage sets in the U.K and film 
sets in Hollywood for MGM, and 
Mr. Richard Harris one of the 
directors whose life-long hobby 
has been the history of English 
and European architecture. 

The annual turnover qf the 
.company is about £Jm. but this 
includes pub building in the 
ILK. like the Sir Christopher 
Wien at St Paul's. Cathedral in 
London and restoration . work 
at The Prospect- of Whitby, the. 
famous Thames-side pub at 
Wapping. / 

Authentic Interiors also' does 
domestic work.' “It’s .become 
more popular -now, with people: 
clinging to the' past,” notes Mr: 
F airman. But period interiors 
have .not yet become a part of 
office design, -as if has . in the 
U.S. There, period design haS 
become part of the new vogue 
for contour planning, the ideal 
antidote to the square office. 

Mr. Fairman is hopeful that 
the trend will start in the UK 
Given the trend towards more 
employee - participation in 
management, it is quite credible 
to sit » the chairman in a £850, 
King Arthur chair made bI4bew] 
English oak in j front ' of .his 
round Boardroom table.. 
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nature. Contaminated foods and 7‘" Dnv the condi- ® 6nt 111 a courtier's ca _ 

direct, contact spread, the Finally, I must men 


disease. Although stin common. f on , individual cases of “ foo 

particularly in schools and such- j S’ "here allergieb, 

Ufcf communities, it 'has been ^ o/an • ****** 411(1 completely i 

tamed by modern drags. In 1965, Pf rh *f s , causes are at work. T. 

of 26.183 cases, 8wra were only .plentiful fluids. Preferably fruit ^ M for known cau 
*6 deaths' but *0 years before ^ UjCes ’ 10 preve11 * dehydration, sympathy rather than si 
J a m^e ^ iSMSt: ^ the fortunai 

Recently there were . reports presented the dief with 50 duck-: . - • .. ; 

of deaths iff newly-born. infants eggs (notorious as sources of Jj|Y priUTlT ; 
in a hospital, the cause being Salmonella) and the silly fellow J. 

(according to the' radio) a used them ali in a giant Queen -BUSINESSMEN CON( 
“ viras ” called Salmonella; In of Puddings for the nurses.' wmi in-house prmtn 
fact the organism, disdbvered Apart from one tough old sis- Je jomg along 
bv the American Dt D. E: Sal- ter, I think every nurse washed- west ^ e ntre Hotel 
mon in the late "Nineteenth borne and we had to do their November 4-7 to v 
Century isa bacterium infinitely work which was unfortunate for Reproduction Worftsb 

the natients. • * take part m the s 


larger and. hapm&, . easier fe the patients. - ■ •: ' fafte part in me s 

treat " than a P ^rirus. Ms " .Of the second group of food^ informal discussions^ U 


treat " than a virus. This XDe seconu group oi xooq- v 

organism, which may come poisoners, the most common is UP the conference 

from a human carrier or from due to the staphylococtus subj«J 

mripnto OP other oraatuna. is^ aureus, a bacterium which is Over 40 exhibitors 
JJJSL £ usually engaging itself making showing their wares an 

MlT Part^f its weapon^ new machines are .-...; 
«tS?-«iSTirmSS consists of a p6 i#m which, if launched. There will-b -•- • 

JShSd transmitted to food from a care- IS different makes of t 

fb0d * Uapr °' less handler with a boil or simi- set printing units to ar ’■’ 
lecieo. : lar lesion, causes a* violent the enmposition _ equif - 

Places where catering is done . upheaval similar to that des- be. displayed _ includr =_ 
on a large scale, such as betels cribed above. This develops puters. The discussiu 


iV 


and restaurants. ' are _. happy within sfarhours because, where- will be led by expe:’ ■ 
hunting grounds. .. But gpests as the ' organisms mentioned industry. - - V 
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By Peter Cartwright, Midlands 
• Correspondent ' • ' 

THE 'DRIVE/ to save energy 
shouM not be confused with 
saving energy eost* All the. 
samA when it occurs.it can be 
a very pleasant experience, as 
Asspciated British ' Foods has 
•found in contemplating around 
£500,000 cuts in its collective 
.electricity bill erf £3-5m. for 
12,500 shops*- in the Allied. 
(Bakeries subsidiary. 
















“Incentives for Industry” sets out th^ 
facts about thefinancial aid - grants for new . . 
buildings.piantandmachirreryilqansor - v 
interest rel iefg rants, assistance with removal . 
costs and much else that yourcompany can 
qualify for in the Areas for Expansion.’ ' 
“Areas for Expansion- 1 tel Is you- about 
the Areas and their facilities. It describes 
transport networks and business ofjpor-" 
tunities. it Hsts-amenities and information, 
about housing,, education.and. recreation. „ 
Both these booklets, which are free, give"" 
full details on atTth’e Areas for Expansion: 

Send usthecoupon,- or telephone 

01-211 6486 (24hQuranswer.service-0.n . . 

01 -834 2026) for you r copies^ . 


To: The Industrial Expansion Team, 
Department of Industry, Millbank Tc 
MHIbank, London SW1P4QU 


Please send me full detaifs of the benefits available 
in the Areas for Expansion 


Nam e 

Position in Company 
Company __ — _ 
Nature of Business _ 
Address — 
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ISSUED BY THE DEPARTMENT OF INDUSTRY 
IN ASSOCIATION WlfH THE SCOTTISH ECONOMIC PLANNING DEPARTMENT AND THE WELSH OFFICE. 


- About a third of ' this saving 
is accounted for just by chang- 
ing to a different tariff. An 
instance of fho benefits is the 
J)iU of £1515^2p for 515.000 
units .on block I against 
£917.16p on maximum - demand 
tariff. Admittedly the.EIectriclty 
Board in whose area most of 
the savings are now being made 
fwas at fault in not recommend- 
,ing the most economical- tariff 
originally, but it has 'neverthe- 
less done a small service in 
causing ABF to scrutinise tariff 
differences more closely to see 
whether savings can be^made by 
changing. The* - maximum 
demand tariff hair In general 
kept .pace with Inflation, while 
block tariffs, since Mr. Denis 
Healey's dictum that public 
corporations should pay their 
way, haVe been . shooting up. . In 
at least one area it has paid 
ABF to change from block to 
maximum demand tariff. 

Another £100, 00& or so is 
being saved by planned lighting 
maintenance. In an average year 
the 2,500 shops, need some 
50,000 fluoresce at tubes replac- 
ing, which in the- past has been 
done when they blacked out In 
some areas this cost up to " £5 
a tube against a current planned 
maintenance cost of 27p a tube. 
The scheme is operated by con- 
tractors who every two. years 
replaced the tubes hra’shop 
(tubes have a rated life ef 7,500 
hours against about 3,000 hpurs 
use.a year!- . 

Allied Bakeries has found 
that regular replacement en- 
ables them to 'take out some 
tubes in existing shops (and cur- 
tail numbers in' hew sbops) 
while at least ^maintaining 
adequate illumination. “We 
estimate that we are getting 50 
per cent more light per KW of 
electricity and we . 'get this 
replacement service for less toan 
the recommended retail price of 
the . tubes,” Mr. Frank Pender, 
director of ABF’s Purchasing 
Organisation, declared. 

Other substantial 'savings have 
been achieved by moving from 
local to central purchasing of 
replacement catering equipment 
like electric rings insulation 
jackets and so on. . 



THEIR VERDICTS 
ARE YOUR BUSIMES 


MQNTH BY MONTHlegal developments of f$r reaching, ijBp or l^nCc' 
taking place? throughout the various echelons of- the European Commission./ 
focal point is the European Court itself. 


MONT H BY MONTH the Einanrial Times EUROPEAN LAW 
NEWSLETTER casts a shrewd eye oyct these changes. It looks at the long te 
trends which mast be takeh iirtonccoui^ strategy. . 

Edited by Dr. A.H. Hermann,-a leading expert in European law, the newsleft 
hicid, suednet and topicaL It avoids jargon and does not set out to be an ext 
rive arid exhausting record of dritfadns and legislative' proposals. Instead, it ; 
reports upon and analyses ajange of key developments in the fields of EEC ! 
and the law of member states£-V--> r — .• r- 


Among the areas covered are; ' 

^Banking law ’Insurance *M&maiks, patents and copyright « 
* Anti-trust legislation. *MuItinatiotialcoinpanies . '.fftroduct' liability 


beconte a kind of select EuropefOrl^TcltA).;ite members include judges a 
forward looking managers. n 

If.you think you to join, send for a specimen copy; by 

completing the coupon below//: / ’ • -/• 


Please send me a free sjpedmoi*copy of Eoro^n Law Newsletter 



Oiganlsation. 


Type of Organisation 


Address, 


Please return To: Subscriptions Dept, Financial Times limited 
ELN 13-10 Braekeri House, Gaimon-Stx^t. Londdft EOIP 4BY. 
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urrys to sell hikes again 



MBI™ 1 

fi. More tii 
plea for 

ue 


ITHUR SAKDLES " 

‘V , : the ' High ■ Street 
' retailer, which last 
isrted pre-tax. profits of 
>r 1274-75. ig.. preparing 
« or _ the , -bicyHe market, 
•lit by the domestic 
. downturn' in . recent 
the group is .eager to 

•y decision is made' to go 
this one buoyant area 
.Tier purchasing, Currys, 
.-jtbdrew from the bike.. 
\-.jeaiis' ago;ris unlikely/ 
n at the deep^end. Mr. 
-/Curry, - chairman, of. 
says that .the- bikes 
>e sold in • a selected 


number of the'-groap.’S 413 out- 
lets. ‘ . r > ’ ■ 

One pf Currys recent major 
product . line 'extensions, -into 
cameras, was nor successful, and 
the ;group -is taking - a - cautious 
view of other, .projects. 

' At the moraenL Currys’ sales 
figures are only slightly ahead 
. of last year In cash terms, while 
.unit disposals are down, by SO per 
cent. • " 

The two other areas which are 
tempting the company ..are elec- 
tronic watches, 'a ' market which 
shows signs, of matching the 
growth of .electronic calculators 
f. which Currys sells .already) and 
also/ second-hand goods. 

'Curry's is one of the Tew retail 


groups which does a steady busi- 
ness in second-hand appliances. 
“ But we. Have tended to slip out 
of it in recent years," Mr. Curry 

said; / 

Now, ' the . rapid : rise-' in the 
price of new goods has made 
secondhand items ' attractive 
agAln. lt may be possible to buy 
a four-year-old " refrigerator, 
which originally sold for. £40, for 
£20 and, after same refurbishing, 
sell it Tor £35.' 

In May, after the Budget, sales 
dipped to only. 10. per =- cent, of 
May 1074 levels- Now things are 
a bit better, but the group is 
tending to look around for means 
of expansion. 


foreign 

doctors 


buys French shoe shops 


-rrs davh> 


. the shoe, manufao- .. The/ stake is being acquired 
retailer, is to make its fflrom.'the joint owners, Rehault 
ve Into the EEC with of France and Gehesco Apparel 
jisition of ait- SO. per of /the:' U.S.. . for an undisclosed 
ike in a French shqe sum. Approval has already been 
ain, France' Arno. - given by the respective Govem- 


given by the respective 


Tig sales in Britain 
pected to react? £538m. 


AY DAFTER 

C. market for pbarraaceii- 
lis year is expected to 
E53S.7m. — the seventh' 
in the world — according 
w survey of the world 
idustry. 

wide pharmaceutical' 
raid reach S40brrr (about 
> of , which some 16' per 
going to the U.S., by far 
ader among i- national. 

is the second market, at 


$4.75bn. followed .by. West Ger- 
many at S3L36bn^ reports IMS 
International, in .its World Drug 
Manual,' 1975-76. ' 

South America emerged 1 as an 
increasingly. important ■ market 
with. Brazil, Mexico and Argen- 
tina being- listed in- eighth, ninth 
and tenth positions, respectively. 
In spite of its mtge ;pop.ulation. 
.India ranks number IF -ih ' world 
markets with $510hC sales esti- 
mated for 1875. 


mentis and by the Treasury. 

The purchase gives \ Clar . 
which has 300 outlets in the 
U.K/. trading unde? such names 
as Peter Lord and' Ravel. 48 
shops in Paris Bod other leading 
French cities, selling- mainly 
women’s shoes. 

Mr. Jan Clark.' managing 
director of C. & J. Clark Retail, 
said the company had been look- 
ing at opportunities in the EEC 
for some time -and decided that 
France offered .the best potential. 
The France .'Arno acquisition 
offered scope for further invest- 
ment and expansion, and oppor- 
tunities for the export of foot- 
wear from Britain. 


By Loreliex Ols lager 
A. NEWLY formed Overseas 
Doctors’ Association demanded 
In London yesterday that 
foreign doctors should be 
given some .time before having' 
to undergo the examination 
required- for a work permit. 

Overseas doctors should 
have three months to 
familiarise, i hemselres with the 
British way of life and the' 
language before undergoing 
the “Temporary Registration 
Test,” they said. At the 
moment, they had to lake it 
almost on arrival. 

Dr, Karim Ariuani, a con- 
sultant from Sheffield, told 
the ■ meeting that foreign 
doctors already qualified in 
their- own country '. were “a 

ready-made . cake to be ex- 
ploited ^ by the NIIS. 


‘Bail foreign 
sailors’ plea 

By Our South Shields 
Correspondent 

SOUTH SHIELDS seamen are 
expected to demand on Monday 
that foreign sailors be taken off 
British ships. With jobs becom- 
ing' fight and more men than 
ever on the “pool.” they will 
be 'asking that foreign nationals 
—mainly Europeans and West 
Indians engaged in the boom 
braes— be .laid off. 
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The newest deluxe hotel in Athens, the Sheraton-Caravel 
. is near the heart of the city convenient to the business districts 
■ and all the important sights. There are 410 spacious rooms 
and 56 luxurious suites, a heated pool, a health club and sauna, 
plus five fine restaurants and lounges including a rooftop 
"tropical'' club with dancing and a gourmet restaurant 





Sheraton anywhere - ring: 

(01) 636-6411 

Or ask the operator for Freefone 2067. 

Or have your travel agent call. 


Sheraton-Caravel Hotel 

SHERATON HOTELS A MOTOR INNS. WORLDWIDE 
a. VASSILEOS ALEXANDROU AVENUE ATHENS 501 GREECE TELEPHONE 790 7t*' 


. TOP TWENTY DRUGS MARKETS 
.(Excluding Communist countries ) 
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3^ajt\}ea(iing kmg-tecra Credit banks, 
■fBWts-bf more -fliim Sl7 biOion, wc are specialised 
aud lon^term financing and raamtain good 
relations wth major Japanese companies. Our 
fc£ experienced banking experts has a thorough 
edge of international financing as well -as 
apanese industries and canprovidey ou wrth the 
prehensive seryice.nec^ary to set up busthess 
witlijhpap. Fpr successfiiL'business with Japaiij it will 
ibetib^ouradvahiag^to censidtus fir&t 


^11 LONG-TERM CRED IT BA WK 

JAPAN, LTD. 


Bead Office: Dtemaehi; Tokyo, Japan'; 1 el. 211-5111' 

Cable Address: ^BANKCHOGIN TOKYO" 

London Branch; S Lombard Street, ■ • ‘ 

Lond on. EC 3V 8 AH, England, Tal. 623-951 1 » 

* W 140 Broadway, New York. PLY. 10005, SJ-S^, Tel. 797-1170 
AnMierdani Representative Off km Sarphatistraat 39, .• . 

Amsterdam, The Netherlands, Tel. 234191 • - ■ 

Sydney Raprwentatfva Office; Tower Building, Aust ra I la So u ar^_ 
George Street. Sydney N-S,W. 2000. AustrajiATeLJ^ 1-2986 
Sio Paolo AepreoerTtatlra Officer Rua Ubero BadSro, 425-9 And3r 
S£o Paulo, Brazil,. Tal. 33-1565, 35^314 • 

LTCB ASIA UNfTEO iwhoHynawned subsidiary;: 1401 -14tG. 

Melbourne Plaza. 33, Queen'A Road Canlral, Hong Kong, 

.. Tel. 5-2S90S1 . ' ' ' ■ 


These arejust eight examples of the mileage 
people get £-oinMercedes-Beiiz.Without so much 
as a change of engine. 

Even after eight or ten years work on the 
■ y undevelopedroadh of developing nations. ourtrucks 
are still being put to profitable use. 

Star Quality. 

TT .i-vvTfc secret of such long life is high quality 
. ; :T. Big or small, a Mercedes is well-built. 

- ibday when the major parts ot many 
icominerciakareofdoubtfulorithi^wepahistakmgly 


our own 


. . So you can rely on oiu- veliicles tor enduring 
■ n.tggedness,lowmaintenaiice costs and little need 


• t'C"-- 

BUYING AMD SELLING 

ALL PL AMT •. MACHINE RV - OFFICE 
EGUiPMENT • COMMERCIAL VEHICLES 
. v, IMCrtJSTRiAL PROPERTY - CATER! MG EQUlPMEMT 
'GARAGE'. t OLAPMENT -'AGRICU LTUR A L VIACHiMER Y E" 


IMUSTIUVL 



EVER Y iVi ON DA Y PRICE iQp. 

■ORDER F ROM YOU Ff ■<: FV'.'LAGE N T OR. BE A D ' 
FOP SAMPLE' COPY AMD DcT-Ai LS TO;-. • 
LINK HOUSf DEPT. FT 
vVEBT SR • PO'Ci. 5 -' DORSET RHlS HL. 
TELEPHONE: POOLE ? 1«71 


. Economical dividends. 

Along with more reliable years per truck, we 
give you more reliable miles per gallon. 

Whether it weighs in at thirty-two tons or just 
. ; three, each of our commercials is light onfuel. 

■ Most models take you25% farther on a gallon 
then conipetitors. And to many an operatoi;diat add; 
upto25,(X)0freemilesayear. 

Tomo rrow’s World. 

" ' Technically our veliides are always -way ahead. 
With thekkindoflifeexpectaiicy they have 


Models we started building several years ago 
are still advanced today 

I 0 m 

And our new range of heavies has been 
designed to better legal demands tliat still lie far oft 
in the future. 

How we costnomore. 

A Mercedes-Benzcan be owned for little more 
than an ordinary commercial 

Andtheyre actually cheaper whenyou 
consider all their standard features. 

Extras like our fijlly-fitted, gloss finished cabs, 
could cost you dear bridther makes. 

While the nxrney saving qualities of our long, 
economical and trouble-free Hiejust can’t be 
bought elsewhere. 

At any price. /'g\ 

Mercedes-Benz: 

The way every truck should be builL V 

Alcrccdes-Benz (United Kingdom) Ltd^ 

Commercial Products Division.Great'West Road 

Brentford, Middx TW8 9AA.Tel: 01-560 218LTcIex 24230. 

Please send me details of Alexcedes-Benz hcTrvies. 

Name — : 

Company — 

Address^ — * 


fleet overnight). 


Business I 

Tel^. 


1 


* - * 

-•f' •• V;. J- k " 
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U.K. TRADE FAIRS AND EXHIBITIONS 

Date Title Venue 

Current . Midlands Ideal Hume Eriubi«un(el. Oct 18) 

Current Modern Homes Exhibition nrt S}, 1 : ?w S 

To-day Children’s and Teenage 2?r^nnl^ B’nehton 

Oct. 14—16 International Electronic and Prod. Equip. Exta. Mett^pale, Bnghton 

okltfl :::::: ^tS a Fa®r<*pon?by S Welsh weavers- Assodation> gndnodod Wells 

85: £=S :::::: 

SI: &£ :::::: HiSK c— „■ °ST2 . w 

82: S3 :::::: _ gg&y 

Oct 26—29 •shnnt'Y *75— Self-Service D«s. Eqmp. Exhibition Metropole, Brighton • 

Sc !: m :::::: Sroutd^r 

OcL 28—30 Environmental Health Cong, and athibition . r . nrr(k 

Nov. 2—6 Intnl. Domestic and Contract Textiles Exbn. . 3™*®!? i*™ • 

Nov. 4-5 Fabrics from France Exhibition Europi Hotel, W 1 

Nov. 4—7 Careers for 76 Exhibition . ^ Queen s Hall, Leeds 

Nov. 6—16 International Caravan and Camping Show Glasgow 

Nov. 7—15 Scottish Motor Show 

Nov. 10—14 Automated Production Exhibition Belle Vue, Manchestcr 

Nnw 10 14 Elprrrieal Entdneerina Exhibition Belle Vue, Manchester . . 

Nov. 11^22 :::::: SHutavn^ and I**""* 8 "? ®>*o- City Hall. Manchester 

Nov. 12—21 IntnL Building and Construction Elba Olympia 


LABOUR NEWS 


Eastern 

trains 

disrupted 


Basnett urges ‘start 
to 



OVERSEAS TRADE FAIRS AND EXHIBITIONS 

Current International Plastics & Rubber Trade (cl. Oct 14) Dusseldorf 

Current -International Technical Exhibition (cl. Oct 21) Bucharest 

Oct. 18 — 24 Engineering Exhibition - and Seminar _ Bahrain 

Oct 20—23 International Pollution Engineering Exhibition Cleveland, Ohio 

Oct. 20—24 Machine Tool and Production Eng. Exhibition Johannesburg 

Oct. 20—30 International Building Materials and Equip. Exbn. Cairo 

Oct 21 — 24 Electronic Components and Instruments Exbn. Helsinki . 

Oct 21—23 National Packaging Exhibition .. .. Toronto 

Oct. 25 — Nov. 9... Basle Autumn Fair " . 5 as .. 

Oct 26—30 International Fashion Trade Fair Dusseldorf 

Oct. 27—31 Computers and Peripheral Equipment Exhibition Munich 

Oct. 27 — Nov. 1 .. Microtechnic Trade Fair ^torich 

Oct. 30— Nov. 11 . Do-It-Yourself Exhibition Pans 

Oct. 31— Nov. 5 • Intnl. Agriculture. Water and Food Fair . Tehran 

Nov. 8 — 16 British Engineering and Tech. Exbn. Hong Kong 

Nov. S— 16 Intnl. Photo. Cinema and Optical Exbn. Paris 

Nov. 11 — 14 Educational Equipment Exhibition Munich 

Nov. 11—15 British Export Hand Tools Exbn. Tokyo 

Nov. 11—15 Intnl. Maritime Exhibition— EUROPORT Amsterdam 


BUSINESS AND MANAGEMENT CONFERENCES 

To-day P-E Cons. Group Sales Management (cl. OcL 17) Egham. Surrey 

Oct. 15 Guardian Business Services: Conciliation - - -Park Court Hotel, W.2 - 

OcL 15 Manchester Law Society: Business Law Midland Hotel 

OcL 16 Henley Centre: Cost and Price Inflation to 1980 Carlton Tower, S.W.l 

OcL 20 W. H. Herdsman/BAPAS: Processing for Engineer* Charing Cress Hotel. W.C3 

Oct. 20 — 22 ORC (U.K.): Expatriate Pay Policies Windsor Hotel, Brussels 

Oct. 21 Fielden House: Sandilands Report Manchester 

Oct. 21 IILP: Licensing— a Marketing Tool Queen Mary Coil. (Lon. Un.) 

OcL 21 Inst. Internal Auditors: Internal Auditing South Bank Polytechnic, S.E.l 

OcL 21—23 Financial Times: A sian Business in 1976 Hong Kong 

Oct. 22 Euro. Study Conf.: CTT Guidelines Portman Hotel. W.l 

Oct. 22 — 23 Frank Jefkins: Maximising. Press Coverage . Connaught Booms, W.C.Z 

Oct. 23 Lou. Ch. Cora.:. Equal Opportunity and Pay . 69. Cannon Street, E-C-4 

Oct. 27—28 Financial Times.'Norwegian Chamber of Commerce Helsinki 

and. Shipping, Svensba Dagbladet, Berlinske 
Tidende and the Investors Chronicle: Second * 

World Pulp and Paper Industries Conference 

Oct. 27 — 29 Tack Org.: Balance Sheet Analysis Lopdon, S.W.l 

Oct- 29 — 30 InsL Marketing: The Calculating Marketing Man Moor Hall, Coo kb am, Berks 

Oct. 28 — 30 Paintmakers Association: Powder for Profit Sutton Coldfield 

Oct. 30 RIIA: Dev. Prospects of Arab Gulf States 10 St. James’s Sq., S.W.l 

Oct. 30 Assn. Cert. Accnts.: Inflation after Sandilands Cafe Royal, W.l 

Oct. 30 Staniland Hall: Cons. Spending Forecasts London Hilton. W.l 

Oct. 31 — Nqv. 2 . Inst Metallurgists: Innovation Man. in Metallurgy Grand Hotel. Bristol 

Nov. 3—24 Urwiclt Man. Centre: Marketing Management^ ; Slough. Bucks. 

Nov. 4 IPC Bus. T rag.: Resource Management To-day Royal Lancaster Hotel, W.2 

Nov. 5 — 6 Financial Times and Institute of Chartered London Hilton, W.l 

Accountants in England and Wales; Inflation 
Accounting— Implications of the Sandilands 
Report . 

Nnv. 6 Inst, of Directors Annual Convention: Leadership Royal Albert Hall, S.W.7 

Nov. 10 CBMPE: North Sea 1976 Conference Cato Royal, W.l 

Nov. 12 Inbucon/AIC: Relocation or Dislocation ; - Financial Times Cinema 
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But Britain’s economic prtfb- 

— 0001(1 only be solved “ br' costi - 

Stovem- ^ reater m ° re equal inYolv^ energy conservation campaign.! 
ment. .of workers in decision- B nt the Central Electricity 
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Although w 
.added a lot to 
Marina 2’sspt 
cation, we ha\ 
added to the p 
Hie four new 


TRADE UNIONS want the wants the Government to 7 link .. . 

TRAIN SERVICES from Government to make areal start industrial planning and policy 3®® ELECTRICITY Gonocii u 
London's Liverpool Street with industrial planning in on imports in one- comprehen- this week expected to tell the 
station to a number of destina- Britain, Mr. David -Basnett, sive strategy. • trade unions that a large num- 

tions were severely ‘‘disrupted general secretary Of the General Mr.. Basnett said the Tory of P ower stations in Eng- 
yesterday as train drivers pro- and Municipal Workers Union, party- conference in Blackpool ' k&d 40(1 Wales will have to oe 
tested • against * the introduction declared over the week-end. last week had heard for dosed over the next few years 

of a new Sunday? schedule In the Addressing a GMWU meeting greater inequality awrf the -vfrltb- 'rith the loss of several thousand 

Eastern Region. in Cardiff, Mr. Basnett made it drawal of Government from J obs - . ■ _ . 

ThP rfrivPT. th a clear the unions will be pressing industzy. -:/-.TKs- is because of me sharp 

new PR’s b9Ti on f™ 01 wheD - — -l: m in 

new schedule as put of BR s Nat ibnal Economic Development 

#a _ w hiu * which it so council holds its meeting c 
far has Ailed to reach agree- economy -at Chequers on Ni 

meat with the u n i on s. k er 5_ 1 meau> .or woraers in uecision- jj n f. '"•the 

The drivers’ action -is not He also outlined the shorten StSSntS!? Generating Board' is to 

backed by their union, the Asso- term measures which the' Trades ^ argue that without speeded-up 

dated Society of Locomotive Union Congress wants the vide ^vestment and Jobs.,. . . ^ures there will be ovar- 

jJJngineers amf^iremen. but the Government to adopt to taka the By . accepting the £6-a-week capacity, even if demand picks 
general secretary, Mr; Ray Buck- e <jge off the recession as ita con- WY. policy, the unions had- re- up again, 
ton, has stated that in his view tribution toward* the new ™®ved toe problems con- The closure programme has 

BR must bear the ftdl responsi- social contract. fronting the Go ve rum ent “There been informally discussed with 

tkillty. ‘‘We hope to see a rapid 5r?J ac ^ the unions for several months, rnndels haV £ \ 

Services affected by the revival of pubtic construction TT® “ h S,® P’ “Sf ^ -“d last week 8 spokesman for • -[IriJUWa CL 

drivers’ action yesterday were and housing, the planning ot the pajments “d on ^ Electricity Council stressed IQtTOdUCed 3.t 

mainly trains from Liverpool temporary employment' sub- P" 0 * ,-y — that consultations would continue • . 

Street to Southend. Norwich and sidies on a comprehensive basis, “But they are now in a posi- even after the list of stations to. . tSCXCC IcVcIS III 

Cambridge. There were also and the imposition of selective tion, and have the' political. WOT he dosed ifts been formally sub- i rw 4 1 , A _i A iLA 

severe cuts in suburban services import controls," he declared, .to carry but new meaisifrevstart- mitted to the unions on Thurs- . pOlUUIl UJ LUC 

from Liverpool Street and pas- The TUC economic, committee lng wilh Mi. Hcaley’-a uhejhploy-. day. tliia ronop a 

sengers wanting to use the has called for early controls on ment package, ‘that wIH bring The council hoped to be able 1 UX UlwX.cuijgv?j.a 

Harwich-Hoek van Holland ferry imports of motors, electrical com-- investment and effective planr to cope with the loss of- -jobs imlilfP mGst O 

had to travel to Harwich by ponents, television tubes, tex- ning to our industries and hope involved through, redeployment uiiuAwmwoiu. 

coach. Services are expected to tiles, .clothing and footwear. and security to m illion s of 3T1 ri natural wastage; and : there 

run normally to-day. In the longer run, the TUC workers” ^ere no plan*, for enforced 

redundancies. 

. But the unions are neverthe- 
less alarmed at the. situation, and 
are expected to bargain hard to 
keep the number of jobs lost to 

FULL-TIME officers of the Asso- months’ probationary period. recruits a number of peophrwith a minimum. • . 

nation of Scientific, Technical- But the panel also ruled that little union experience. 'These They are determined to resist 
and Managerial Staffs have the girl, Judy Cotter, should be include proposals tor more'speeded-up closures until they 

failed to win backing in their paid until the end of the year. extended interviews, more formal can be persuaded that, the 

fight for the re-instatement of a When the panel was set op, training courses, and more super? CEGB’s forecasts 41® accurate, 

sacked girl trainee, over which both the ASTMS executive and vision of trainees. Union officials fear that as a 

they went on strike for two and the striking officers agreed to In addition, the panel said result of the closure programme 

a half weeks last summer. accept its findings, and the. dls- " there 'should be an agreed pro- ^obs in the contracting industry 

An arbitration panel chaired pute is likely to be closed. ~ cedore which allows the oiBcers may also be. in jeopardy, 
bv Dr. Bill McCarthy of (Word In the report the panel also group to ;nake representations in addition, the unions are 
University has upheld the union made- numerous recommenda- on behalf of a trainee who i* expected to ask for a cuscus- 
xecutive‘« decision to terminate tions tor improving the trailing' dismissed* or -not confirm*^,- after sipn of the CEGBs investment 
he girl's contract after a six of pfficers at ASTMS. which six months* service." programme for new stations. 


ASTMS girl’s dismissal upheld 
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‘Tax relief 
for schools 
should end’ 


Liberal MPs urged to boycott 
House of Commons 
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By Our Lobby Editor -*■ 


BY JOHN BOURNE, LOBBY EDITOR 

MR. CHRISTOPHER MATHEW, cottipg 


able status from public schools 
“* as a first step tworfis our long- 


TRADE FAIR SPECIAL 


9 DAY BUSINESSMAN’S PACKAGE TO NEW YORK 
from £175— DEPARTING 7ch NOVEMBER 
EXHIBITIONS AT>— 

* NEW YORK — BOSTON — DALLAS — CHICAGO 

* SPECIAL ADD-ON FARES AVAILABLE TO THESE CENTRES 

DETAILS— RING DEREK SMITH 01 - 387 5745J8 


Specialised V svef Oimion 


3GB time Road 
LoidOR WW 3«W 
fefcphone 01-3875745 




Wakefield 

Fortune 


JQK*enmBMmUta d h* sr B*sf 


COMPANY NOTICES 


CANADIAN NORTH ATLANTIC 


WESTBOUND FREIGHT CONFERENCE 
NOTICE TO bHIPPERS 


FREIGHT RATES TO CANADA 
DUE TO THE coirtlnuttl increase* In 
ope.-itlng expenses and a recently an- 
nounced Increase In rail rates In Canada 
the m-mber lines of the above conference 
who operate services h tween th U.K.. 
Northern Ireland and the Republic of 
Ira'and ar<j Canadian Maritime. St. 
Lawrence River and Great Lakes Pert*, 
hava once again been forced to examine 
ffwir revenues vfw-vfs ttisir outgoings 
smre the last rate increase on let April 
1975 and this examination ha* mown 
that they can no looser continue to absorb 
those Increases exit of present revenues. 
Accordingly, they have given much thought 
to the present conditions In the trade 
and have decided that, whilst the increases 
hi railway charges over which they have 
no control, must bo bashed on to the 
customer they have agreed to asslat 
shlooers bv restricting * general Increase 
In tariff rates to ■ iloure well below that 
which is really required and seeking to 
make further economics ki their own hx- 
De«*5 to meet the difference. 

Accrrdlnflly. with effert from I ft Janu- 
ary 1975 . the date upon which the 
new r-ilwvv charges become aopheab'e. 
the addltionrl charges over the maritime' 
St. Lawrerce River Ports Ocean. P*t-S 
for frame to Canadian Great Lakes Forts 
■mi the Termlral Service charges aeallcxble 
lh the UX. and Canada will be revised as 
follows' — 

GREAT LAKES ADDITIONAL 
Full container loads — House- to- House 
House-to-P er and Pler-to-HouM and 
Grouoage traffic moving under Rule. lO. 

Toronto Hamilton 

Containers 20* lo 

length ESI .55 £55.15 


Ocoan iW.es 

With enact- from 15th January 1976 
aU Ocean rates and charges will be 
increased bv 8.5 per cent, a figure which 
the lines feel sure shippers will recognise 
as a modest increase. In to-day's liMUtkm- 
an> situation. _ 

Cotr.cidennrf with this increase In rates 
all valuation 'scales in the tariff will be 
Increased ov approximately 10 per cant 
CONFERENCE MEMBERS 
Atlantic Container Line Gic 
Canadian Pacific. Steamship* Ltd. 

Dart Contaligertlne Company Ltd. 

Haoag.Ltoyd AG 

_ 'Joint membership} 

Ernst Russ . 

'Joint membership} 

Manchester Liners Ltd. 

_ 'Joint mimbershfpl 
Goldin Cross Lake. Lina 
•Join* membership) 

. ASSOCIATE MEM MRS 

American Export Lines Inc. 

Sen-Land Service Me. 

Seat re .n International SA 
United States Lines. Inc. 

CANADIAN ATLANTIC FREIGHT 


or 


or 


Containers in excess of 
20' In length .... 


CSl 11.50 C512S DO 


£97.90 £11*4.40 


All other traffic 
eluding iron or steel 
constructional and 
Iron and stiel pipes 
and tubes 


CU1O.50 CS24B.OO 


Toronto Hamilton 


£5.05 or CS10.90 
tier f.DOO l dies Of 


£4 50 or CSS. 70 
cubic 


Mtoimum per consign- 

. ment 

Iron and steel con* 
nruetioMt and iron 
ird steal pipes and 
rubes 


per cubic metre 
whichever the 
greater 


£5.15 or CSE.BO 


£5.05 or CSIO.Ofl 
Mr 1-000 kilos or 
£4.50 or 09.70 
per cubic metre 

manifested) 

Toronto' Hamilton 


Cun»fd Bulftflnp. /• . 
Liverpool L3 IDS. 


SEgRETARjAT^LTD. 


October. 1075. 


£5.1 5 or CU.M 


Minimum per consign- 
ment 

Traffic bv direct vessel to Great Lakes 
Porta between Montreal and Toronto to 
be freiohted on the same basis as traffic 
to Toronto. 

„ Traffic by tHrert vessel to Great Lukes 
Ports west of Hamilton to be sot-pet to 
a Great Lakes atMitinmi of EK.GO oar 
■ ■000 klltn or £5 GO per cubic metre 
OV»r the Martimp-SL Lawrenrv Rates plus 
the »o-wTOTi«t« nort terminals. 

. SERVI-* AND TERMINAL CHARGES 
In f*-e U.K. 

Ho u so- to- House and Rouse- tayi'-v 
cvHilners trcludino grn’jpaee - -traffic 
m ovine o-der tariff Rale 10 . 

Cont»ii»re ZO' In lerp»h . . £ 10.50 

Cpnts'-ers In excess of ZO' In 

£16.00 

Cfri, J* 3 M covert ro all Ptfi-r traffic ham 
ai 6 « been incr-'sed proportion a tety and 
mv be obtained from the 
M "** 1 h'r Lines. 

In Canada 

Traffic shlpoed to MarKIm* or St. 
:? v *cr cr R, W Port! on House-to. House 
** _,P , ffrt‘-to-HOuse basis and Groupage 
trefllr sMDpnd under tariff Role lO. 
containers Jo* in length . . CJ 70.00 

conealnnrs In ncm Of 20 ' In 

lengH 1 CJ1H0.M 

< ® weri, '9 HI Other traffic hare 
also been Increased prooortiooatelv and 
Retails may be obtained from the Member 

The Canadian railway companies have 
Hi* KWfiHfWty of a further- 
SSSS».J" Wrtr Charpes In mid 1976 and 
Sy tf nf t>l .*.. BCC ,y forewtos figures 
rt) t ufa . ,wo, ” JtT ' ha>e « lurther. 


COURSES 

INTERNATIONAL . Col leg* of. Further 
Education. -1975 ihort Interning count 
for executive secretaries and personal 
assistants will be field between 8th and 

■SBSuar- 

ART GALLERIES 


®A*-SR1E AMA. oresanta ** THE -BRITISH 
SEASON 1975 at 13 Carlo* Flan. W.l. 
(ec.O*H«iat. tel. 499 1552. , 

BEDFORD HOUSE GALLERY, MARIK 
ZU LAW SKI paintings.- 1 B6. VonSneren 
Church Street. W.8. 01 -229 B156, Tues.- 
Sat. 10.30-1.00. 2.30-6.00. 

kAplan gallery, a core street vr.if 

An exhibition -ol pointings by ERNEST 
LE- VILL AIN 1434-1916. Mon.-Frt 1M.' 
Sat. 10-1. 01-437 0ZB4. 

■' MONTRES^ET BIJOUX " otfllbltloo 

af the world's finest and most original 
watches with ori».unnnlng lewailerV 
from the Interna ttonal Prlx de Geneve. 
Admiiiiop tree- ID-5 Mon.-Fri. at Gold- 
smlth's Hall. Fester Lane. London. E.C2 
(near &. Paul's Undergroungi, Until' 17th 
Octobor. 

Hsvmariett. SW1. 
RUGBY -SCULPTURE by Ekiiiar Ounltro. 
Se«. 26th-OeC_17m. Mon-FreTfr-S. 

RKDPERN GALLERY — BRYAN ORGAN 
Now Paintings. Portraits and Drawings. 
October 7-23! 20. Cork SU London WTl. 

MARINE ARTISTS, Royal Sodety** Annual 
Exhbn. at the Guildhall, EC?. Man.-Sat. 
ID-5, until Nov. 5. Adm. troil. 

OMKLL GALLERIES. 40. Albemarle Straa. 
Piccadilly. London. w.l . gerard 

P ASSET. The Pointer e! France. Third 
London exhibition, nth to 31 *r October. 
Woekday* 10-fl. Sots. 10-1. Otaloaue* 
ll .p.p. . 


CASSA PER IL MEZZOGlORNO — 
ROME flTALY) 


5>t% LOAN _ 1963178 
7th Drawing ' — 3rd October 1975 


Bondi of U.C. 1..000 end U.C. 250 whose 
numbere end with the digit- - 0 " (teroi arc 
redeemable at par with effect from 31 it 
October 1975 at the following office*:— 


Luxembourg 


-flanqua 1 Larabert-Luxom- 
bourp 6-A. Kmdlctbank 


Amsterdam 


^Luxqmbaorgegise. 


Brussels 


_ jmena Bank Neder- 
land N.V. Amstordam- 
Rotterdam- Bank 'N.V, 
Pierson. Hddrlno & 
Pterion. 

•anoue Bruxelles Lam. 
batt S-A: Kretfietbanfc 
N.v. SodeU Gdndrmle de 
■anoue S-A. 

KlObenhams Handefs- 
benk A3.*. 

Diawldorf — Dresdner Bank A.G. 
Frankfurt; Main Deutsche Bank A.G. 


Cop en hagen 


London 


Milan 


Munich 

Paris 


-Rotterdam 
Stockholm 
Vienna- . 


— Hambros Bank Limited. 
J- Henry Schrader Wage 
& Co. Limited. Hill 
Samuel A Co.- Limited. 
KtefflworL 1 Benson 
Limited- N. M- Roths- 
child A Sons Limited. 

-Banca Cammm-clile 

I Uliana SaA. 

— Baverische Verefnsbank. 
^-Crddlt Lvonnal*. Ban due 
de Neuflte, schlum- 
. terser. -Mallet SOL. 
- Society Generate. .. 
—Bank Mees A Hope N.V. 


-rSveriges KrepltOaak 


l«C'A Co. , 

ft will be recalled that bonds whose 
numbers end -with the digli J became 
redeemable on- list October 1989: those 
■ending with the cflglt 7 -became redeemable 
on 31st October 1970. those ending with 
th digit 8 beam* redeemable on 31st 

October 1971. those ending with the digit 

S became redeemable on 31st October 
.1972. those cWiw with the digit 8 became 
redeemable on 31st October 1973 and 
those ending with the digit 4 became 
redeemable on 31st October 1974 . 


BANOUt LAM «£RT- LUXEMBOURG S.A- 
• - TRUST*! 


- Luxembourg. 
ism, October 197*. 


CLUBS 


». Ran 

-or- Ail-in -Mena. Specracnlar Floor Shows 
plus, the rhythm of Los Vera Gnu and 
music of johnny Hawfesworth and Friends. 


GARGOYLE. 69. 'Dean St. London. W.l. 
STRIPTEASE FLOORS HOW . 

SEX UNLIMITED ■ 

Show at midnight ami 1 - a.m. Hostesses 
Monday- Friday, dosed fins. 437 64S5. 


m GASLIGHT tonight — A Gentle, 
man’s dob-. 


_ - For vonr personal ptoasure 

and dscreet entaftainmem. Good com- 
panyi— friendly service at sandMa orfeet- 
No membership reoulred for^odt of town 
or oreracas visitors. :Tel. 930 1648, 4. 
Du kb Of York Street W.l. 


ROVAJL ACAMMY OF ARTS. THE 
PRIVATE ROOMS AND COLLECTED 
TREASURES. Until 51 Oet Wkdy,. SOS. 
(Closed Tueadays-J Sons. 2-B. Adm. sop. 
Students end pensioner* half price. 


ART GALLERIES 


GALER1E GEORG*— Autumn exhibition Of 

is -for 


keenly priced paintings for investment bv 
Important artists of the 19tn century. 
Oil paintlfigs and warerwlcuri £250- 
£1.500, 96-99. Georg* St. W.l. Mon- 
Frt. 10^, 


MARINE ARTISTS. ROyal Socletv'1 Annual 
Exhbii. at the GnfliRiaH. E.CJ. Mon,- 
Sat TO. 5. uirtff Nov. S. Adm. FREE, 


the Commons, '-Where more radical and fundamental 

MISS- JOAN LESTOR. lunior a former Labour Minister and they are So growly- under-, approach on the issue*”. 

Minister at tho Deoartment of fl o w * Liberal, is urging Liberal represented, and leading*, the.. A Scottish Assembly which had 

uSSton WsSSShS t£ MPb seriously to ronsider boy- campaign.” '• ~ * ««ct ■!«« of 'ojlwrjnuej. 

phasised that' Labmir's last cotting the House of Commons ^ Cyril Smith, the Farty^ ScotSJh^retwy 

eleotion manifesto promised to and leading a nationwide cam- a^f whip and MP forROch- 

withdraw tax relief and chant- PWgn tor electoral reform. ■ dale, has just completed a paper the- riSnn f 

Mr. Mayhew, a prospective on the role of Ihe Parliamentary id2Ji re n5;tionSdb^S& West- 

Parliamentary Liberal candidate Party in the House, it will be minsteT . which Liberals have 

term aim of phasing out fee- f 0r Bath, said at the week-end submitted to his colleagues -for . ’advocated.’* he said in 
paying schools.” that although the .Labour and their consideration next Wednes- EdfinXrSl ■ • 

Speaking in Bristol at the Conservative Parties had the day. .. ' Mi 1 ' Steel, MP for Roxburgh, 

money, power and seats in Parlia- He said yesterday: ** It is^not c^iiark and Peebles ■ added that 
.. ment, the public was increasingly entirely out* o.r line with Mr. SSnce at 

-to turning aw?y from them. The Maybew’s views, but perhaps * Govfernmedt * nroposals which 
Re- public; was demanding electoral* tittle less drastSc.” He mSlyadffed toSe^xpense and ! 

temng to roe report or fhe reform and an end to . class cannot go all the way with him. bureaucracy nf Scotlanc 

Government’s expenditure stfo- politics. Hqwever, I certainly think ihere larger local authorities 

committee an* dealuig with This gave the liberals their ** som ® merit *0 what he says ” • The Government’s devolution 
charities, she said: . 11 troir gnest-ever campaigning issue and MeanwhileMr. David Steel, MP proposals would require a mini- 
re commendation are earned y they took their chance it coaid and tonnes. Liberal. Chief Whip, mum 21 days;considertti6n in the 

out the existing regulations W j n them the balance of power, has warned the -Government that Commons but because of thp 

based cm an 1891 .ImwTretation Westminster at the next' if it wanted his party's support different strands of opinion it 
°^,, a on this matter gjg^n. "Liberal MPs might do on devolution plans For. Scotland could 'gntf 'dp an abortive 

> L‘ *2? rwaped J hy.^a more for democracy, by boy- it would have to adppt " a much shambles. , 

definition of a chanty w an ■ 



Marina 13 Super C 
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Bristol at the 
week-end- ~ she said that even 
with the present economic diffi 
culties things coifld be J “ lj - ‘ ,1 
implement that promise.- 



'Marina 13 Super S 
£1794*78 


organisation that has a purpose 
beneficial to the community. “ 


Definition > 


“ While such -a definition 
would include., certain schools 
catering for handicapped chil- 
dren, for examine, it would ex- 
clude public schools. Charitable 
status enables public schools io 
claim back Income Tax on en 
dowmeuts and to avoid ^deatb 
duties on monies left to them 
They are also entitled to a 50 ‘per 
cent, rate rebate." 

Miss Lestor, who Is a Left-wing 
member of Labour's national 
executive, concluded that L sbe 
hoped the Labour movement 
would press the. Government on 
this recommendation: “ It Is to 
line with our policy, would save 
money for the State, and is 
morally right" ■ 


Conference 
‘supreme’ 
says Hayward 


THE GOVERNMENT was warned 
at the week-end that Labcnxrt 
Blackpool - conference was -the 
supreme” policy-making' body 
of the party and not a " harmless 
seaside outing. 1 * 

Mr. Ron Hayward, general 
secretary of the Labour Party, 
told -a Labour Women's rally . at 
Chatham, Kent, on Saturday that 
the National Executive Com- 
mittee, which is responsible to 
the conference, has a duty tof 
take the decisions of conference 
with “the utmost seriousness/ 
‘But equally, the Parliamen- 
tary Labour Party must also take 
our decisions seriously— what- 
ever advice they may receive 

from other quarters.” 

The Labour Movement ..was 
looking .for_i action on import 
controls and for conference’s' 
adoption of the National Execu* 
tive Committee's statement cn. 

Labour and Industry: the Next- 
Steps. 1 ’ 


Powers 


These moves were a call for a 
new Industry. Bill to provide 
reserve powers needed to make"] 


planning agreements worl£ 
new Bill to provide powers tor 
the National Enterprise Board to 
have flbn. a year at its disposal 
— plus flexible powers of 
nationalisation; and a new 
national plan backed by planning 
agreements to ensure new jobs 
are created when and where 
they are needed. 

The National Executive Com 
mittee and conference wanted a 
ten-fold increase — at toast— to 
money'for retraining. Mr. Hay- 
ward's final .call was fortnew 
machinery and new powees : to 
ensure that investment funds go 
into British industry and not into 
property speculation and invest- 
ment overseas. 



NFB: the giu^-orient^d bank 



Wbrkiwide. 


■r.'- 



As a long-term credit bank with, assets exceeding - 
’. US$11,000 million, NFB is well experienced id- / 
.promoting the growth of commerce and nj^Ktry. v . - . 

In Japan,, for instance, we’ve supplied funds * . 

to all the country’s major industries . . . machinery, , ; * 

steel, construction, transportation. ‘ , , ' * " -vi- -b ■ > 
That’s Why we have the expertise to coke up ? : 
with .imaginative financing solutions— and the ;' ^ : * 

resources to put them into practice. S/-3: v *. i'Ji ■' : 

Jo arrange the kind of medium- or loh^fer^ : , * ; ' 

credit that will best suit your individual ' 

• . For projects just about anywhere in the world, 

NFB can respond. 


® Nippon Fudosan bank 


Head Office: 13-10. Kudan-kita 1-chome, Chiyoda-ku, Tokyo iqt. - 

Tel: IB-263-! Ill -Telex: J2692J, J28788 NFBTOK .. 

Loudon Branch: Wirtchetier Hoose,..77 London Wall, London EC2N 1BL. UJC. • 

Tek 01-628 4685/8 Telex: 884968 NFBLDN : - 

RepreihinfatiTe Office*: New York, Fraukfurt/Main and Beirut •- " • *«' 

Affiliates and Associated Bank s.- Baaa loterawiiwiital da investinwretfl SJU Rio dd Janeiro 
P.T. Private Oavrio|»i«it FfaHna Company of iRdonaia, Jakarta Kty Bart, Hawaii 


¥ 



. Marina L8 Super C 
a •' £1861*47 



Marina L8 Super Sa 
- 0031*67 



Marina 18 Special C( 
£2008*89 



Marina 18 Special Sa 
£2068*56 


“v 



Marina 18 GTO 
•£2146*95 



Marina 18 HLSalof 
£2217*15 : 



Marina 18 Super Esta 
£23149*29 


* AHabqve recommended 
Wail prices include car tax 
. VAT and automatic seat be] 
(Number plates and deliver 
extra.) 


J: 
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There are eleven Marina 2’s, five Coupes, five Saloons and an Estate. Four are 
new additions to the Marina range: the HL Saloon, the GT Coupe and the two 
18 Specials. Outside, all the new Marinas have been restyled. There are new 
colours. And the four new models cany matching vinyl roofs and new 

lighting systems. 


More comfort 

Look inside the new 18 Marina Specials. You’ll find new, contoured seating with 
. head restraints and a rear central armrest. You’ll find a redesigned, colour- 
matched fascia with a new steering wheel. You’ll find a lot of small, thoughtful 
touches: electric washers with 2-speed wipers, a clock and a cigar lighter are just 

some of them. 

More control. 

We’ve developed a new suspension system for Marina 2: anti-roll bars front and 
rear make for a smoother ride. Front disc brakes are standard on all models, 

! f wiSh servo-assistance on the 1.8’s. And .there’s a sensitive rack and pinion 
steefn^gsystem. All in all you get better handling out of Marina 2, without 

sacrificing any of Marina’s famed economy. 


All new Leyland cars, including the new Marinas, are protected by Supercove: 
; the most comprehensive Ster-sales commitment ever seen in Britain. 

We haven’t increased the prices of the new Marinas. You’ll see them listed on 
the page facing this advertisement. And at those prices you’ll find it very hard 
to beat the new Marinas for value. The only thing left to see is a new Marina. 

At your Morris showroom. Now. 
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THE JOBS COLUMN 


APPOINTMENTS 


The Financial Tmes Monday* October 13 197-j 
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Kuwait • Sales • Angler 


group 


BY MICHAEL DIXON 


Mr. T. HL Araott has been NATIONAL ' LIGHT METALS : GROUP, has been appointed aarttodwiy ottbe-WFC G . 
appointed a director of Marie? Ex- TRADES ^FEDERATION. - • chairman. He succeeds - Mr- tran ot the.uS. 

trusions.. Mr. S. W. Lansdovm , * . Stanley ^ ’ * 1 • 

and Mr. H. B. Upturn have be- - Tbe CENTRAL EEKEKKm U cSm* .W ***• Bntterw0Tte h® ' 


THE NETHERLANDS - based facilities !«■"?• but th<* hive Ming the site ' ’22S^!E h/S? i?hll EFn *■*.' ** F - & * GENERATING BOARD to made S^gingtoector. CARAVANS INTERNAL 

Bos Kalis Westminster ctoiid is to be paid for out of salaiy, the completed huUdtng. And it good. man when he was W ha Whajley Uie secretary of Marley the fonowInK aDMintmeiits fa the * group marketing dlrecta 


Bos Kalis Westminster stoud is to oe paia n» uui ». wu .« ( ••««»«• n “"“ 7“ v “ w ‘ ““ arcretaiy qi aiariey the fonowinK aDBointments fa the * group marketing directo, . 

bo Kans Westminster group s ... js nol specified. My is m this estates division that previous 30 b as marketing Retail. The companies are mem- ELS 1 SI 2SL tEaSur Mr i * • * p. nr Ban continues as c. 

inokmg for a general manager h ver . , s that in steri- the sales executive is primarily director for Reed -Executive bers.of .the MAW^group., SSor of^ductxon; 'to Mr. Graham a jarretthas^en daldSor o?W eron 

to run its jointly owned com- „ must.be at least needed. Sel^ion. &, be atre not to let . - WltotasS' 

.pany Lamnalco, which is head- fs.ooo-plus. and there is a bonus As well as selling, the new- ™d°wiL Please.) Following incorporation Trf the plannixiE- and Dr. P. R. Howto* crr^ACTS, a member of . the a director of Cl Caravan *■ 

.quartered in Kuwait carnable too. So. remembering comer will be helping the AND SO to a couple being partnership oi IVORY AMDSDjK ’<*. engineering. . - -aim Electrical Industries group. &ittenvorth was previous-... • 

• The company has widespread Kuwait’s non-tax advantages, marketing manager to develop offered through Professional *■ ' ★ *■ ' the Royal Dutch SheD gro.;. 

activities in the Gulf area, pro- tie pay seems good-*, me. sales promotion technique, of *«“ £ r. A fftEEiSltaA '’■ * D. 5L Gniy aod Mr. 4: L. -Mr. Alfred Hayes fanner p*-" * ' 

vidinc offshore maintenance anyway. which mail-outs are th^ main- PJJ ? 1 " 5 * telephone the Mr. L f. Ru^totook. Mr. p e titt have resigned from "the dent of the Federal Reserve B&nk - Mr. A. P. Robertson hai 

? . ... ' candidate* should write to stay at present. Respon- PER consultant named, James Ivory; Mr. S. W. Newton and Board of SPACE DECKS Mr -of New York, will become chair- foe Board of WIGHT CON - - 

moonng. storage and suchlike Ca " d ' aa,e! ^ has just gone sibUiUes will cover sales in The first job is also for a Mr. I. B. Ivory have been oSrtojJher Btald, carman, iS M rf WAH STANLEY ™K HOLDINGS. Jfr.Ro. ' 

engineering services concerned ‘ until earlv Novem- London and parts of the Home sales executive, but this time appointed managing dimrtors. become chief executive and Nr.- ^INTERNATIONAL mCORPOiL was -.formerly a direct' - 

■ with the exporting of crude oil Counties. ' ’ ' JKg?* .fitlS *?■ 

The recruit will be responsible Eagre East Common Lane. The company has around 50 m « “W “Jf 001 " Canada. The man d^ty chainnan respectively • “ - ~ w member of fiie advisory . - : 

directlv to- the comoanv’s Board Scimthorae DM 6 IHN — tele- staff and a turnover ^f around r®cnut wiu take responsibility and Mr. p. s. Jamieson has also • ' * . '.".r council or Morgan Stanley Hold- . . ; -■ ■ * ' 

for the whole of the day-to-day phone 61161. iHe, by the way, three quarters of a million, and the ales of fee company s beeu_ appamted - as non-executive Mr. David Bo>-d^heaJ pf- thg.fags; -Incorporated, the new ly ■ ^- *• 

:SSJ££: "good results from the Minim taMkl S “tahUgmlto ghout ^ — - ; - . ' « fi& SS?’* B»HoSffiW'-; 

.considerably, according to Jobs Column because it recently good reason for believing ttat JgtaJ £ iJt M T u 1, ^rgai. Stanley oroup- . . oation. 

Ronald Grant of Bos Kalis found him the company secre- it can raise this to more -than epured here is someone witn a Mr. Joseph Odam has been ■ •• • . .. * * . , 1 • 

Westminster tarv for whom he had been £lm. nrer the next 12 months, record which demonstrates sue- electwl fa ttie Board of SIDNEY C. ■ - • * • - - air. Leonard Holmes has been ... ■. v . 

THp nprsnn hp has in mind ic artrorricin'r unsuccessfullv for His preferred candidate will cessful marketing-minded self- foDoivtng the acquisition Mr. George Clark ha*, been appointed to the Board of .Mr, B. 5. Itean ha 

lhP person ne nas in mi TIG is adrcrDSlIlt, uil-ullc liiij u* ■ *_ , . i-r.., tym% by that company of Joseph Odam appointed to the_ Board of j ^ntranr rLOTHES as .financial appointed to the Bo-- 

a civil or mechanical engineer months. So be sure not to let have eseperience .of sellmg at motivated ! salesmanship. TTj* Ltd., of which Mr. Odam continues MINWORTH METALS, a <*rubsidi- director. HARRIS AND DIXON. 

bv training who has worked him down! Please). a high level and knowledge of safaiT will be around fa.oOO. as managing director. -ary of AMAX. • - r m ' w ' i ' ' ‘ ' * 

- *,*h oil comnanips and knows vATrniV HARGREAVES, the the estates, property, construe- The cousultant is Roger Field— * 

abemtthe ope^tfan of _«nall sales ^manager Biding « Mm ^N ume^ ^ U« » Mr. BUI SntheHimd has *«; Mn Geoffrey Dore. ibmt ^ ■’ «SnS a^cior 


vming onsoore mainrenance. ' sh ouid write to stay at present Respon- PER consultant named. Janies fvor£ Ifc 3'hSS VECXS M? SfNw^ TorC a«r-; foe Board of WIGHT CON- . 

moonng. storage and sndiiike 5 »" d ' aa,e5 ias just sibUities will raver sales in The first job is also fcr a Mr. I. B. Ivory have been aSopLrBLml, cSairSsm. mm ofMOBGAN STAMjETy TtOK HOLDKGS. Mr. Ho' 

^ — — .J lur. U iSJJi. " u _ ^ , v _a> it _ tt neliu mnaoiiin it_- g nnmtifw? menininit ifirorWnrr . ” . ■ , • _ v ^ . n .„ . n n- a imrvMA r mi fnmwrtv a riirorti 


Ms. Garfield Collins h ;‘ 


about the operation of small sales manager oJWJl BUI Sntheriand has been Mr! Geoffrey Dore.ibint ap^infad a £Zi 

SSSS-2 !^«553T.SSLSa ZlTSSVl JFttlZiTVSL direct ° r -° f the : aSi ^ d i**° r *T. appointed . director df WFQ APPUED SYSTEMS. t1 g 1 ^ 


^7 Sn.-lD 


' Lamnalco's work. Experience around 25-35 to work as a sales desired, and I gather that a ager for the central London . • - ■ 

in the Middle East would help executive from the company’s married man with children branch of the fisbing^tackle-and- 7 _ ““ ” r . : - v . .. • •“ 

a lot because the iob involves base in Watford. would have an advantage. sporriog-guns specialists. Hardy .... - 

top-level negotiating with Building Markets is a private The salary will be in the Brothers (Alnwick). A keen in- U/FFIf’Q FINANPIAI IIIADV V ' ‘^" T ^ I*' I 
governments as well as nil cor- companv formed by the chair- £4.000 to £5.000 bracket, plus terest in angling and Its associ- VvCClV 0 riiVARIllAL UIAKT - ^ 

porations. Age range is 30s-40s. man and managing director commission. Perks include a ared equipment would be an ad- ... • gS”” c SSlSd i .so i . oaSSSFMZ 

Conditions include a good Trevor Wvnn-Tones to provide car. Three working weeks off vantage (I plainly wouldn't do: The following is a record of the principal business and_financiaf 'gff 1 *™ 1 ads M * ;7 . 6 ' tfime mSt 

deal nf travelling. Frep sen-ices to companies who in addition to - the statutory I can't even catch mackerel), engagements during the week. The Board meetings are mainly Cortot u>naon h.-mc rw*. Red. atuu78. apAwp m 

furnished accommodation, and needed to make better use of or holidays. . but the prime need is ad min is- for the purpose of considering dividends and official indications are Bltt . tud. aj. 4 re. s» ; »pc bwiSrt'imr. 

medical treatment for the to extend their buildings. But Mr. Hargreaves's address is t retire skill and experience of 3SSS 5- • SSK^mUT JSt ££-^801: 1SS ^5-ttT 

' manager and wife and children it has now added an estates Gre.vcaines House, Greycaine retail management in high S“J?‘ tSetable^^ nsions sb ova h elo- w are b; used ^mamiy ooblast .*%**%&» "a/HU 21 | 4 i 7 s. a...* ‘ SfRSS.^ 0 " 
if such there be. five weeks holi- division with the aim of seeking Road. North Watford. Hertford- quality goods. Branch staff con- ■> E1 - ‘ • - ' E ff. 4 , T s 6 “"?T‘!^' re *** Bed - E?fiSf iu 

day with paid passages, and an out concerns in need of new shire WD2 4UZ — telephone sists of 12 people. Salary £5.000. company meetings— ■ • - Roor^. w.d- : 2 . 1 s.' .... 'T* .fareham’ nw m*. a«a. 2 if«i 7 B 


EEK’S FINANCIAL DIARY iS - - -- ***^^,7' 

, W --AWr^li. 1.9SB COMPANY MEETINGS — - 

OoScr cra*t airt Start. I .St> i • Dtolom* Urvasttnentt GrMI Ew 

The following is a record of the principal business and_financial‘ c ff« u " d • ” w ad * M ai,4,7 . # - In”'w»neh*«« Evintaw 1 

igements during the week. The Board meetings are mainly co^'oi u».ean n.b<Dc ui. r«j. board meetings— - 

Lhe purpose of considering dividends apd official indications are n.--c ia tud. zi.< re. s»i»pc iWiSStf i«y. - ? -: 

always available whether dividends concerned are interims or ctwibri* nwc jms. R«rf. |'<mpc ti«« lw* ^ 

s. The sub-divisions shown below are based mainly oh last bmSw g?oiip 


- Roo«. w.c.. : 2 . 1 s. 
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air-conditioned car. I am told premises and supplying them 44344. IHe. by the way. ex- Harry Picken. Tel.- 0632-28343. yjjjg’ wSchwwr^HomE. ic.. to«« bum Ftet l 'wiiiiv<> n-'wf m*- iwar 2 t ; «, 7 b. ^hdeno * intew 

that there are sond educational with a range of expertise from peers good results from the Jobs extension 214. 12 . i4fci mw.» t^ »p *' offi Z ' C T 

— - _ - — ' BOARD MEETINGS— U«*fi M., UB 5™««. S^: ^ 1'^ *»- 'iSSfi 

m A A nnAlklTM tMTC -■ - BrSS?* 1 >W Ms. R<d. -aiMira. s»,r«fc 

BANKING APPOINTMENTS su * n ' • - ^ 21 w76 

IWrtllllailv V * ■* ■ ^ . Martvalam Plamithu-.s BOARD MEETINGS — - - n..^ iimk- Bds; RM. 21MI76. Cl*vton ChtMndre. 1.71 


INTEREST PA- 
d Ross 7p. 


Make use of your knowledge of credit operations 

in Germany! 


BOARD MEETINGS — 
Finals: 

Bryant 

Glaxo 

KM (M. P.l 
MBlavalsm puma Bar.} 
WolvcrhamMBn Die Cut"»0 
. Interims; 

BSG Inti. 

British' Syphon fnds. 

Ouoon 

Lanw Prods. • 

North >M F..< 


A.P. Cement Ord. Stk., 2Ji5n 
Ayer Hlum Tin Dredsmt). Bp 


Finals; 

MiQhland Distilferie* - 
g Musr Hhncr Rubber 
SH.-3JOT3 

.Interims: 

Ariel Inn. 

Botrihoroe 


. KtorShWIIlshlre li'aPt Bd»- Red. ZlMfTB British Eloc. TracUon pfd. Ord. 
•. &-*oc Chrlstio- Tyler 3-30A05® 

' NnrthaniDton 11 Me Bds; Red. 21M/76. Clayton Oenundre, 1.7070 
eu-ftBC E£. Cases. O.SBSd 

^N««,|„Bh.m IISPC Bds. Red. 

SSSSrLB£«* ,,W7a - SJ "* ,,e Mordtoc 1 Holidays Ord. and A 
Stranraer mW Bds. Red. ?T1*76. Newton I John M r. 0.7904 b 


DIVIDEND & INTEREST PAYMENTS— • EHfiS_.iS* ' 


siimoc Pearl Aoswancc. 3.5 p 

.’’Three RNers iI'NK .Bds.. Rad 211^176. -Raa Bros. A Ord.. 0.7p 

vSSli Sen.. 0.1 ISP SATURDAY. OCT 

V*re«fil9liVB Estates iTemp- sun- 26iflr7SV DIVIDEND & INTERE 

..- . asca . ■ Fox's Biscuits 2.2031 p 

11 ^ **■ 2V4/7B - ' SUNDAY. OCR 

Wotfwd 11 ■‘spe Bds Red. 71 M/76. dividend * inTEre 

■" 5 |a :*pc Bln by 6 ’ipc Bds. Red. 


if you are a bank clerk and familiar with the financial and balance-aheert problems of 
English firms*, we can offer you a responsible and independent position at our 
head office in Frankfurt/Main as a 


AG B Research. 0.3381 p 
Assoc. Food Ln. SVc.. 5'iBC 
Austin (James 1 Steel 2 37Sp 
BwtobeU. 2.93470 
B'.ocklrys. - Q444ty 
Clifford ‘Clwlesi Indi-. 2p 
Corah. 0.68 b* 


Ceji'rtbcrlaln Group 
.Erith 

GKP Gmuo 
Gen. Soottol" Tit 


Harnto Intts- 
lint, and Gen- Trust 
Martin- Bis c* 

Root Harvesters 
Scottish Mortgage and Trust 
jp, pf. Stott Wt 1 pmsion 


Hoffnung (S.i 2.1 95o 
■Kims.de Inv.. 0.3Sp 
Manchester Shio Canal 6a. 
3.BPC 

Manorculd. 3.675 b 

North impt On Ik Red. Stk.. 

Pullman (R. and J-> 3.3B2Bo 


SATURDAY. OCTOBER 
DIVIDEND & INTEREST PA 
Fox's Biscuits 2.2031 p 

'SUNDAY. OCTOBER-. 
DIVIDEND dr INTEREST PA , 
Bis by 6'ipc Bds. Red. 2014/< 


Woven ev iry* Bds. Rid. - 21,4/76. Caerphlllv 6-Sec Bds. Red. ; 


Credit Expert 


Ul * ■..ifiur-.r.. West Glamorgan 1 1 Sue Bds Red Fa mlevr -Estates. 2p. 

DIVIDEND A INTEREST PAYMENTS— af/a-TB. 5'‘i-.W Lambeth 6J»PC Bds. Red. 

D . CM, -c.,q Afan T I Vac Bds. Red. 21.4.-76. Si'MBC West Oxfordshire 1 3<flK BdS Red. 3>|«PC , -■ 

m Mil. Alien W. G.1 fTiotoru 1 4590 . • 21-4176 6VPC - , Movsashel Deb. Slfc.. 3 Bur 

j J Jkm Alnwick ’ 1 Hoc Bds. Red. 2T«a'7B. siJupc Wc« Somerset ltMpe Bds. Red. 21 14; 76. Waltham Forest £';pr Bdv Ra 


Mh'vtSTHs. Red. 1 3,1 0.7b 3 -.pc Bromley it Vine Bds. Red. 2i *4.-76 sn^pc s ,i wP e 

Warriuotoh 7pc Bds. Red. 1S/1017S , ■ 


Your activities wiff be as follows: examining of .credit applications submitted by our 
London office for'English firms, and subsequent handling of them - including balance-sheet 
analysis,' 1 checking for soundness, credit assessments with written reports, as we)] 
as assistance for your colleagues in London-on all matters concerning credit questions. 

To assume this exacting position, you will need a good command of both written 
and spoken German, at least 3^ ^earsT experience in company credit operations,' knowledge 
of industrial management and accounting^ analytical 
thinking aryJ critical judgment as well as the ability to make contacts. 

We would welcome a personal talk with you about the things we offer. Of course we shall be f- 

g lad to help you find a place to live. 

Should you be interested in this position please send us your application with your career in 

brief, and copies of references, 

indicating your salary requirements and date of commencement 
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TO-MORROW 
COMPANY MEETINGS-*- 
B|riMr ^an|^ Dobson.. Gr«ot EaWrrn Rote) 

Iriyinv. ‘walmlev Sutton CoUfwid >2- 
Cro&sfriara Trust. 8 Crosbv Souarc EC.. 

Pifco. WinchHtc' Home. E.C.. ’2 
tinned British SecurfflM Trust. *3 
Cannon Street. E.C. 12. 

BOARD MEETINGS— 

FI naH* 

Banka (Sidney C.l 
C«ps. Goip- Flelil* 

Lep Group 

LondO" Scottnh Fmane* 

Prnuc 

Inlvlmy: 

Bandanna ■ 

Bunri Puta »no Paper 
Famvtl Eleet. 


Gerrrrd and Nat. D"K0«*t 
Hill iCharle** of.Brnto' 


Hunting Assoc. - tndv 
li tv. 7 fmt Com _ 


h tv. Trust Corn 
Kodt Inti. 


LilHrr *F. J. C-* 

Martin iA|h«m 

Rockwore 

UDS 

'.Vat-rtpril Glass . • 

Yorks F'*v VVeo'lr" Bpinnem 
' DIVIDEND & INTEREST PAYMENTS— 
A-nalnamated Metal *P 
dryer Peacock 0 ’625n 

Henderson (J. and W*. 1 ii35i* ! 

Small (John C.« 'and Tidmas lo 

WEDNESDAY OCTOBER IS j 

COMPANY MEETINGS — ' 

CiatO’nagtt Macwtacturlng Manchaartr. 
2.30 

Danae lnypslment Trui! 44. Coleman 
Street E.C n 15 
Fp»-» BlSClHls LMjds.12 
Monitor Holiday^ Caie Rorai 68. Rcaent 
Sirrel W. 12. 

Photopm. Internationa *. Stokt-on-Tr*nt. 

2.30 * 

Martin (jRlDert* 

BOARD MEETINGS — 

Finals; 

Kalamazoo 
N. Atlantic sew. 

Ramar Tevtilei 
Sun Lite Ass 
Unifrd Real Proo TpA 
"W" Rihhons 
Intori ms: 

Brit Home Stores 
City ol Oeloil In* TH. 

Fogarty <E.r * 

Legal and General Ass 

Provident Life Assn, of London 

Securities Trust ol Scotland 

Smith Si. Aubvn 

WMimot. Breedm 

Wire and Plastic Prcds 

DIVIDEND * INTEREST PAYMENTS — 
AndlavwM 0 59386P 
Ault and Wlborg 1.102 50 
Australia i Common weal m oh Rpc Rea 
5ft 74-75 5 pc Sizoc Rea. Stk. 75-75 
2J.pt ..... 

‘•'P Canana 86ct> tC 

Borwjck _ I Sot Bds. R»d. *5'10'7S 

•fifiiv ^| 3 S0'- Odi- Red. isrio'75- C6.7I37 
RiWkneli 1 5pt • Bds. Rid. iS-'Hj;75. 
Bfi 71 17 

Rrtnt 1 Joe Bds Prd. IS '0 75 EG 7137 
Hrpotwood 1 3oi Bds Red ,T5 10»7S 
#.7137 

Rritnn Alfcels T»t 4 .or Prf. r S7Snt 


El Deutsche Bank 


Zentrale/Personalabteilung 
6 Frankfurt/Main 
Junghofstr. 5-11 


Jonathan Wren Banking Appointments 


GENERAL 

APPOINTMENTS 


The personnel consultancy dealing exclusively with the banking profession 


COMMODITY TRADER 

Trader with exceptional experience of the 
commodity market who r» prepared to set-up. 
run and supervise a new enterprise m Ch* 
C>ty. Excellent salary negotiable. 

Please refer to Harms Given 


A-C.A: c £5jOM 

Recently «u«liAed chart*-ed accountant ■■ 
mgurred f*r the audit team or a Oty Bank. 
The position offers opportunity for advance- 
ment into other veil of banking. 

Pfeeie refer to Leslie Spuirei 


SENIOR CREDIT ANALYST <. 0^500 - 

Tfti* is an opportunity far an experienced . 
qualified credit analyst ra join International , 
3ank. The ideal candidate should be an A. I B 
ased 25/30 with ar least 2 fun axperience of -- 
analysing indunriai/commarcial Organisations 
and an undents rrding of cuh fkw statistics. 
Degree or professional qualification required. 
Pfeose refer to Brenda Shepherd • 

LOANS OFFICER & £5,000 ! 

A Merchant Bank seelu • man *n hit ,20't ‘ 
with minimum of 2 years loans experience 1 
with either a Merchant or American Bink.' 

Please refer to Sandra McCrcddfe 


ACCOUNTANT 


Jonathan Wren & Go.Ltd.,15Fish StreetHili. London, EC3R6BP 

Tel: 01-693 605T 


required in Hampstead to control 
and advise on accounts of“Frr* 
vate Trusts and assist in manage- 
ment of small office. Varied 
interesting and unusual work, 
j Would suit man aged 30-50. 
Good salary and terms ' ' 
negotiable. 

Write Box A. 5279. Financial Timet. 
10. Cannon Street. EC4P 48V. 


site 


in 


111 Ajteis T«t a-,er Frf. t STSpt 
J**. t T5or 1 


C Jmrfpn 9 pc Red Stk 7B-8D 4 -or 
Canadian and Foremn in* Tsr. D*t> 
Stic . 3’ipc 

Cftrrelxnd 13 k Mdw. B-d. J5l»0*75 

S6.7137 

Commercial Union Am. gva Fd Ser. 
f 4 Spc 

•"Ornwall Pron. Ln 51k 5pt • 

Cbtswold 1 3l*c Ml Red 15. ID. 75. 


CS.7-I37 

r6»irntrv 6 PC Stk 76- 7 S 3 or 

I ^io-Li Irntl Ln. stk . 3;-or 


1 DWjrnhjTns Db. Stk 2'aiK 
Eldridse Pope Ln stks.. 3<> *nd 3 lair 
floor Coro . I Dcta 

Goodr Ourrant and Murray 1.5 k Prf-. 


CREDIT ANALYST/EUROCURRENCY 
SYNDICATION EXPERT 


Expanding multinational bank requires a' senior . credit analyst 
who is experienced in arranging Eurocurrency loan syndications. . 
Salary is negotiable but will be not less than £7,000 "per annum. 


BluILDING 

ANALYST 


Greater London 9 -pc Stir, 80-82 4-‘«pc 

Hawthorn Baker. 1 25pc 


Applications, with fall C.V„ should be addressed to.’**- 
The Manager, 

IRAN OVERSEAS INVESTMENT BANK LIMITED. 
120 Moorgate 
London, EC2M 6TS. 


GENERAL APPOINTMENTS 


Si. Thomas 9 Hospital 

The Special Trustees require an 

Administrator 


with appropriate experience in the management aod 
investment of large funds. 

A five-figure salary is appropriate. 

Farther par? terrors may be abtaaml from the Ckab> 
man. Special Tmsfze&,„St. .Thomas’ fftwjJital, London, 
S.E.l, to irhom applications should he! sent by 3 1st 


A leading firm of London stockbrokers Is looking . 
for an experienced building- analyst to complement 
its researdi team- Candidates must have a 
comprehensive knowledge of the industry gained in 
either stockbroking or an institutional research > 
department. . 

This is-an. important research post for an 
independent minded analyst capable of 
communicating easily with senior management in 
lhe industry and with institutional analysts and 
fund managers. * 

Please write in confidence to: . - v. 

Box A 5275, Financial Times. 10, Cannon Street 
EC4P4BY. 


Hawthorn Baker. 3 2Spc 
Hoover Ord. and A S-54P 
Invertiess ISpc Bds. Red. IS.10/7S. . 
Cfi 7137 

Ills Ol Man 3^Pc Stk. 53-83 t Upe 
Jamaica 4<<pc Stk 73-78. 2>wc 
Kingston upon Hull Hoc Bds. Red. 

1 3*1 0i75. £6 7137 

Lambeth i3pc Bdi. Red. 15it0-75. 
£6.7137 

Wanders Spc Prf. 1 .75pe 
Martin ITpmi (MelalU- 0.7672SP 
Merthyr Tydfir 13pc Bds: Red. ISl10i75. 
£6.7137-. 

Metropolitan Water Soutnwark and 
Vauxnaii nx Ocb. stk. i iipe 


_ 1. Cut OUt effort. , Canadian Pacific. This Investc * - 

I Jf you're serious abbuf build- owned company includes an '-*ir : ; 

I ing or leasing a manufacturing , national airline, a world shipp -- 
. plant in Canada. . . or a distribution . " ee ^ 9 anac ^® s largest truckir • - • 
facility. . . CP Rail is just as 1 serious °P era fi° n i and is in the-forefr. .. 

■ about helping you. In absolute - of solids pipelining. 

confidence. We are objective because — ... . 

’best thing for our business is fO { " 
yolirs to-prosper. . 


Rod. I Sll 0/75. 


Viuxnjir nx ucn. ail,, i >ipc 
Mania Investment Trust Dob. Stk.. 2i«pc 
Morgwi ul- P-5 Cam. and (OR*v a Sets 
Not. Doref^pmem Ln.. 9?«pe 92-97 

Newcastle upon Time 9Uoc Cons. Rod. 

Sill. 81-83. 4 5, pc 
NorweK Mots® U». Stic.,. Spc 
Norwich inoe Bdo. -Red. is;t0i7S 
£6.7137 - - - - 

Nu run ton Use Ids. .Red. ISnQj75. 

£6.7137 .. . . 

Occidental Petroleum Corn.. 25ct» 
OPDCnrwm Deb: Stk.; 3‘tPC 
PfKKOpla Inti.. 0.62P . I 

Pifco Ord.- and A Ord. i.566d . 


Quotas Mon- Houses Sac Prf.. 1,7 Spc 
•5t Textile*.' 1 .3328b 
Richards Ltd. A PC PI 1.4pc. . -SV-pcPf. 

1.92 Spc . - - 

Seal Into Drd. tir.’ . - Py2 -SO . Ord 

5ub. 5hs . iRm. In the nairto'of Nat. Pro* 
Bk. iNtxnineai FbJJ.JS. ffles In . 

Other' iiainc*1, Flmfl.ZS ' 

Scarborough - 1 3pe Bds. Rad. .15110/75 , 
£6.7137 

Schlumberger. 15iW 

Vottish Agrlc. Sect.' core" 7pe Deli 
•Stk. 80*83. S^cK ■ - , ■ ' 

Sheffield 13 p<- B«g. •- Red. 1W1IP7S. 
W.7137 | 

Sheffield Brick. 0.?5 p 
S ooth Oxfordshire I3pr Bdi. Reft 
IS/IO. 1 ^. £6.71 S7 

Southwdrii 9i , jk Red. Stk. 76-79. 4f*pe 
Stafford ISpc Bds Red- »5’?0f75. 
£6 7137 

Suflardthlrc I3pc Bds. Rod.- 1S/10,75. 
£ 6.7137 

Sunderland 9:u#c . Red. Stk. 77-79, 4 J OC 
Treasi/ry Sfk See 36-89. S'rpc 
U.S. and General Tst. core. Dtie. Stk- 
2'*pe 

Walsall 1 Spc Bd*. Reft >5110176. 
E6.71 37 

Waltham Forest 7 3pc 8da Red. 1 5; IOT75. 

- £6.7137 

Watney Maim and Truman Dels. Stir.. 

wSwjrf 1 3pc Bds. ' Rod. 15/10/75 

Westminster 1 3pc Rad* Stk. ... 1981 . 
*2.7297 

Whitbread Ln- Stk.. *233 
Wholesale Fittings. 2.79» 

WnopeY (George) Ln. StJe. 3pc 
Woodspring T3pc Bdt. bed; J.3f*tif7S. 

£6.7137 

' THURSDAY- OCTOOtK II 
COMPANY MEETING'S—. -- 
Aflmi IW. G-> mp»D>, Tipton- '12.1s. 
Amalgaouted Tin Mines of Nlgaria. SS- 
Moorgate. EX- 1 2. - • . _ 

Angus Milling. KlrrWfllidr: Ang». 12. 
AiROfagatta <ChH0 and - Bolivia Railway 
Winchastn- House. E.t. 1S-15* 


October. 1975. 


EDUCATIONAL 


COMPANY 

NOTICES 


•% FUNDING LOAN 1993 


aMaaaMaNn^BMHWBB BONDS TO BCARed 

«NTENARY_FU«D S-A. . j ^cO^-SSmH 1 "Sf aCSS&e^ 

TO SHAREHOLDERS j ^''KTS^S 

. ...Tbe pceannts el Centenary Fund S^A. ; arc obtainable from the Leans office. Bank 
the or month* to 30th June. 1975. I'q# England, 1 A 2. Bank Buildings. P ri n cre 
apfriicM?<M nDai M *13.^2" SL Hrae^JjWtdgn. »nd talon* should .be SrS 

TL ,? . , ??! l0rt - *® Alfier tb* invast mem Kn ted there lor exchange bv Aiittiorisad 


-Bead £or the Stock Exchange exams 

■J L M TYMfiJVS "These exomlmRlons are no lonaer rectriciM to 
A I* 'SS SS W O nYa emujowts. nf ^me mber fi rms of the fitoek 
fla . AAwf Exchange. In the comfort and privacy nf-yoor 


adrisre-;: 

F. ft C. Management Llmlied. 
1-2. Laurfncr- HJI! 

London. cCaR OBA. 
er IS the rogi-tc.-ud Brice 

Ba-s.-ip Genwle rfu Luxemhoure. 
14 rye Aidrtngen. 

LavemtxMrg. 


I Depositaries on behalf of hoWere, from 
i 10th Herember 1975. Talons should not , 
be presented through the nos:. 


| Authorised DadMItariM are listed In 
‘ Mu? Bank of England Notice EC1 and ln- 
1 rlure bankers, stockbrokers A solicitors 
i uroct tslne In the Untied Kingdom. 


own home you c*n person a carefully g rauda tod 
■ course of **u« Mas been offlelany 

recognised by the Stock . Exchang e. Sub ject are 
Stock Exchange Prac&e*j: interereutlon of 
Company Reports and A c reams: Tmontoe; The 
Technique* of liHMDissnti ■ 

Write- tor detains Id The Principal S. MetHM. 
DSt. Echo ECA, Departmenc ZMIOK, Metro- 
politan College-. Aldeji wan Court- * gW;"n 
RG7 4PVY. A /so Pt Metro oot rtan Colltw 
Advhmtv ottc*. 4 Fore Street Arena o. Moor- 
i£m l«2Y 5EJ- Tfi. Cf1-«7B S721 . 

Accredited by C.A.C.C. Member e* A.BX C. 


? Metropolitan! 

1^5" M 


■ Our professional sitefirfders v 

■ and marketing /transportation - 

I specialists are located all across 
Canada/To provide local Rribwl : 

■ edge on available sites-iiation * . 

; wide. And on anything that relates. • 

I to your choosing the right one:, 
transportation, goverhmentincen- j 

I tives and regulations; taxes*. 

zoning, municipal services and 
. . .utilities, raw materials and sugpli- - 

I - ers, markets, labour fates and.avail- 
abiitty, or whatever. . : V V - 

I ' ' We’ll go to a lot of effort, . ’ 

■ save you a lot of effort, ; ^ - ’ ■ 


I 

. 

I ZQ 

" , uti 
I - en 
■-•ab 

I sa 

I 2. 

I 

| be 
■ to 

1 

i 

L. 


: 3- Cut out this couporl 

To take advantage of our 
. confidential site location and a : ' ■ 
■ ysis service, simply fill out and 
mail the information below. We.'- :. ; 
contact you promptly. 






2. Cut out confusioh. 

We can afford to be. objective 
...tell you the cons as well as the 
pros of a particular/ Jobation , 
because CP Rail operates coast 1 
to coast, and it's aiso part of- • 


l am interested in a site for a: 
Q manufacturing plant 
□ distribution facility 

G ; 

(specify) 


Watfio: 

M. A. Vfilaon, ATea Manager, CP RaH . u 
8 Waterloo Place, Pall Mall, London SW1Y4 W 
Or telephone: 01-839-3341. - i 


GanadianPacific 
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Lorae^arling re-visite fliie Kirkby workers’ co-operative 11 months on 


Government decision to give it £3.9m. 


Mixed emotions for Kirkby’s birthday celebrations 


,* 'TF the n»*t .controversial the venture bajLnfr chance of 
workers’ co-operatives set being commercially successful, 
.ifle Mr. Anthony Wedg- partly because 'ft . was over- 
Jennwas Secreary for In-, manned and also .because its 
is about to reach its first miiture of products was not 
- rsary with. high,, hopes easy to. make money from, 
toying profitability bribe To-day, tSo^Kiricby plant is 
. iture, ‘but with indications hot only stiff! ftmceoning, pro-, 
t needs mare capital -to dncing.stprage hfatws. car com- 
p new products. it . was ponetrts, arid soft drinks and 
rfembm? last year that the fruit juices, but ■ has plans to 
iment announced that Tip expand its product range and 
9m. of State aid waff to expects to be -profitable early 
-en to make possible the next year. But; - R espite Sts 
-n of plans to establish a - optimi s m about the future, the 
‘ ratiye in fte then re- co-operative isdooWhg for addi- 
■ron factory -of IPl>;Indus- tional capital. 

Hie former Fteber-Bendix ... The £3.9m. provided by the 
near Liverpool, and two Government as a one-off grant 
s later that the IPD title Js not regarded by . Mr. Jack 
topped and Kirkby ‘Mann- Spriggs, the , , former chairman 
ing and Engineering be- of the shop stewards’ committee 
the formal name of the who has emerged as the main 
venture. link with the Department of 

the time, the decision to industry, as.the end; of the road. 

Government aid ' .was He stresses that he .wiJl hot be 
iy criticised, particularly asking for another - hand-out — 
involved Mr. Wedgwood “although governments have 
3 rejecting- the judgment been' -known to 'change their 
.; Industrial Development minds” ' — hut points out that 
ory Board that “ it was after £ 1 . 8 m. of the grant had 
table that such large sums been paid to • the Receiver for 
jblic money should be plant and equipment from EPD 
ced.” The Board said that industrial, and another £100,000 

ENTERTAINMENT GUIDE ^ 


OPERA & BALLET . THEATRES . 

IfM. ro 1-a30 31610 PALLADIUM. 01-437 7373. Opmb Peg. 17 

NGL15H NATIONAL OPERA ■ at ™- 

ToirarjjB rS. 7*30 HACH& GUIBMCY 

7.30 La TranriaW. . nbcAoiLLK ' 1 AS7 46 06. 


OPERA & BALLET 
um. . rai-aaa sisu 

NGllSH MATIoAAL OPERA ■ 
t. Thur. eaa S«t- 7.30 Tlw S mr- 
Tomor.. A pri. 7.30 Pattern: Wad. 
730 La. Trawl ata. 

r CARDEN. 240 1060. 

THE ROYAL' BALLET 

Than.. Frl. and sa- 7.30 Romo 
B fte. Some ««att awUlablo Thur. 

rs WELLS THEATRE. Rosebery Awe. 
837 1672. Until Saturday. 
THE ROYAL BALLET 
i. 7.30. Mat. Sat. 2.30. TmT: 
to. Giselle. Tomor. & "Wad.:, 
e. Checkmate. A Wedding Bouquet 
Wed.. 22 Oct.-I Nov. HANDEL 
v SOCIETY. Booking «om open. 


THEATRES- : 

>11 THEATRE. 01-836 7811. 

V 7. SO. Mats. Thors.. sat 3.00. 
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Subs. Mon. -Frl. S. Sjrf. 5 and 
8.15. Mat. Thurs. 3.“ 

NDY MICHAEL 
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. LIES 1 

new play by TREVOR BAXTER. 
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advanced as a special deposit 
against the factory- lease, HjEE 
was left with £2m. 

Inflation and the economic 
recession have dealt a -heavy 
Wow to fte co-operative, which 
has reduced its workforce to a 
little over 700. . 

Fifteen months: after . 3FD 
Industrial went into receiver 1 
ship In June last year, however, 
the level . of enthusiasm at the 
factory is stUJ such as to sug- 
gest that the co-operative con- 
cept is .workable. “We are very 
mindful of the fact that we have 
been given . Government cash, 
and of the public attention the' 
venture has attracted says Mr. 
Spriggs. - 

He is at the same. time slightly 
resentful., of the suspicion with 
which, he claims, industry re- 
gards RMS. The history of the 
plant, with its labour strife and 
sit-ins in tire period leading up 
to IPD Industrial’s -liquidation 
last summer, has done little to 
build up confidence, and the 
credit rating of the new co- 
operative was extremely low at - 
the start erf the year. 

Mr. Spriggs claims that, at 
the time, the British Steel Cor- 
poration, for example, .was pre- 
pared to grant*. only limited 
credit for the steel needed for 
KME's engineering work, the 
co-operative’s ‘ most important 
activity, and supplies had to be 
bought from Holland and Ger- 
many. This problem, however, 
has now been resolved. 

This" year. KME’s main prob- 
lems have come from a different 
direction, the disastrous fair in 
demand for car pressings. 


mainly 'for low volume British 
Leyland ' cars . such as . the 
Triumph Stag. With a great 

deal of practical assistance from 
BL, such as fte free- issue of 
steel, ft is activity provided 
profit of about £500,000 a year. 
Now the plant’s heavy presses 
are. largely inactive -and BL is 
doing its own. pressing. 

Another setback was the faH 
In demand for nighty storage 
beaters which followed the Gov- 
ernments decision to increase 
off-peak electricity tariffs, but 
there has been an improvement 
in sales recently and production 
is now. around 200 a week. \ 

The major stren gth of KME 
remains its radiator production, 
running at 10,000 units a week 
most of the year and dropping 
to about 7,000 a week daring 
the summer, with sales in this 
area accounting for more than 
half the company’* annual turn- 
over. Despite some troughs rs 
ft is market production has 
never reached, let alone fallen 
below, the 1,500-a-week mini- 
mum specified in the Govern- 
ment-backed study on. the co- 
operative carried out by 
Inbucon, the management con- 
sultants. 

The co-operative's most sur- 
prising. activity, the production 
of fruit juices, is regarded as 
promising, despite the initial 
pursuit of volume at the expense 
of margins. 

. Nevertheless, with a great 
deal of factory space aod pro- 
duction capacity under-utilised, 
KME needs to boost its product 
range in fte field where it ba^ 
most expertise and marketing 



rtrn< Kirk 

Mr. Jack Spriggs, former chairman of the Kirkby shop ' 
■towards* committee: “Governments have been known to 
‘ change their minds.” 


abitaty— beating and ventilating. 
The vital question here is 
whether the company can do 
this without heavy capital ex- 
penditure on equipment. Con- 
siderable development work -has 
been done on new ventilating 
equipment — for use in sealed 
buildings — and sales of this now 
run. at around 600 units a week. 
Production of a new electrical 
heater is planned. Apart from 
domestic and commercial use, 
this will be sold to farmers. for 
use in pig and chicken fanning. 

Mr. Spriggs is hopeful that 
this heater, which is claimed to 
use up to 30 per , cent, less 


electricity ft an similar pro- 
ducts, 'will become a high- 
volume item.' taking up some 
of the unused capacity. In 
addition, negotiations are in 
progress with the U.S. Kaiser 
Sberer group over the pro- 
duction under licence of 
environmental- chambers for 
laboratory use. One important 
point about this deal, if it goes 
ahead, is that not a great- deal 
of capital will be needed to 
start manufacture. 

This is in line with a basic- 
objective at KME — to use all the 
available skill to start new 
production at minimal cost. At 


the same time fte management 
— -which plays . a conventional 
role but without the trappings 
sometimes> found elsewhere, 
such as large offices of -a big 
staff — is constantly aware of the 
need to generate enough con- 
fidence to raise money through 
the normal routes open to 
industry, . including the 
merchant banks . If possible. 

The conventional sources of 
Government money, such as 
through the provisions of the 
Industry Act. 1972, are also 
being tapped. Being.in a. special 
development area. KME has 
received £22.000 towards the 
purchase of new capital equip- 
ment — a fleet of stacker, trucks. 

IPD Manufacturing still owns 
the factory, which is held by 
KME on a •34-year lease, Mr. 
Spriggs and his co-director. Mr. 
Dick Jenkinff. acting as 
guarantors. This is a cause 
of sonip dissatisfaction. Mr. 
Spriggs argues that the. Govern- 
ment should have bought the 
end lease — and, indeed, that' it 
could still do so, to avoid the 
co-opera live’s having to pay 
rent to IPD. 

Nevertheless, he remains firm 
in his belief that the original 
£3.9 m. grant was justified, 
particularly in view of the large 
sums which have been paid out 
in unemployment benefits to 
rednndant workers at neigh- 
bouring factories. Although the 
workforce at KME has been 
kept to a minimum, it is claimed 
that unit costs have also been 
reduced since the start of the 
year and that morale among 
workers is high.- 


Plans to increase . worker 
participation in fte factory have 
gone ahead, bur fte works 
manager. Mr. John Davis, says 
that bis plan to “ make myself 
redundant” and hand over to 
a workers’ committee will not 
be carried out until the 
co-operative is in a. stronger 
financial position. 

He believes that the work- 
force is now confident enough 
about the company’s progress 
to be informed, by means of 
notice boards on the shop floor, 
whether their section is profit- 
able or not. 

Mr. Davis' view is that KME 
must prove itself successful in 
competition with industry as a 
whole and that any attempt by 
union officials at other factories 
to direct work to KME. which 
has been mooted by some re- 
cently, would not be acceptable. 

When the Government first 
agreed to grant KME assistance, 
the £3.9m. was made up of 
£ 1 . 2 m. for working capital, 
allowable in instalments which 
the Department of Industry ia 
now' administering. £500.000 to 
cover the estimated cash deficit 
in the first year, and some 
£400,000 for up-dating plant and 
equipment. 

In view of the unforeseen 
problems KME has faced, par- 
ticularly the loss of its work for 
British Leyland, £400.000 is 
little enough with which to in- 
itiate the type of high volume 
production which is clearly 
necessary if the co-operative is 
to weather the difficult year 
ahead. 




It calls for Excess expertise. Their Southampton 
office had a similar case last month. 

Excess is used to dealing with knotty 
problems like this. They expect them to crop up 
amongst the large amount of day-to-day . 

^business they do. As a Group they are uniquely 
placed to be able to cope with them, large or 




, V :- Each branch office of Excess has . 
experienced Staff who can give brokers personal 
r sand friendly attention on the spot. And every one 
has the enormousback-up of the Group through 
the Worthing headquarters, where thoroughly 
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country. Brokers can ring the branch manager 
with any insurance problem, large or small, 
ample or sticky. There’s nothing to lose, and 
probably a great deal to gain. 




Excess 0cpertise>#^^. 

Excess Insurance Group ^ 

FIRE - ACCIDENT - LIFE ■ MARINE - AVIATION - MOTOR ’ ' 

H«ad Office; XhcWauen* Warren. Road, Wartfamg, Sussex BN 14 9QP TcL 9903-39933 
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| thuriBi 


Ge mini ’s star in the ascendant 


ill! 



EDITED by akthur besnett and ted schoeters 


PROCESSING 


Bugs extract uranium cheaply 


fibe energy research scheme 
Uhde is at. 46 Dortmund, Deg 
gingstrasse 10-12, Postfacfc 262. 
German Federal Republic 


FOR SOME time, a great deaf 
nf attention has been paid to 
the possibility of using bacteria 
as the agents in the elaboration 
of new chemicals and in the 
extraction of metals from their 
ores, as well as the treatment 
nf industrial and domestic 
wastes. 

One process, which employs 
bacteria to simplify' the extrac- 
tion of uranium from its ores, 
has advanced enough to warrant 
serious commercial consideration 
«»nd Matthew Hall Ortech has 
taken a licence From the U.K. 
Atomic Energy Auihority to 
cover marketing and engineering 
right? on a v/nrld basis for the 
process — described as a ferric 
teach hacterial oxidation system 
for uranium extraction 

The result or several ..'-ears 

work at Warren Spring Labors- 
rnry. the process is immensely 
attractive, par ‘rcu/ar/y now. be- 
cause it allows rather coarse ore 
in he used m^icad «»f finely 
ground material so that there is 
an immediate major energy sav- 
me together with the capita! 
saving resulting from the ability 
to disoense with ball mills 


.An immediate corollary' to 
this is that the process can be 
applied to much poorer ore for 
the same metal cost than has 
been exploited hitherto and it is 
significant that the first ore to be 
examined will come from 
Sweden. Korea and Gambia, 
though possible applications to 
Canadian and Australian ores 
will also be studied. 

fn the process, coarse ore is 
leached continuously m acidic 
ferric sulphate (the bacteria are 
thiohaciilus ferro-oxidans) and 
this is followed by ion exchange 
to extract the uranium oxide. 

It will take about a. month to 
get to the point where the com- 
pany can quantify the savings 
possible. 

Matthew Hall House. .101. Tot- 
tenham Court Road. -London. 
W1A 1BT (01-626 3676) 


Gas from 


brown coal 


FRIEDRICH Uhde GmbH of 
Dortmund has been awarded- a 


contract by Rheinische Braun-, 
kohlenwerke -AG (Rheinbraun) 
of Cologne covering , the design 
and construction management .of 
a pilot plant for lignite gasifica- 
tion using oxygen or air. • 

The plant will be based on the 
high-temperature Winkler- pro- 
cess, further developed by 
Rheinbraun, the improvement 
comprising the addition of -lime- 
stone. thus permitting higher 
temperatures to be used for gasi- 
fies tibn - and simultaneously 
achieving desuLphurisation- 

These features constitute 
advantages as regards produc- 
tion costs as well as environ- 
mental pollution control. 

The. purpose of the pilot plant 
is to demonstrate the practic- 
ability of the process which has 
already been tested in a bench- 
scale installation 

Uhde is responsible for the 
engineering and for managing 
the civil works and erection. 
Start-up is scheduled For April 
1977 

The project is sponsored by 
the Ministry of Research and 
Technology of -the Federal Re- 
public of Germany as part of 


Spray Has 


many uses 


POST-PUMP injection is a 
feature o£ the “12." range of 
spray cleaning equipments put 
on the market by. Euroclean, 
Elstow Storage Depot,- Kempston 
Hardwick,' Bedford ' (0234 
740472). - ' 

Apart from detergents almost 
anything, can -be^ pm through 
them including acids; fertilisers, 
insecticides, fungicides— without 
damaging the pump. Many uses 
will therefore arise in' agricul- 
ture. horticulture, -food process- 


AFTER some six months of un- 
certainty, 1 the' future of Gemini 
Computer Systems in -the U K. 
has now been clarified ‘.by the 
parent companies, CAP Europe 
and Gemini Inc. 

At a Press conference last 
week it was announced that Mr. 
Alan Rousell (formerly head of 
Dataskll) would be the general 
manager of Gemini in the U.K. 
and be responsible for all facets 
of its work. • • 

The company ■ can - now- go 
ahead with fresh- impetus and 
will undoubtedly benefit from 
qiose working with - a world 
group of software specialist com- 
panies now having a turnover of- 
S50m., which is very consider- 
able for this" area of .business. 

In one way Or another, the 
company is linked- with such 
organisations as CAP Sogeti, its 
parents,, SIA and Isis which can 
only make for strength at a tune 


when so marry m^ustries appear 
to-;- hr '• jbJe tb think . "of 

retronchmenti..'* 

Alas Rousell, speaking of 
present' conditions in the market, 
indicated -that* -the services and 
software -industries were holding 
up well because computing was 
now not one of the activities 
which was automatically chopped 
down In a period of recession. 
On the contrary, management 
now believed -that more efficient 
use of computer power could 
help to provide better resource 
utilisation and improved- tan* 
casting ol trends. . ' . 


Uncertainty 


Gemini was already recovering 
from the uncertainty — and the 
business loss — which had' Fol- 
lowed the difference of opinion 
between GAP U.K. and GAP 
Europe -as to Its fnture .and In- 
tended to diversify into a number 


, ofireas including probabl y jh cffl-. 
ties management and ' to present 
i fuTtfaei?' packages^fie B lng of the: 
■latter to 'be ;• organised across 
frontiers so that eat* could be 
- sold by the specialist, rather -than 
the national salesman have a 
whole repertoire which he might 
■ hot FuHy understand. j 

CAP Europe and Gemini offices 
ia Europe are moving into dose, 
collaboration while retaining 
their identities and now fora a 
$20nL a year multi-national. They 
are. reorganising strategy to bid 
with- greater chances of success 
for the-anticipatfd pan-European 
systems which are to be .installed 
: ■ over the next several yearf. 

: Meanwhile, it is .dear that 
Gemini's . overseas ’ associates 
want to see it so that U.K. 
expertise in software can be 
.made available everywhere. 

-' 1 Gemini Computer Systems!* at 
01-405 J5071- 


I-soud; wash 

INCINERATOR 




Start for uuA 


iii 57o£9 


# ELECTRONICS 


Source of 


ins, kitchens, shipping, aviation, 
breweries and swimming pools, 
apart from vehicle cleansing. 

The chemicals are injected 
into the water stream' on toe 
pressure side, avoidingpump and 
other corrosion risks. There is 
fingertip control at' ,the spray 
wand 

Each machine (there are three 
basic models) is complete with 
trolley, pressure hose, spray 
wand and stainless steel' jets, and 
operates from the . domestic 
electricity supply. 


OFFICE EQUIPMENT 


* TEXTILES 


Brings power to the Transfer 


secretary’s desk 


print on 


• RESEARCH 


Where the 


solvents go 


CONSUMPTION - OF solvents in 
the U.K. is about SOO.OOO tonnes 
a year. Half nf This is -iccrvinied 
for by hydrocarbons. 30 per cent, 
by oxygenated and 20 per cent 
by chlorinated solvents. 

There figures are quo led in a 
report on a study of solvent 
recovery carried out by Indus- 
trial Aids which estipiales there 
are about 12 companies provid- 
ing a «olvenj service and 1“ 
specialising in recovery plant 

According to the report, paint 
and varnish manufacturers 
account for 35 per cent, of the 
rota! and are the largest end 

users of hydrocarbons and oxy- 
genated snlven -. 

Degreasing, general machinery 
cleaning and dry ‘cleaning 
account for over SO per cent, of 
The chlorinated solvents. Other 
important nutlets are in 
adhesives, ink*, polishes, pesti- 
cide formulations, and in thr 
•nanufac-urc of fibres and 

phsrmaef'wicolf 

Over lOO.Ofin lonnes a .‘-ear of 
solvents are used for cleaning 


machinery, degreasing and paint" 
strippine. and much of this 'is 
recovered Almost another 
100.000 tonnes is currently re- 
envered annually from other end 
use sectors, and the report 
identifies the potential for 
further recovery io each of these 
sectors 

It is considered that about 
another 50.000 tonnes a year 
could be rernvered. but that for 

various technical and economic 
reasnns. there will be no increase 
tn recovery in the foreseeable 
future in certain of the end use 
sectors. , 

Solvents are recovered in 
vapour form mainly by absorp- 
tion or as liquids by distillation. 
Vapour phase recovery where the 
solvent is associated with large 
quantities of air is of necessity 
an in-house operation, but liquid 
phare recovery can "he done con- 
tinuously or fn batches. There 
are a number of specialist re- 
covery companies who undertake 
this type of service 

Other processes such as filtra- 
tion. centrifuging, or recovery- by- 
chemical reaction are rarely 
economic. 

The repori cost* £500 and* is 
nhtainabte From Industrial Aids*. 
Terminal Home. 52 .Gravcenor 
Hardens. London SW1W OAU 
"1-730 52SS1. 


METALWORKING 


Water-based 


cutting 

fluids 


INTEREST in the application nf 
water-based synthetic cutting 
fluids for metal-cutting machin- 
ing operations has grown 
recently, advantages in respect 
of health, environmental con- 
siderations. useful life and 
economy being important argu- 
ments in .their favour. 


At the conference it was clpar 
that, in view of "the increasing 
emphasis on health and environ- 
ment in the metalworking indus- 
try. synthetic cntrlng fluids have 
considerable potential. Although 
their performance in terms of 
their effect on tool life, surface 
finish, etc., is often not greatly 
superior to that of other fluids.' 
the information presented in the 
papers- and discussions shows 
that their use is increasing 
-leadily. 


ANYONE FROM secretary to 
managing director can in a few 
minutes -learn the method of 
using new transaction processing 
equipment which will make 
light work of all the data flow 
for quite a large company. 

“ Reality ** is the name 
chosen for the on-line - system 
which is literally run from its. 
transaction terminals — up to 32 
— and pan have as much as 
100m. bytes of information 
storage on magnetic disc 


specially suitable for applica- 
tions where a great deal of data 
subject to frequent changes has 
to be manipulated. - 

Ft joins the existing key-to-disc 
equipment sold by the company 
throughout Europe and which 
has gained for CMC the leading 
position in this rapidly growing 
sector of toe data capture 
market. . " 


blends 


On the other hand, difficulties, 
in application in relation to lubri- 
cation. maintenance and com T 
patlbility of materials have 
hinlered their universal accep- 
tance. Hitherto, there has been 
very little information published 
on this subject but. following a 
conference organised by the 
Machine Tool Industry' Research 
Association earlier this year, the 
papers presented and the sub- 
sequent discussion^ have now- 
been . published to make the 
information more widely avail- 
able. 


However, u is apparent that 
wider use will demand . more 
effective co-operation between 
machine manufacturers, cutting- 
fluid suppliers and suppliers of 
materials such as paints, seals 
and - covers . to : overcome the 
problems., involved. ~ .. 

These problems are discussed 
in the proceedings of the con- 
ference which include contribu- 
tions from the suppliers of the 
fluids, observations by suppliers 
of materials and components 
(including covers, paints and 
seals) and the experiences of the 
machine tool designers and 
users. 

Round copies of the proceed- 
ings' can he obtained at 19.56. 
Hulley Road. ' Macclesfield. 
Cheshire SKID 2NE (0625-25421 1. 
cash with nrder. from MTIRA. 


ENGLISH is the name given 
to the operating ' language, 
which permits anyone to bring, 
back processed data of any -kind 
from store, and u-hile many wiU 
quarrel with the use of this 
particular name since a number 
of research and development 
programmes are aimed at using 
“ plain., English " communication 
with computers, it represents .a 
hiq advance in that there is con- 
siderable degree of liberty pro- 
vided in the.' use of synonyms 
and . symbols represented by 
‘them, as well as a great simpli- 
fication in rommands. to the. 
central processor. 

Computer Machinery Company, 
a fast-growing British indepen- 
dent. is to' market and support 
the equipment in toe U.K. 
West Germany and the Middle 
East under an agreement with 
•be originators: Micrndata Cor- 
poration of Irvine. Cal. 


Meanwhile. CMC is East con-, 
solidating its position as. a Euro- 
pean entity wholly independent 
of Computer Machinery Corpora- 
tion from which it originally 
sprang. The UK. end- of toe 
operation, under James King and 
BUI Goates. marketing services 
manager and general manager 
respectively, gained its indepen- 
dence early last year and since 
then has bought out the German- 
company while making prepara- 
tions to do the same in France. 
These moves should be ‘ com- 
pleted by -the end of the year 
when the European grouping wiR 
go ahead with a renewed sales 
drive into EEC countries. 


The acquisition of CMC in the 
L'.S by Pertec will not affect the 
trading relationship between the 
two entities, other than enhanc- 
ing- it since CMC in toe. UK 
already has close links with 
Pertec. 


The equipment.- toe company 
believes, is a far better answer 
to expansion needs- than extend- 
ing existing computers and re- 


But the addition of Reality to 
The European equipment reper- 
toire could grow CMC in Europe 
away ftom toe marketing area In 
which it first began. _ 

CMC is at Sfaxted Closer Heiner 
Hempstead. Herts. (0442 61266). 


PRETREATMETST for polyester/ 
cotton fabrics, in order that they 
may be transfer printed, -has 
been evolved by British Indus- 
; trial Plastics' (Turner and 
Newall) In conjunction with dye- 
stuffs and ink manufacturers and 
other textile organ i satlbns . 

-Transfer printing is a process 
which enables a pattern to be - 
transf erred from paper to fabric. 
Until recently toe process could 
not ' be applied to polyester/ 
cotton fabrics as the colours 
lacked fullness and exhibited 
poor resistance to light and 
washing. » 

- However, by use of a. sensi : . 
rising pretreatment, it to now 
' possible to produce " full, bright 
colours with satisfactory tight 
and wash fastness on ' these 
.blends. The --'pre treatment 
Involves the use of two, specially 
developed “ Beetle ” * amino 
resins manufactured by the 
Chemicals Division of BIP at 
Oldbury, West Midlands. '- . 

. The process comprises pre- 
treatment of the fabric with a 
Sensitising agent (Beetle resins 
1*5155 and BT.333) together with 
a catalyst The fabrics are -passed 
through a finishing liquor -and 
stenter-dried- prior to transfer 
printing on calenders at tempera- 
tures of 215 degrees C for 
approximately 25 seconds. 

- BTP Box 11, Tar. Bank . Road. 
Oldbury, Warujy. West Midlands. 
.(021-552, 1551.) 


ETVE MODELS are in the 
Mark Q range of stabilu 
high voltage power supplie 
Brandenburg, 939, London 
Thornton Heath, Surrey Cl 
(01-689 0441). . . 

. Variable output of the 
ranges from. Qjj to 5kV a 
up to . 6 to 60kV at 400 
amps. The output at 
against load changes fa 2C 
per million, and against 
voltage variation of ±10 pe 
it is 10 ppm/degrees C. - 

Output is under closer 
control at all times and i 
varied from zero to full 
output by mutual coarse ai 
controls on tile front pan 
remote control facility in \ 
toe output is controlled • 
external vdltage is availa 
an optional extra. 

Suitable' for bench use 
19 in rack mounting, the 1 
use -plug-in boards tor 
servicing and all high i 
components are encapeulal 
protection and to proven 
tric&l breakdown. 
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• SERVICES 


Bureau to 


use new 


ICL unit 


-TS ** 


pi , » 

U I *• 


NDER 


TO-DAY Computel of Bn 
Berks., becomes the firs- - 
merdal computer bureau t 
time on a large ICL 2900 m; 
The facility is available to . 
rof .the bureau through ai*.- 
"ments made with W. H. 
and Son. for access to tha 
pany s machine installed 
Swindon supply ..centre. - 
-Computel, considers 1 
major step forward to 
service since it will now t- 
to offer all organ i; 

interested In or committed 
2900 the opportunity to t 
the machine, to organist 
training and/or cany 
conversion. 

Computel is on 0344 230. 
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We may not be the 


< v 







nTffnfl 


of. 



We're not the biggest folk trade 
company in BiitaSn. We*re the second blgges 
-; Soft may surprise you to leam JnSt ha 

many times over the last 27 years that weVe 
led tiie fiedd. 

TWs is what Rubery Owen Gonveyanc 
have achieved. . 

194fi 1UXC produce the first Britisthas 
petnd/elechic fork trade. 

1952 RjOjC produce flie first Briti^t-ns 
two- pedal toaqne converter fork truck. 

L 1962 RjOlC. produce the first Brtiisii-nK 
pa nt o gr aph reach track. 

WRO£ produce the first Britidi-nK 
roogh terrain fork truck. . 

1969K.O.CproducetheflrstBritidi- 
designed straddle carrier lor container v 
handHng - - - ■ • 

i974 RLOXLprodnoe the first Brftisfa-nia^ 
donidereadhtriKK ^ . 

AD of wMcfa,'we think you'll agree^is J - I ii 
sufficient reason to check us out before 
making any purdiase in the medianical 
ha ndling Add. After all, li yon don’t, yoa - 

be misring something. . ; 

In addition to onr enterprise wb can ah 
daiinto be cmeof the longest-estabti^hed - 
British mechanical handling companies; 
having originated hi 1947. 

And we can aHer probably the widest 
ranqeof mechanical harndBi^eqiTf pwiwit m 
tbecpiintry;aiiythj^ 

CkmveyaiK^foxktnicktoagiam4(MxHi . 
Karrilt jEtmoMle gantry crane, 

, . A toflierS mpgUils thatwebepartol 
tdggest privately owned commercial groiq 
hiBrffciin, Sdbery Owen Holdings limited. 

Asyoahiay already know mentocr 
ooinpairie? erf tiie Rubery Owen Group prodoc 
a^d^varietyofprodwiSrrangtiigfrtHn 
MtdtetthttnltnTC to lony * 

cHSerent Items in alL . 

They employ some !&(MWpeopIetodo 
sa And, obviously, this lends ns an mnfa alled 
wealtii of practical experiencetn fee 
mecha^icalhancUitiq field, as well as 

1 laaMeflnanrlal Tiarfrtn^ 

So before ycmcomniityoarseH to aay 


iifM 


Pi 


call ns in. 


Aral no other 
experience of] 


handling. 


Rubery Owen 
Ilj Conv^ancer 




BO. Box 24, ThomtimRoad, Warrington, 
YiAS iQFH Tel: 0925 359221de3C 62375. 
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n. office 
ck for 
own Life 


.above. Tbe roof& are- fo ha ve T> . 1 _ Called HydrEpoxy 104; toe T)-. ,*,Vv rt 1 - 22J5T ""iiw ‘Urn “££ 

asbestos cladding-; - - v DOWCV 2GXS ■ raast1c ‘ s matn advantage is that jjUnSSlOWS fnacWne are a water tai 

?ss:srf« over 1 1 - 8m - at’sw. W S R 5S lram , « ta « ass 

“i ssss or coo^u toun- orders sst sss^ssr^sss °: — - * >»»•«■ 

fimoTncy byffioSanicsSivJ CONTRACTS worth more than driving rain. - Bahnnu worth £L5ra. t-OTT} DrCSSt 

^ Sa f!howi*«ii £l.S5m. have been awarded to II *fi * two-part system and is The contract calls for 75 ^ vllll/i y owl 


Called 
mastic's m 
it enables 


hydraulically driven water pump Bour ^ e 


minutes. It should prove parti- 

cularly useful where access for hXT Vl 1 P|1 IVfl I 
large delivery vehicles- is MU UVIUI Ui 

Ultrtnaar claims that, taking ^t’PPl'VVOT'lC 
into account the cost- of ulVVlVVUirL 
materials, the operator's time and 
ibe cost of running the machine, OTYt^TPM 
the self-mixed concrete is one ' J,A i-lwX vU 
third, less expensive than ready- ORDER for the supply. 

m £?°- fabrication and erection of 700 

ctJSf driven* «!?«■! hvdreuHcl tons of structural steelwork for 

Sp 66 Q driVC 3 HQ tilt Rj EUallMC ' 1 Itlp npni traininn hPadDU 3 rlGr& 

ally driven, as Is the self-loading B *he RoSl SSrfSSr? to bl 
shovel. Also built into tie ^aiit at Haw lev near Farnham. 
ZSHSuJmL «■«*-. has Sen placed with' 


STEEL BARS 
AND SECTIONS 

RELIABLE SERVICE 

in tuntrs uf scarcity anil plenty 


GKAIfSoufh Wales) Ltd 

A member of GKN Rolled 4 
Bright Steel Ltd 

Cwie Works 
Cait&ff CRIiTL 
0222-33D33 


for injecting measured quantities 
of water after the aggregate and 


A wide range of buildings axe 


HAS started on a new sioii of. -Imperial .. Chemical 
eaikniarters at "'Woking, Industries. 

for Crown -Life of; The contracts, are -at the 
" - ■ Grangemouth works and call for 
whole project will cost 3-storey and 2-storey extensions 


Imperial .. Chemical ^1-S5m. have been awarded to 


* f i . 


wouic piujcci will tom ^ mDst _f th _ which ihelndM ra “JdfJtfrsvu iu water. ravner mao Tne bungalows will 

am. and it is expected to. Mo plants. . lohetter witn cun- w«* wMch mciudes lTJ ^ emiCiil solvenls> it ,- s my fa( ?,Sred “t the new 

-SpST’s '&:* resdy asr sm ?s l vE ri £r r K *sz sus. &.•?& - in ai 

NKMffS riffirpg find t _ 

?“£! t ' oUms unices ana >»*■ <><1 *0^ tor ?****<>•■ «« “ z miz , is ironies to 

.urlnership. Housing Association. (£250 000). a thickness of 6 mm. Brick, con- - 

fight-storey building will 0 . ^Jso ordered are two advance cretp asbestos cement and imnmi/pH 

s 300 square metres " r SilODS- IIT.- toctories foreEngflsb timber are among the materials lUiUIUVCCl 

bd ancillary accommod a- auv/ r^ ■ Estates (£255.000) and further t0 which finishes can be bonded. R tmr>rrrrr rue,^ r™ 

ilu ding a computer suite, ^ r * work at Moorhouse School. North • BEI^DITCII District Coi 

as kitchen and dining ( Al/pitltftr -Shields for: North Tyneside _ . Tarmac Hi 

Th* building will be air- VCrl LI V Metropolitan Council (£150.000). \/iV\rofiiqrr £427,000 contract to c 

ined and carpeted New work worth over £213.000 V 11110.11112 improvements tq 170 i 

out the office areas. WORK HAS begun on a £Im. has been secured by William T. ^ ~ - on its Silhns Estate. 


•jgbt-sttirey building will -t 

i.300 square metres " r SilODS- 111 ‘ 

dd ancillary accommoda- - 1 11 

Juding a computer suite, . 

as kitchen and dining / Al/PTltTV 
The" building will be air- v^-v/ V V/I'I LA j '■ 
med and carpeted 
Out the office areas. 


castle (£109 000) houses and washed From tools and equip- Saudi Arabia, 
fla It fni f UA,«ina roent with warm water and deter- . 

Hats for the Cheviot Housing cent _ , h __ nin _ nv 

Association (£518,000) and Hate ,Si?re rak S Mv er an U Atn A C f/A Kri 

for old people for tte_Ancbor area 0 f a t3 0U r 1.5 sq. metres to JlIOITICS tO DC 

Housmg Association^ £2501)00). a thickness of 6 mm. Brick, con- • ■ ■ - 

AJso ordered are two advance crete. asbestos cement and irMf^rrvi/prj 
faernries for = EngIish Industrial timber are among the materials lUipiUVCCl 
Estates (£155,000)- and further in which finishes can he bonded ■ - 

work at Moorhouse SchooL North ’ REDDITCII District Council has 


ctories 
W ales 


S V\\ ;Antl*\7 Shields for r North Tyneside _ 

V^v/ V vll LI y Metropolitan Council (£150.000). \ / < Kroti rr 

* New work wmh over £213.000 V IL/idLlIlcI 

WORK HAS begun on . a £Im. has been secured by William T. ® 

speculative commercial develop- Wallace and Son. .while internal /^Arvtnn 
merit in GrejfriaA . - Lane, Building - Services has won con- L'L/IllL/CiL'LvJL' 

Cnv^ntrv_ for the Cilv Council. t.r.iet« ivnrth mnro than ^ 


ccmenrhave been loadeTweigh eover ^ *»y the contract includ- 

KHARAF1 — Guildway Homes of hatch! mz can be provided in * an educational block, sports 

Kuwait— has been awarded a DaT mnB ran 06 P complex, social centre, officers', 

contract by the Government of /^i sergeants’ and other ranks mess, 

Bahrain worth £1.5rn. I OTTny'TP^^OT"^ training theatre. . technical 

The contract calls for 75 V-'V/A£ J.j^/A vuDV/I kJ cinema and medical centre. 
America Line bungalows, and • , The contract, worth about 

they arc to be built in Isa Town, ffA nillPlPr £300.000 has been placed by 

Bahrain, as. Stage 1 of the o'”* Higgs and Hill, the main con- 

Governinent’s housing scheme. NEWLY launched is a series of tractor, in conjunction with the 
Un ^ a °v' s kemanu- 0 ii flooded rotary screw portable Department of Environment, 
fa rt u red at the new Kharafi- eompres.'mrs with capacities Chessington, Surrey. 

Guildway factory m Al Khobar. fr(>m i4<L335 cfm. Four capa- 
Saudi Arabia. pities, each of which is available 

■ • ' in three models silenced down f 

Ll AtVtrin -f /-x 1-x/a to 70dB(A) at seven metres, are VvUUvi 
XXUIIlCo LO DC specified by the maker, AUas 1 * 

ItnrtrAt lCkA The compressor unit represents ITlclSOlLl V 

IIII L/I V CCI ?n advance in the development _ * 

~ „ .. , of the rotary screw system and fi vivirrr 

REPDITCH District Council has a ne . w ro ior shape, designed by IlX.lfl2S 

awaroed Tarmac Homes a computer, is claimed to over- O 

£427,000 contract to carry out come previous problems of blow TO GGIDE design engineers 

improvements to 170 dwelljngs hole leakage. and architects in- their selection 

on ».? ts S | M , n» Estate. Standard XA is an unsilenced of appropriate materials and 


uch is available 

silenced down f nDTTPT 
yen metres, are V^UL/Uvl 
: maker, Allas 

- unit represents masonr 

ae development 

■ew system and -f v v i n fTC 
je. designed by IIaIIIKo 
timed to over- 


improvements to 170 dwelljngs hole leakage ’ 
on its Silling Estate. qtami.irH Y 


Coventry, for the City Council. 
John Lairrg Construction 


tracts worth more than. £162.000. 
Farther contracts totalling 


building a four-storey U-shaped over £200,000 haw also been won 

structure round a central: court- b - v oj-^ subsidiary companies HYDRAULICALLY ooerated yn . . 

- sasrjftSss BP j»-Bs.s®S , -S-Q>ncrete at 


attachment 


the ground.floor and more office '” urKi - • uosionn J ' ain 
*ELSH Industrial Estates space on the upper floors. There J*™™" Se « 

itloc has awarded, a will be 56,000 sq. ft, of' offices and J. Ward (Electrical), 
contract to George WIm- and the shopping area witl total 
the .construction of four -3^00 sq.ft a 

' factories which will Construction . calls for a A O' Q"p P.M^)Tr. 
{'■art of ihe Tafarnaubach reinforced coDcrete- frame with A 00 l v O M l,v 
ial Development at woodwool formers. Jib- slabs, and • i 1 + 

ir. Gwent cladding wiJJ be .brickwork and DOllCIcQ lO 

factory will be steel- curtain " walling ' ! wHh. metal . " 

the lower part of the ex- framed windows.- -.Work, has J o tv .„ vv 1 1<~« 
walls being in brick- with started-and completion as due. in I I A TTl M w A ft \ 
or" asbestos claddlna February 1977. * 


Services sheeting driver, for attachment 


to hydraulic excavators has been 4 - 

introduced by Consolidated Tri0 f 1^1)1 
Pneumatic Tool Co.. FTaserburgh. • . * w v 

Aberdeen (Fraserburgh 31311. tvvpkrnonf 
Available in two models to IXlOlTlGnL 
give an impact force from 6.400 


oD i.i 1 . u S fcstate I- Standard XA is an unsilenced uf appropriate materials and 

Work to be completed, during machine which is still subs tan- designs for copper and copper 
a 39-week period, will comprise tlallj* quieter than traditionul alloy masonry fixings. Technical 
the complete refitting ofJatchens compressors. Allas asserts. XAS Note TN21 has been published 
and bam rooms with repairs and silensair is siieoced to TBdBtA) (free) by the Copper Dcvelop- 
decorations. ar 5eV en metres and is suitable meat Association. Orchard House, 

for work in most urban areas Mutton Laoe, Potters Bar. Herts., 
nf where it will meet noise regula- EN6 3AP (Potters Bar 50711). 
, V>'V-/llL«'I ^/LCr <XX lions. XASS Super .Silensair is The publication includes tables 
■ - . „ one of the quietest machines on of mechanical properties and 

-j-Wp ri ffl^t the market It produces a certi- maximum working stresses i»f 

LilL 1 IkI 1 L fifd 70dB(A# at seven metres, copper and its alloys: details of 

G This compressor is ideal for use materials and their relevant stan- 

TYtf^TYI m u noise sensitive" areas such dards: and an illustrated section 
1 1IU1I lClll town cenLres. outside hospitals on types of fixings, 

nvv nPFPiTiw . .. and other public buildings. 

caT L - ,oad th i The XA range is fitted with 


A WATERPROOF adhesive bed- 


to 10.250 psi at 2.000 and 1,900 j ‘ The XA range is fitted with 

cycles/ minute respectively, the fl - u L? n i ' Perkins water-cooled engines as 

equipment, ealled the Ho-Pac. \s ' " I X, ht i standard equipment although 

intended, to achieve high density SJK ed dS le crete Deutz a^-cooled engines are n 

compaction to the order of 95 1®' available, as options, on all tVl/i .u/otPT* 

uer «nt in lifts from •> to 4 ft. amoorters sna Eypormr^ n Sytli ensmw suited llle W atCl 


Draining off 


ISSr&l Wl’ bond sy""* fy»»e «■-.*-< mm*m OS 


iNTRACTS AND TENDERS 


tes of up lo 50 and 110 cu. Buckf tCerrard, Cn.V S ^5744)’ tbey havc lhe opacity for con- UNOER A contract worth more 
s./hr. ®55tl5S™n alteSSiS m the , l nunus workin£ at temperatures than £500.000. Sigmund Pulso- 

h wtil also drive steel and purchase of ready-mixed con- ambient!° 45 desrees C abovc member TfTh/ SPP Group^is to 


“‘"(a IHWUV Ui«u Will UINIU . ^ f tt _ | , {-/. 1 , f. net a I***-!. sJL rciui, 

esjjQsed aggregate finishes and up 10 ^ ““ 110 cu ’ Bucks. <GerrarUfi Cru*s S5?44>. 

brick slips lo damp or dry sub- Providing an alternative to the 

«t rales i- available from Dnihond. H will also drive steel and purchase of ready-mixed con- 
Tuscam Way. Camberley, Surrey timber sheeting and piles in a crete. the unit can. provide up to 
| GUIS 3DD (0276 63135). variety of soil conditions. 31 cubic yards in under 20 


GXU5 3DD (0276 63135). variety Of Soil Conditions. 31 cubic yards in under 20 1 jobs 

NOTICE OF TENDER / BSP piling ideas for the Arabs awarded to 


Supply of Equipment v 

I. Customer Meter/Regulator Stations '. 

I. City Gate Stations 'l 

agas-r-Radna Orgaltizacija Transporta. Prerad^. Prunene 1 
-.eta (iasa — Novi Sad, has received -a loan from the. Inter- 
nal Bank for Reconstruction and Development id! Various 
incies equivalent to U.S. dollars 59.4 million toVari the 
of a natnral gas gatiiering, transmission and disttibuttOD 
ict in Yugoslavia, known as. the “ Naftagas • j*ipelme 
' ect Yu-916* 1 and it is intended that: the proceeds : of. the 

will be applied to payments under the. contract, or ;Cpn- 

s for which this notice of invitation to . bid « issued, 
- p anies- or organizations having the capabilift’ experience 
standing to supply. ci.f. Yugoslavia port or Yugoslavia 
er. the following material are invited to bid: . ^ 

18 MeasuringaidJtegulatmg-Stations for : 

I i working ppea^ijfe'-ysiO'PSIA V • •/'/ j 
I fflifti 3y Measuring and Reguiatiag Sta tion&far f \ 
ii 1110 working pressure 275 PSIA . - 

. are requested for individual items of: et^iipmbnt: and/or 

pletc skid mounted stations^ :i 

,-u brail ting their offer; the bidders wiiJ hie required to state 
I r maoufactiuing and marketing references for the last five 

■s with evidence of their financial standing for the :past 
ness year. .. ' ' • 2 

ejf uf the Tender documents can b e oOtamed /rom; ; 

“NAFTAGAS^ RO U G^ : ' 

— NARO0NOG ^RONTA 45/I 
,^V -A*; . NOA1 SADi YUGOSLAVIA 

^.' n payment of Dinars 3tijXlO.OO in- Yugoslav currency lq- 
- -. v ' ‘ ; "i. Fiiljala Novi SacI, Account NO; 65700-601-4933 or equiva- 
in foreign currency to the Vojvodjanska Banka, Novi Sad, 

‘ , ount No. 65700-620-21 932000/24S. 

der documents can b.e obtained against deposit receipt 
: ,n Uctober 10. 1975. 

T..-;; < " closing date of the bids is 12,00 hours Yugoslav time oh 

v.v -. -• ' '" ember 25. 1975. 

r ~: bids will be opened at 10.00 hours '.on December 1. 1975- 
. . , .. .. ' the offices of Naftapas— RO " Gas *■' — Radna Zajednica Za 
,vr ‘ ’ ' ‘ r v 'jslici je. 21000 Novi Sad. Narodnog Fronta 45/1. Room. 130 
*'•' •' ugosiavia. •- ; ... 

.s;.: ’ M-rt ' r ‘ . . : 11 information available pt telephone number (021 ) 21-677 ; _ 


NOTICE OF TENDER 

Supply of Costting aqd Wrapping 
: /lateral for Underground. Gas Pipelines 

• \ Ftagas— Radna Organizacija Transporta. Prerade, Primene X 
jraeta Gasa-— Novi "Sad, '.-has ’ received a- loan -from the 
: i-ernatio'nal. Bank for Reconstruction and Development in 
."--iuiis currencies- equivalent to ! U.S. Dollars 59.4 million 
rard the cost of a natural gas gathering, transmission and 
; - Iribution project in Yugoslavia, known ae- the “Naftagas 
. < jetine Project- Yu-816 ” and it is intended that the proceeds 
{ ,-.' : lhe Joan wiJJ be applied to payments under the contract or 
1 .;i tracts for .which this notice of invitation to bid is issued. 
! v inpanics or organizations having the capability experience 
Jr d standing to supply, c.Lf. Yugoslavia port or Yugoslav 
; rder, the following materia] are" invited to bid: 

.. — Approximately 2,000.000 sq. ra. of plastic tape 

■ < witb primer -and outer wrap - 

:-'ds are requested for a- part of the malertel and/or complete 
. rteriaL ' - - ' • ■’.• 

v "i submitting their offer, the bidders will be 'required to state 
r* rir manufactunog and marketing references -for the la^tfive 
^ars .vnth evidence of their financial standing for the past 

. " siness year. ' . ' 

, . pics o) the Tender documents cor be obtained from: 

l - M \AFTAGAS’'— RO “GAS’* 

, • NARODNOG FRONTA 45/1 

, \ NOVISAD; YUGOSLAVIA 

V * pon payment- of Dinars lOjOOO .in Yugoslav currency to SDK 
.‘lijala Novi Sad, Account No. 65700-601-4933 or equivalent in 
.i" reign, currency to the ybjvodjauska Banka, Novi Sad. 
ccounl No: 65700^20-219-32000/248. .. .. 

snder documents can- Tie Obtained gainst -’deposit receipt 

■ om October 10, 1975. , ' ■ 

±*0* closing date of the bids If 12.00 hours Yugoslav time on. 
^.ovember 3, 1975. '■ :. 

ae bids will be «pened Ut lO-Ofl- hoais on November 6, 1875 
the: offices . of Naftag^s^lO “ Gas."*- Radna Zajednica 7a 
jvestirije, 21000 Tv ovi^ Sad, N arodnpg 5Yunta :45/l;. Boom 130. 
-Yugoslavia.'' • 

AH information acothible flt telephone number (021 \ 21 -677 


A FURTHER significant step in pels a continuous flight auger operating m 13 nations and BSP r“l 

Lhe nf RSP Tntornatinnnl whirh mite a hnl*» anni'nviniHTelv hoODS the exereist* will evt-nl- A ALii LikjLV/ VlY 


s\ . supply pumps for a snrFnce water 

4- \ 1 1/Y r\C pumping station at Beckton. for 

O 111. |vJL/£> the London Borough of Newham. 

“ J as agent for the Thames Water 

awarded to A sss?&«w « r „r .■.« new 

• station, which is of an unusual 

T_T or , / J r ,a- i ^' / - fc | / - ' t-i reu la r configuration, have been 

I 1 rl I I INI C ll.K successful! v completed in the 

SPP laboratories at Reading and 
THREE Contracts totalling more construction of the eight 90nnn 


Lighting 
the site 

SITE AND mobile floodlighting 
equipment will be featured o:‘ 
the stand of Simplon Interline 
Trading Co., at the Interbuild 
Exhibition in London next 
inoo lb, including two new items. 

The first is a Sonliie lighting 
gallery for use with the 60 fl. 
mast of the Tiailalite TL60. 
doubting the present light out- 
put. It has four 1.000 W high 
pressure sodium lamps giving a 
total output of 460.000 lumens. 
Reflectors have Open designed 
for maximum spread, with mini) 
mum glare. 

For builders who want a flood- 
lighting unit which will convert 
into a mobile generator. I lie 
company is introducing the Alaxi- 
lile. A feature is that its air- 
operated telescopic mast, which 
can be raised to 25’ ft., tan lie 
unbolted leaving a 2.5 kVA 
trolley mounted generating set. 
It is powered by a 6 lip Fary- 
niann K14 diesel engine, and can 
operate at 100 nr 220 V. The 
mast carries two -1000 W tungsten 
halogen lamps with a lota! out- 
put of 44.000 lumens. The maker 
is at Lonsfield Road. Tunbridun 
Wells. Kent. TN2 3HW lOSfU 
37611). 

Another company which is in- 
troducing a sue floodlight is 
Wysepower. Drove Road. Evcr- 
tnn, or. Gamlingav. Sandv. Beds., 
SG 19 2HX (0767 50011). 

For internal ur external use. 
the 21 ft. high mast weighs only" 
25 lb. The uiasr js in either three 
or four a hi mini urn alloy tube 
sections, supported by a tripod 
assembly. 

Requiring a 110V supply, the 
uni I is fitted with two 500 W 
tungsten halogen Lamps. 


IN BRIEF 


subsidiary 


Babcock 


Group. 

Orders worth about 
have been received from 


and from a plan conceived some ten 
yearn ago to rehouse 12.000 


the efforts of BSP International which cuts a hole approximately hopes the exercise will eveut- -A*-* 1 - wui-v/viv gpp lahQrj j tor j e5 . Reatlin-’ and 

Foundations to capture a bigger the same size as the vibrotube. uadly lead to further order*. THREE Contracts totalling more construction of the ei-ht 90mm 
share of the. immense potential This allows difficult upper ground Apart from the Middle East, than £5*m, and involving the bore vertical mixed flow pumps. 

Middle East market for special- layers to be pierced quickly by the company . sees South building of nearlv 6D0 houses is now under wav 

ised construction equipment has the vibrotube before it is driven America as its nest major roar- have been awarded to llanlstock. Th e overall scheme has ->ruv\n 
been announced by the company, to a set in the lower soils which kel. where extensive, plans for a subsidiary of Babcock and from a olan conceived some ten 
a member of the Edward Le Bas have the correct loadbearing mineral development could lead Wilcox. years a»’o to rehouse l°0O0 

Group. . strengths. - to substantial business. Brazil .in Nethan Street. Gnvan, 194 people in the borough in a ‘new 

Orders worth about £l.Pm. The order is a result of two and Ecuador are considered tie* dwellings, valued at just over development in ihe Bccklon area, 

have been received from Egypt years’ negotiations between BSP most likely countries for ear.v are to be built for Glas- A fundamental requirement of 

from two Arab contracting com- a nd the two clients and the com- ,*»'«$ successes. now District Council while 211 the scheme was the elimination 

panles. Osman Ahmed Osman and pony regards its success as a Mr. Michael Cummings, chief dwellings, garages and com- of the problem caused by ihe 

the Arabic Company for Founda- breakthrough in a market of executive of BSP. says that ntunitr facilities are to be con- surFuce water of the area which 

tions (Vibro). major potential. While BSP says although the company is reason- strucled for Cumbernauld Devel- collected in a network of water- 

The orders are for eight vibro the market at home tor its equip- abljr. happy with the home opment Corporation at a cost or courses— the remnanls of the nld 
olants together with three B25 ment and .piping is “far from marker “wbtcfi is standmg still £2.2m. Beckton marshes — and only dis- 

double-acting diesel pile hammers dead,"- toe emphasis for the rather than nosediving, it ex- The third contract is for 177 charged into the Thames at low 

and. ll diesel pile extractors. The present is very, much on over-. ]W*r» to increase the pene^ 'laticm homes at Crantord Drive for tide. 

companv sav s that two of the seas ; markets, lo the extent that of systems and prod-ie’-s into Peterborough City Council at a Consulting engineers are A. P. 
vibro plants being supplied lo the if envisages difficulty in finding numerous overseas markets, des- cost of over £1.3m.. Mason Piltendrigh and Partners. 

ArohirVfSnnpanv for ' Founds- sufficient shipping space to get its pite competition from Mermapy, . 

tions (Vibrb> are fitted with pro- piping abroad. Japan and the l-rtited Stotos i | " " " 

boring angers driven off the As part of a drive to expand MICHAEL CASSELL | - ■ . 

power pack. . overseas tnaritels.. the comnany 1 • *’ • ' 

The system represents a new is this week staging a three-day 
departure- for BSP. as the angers conference on. vibro-piiLini tijch- 
are driven by. a hydraalfc- motor niqucs at its Cfaydon, Ipswich, 
which takes its power from the headquarters. Present will be 

rig power pack. The motor pro- users of the comoauy's -systems 1 


O Two contracts, one for houses 
and the other for roads a! 
Crawley, Sussex have l*?en 
awarded to G. T Crouch. Toial 
value js over £2 3m. 

• Cementation Piling and Foun- 
dations is carrying out a £200.000 
contract' tor the modernisation 
nf the Sunderland shipyard 
owned by Austin and Pickerscill. 
Over 500 large diameter hored 
piles carrying loads of up tn 
1.600 kN per pile are being com 
st rocicd. 

• Either Hall and Foulshain. in 
conjunction with the Australian ■ 
practice nf Meldrum Burrov; 
and Partners havc .ret up an 
archilectural practice ill Riyadh. 
Saudi Arabia. 


MICHAEL CASSELL 


BUILDINGS IN A HURRY 1 
TO HIRE OR BUY 


< — he has everything you need 

to keep the job moving, 
i Remember, anything they .-can do 

^ Hew can do better. 

HEWDEN/STUART Plant Hire Nationwide 


Vnungman 

JsvstsmJfb m owa 


Section afB uildings — 
Mobiles — Site Accommodation ■ I 

THAME 2903 I 

I YOUNGMAN SYSTEM BUILDING LTD 
Priest End Thame Orlord OX9 2HD J 

BRANCHES NATIONWIDE 
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REPUBLIC OF ITALY 


CASSA 


PER K 



f. ■ . ; 


.7.“ fa.) 


SPECIAL PLAN 
FOR THE ELIMINATION 
OF POLLUTION IN THE 
GULF OF NAPLES 

INVITATION FOR TENDERS 

for the assignment of the executive planning, execution and biennial administration of the sewage 
works and pertinent purification plant in the Provinces of Caseru, Naples and Salerno. 

DIRECT MANAGEMENT 

a) In order to realise the objectives of . the Special Plan for the Elimination of Pollution in the 
Gulf of Naples, the CASSA PER 1L MEZZOGIORNO must provide, amongst other things, 

’ -for the construction of sewage works installations and the pertinent purification plant. 

b) The subject of the . present Notice is the execution and biennial administration of the fore- 
going works in the Provinces of Caserta, Naples and Salerno, subdivided into the following 
seven -lots and described in the several plans forming the integral part of the Invitation for 
Tenders. . 

1 . Napoli Est— Purification Plant and sewer trunk line network ‘Lot P53/M5L 
Z Napoli Nord — Purification Plant and sewer trunk tine network (Lot PS3/144). 

• 3. Caserta Area-^-Purificaoon Plant and sewer trunk line network (Lot PS3/I47). 

' ■ 4. Salerno Area-Purification Plant and sewer trunk line network t Lot PS3/141 ). 

S.. Middle Samo Valley Area - — Purification Plant and sewer trunk line iLot PS3/I42). 

6. Upper 5arno Valley — Purification Plant and sewer crunk line network (Lor PS3/143). 

7. - Sewer trunk line network and drains for service of the purification plant at .the outlet 

1 of the Regi Lagni (Lot PS3/146). • . - 

c) Assignment shall be by tender to be made either by groups of enterprises which qualified in 
. • the trial in accordance with the Notice published in Supplement No. 10 of the Boiletrino dei 

.Lavori e degli Appalti della Cassa per il Mezzogiorno dated 16-6-1974. or by newly. constituted 

■ 'groups.; Newly'constftuted' groups— -which can: have a form chosen by the Bidders in such 

a manner as to exclude that-any Enterprise be. a member of more than one group — are to 
be composed by no less than three enterprises In the case of- tender for the contracts for 
Lots I) to' 61 inclusive, and by no less than two enterprises in the case 'of Lot 7) in 
' possession of the qualifications and status required as stated in the Notice. .-r 
Enterprises .which are specialised in the construction of purification plant may have their, 
-offices in the European Economic Community. Area. ■ ' 

• Should the number of enterprises composing the group be higher, qualifications requested 
- for two or three enterprises remain fixed and the other enterprises can have their registered 

office In the European Community Area. : . , . - - J 

The tender shall be made as specified m the complete text of the Invitation of Tenders and 
the provisions of tiie plans stated In paragraph b). 
d} The- Tender must be delivered at the Cassa per il Mezugiorno. Servizio Affarj Generali e 
■ Conttam, Pizza John Kennedy, 00144 ROMA by 13.00 hours of the thirteenth calendar day 
' ’ following "the publication of tbe invitation in the Bollettiho deit Lavori e degli AppaW della 
- Cawa per H Menngiorno. , . 

Information- concerning the present Invitation shall be published in the Official Gazette of 

■ -the .European- Economic Community. • 

The full text of the mvitation and the plans referring to.lt may be .inspected .at the offices 

of Cassa per il Mezzogiorno— Direzione Generale— Progertr Special i per la Campania— Via 
Cirwia, Parco San Paolo. tsJI — NAPOU. and. may be supplied to ‘bidders on request against 
reimbursement of lOQiirO tone hundred thousand) Italian lire expenses for each copy of 
tne plan. . - 
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Move fo reduced machining: 

Greeter accuracy then traditional fo 
/'meSfiods gives reduced moepfning c - 
and joncer too! 'tie.' 

‘ Move to reducing capital d V 
expenditure: 

rtessrmccHining means lower ccpital 
’.on pbnKond floor space.,. ■ ■ 

Move to 'one-piece’ economy: 

Fabricated assemblies corr pe. r.epbc 
’one-piece" exTosions/re ducin g' c u str 
costs cr.'C enhancing product re-Hob:! 


Qther impbrtanf 1 advantages Include - 

leiiTdisfortion during heat-rreafiment, 
superior grain flow giving ej&etlenf . 
fatigue resistance and. increased,; : : , V v 
mechanical strength in the cold worked 

condition. d '-y\- - 

Make your move NOW 1 . . 

Write o.d-okone for full -details,’ brochure' bd 


Birfield Extrusions Limited 

GREAT BARR, BIRMINGHAM. B42.1D2. Telephone f-071'358 2J8tV ;-W ’ : 
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MONDAY, OCTOBER 13, 1975 


An unorthodox 


summit 


«: 1 -.QNE^QF the traditional . rules strong economies, notably -the 
of thumb about international U.S., to do more to lead the 
:. diplomacy is that high-level world out of recession — or at 
meetings ought not to' be least to give the impression to 
■publicly staged unless they ace the British electorate that it 
thoroughly prepared and likely is exerting such ■ pressure, 
to produce comparably striking Since 1976 is election year in 
■ results. In the case of the six- the U.S., President Ford will 
nation economic summit which be under much, greater 
rs to be held on November 15. domestic pressure for a strong 
this orthodox precept is being economic recovery than Mr. 
disregarded. By the time that Wilson can exert, and Mr; 
date arrives, officials- will' have Ford's proposal for tax cuts in 
held two preparatory meetings, exchange for expenditure cuts 
But. in view of the broad already shows winch way he is 
sweep of the subjects bn the 


moving. But by the 'time the 


agenda, from energy and raw sum® it Is held, the- Americans 


materials to trade and. currency 
problems, and from the plight 
of the developing world to the 
recovery from the world reces- 
sion, it seems improbable that 
the six Governments will be 
able to agree in the course of countries, 
a three-day meeting on any 
startling new initiatives. 


will be able to point to 
evidence of a rapid upturn 
during the third quarter of 
this year, and will not wish To 
appear to be adjusting their 
economic policy to suit foreign 


- ' Intractable 

The holding of the summit 
should not for that reason be 


Import controls , 

The implicit anxiety of the 
British Government, that it may 
be nbliged ' to introduce some 


deprecated, on the grounSs thai ™P ort CTn ?° ls * * « saved 
it would arouse hopes which 5*J, f J ai ? ,d worId recovery, is 
- may then be disappointed. Most ldc « ] *!° 5® “® n broadeT , 
people are aware tbit the prob- con !? 5d ' growing wave of 

: Jems on the agenda are too new J™ Un » disputes between the 
"• and too intractable to be sus- U.S. and the European Com- 
ceptible of any magical soiu- munJ, ty- No major progress on 
■ tions, and that the international 1116 GATT ‘ trade talks is 
' element in the economic dlffi- expected for some considerable 
: culties faring all countries' iudi- ^ me - and one of the. top priori- 
vidually calls for international tics for the summit must be to 
’• discussion at the highest level. ^ead off any danger of a trade 
’ .Summitry has in any case be- war between the industrialised 
* come so familiar a feature' of countries. 

international diplomacy that it But where the problems of 
. ho longer raises, exaggerated trade and of economic, recovery 
expectations; if the paucity of meet most intimately is in the 
, results stemming from the now predicament of the developing 
regular series of European world, whose recession could 
Community summits -causes dis- we ]j undermine the upturn in 
appointment, it does not yet the industrialised world. Dr. 
■‘--cause so much; disillusionment Kissinger has.J&eSay launched 
with the Community as to call an imaginative proposal for a 
for a discontinuation of the new ald fundt aTld the 
summit meetings. should enable the Industrialised 

From the point of view of countries to carry their collec- 
the British Government, one tire thinking on this subject a 
of the major aims of tbe meet stage further, in advance of, the 
ing will be to exert pressure meeting between oil. producers 
on other countries with and consumers. 4 ' 


Balancing the flow 
of home loans 


■•‘Sr 


c*. 


'A-' 


THE LATEST figures show that more expensive houses prices 
the building societies are still still seem to be falling or, at 
managing to perform the diffi- best, are running well below 
cult trick of providing a suffi- the peaks reached two or three 
cient flow of funds for house years ago. 
purchase so as to maintain a Up to a point it is perhaps 
reasonably high level of sales fortunate that stocks of both 
activity in the private sector new and second-hand houses are 
without at the same time setting still comparatively high as these 
off another massive upsurge in have undoubtedly acted as a re- 
house prices. The net inflow of straining factor on prices. As 
funds from the public during the latest figures indicate, the 
September was a comfortable demand for home loans has been 
£2 7 6m., rather less than the em- remarkably strong considering 
barrassingly large amounts that the economic situation and the 
- flowed In in April- and -May- but double impact of inflation and 
well up to the highlevels of .the the £6 a week pay ceiling upon 
rest of the year: Together with disposable incomes. No doubt 
J *tfaeJjotei?est which was credited the present level of demand can 
_to depositors’ 'accounts during jn part- he explained by the re- 
theL.month and .capital repay- cent cutback' in local authority 
•.-mentsby existing borrowers^ the mortgage lending and also by the 
totaTiambuiit available- tn vthe :n f pent-up demand 


-- TheE&nciai^ 1871 

Malcolm Rutherford on the omens for the consumer-producer idi^ogae which re-opens in Paris to-d 


A mixture 





V- • ,u. - 







w 


HETf .-tiie ■ censnmer- has moved ■ forward.” Dr..- partictiliK.idea tafce lost in the. internal .disagreements: piiviste;'aiready being dop£' .^sewh««- It is also possible t 
producer dialogue Kissinger, thus, .acknowledged general rhetoric: ' ; It new appeal^ that if ispe^- This goes .for e'veiy subject ex- numbers game will ft 

nncned in Paris last that .the U.S. wasreadyto accept.-.-In fact .the, -seventh sess: on -haps not so .umteC-afts:. alt , ' cept energy, whiri^was what agai^.m deriding on tt 
v pT0S . the demand of the oil producers turned "out to be surprisingly •- There are other “Signs, too, She dialogue was original^ in? bership of the four com; 


certain whether officials will Paris agendi He afro called for . partly because 'the "Americans 'Has been " something of ' a' ing of minds between consumers- each commission or sh( 
micceed in preparing the way the inclusion of food aid, there- too decided that many 6f fa the political outcry that . the. country.. and producers. The other sub- procedure be much mo- 

fora full Ministerial conference by going some way to meet the third, world demands foc eeou- tailed to go .along' with'- the jfccts are raw materials, which , tive? Other qu^tions a 

in December nor if they do. demand that, along with omic reform were at least Americans in their resemtJons- is now largely a matter for the far -should the com 

whether the dialogue will pro- ’ €ner 6y and. raw materials, the negotiable. -There was. still — mainly about indexation- and United Nations Conference _on have equal status? I 


duce any positive ' results. 
Indeed it is entirely possible 
that it will do more harm than 
good. 

Originally a .Saudi Arabian 
idea;, the dialogue has its roots ' 
in the rise in oil prices and the 
assertion of oil producer power 
at the time of - the Yom Kippur 
war in October, 1973. It came to 
life when it was adopted by 
President Giscard- d’Estaing of 
France, who took it on himself, 
to 'call a. preliminary mee ting of 
oil producers, consumers and 
developing countries. That was 
the abortive -Paris session of 
last April. It failed partly 
because it was ill-prepared, 
partly because the consumer 
countries were divided. ' and 
partly because the producers 
insisted that the dialogue 
should include other subjects as 
well as energy. Almost all that 
was agreed was tbat.it would be 
resumed later in a wider forum. 


A seat of 
its own 



stricted should their t 
reference be? To whorr 
they report back? Am 
all, how is an overlap w i _ - 
being done elsewhere tt 1 r N 
Tented? 

.One'' suggestion bein * 
with; oh* the consumer 
that the fourth- cpnuni 
financial and monetary c 
should be asked simply 
the financial implicatioi 
proposals thrown up 
other three. .This is un 
be acceptable to the p 
and developing ftruntri 
ever, on the grounds t 
do not have sufficient 
the IMF and that the ct 
producer dialogue Is t 
where they want to ma 
selves heard on the 
international --monetary ’ 


Minimm: 

price 


Three key figures in the consumer-producer talks which start to-day are- (left- to right) Kir. James Callaghan, Britain's 
Foreign' Secretary; Dr. Henry Kissinger, the U.S.' Secretary of State; and Sheikh' Ahmed Zaki Yamani, Saudi- Arabia's 
Minister of Oil. Britain — as a future producer-— and the U.S. would prefer the price of od to be kept high, while .Sheikh 

Y amani has bad a moderating influence on the producer, ride.; 


As for energy, basir 
producers, want tq kee 
-price-up and even- ba 
dexed to the price of 

The original participants were Y amani has bad a moderating influence on the producer, tide.; - ihariufacTured- good! 

the U.S.; Japan and the Euro- - 1 '•.-■•••• • -developing .-countries^.y . 

pean Community ( the last acting dialogue should extend to aid plenty of evidence of the Treas- the link between^ development Trade and. Development suffered -most, from .. 
as one) for the consumers; in general. Subsequent Ameri- ury and the State Department aid and the '‘creation of '( UNCTAD)'/ development uid, crease, would like it- . 

Rrar.ii-, India and Zaire for -the can statements further, accepted failing to see eye to .eye, aha Special .Drawing Rights-r-to the ' which belongs as "tirach as .any- down, or at least to 

developine countries - and a niainiy from Saudi there were some strong 'U.S. UN resolution. -Again,- Mr:; wb ere to the World Bank and tered from its 1 effects; 

- - ’ Arabia, for ihe infciusidn of a reservations to the final docih James Callaghan, the British other.UN agenrifes; and financial consumers ..are • divid* 

fourth subject— ^financial and merit,' but the end result was Foreign Secretary, shocked the: and monetary questions, which- Kissinger some, moif 

agreement on a single resolu- rest of the European Com- 'are, traditionally, the. prerqga- proposed a rathpr hi' 
tiDii which amounted to an munity last week with his r state- tive ' of the ‘ Inteniatiohal mum price for oil, but “ 
agenda for reform. The. n?xt-®e“t"that Britain was insfctirig Monetary Fund. clear what has happeni " 

steps, were seen at the UPEC on its own separate represents- - The officials^ who start meeting suggestion.- .Britain, as. 
meetfcng. in Vienna last month tion at the dialogue. The dagger ^ Par j s t^ay- have ^first of idl^oti producer, -would, p 
and the resumption oif the con- her * ,“ Iat - ^ to agree on procedural matters, price. to b& kept high" 

sumer-producer dialogue this carefully established ; balance but en jj_: s w jiy no t be easv. to ensure the- viabili: 

week. bertveen consumers, producers F|jr one thingi . ^ have t0 from the .North Sea. - 

From th.e consumers’ point of developing countries. , ratify ^ numbers’ formula major consumers do n* 


Algeria,' Iran, Saudi Arabia and 
Venezuela for the . producers. A 
broad formula was -established 
that participation in the full con- 
ference would be ' raised- to 
around 27, of which 19 would be 
developing countries and oil. pro- 
ducers, (probably in the ratio of 
11 to 8) and eight would, be con- 


monetary questions. 


Hard to know 
what it is 


under which it was agreed to The U.N. resolution sa 
move on to a full ^ conference. on^n^gy. 

with about .27 countries repre- i) , est *** f?" be hop 4 
sented. . The -actualr "team selec- : _the ' gel 

tion doeS-not:have to-be made wa y 1® that^tbere w ■ 
until/ shortly before the^ ^ full^ general , ^ exchange o 
Not least-4here - bas^.been^Jhe r inec?LQ^'ah31(m Jhe_ cohjrumer. 


Likely to cast 
a shadow 


sumers, again with European Not ail American _ speeches, 

Cnnununity acting as one, however, were as positive as that 

though Britain, as we shall see, of Kansas City. It was plain view, the results of the OPEC 

reserved the right to claim a that Dr. Kissinger was. having meeting — a 10 per cent, rise in 

seat of its own. " ■_ extreme, difficulty in taking the oil prices from October I to be. 

The meetine which bnens at rest of the Administration with followed by a freeze until the 

officii Partf to-da? in- him. Mr. William Simon at the end of. next June— were maigjn- 

cludes oK ^he oril^d terr Treasury, in particular, -re- ally better than «pected. .For 

SSSnanK- hnwever Th P iT ^ined sceptical, and even some the Americans, however^ny- iNot least-there • ba^.beeiKAtm .megflag^-ahaiQlxJhe^ coh^umer. 4 !' 0 ^^^ 8UU3, t 
Soseifto nreo^rethe w^for of Dr. KissTnge?s ov/TSpkec^s ^ irt oilpnceswtfs'-probably Amm rnddeht—Eizarre enougH ^^11 probably be done prpblemstobe (dent 

thMeopenine of tiie exomided^on- suggested that be was having enough to revive doubts about m itself, but a sign of the. ex- within the OECD. But if thfr' P™t« d . furth ® r . 

ferenre a? sec °nd thought^ himself. . U.S. w^om of the dialogue, and treme sensitivity of the third consumers are limited to eight Jh* ^ Perhaps, to 

December K? ^count V olic * indeedf w “ Presented 0PEC meet “S also pro- world. President JJ1. Amin, of members and Britain sticks to its 

all that has happened since 
first meeting proved, so 
successful.' That means a 
deal, some- of the developtnents'; 

——j — t»a uvtu wuioi wwiu- 

the New York Tiigfes- which- ba_d munity members wiD presum- 

session on development snd- in- 

Holland, 
for such 



been conducive to - a- dialogue. United' Naticflis seventh 

and some less so. session on development 

The first sign of an improve- .teoaational >e^onomic co-opera- power leffecrively 
ment in the atmosphere came iaVtion .last mb|ith~ The . session ca rteli 
a speech by ...Dr:- Henry, had Been e&ected to be a were : 



overcome and the d. 
that a dialogue which 
be worse than none at 
The meeting which « 
day is optimistically fo: 
_ r . the French hosts to lai 
_ .. . - , . couple of days or so 

. It that, unlike 

some of ^ ° has 



new, 


developing countries; “such- -as 


-a near- pared , y e j v*IU be si 


to attend a new preparatory call for the New International India, were openly resentful of Sfi° W n ^?S r a dialo&lie Wlt ^ the impossible situation . ! It is not if, towards the end oft 

meeting . <5ur own thinking Economic Order and Sheikh the price rise. Previously the mira woria - known whether the Group of 77 the delegates are not st 

on the issue of raw materials, Yamani of Saiudi Arabia had Group of 77. which combines Yet the greatest' reservation has managed to solve" its own jmd remarkable If all 

and the manner in which it can first proposed the consumer- the oil producers and the rest about the dialogue is that much problems of trying to fit a quart n ess and light The s- 

be addressed internationally, producer dialogue, only for this of the third world; had kept its of. its wqrk can be done, and is into a jpiqt pot misunderstanding is ei 


- — — — vr — DdtAUKg* <ux. ,.jikUkW|« i. .. . , «_ _ , > 

buUding societies fnMen.dmg in. eaflier^ months. But ioand 2??°“ , e neW Heineken is identified m Britain 

Sepfember was £540m. • ., __ _ ate ribwjApty Reform .Group. - . witfa lager, but the Dutch g.oup, 

-* — ■ .--- Vu.: ^ i « » n * l •- Nevertheless. Talbex retire- „r +i.« k.n j 


•a ■ j ^ . -. v ... fifth- of 

Avoidprcssu^e all -rbriildlng"; ; society 

.This-.was somewhat mtfr&' than advances, which is about half the 
6izJ2aE-;£590m. the . Societies cbm- normal proportion; and, though 
mitted in now. loans- to bouse private sector starts are running 
purchasers duy&g September afioutia' -third above Jast year's 
and the '£44om, -.that "-.they 'ektreinefe. -depressed' level, the 
actually lent But-the movement 'present rate of -new.' construction 
and the Department of the En- l s still substantially below the 
vironment both consider that 1972-73, peak and speoilative 
new lending should currently house-builders are unlikely to re- 
be held to about £450m. a month gain . confidence, in the present 
if pressure on house prices is highly uncertain situation, until 
to be avoided. This rate of lend- th py have made f urther progress 
ing has been sufficient to finance ^ clearing off their stocks of 
almost half a million bouse pur- unsold houses. 

chases during the first, nine 

months of the year, '-.or about 60 No easier - 

per cent more Oian-. In.- the -.^“4 bjulai,. 


are 


urging, tile building societies to 

th?n A flow of funds 

" 1 * e boomyears.of 1971 for ^ 0]Ue pwchas€ . ^ 

societies' liquidity ratios— which 
These figures how a’vnralje about 20 per cent, 

recent ertoasms about bmMing the more normal 15 

society lending poyae.sbeing.un-. ^ cent-nure certainly high,, 
duly restrictive, . Gn-tiie otber (jut- an ; Increased volume of 


MEN AND MAHERS 


quoted industrial company. A s 
for Walker, it is maybe a bit 
of a surprise that after all -these 
years be should be keen on. the 
sort of deal which his old- firm, 


Walker and Yeo 
head for Talbex ; 

Talbex Group, a soap and 
toiletries: company based on the Slater Walker Securities, "made 
fringe of Liverpool’s dockland, 50 familiar. 
perhaps : lacks the glamour that .■mhhmmh 
accrued for a while to Peter , ' • 

Walker, ex Conservative Cabinet H 61 11 0 KG 11 
Minister,.: a determined Heath . , 
man, < hardly ' a Thatcher Spirit 



-.Nevertheless. Talbex repre- one of half-dozen biggest 
sentt another move back into brewers in Europe, is hoping 
business - . foi^ Walker - (he tb a t -the development of its . 
rejoined, the Board of Adwest spirit. brands will be assisted by 
last March) .'.though his: involve- an intriguing link-up 'with a 
ment seems restricted to a hold- little-known London 'drinks 
ing of, something under io per business called Dunea* Gilbey 
cent, of the shares; it is not M d Matfieson. 
planned he -wJlL takfe part in Heineken ‘ has ' becozde a 
management ; The active role minority shareholder in DGM 
will be . taken , by 3fl-year-old and, as is often the case where 
Tim Yeo,- a director of Security private companies are iiiviulved, 
Selection Group, Iwhict manages very few details about ihA -deal 


Some while -ago, : I noted 
that' the Iranian Ambassa- 
dor in London had picked 
the letters PER for his 
number plate, thus invok- 
ing his eo on try’s old name 
t © avoid’ some embarrassing 
initials. Not too hard to 
imagine whose number 
.plate . is reproduced, abovet 
It now belongs to' Iran’s 
; sparring . partner -in 'OPEC* 
SaudT Arabia.' The chauf- 
feur to tbe Saudi Ambassa- 
dor in London - basr.dppar- 


tnhd-raising* : efforts. He is 
qualified under, the new - cam- 
paign legislation -to receive 
matching funds from the 
Treasury, and; in the meantime 
tie .has reported a current cash 
J balance -of some $660,000 with a 
"year to go;. . 

. He faces formidable difficul- 
ties. It appears no more likely 
than- in the past that the Demo- 
cratic party air -a whole would 
welcome him .to the national 
...ticket, whether as : its -presiden- 
tial or vice^presidential candi- 
date. If Wallace chooses to run 
as a third-party candidate, as 
.he did in 1968, he could also 
.run - into -trouble. It is still 
not ' clear, . whether former 
- CalifOniia !■ Governor Ronald 

-Reagan will chaTenee President 


ently been keen To get. the. no t ^ l ‘ 

plate for his boss’s Cadillac '* t ' 

since he saw another ilmon- ** * 

sine bearipg.BPO IK. ^ fina] problem for Wallace 

■‘is little, discussed in public but'i 


part of- the Walker ''family have been given. But Jan van the Gilbey family. Ironically, is rarely absent -.from assess- 
ment. ‘ Yeo was Walker's poli- jer- Wert,' managing "dfrector Mark Gilbey only started DGH .merits of his pqimcal chances— 
tical assistant — • -• .... - T “ — - 

election. . 

Through. Rossminster . .. 

a merchant banking , concern, beginning." He sees DGM as a which meant that only the cld^. that he -would TWt tie -up to the 
Yeo and 'associates, including possible “ launching pad lor the son of the eldest son could .dater tlecnirs of tHe "Presraency. 
Walker,^ have bought -26 -.per overseas development of our the busiaeS&r 
cent, of Tajbes^m^st of.it from, spirit b'rands.’* These , are not 
Channel International ‘-Rank arid well known outside the Nether 



Fitting c 

I. have to confess Tve been 
ston^.tti.ese-'up'. AtiSt. David’s 


hand, the amount -whicii tile advances "could well lead «to 
movement is currently putting higher v house prices before it 
into the housing market does not^ generates, an -increased' supply 
appear to be leading to any of new. houses.. On the other 
acceleration - in- -house prices, hand/the movement may need 
Accounts of recent movements -Jtg reserves if receipts from 
in house prices differ in detail depositors deteriorate. The 
but they all .point to a fairly societies’ rates are still highly 
modest rate of increase, even at competitive, even after the 
the lower end of the housing latest increase in interest rates, 
market where the revival in but the present situation is full 
activity has been strongest, and of uncertainties. So far the 
certainly one that Is much building societies appear to 
smaller than the current rate of have hit broadly the right 
increase in building costs and balance, but their task is uri- 
retail prices, while among the likely to become any easier. 


Somerston- '.Shipping,- '-a, stake -'tends but include Bokma; Coo- Wall 306*8 
originally /.controlled indirectly- bergh and Hoppe brands. One ■ - ‘ rWA" .- 

by Fred Stebbihg,' once .chair- -thing that impressed Heineken CaS*l ;TOr /©-• -.H™tai' fn- Casdiff. the pollen 

man of Talbex : was the way DCM has handled Gaverrior Geo^c Wajlace’s visit ■ c^ U riC . fs;done by Miss Elizabeth 

In 1973/74,; £40(),0p0;. had; to “ poUti caUy-difficult to Europe.jn tended to endow. poUentirie; 3ass 'Ctiamnetnn’s 

be provided by 'Talbex against . . his politicai image with a dimeu- j^mparty s'ecretary isiR. F. Beer: 

doubtftri loans arid ^advances by was set up bip .Mark sion-of inteniatioriai experiencer the _ sert%tary nf the Society nf 

the inoimy4endlng : 'subsidiary. Gilbey, former Guards officer and cflntrict mat it ’m)W lacks, .j) B f|^ Technology .'is S-. W- 
Dorchester Finance .- “.A sub- ^ a member of the Gilbey gin:. comes a t a. time. when his dome^ srtltfin: and the WiidfowhTrust’s 
stantial’ proportion M of poten- family^ He controls "the! com- tic , drgariiSationv; is. already new 'bird Tefugri-tifiar Ortnskirk- 
tial Los^es ^there related.-to a. P an y ^ another* shareholder is running. h£ full steam .hoards in'. Lanrarftiire has as assistant 
company- in %^iich Stetibhig was waiter Gilbey, one-time finance the goal of next year’S’:presi--- eura tor Randal Sparrow, 
intererted/ according to .his suft drrect'or of International’ .DUr dential election.- ■ ■■ f '" ^ ^But to : iny mind the best of 

cessor -as chairmatti:- - After a tulars- and Vintners ■ who ' Wallace has already d?riU>^ this; genre ^ '-fs the appointment 
year in the red, TaJbfiot returned resigned in.pro.test when'Whtney strated his strerig^f :Jri tfic.'to'tbie Home Office's Criminal 
to profits .in - the- opening took over. With the Gilbey. gin opinion polls and his Ability to, Department of a M* 
months of the ,1874/75 period, .business now under the control attract backers. Accdrdiflg to ^jjToriarty/ -• •• •“• 

Yeo iiow goes on-the : Tdbex of Grand Metropolitan Group, the latest statistics, his tnana- 

Board, taking the well-used path DGM is the only international gers have already -been able _to {jUSGTDPY 

from fund management to a d i still i n g concern, still run by spend over S2.5m. on direct-mall * 
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West Germany’s influence, both within the EEC and outside has 
grown ; swiftly in recent years, and; it is playing a wider role in world affairs. 

The country has coped with economicrecession better than most of its neighbours, 

albeit at the expense of relatiyely high unemployment 


ew 
r a 

>W 


j ime 


] Nicholas Colchester 

Bonn Correspondent 

MARCH of world events 
the last live years' has 
the Federal Repbblic of 
my into maturity. For the. 
us two and a half decades' 
country had developed 
security of a fixed world 
Germany was part of a 
European ' community 
bi-polar world and was 
under the American um- 
. A fixed exchange rate 
1 allowed It to build itself 
:o one of the world’s most 
tant trading nations. 

-jle Germany's salesmen 
everywhere, the thrust of 
reign policy was not so 
sive. Aside from its' com- 
an to Europe, this 1 policy 
rtrated oh ' the develop- 
of less strained relations 
he Soviet' bloc so that .the 
r that separated West and 
Germany might be 
ed and . the tenuous posi- 
rf. West Berlin, be. .made 
secure. ' 

ne had to pick a. moment 
this concept fell apart 
uld be the day in" 2871 


when the fixed ^exchange rate 
system ceased to exist. Since 
that -day, ahd some . would say 
because of ft, the economic 
climate .has become f more 
treacherous 'and West Germany 
ha$ bad to fend for Itself and 
take its own 'initiatives. The 
EEC has creaked at the- seams. 
The rise; in influence of the oil 
and raw • material . producing 
countries, has made the bi-polar 
world become mutti-polar. ‘ The 
American umbrella^ Vearr no 
- longer be. taken for. granted and 
to some extent has^ had to be 
questioned as welt;. 

This more independent Ger- 
many -is a 'land otpndoubted 
influence. It pays- for. 28 per 
cent bf the_cost of. T'TATO. it 
pays 30 -per cent- of -Ihe , 'cdst 
of the Eurepein-.;. Gammunity. 
Now -Siat -the' industrialised 
world is iix a- Recession ..it is to 
Germany’s lead, alongside that 
of the U.S.. and. Japan,; that the 
other countries look. *- . 

But West Germany's evident 
power is also fragile.- Apart from 
coal and a little -gas, Germany 
remains dependent on': imports 
for- all its /ray materials. Th e 
compensating exports laceount 
for one-quarter of the country’s 
gross national product. While 
in these uncomfortable times 
the US. can toy -with ■ tbei dea 
of a .new isolationism. West 
Germany Ts' utterly unable to 
batten down' its hatches. It must 
stay open to! the world and rely 
on Its wits to stay ^afloat. 

The result has been- a blos- 
soming of German, foreign policy 
into i -pne of - West ^Germany’s 
most .remarkable achievements 
— «s -another .'article :iii- this 
survey describes^ The'Chancel- 
lor. Helmut Schmidt, has- oriss- 
crossed Europe and the^indus- 


Interiiew with V* 
Chancellor Schmidt 
The economy- ;• - 
Politics 
Foreign policy 
Defence' , 


trial world; and’ , tirelessly 
preached . international ' co-ord- 
inatiomof eironpquc policies and 
“interest / rate '.disarmament.” 
The Foreign Minis ter, Hans 
Dietrich; GenscherV has continu-. 
oosly talked 'of the interdepen- 
dence of' nations in the: modern 
world and of “ea-operatlon in- 
stead of confrontation ” between 
the. developed and -the raw 
material richvcountries- Herr 
Gehscher took this- message to 
Africa and'fdskGiiister of State, 
Herr' Wisohnewskij took it. to 
seven other key developing 
countries in 'a. build up to the 
successful- seventh session of 
the UN last month. 


Nuclear energy 

Foreign investment 
Energy policy : * 
Trade with the East 
Rail and post 
Migrant workers 
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Visitors 


That Bonn's peripatetic -min- 
isters were able to expand the 
scope of German policy so far 
beyond .the horizons .of the 
1960s, and to give thine to a 
flood of distinguished visitors 
back in Bonn was thanks to 
political and. social peace at 
home. The next general election 
is now a year away and the 
preliminary sparring between 
the parties has already begun. 
But their differences are really 
very muted when compared with 
the . ructions that consume 
Britain or Italy or -even the 
U.S.. to name only the milder 
alternatives. 

The - overriding message, of 


tbe ; 'state elections, in the past' in - the British sense of: the 
year has been the failure of , word, -or of the return of indus- 
extremist parties to benefit froiff 7 tx^| -management /to owners 
a- period of economic receasiem'/alone. would be greeted, with 
The ruling ■ Social Democrats .'horror at eveiy point except the 
have .come out .worst of l^e-'.Tnsisnifieant ends .of the Ger- 
thr^e main parties, but thek -jpan poitical spectrum, 
coalition •- partners, the • Freer I • West German unemployment 
Democrats, have tended to fio/has- now been over the lm. 
much better; with the .. result mark for eight 'months, and 
.that the conservati ve Christian L yet it has not stf far become a 
Democrats have always found /burning poitical issue. Both 
new .conquests held just beyond ^filiation and unemployment are 
their grasp. . / ’supposed to inspire dread in 

.i': ' ' ' /’'.West Germans because of their 

Not once m this pleasured ^jyjble consequences in the 
political quadrille has there^ggo^ and on |y ^ years ag0 
been; a: sign of centrifugal ten^ju^pioy^ent of 

over ljn. 

dencies. All parties , - remain: ^md have been re garded. as 

committed to the “social mar- insupportable - 

ket economy," in which free 

enterprise, with worker involve- ' _ 

ment In management is- JCiXGCCQGQ 

encouraged, the successful are ;.: 

allowed to keep their wealth;'- -Vet the critical number has 
the unsuccessful or unfortunate "been exceeded and so far 
fall back into a well-cushioned-'-'accepted without^ tremor. Nor 
bed of social security for a has -tne expected- wrath 
rethink. Of course, there are descended, so far, on the co un- 
differences of emphasis in this try’s 2m. guest workers. Much 
commitment between and of the foregoing 'is qualified by 
within the parties. The question the words “so far" and I will 
of Mitbeslimmung (worker par- explain why later, 
ticipation In management), the I must add that I have been 
question bf Tnve&titionslenkung rayiOB “so far" for months 
(Government guidance of indium now and that the social side of 
trial investment) — both are the -“social market economy” 
argued over in. a high passion of as~ already earned honours in 
principle. But the disputes this recession for maintaining 
involve small, if critical* varia- the social peace, 
tions from an accepted norm. The most obvious blot on this 
Suggestions of nationalisation, peace has been recurrence of 


Motor industry 
Aerospace 
Chemicals 
Banking 

The Bundesbank 


civil terrorism .of what is 
collectively known as the 
Baader-Meiohof Gang. The two 
main events this year — the 
kidnap and ransom of a Berlin 
politician and the bloody siege 
in the German Embassy in 
Stockholm — were . disturbing 
acts - by any standard. Their 
significance was, however, 
greatly amplified by the indig- 
nant reaction of public and 
politicians. 

These acts were doubly 
shocking, as arq flaws in an 
otherwise perfect crystal. While 
it is alien to the terrorists’ 
tactics to present cogent alterna- 
tives to modern German society, 
the average citizen feels 
deliciously cocooned in a web 
of permits, regulations, registra- 
tions and notifications. He has 
watched and approved as the 
rules of his existence in a free 
society are refined down , to the 
last detail by painstaking pro- 
cess of logic. Woe betide those 
who should Ay with wild actions 
in the face of this achievement 

The citizen is conformist and 
respects the “ system.” Yet this 
system is a. model of slightly 
inelastic democracy. It is also 
a federal system, which ensures 
that Bonn’s scope to develop as 
a central authority is limited. 
The citizen has great respect 
for the rule of law, and the 
older citizen has erery historical 
reason for this. The murder 


of a judge last year by Berlin 
terrorists caused particular re- 
vulsion. When - the rule. or law 
is challenged ' the political 
leadership is 'expected to 
solidify in face of the threat 
It was remarkable for British or 
French eyes to see leading 
Government and opposition 
politicians come together with- 
out a murmur in a “ crisis staff " 
to deal with this year’s two 
main acts of terrorism. 

The last Chancellor, Willy 
Brandt used to remind the 
people that he could not take 
their decisions for them but 
had. in a democratic system, to 
be guided by their will. Chan- 
cellor Schmidt is a different 
man He would take every deci- 
sion in German Government if 
he were physically capable of 
it Decisions come easily to him 
and delegation does not. On an 
international plane his early 
appreciation of developing 
problems and the clarity with 
which he describes them have 
won him great respect. Herr 
Schmidt is respected in West 
Germany too. if in rather a 
chilly way. Within his own party 
he is clearly irreplaceable as 
Chancellor and will prove a 
touch obstacle for the Christian 
Democrats in next year's elec- 
tions. 


BASIC STATISTICS ' 

Area 95,93' 

7 sq. miles 

Population 

62m. 

GNP (1974) 

DrVI995bn. 

Per capita 

DM16,050 

Trade (1974) 


Imports 

DM1 78b n. 

Exports 

DM230bru 

Imports from VJJv. 

£L0bn. 

Exports to UJR. 

fUJbn. 

Trade (1975 to end June) 

Imports . 

DM88bn. 

Exports - 

DM108bn. 

Imports from UJK. 

£60 lm. 

Exports to UJt, 

£98Gm* 

Currency: Deutscfaemark 

£1= DM5.34 


Urgency 


As things stand at the moment 
these elections will be domina- 
ted by economic issues, for the 
recession has added a sense of 
urgency to the old ideological 
discussion of which, way the 
social market economy should 
be developed.. A later article 
describes in greater detail how 


an export slump has hurt the 
German economy and how 
industry hopes that an export 
recovery will improve matters. 
But the recession masks more 
fundamental developments! I 
spoke at the start of Germany’s 
new maturity and do not limit 
the idea to Germany’s foreign 
relations. There is also a 
maturity in the economy that 
has a less positive feel. 

The capital investment of 
West German industry has been 
sliding downwards since the 
beginning of this decade with- 
out a pause, and is now running 
at one quarter belnw the 1970 
level. At the same time cor- 
porate profit the motor of in- 
vestment has fallen as a 
percentage of GNP from 13 per 
cent, in 1968 to 5.3 per cent in 
1974. The proportion of State 
spending in GNP has risen in- 
exorably to 43 per cent, and now 
implies a structural deficit even 
under hnnm conditions of 4 per 
c**nt. of GNP. Thesp are develop- 
ment* that would seem fo 
reouire more lhan one economic 
upswing to correct 


CONTINUED ON NEXT PAGE 
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v Progress in this modem world - 
of ours is inexorably linked with power, 
the kind of power that enables our 
homes, our offices and factories, our 

cities, whole hations^hd. economies to 
function smoothly, efficiently and 
productively for the. benefit of each and 
every member .of the co mm u n ity. 


M 
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YEBA, with an annual turnover 
of about 25 billion DM in 1974, is primar 
iiv involved in satisfying an important 
share of Germany’s energy requirements 
Oil exploration, transportation and re- 
fining, petro -chemicals and organic pro- 
ducts, plastics, fertilizer production and 
petroleum distribution together form 
an important part of the VEBA group's 
widely diversified activities. • 

Apart from the mineral oil sec- 
tor, companies in the VEBA group operate * 
numerous power stations fired by oil, coal, 
lignite, natural gas and nuclear power. . 
By 1980 new nuclear powered plants will 
account for a total capacity of almost 
6,000 MW. In addition, an important role 
is played in the distribution of electricity ■ 
across Europe’s frontiers, linkin g the 

ScandinavianandGentralEuropeanareas. 

With 1.2 million shareholders, 
more than any other European company, 
and a government holding of more than • 
40%, VEBA has a uniquely broad base 
from which to operate. Ail this helps VEBA 
to serve the needs of progress in the 
energy, field. Find out more about us, we’ll 
be glad to send you further information. 






Energy 
hew Bunneu 

VEBA AG, D-4000 Diisseidorf 
Kari-Amold-Platz 3, Postfach 300 
West Germany 
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In a written interview. Chancellor Helmut Schmidt explains his continued v ; : 

■ confidence in economic growth, his optimism that the next upswing ih Germany can be cohdmi^ ¥ith ‘ 
relative price stability, and his belief that structural problems in the ecionomy ’ihisst mainly he d^^yrith by 
market forces- He criticises the European Commimit^’s farm policy, but maintains that ^4 " 
in the long rim a Enropean foreign policy.nmst caver defence qaestirais . ?■- 


•■r.-.r i:?£=" 







; Growth Is indispensable to 
| rising social expenditure. This 
I Government's core for its 
: financial troubles relies on a 

• resumption of real growth. Do 
I yon still believe in the 

* possibility of a 44 super boom," 
with inflation again emerging as 

- the key enemy? Or is recession 
s still your main worry? 

■ Helmut Schmidt: 


I have 
super 


never believed in a 


this you can see that in this duck policies." Perhaps the rea- 
sector. as in others, although son for our relatively good 
we are trying to influence economic performance has more 
developments via incentives, we to do with the .functioning; co- 
are leaving the final decisions ordiriation between Government- 
on investment or reductions of policy, companies and trade : 
capacity to companies them- unions than with the idea that 
selves. This is. the difference our managers are so much more 
between our policy in' practice clever or that our people are - 
and other planning models so much better workers than, 
which assume that government for example, in Great Britain, 
departments and their bureau- They axe, of course, not cleverer 

__ _ cracies are wiser than - com- or more industrious. However, . 

boom.” I hafre~ merely panies responsible directly for they do not live together in a 
: pointed out that for the first jobs, profits and losses. society which devotes much. 

• ein.. <-i,a war tha hiTsinpcc time, money and energy to the 

. tune since the war, the busmen win tte Geman worker be class-struggle 

cycles of all the major Indus. Alt t0 continue his climb in ^ 

: J 71 ® 1 countries are in puase. we ma t er ial wealth — real wages— You have presented a vision 
■ have gone through recession to- or wilI fae now j, e forced to use of a Germany that becomes 

be^lert M 1 te d££er Zf teS rising prodnctWIy to lereate i„cn»sta*Ij ju, exporter Sf 
i «on“ ££%di other 

during the upswing in a ^ me of ^ anemplovment is Do ^ **“» ““P* 311 mcreasm S 

• boomlike fash oil that the norm should become a tendency for West -Germans ■ 

What we all want and what 35 hour wee fc — bnt with 35 to find! their work abrohd, and 
. we are all striving for is an pay. for manufacturing industry to 

upswing in conditions of stani- invest in capacity overseas? . 

:Iity. The Federal Republic The worldwide recession has The Government has just cut 
already has the most stable also forced us temporarily to jts research budget Is this 
: prices in the world. We expect forgo real growth in national -consistent with the future 
' to be able to maintain stable product; I am not in favour of export of technology? 

‘ price levels once the economy using rising output and rising 

■* picks up again. Producer prices productivity during the upswing We still have over 2 ul foreign 
have hardly risen since the to create more leisure. I snare workers In tHis country.. There • 
start of 1975. Consumer prices the view of the overwhelming can therefore be no question of 
‘ may therefore stabilise further, majority of our citizens — and labour migrating abroad. The 
Our industry is emerging they include- working people recession is currently forcing, us 
: from the recession with produe- and trade unions— that "we to save — even in the field of 
'tion capacity and productivity should not, literally, fritter encouraging research. But the . 
reserves to spare. During the away the basis of our economic m ®io r Part of research is 
; upswing it will benefit from the prosperity and financial health financed anyway by private in- . 

; cost advantages of improved f or tomorrow and the day af'er. dnstry itself. We just lend a 
capacity utilisation. There is Opinion in the Federal Repute helping hand. In the long term, 

: thus no immediate necessity to - ij C j S not divided over the idea the western industrial nations 
pass on higher costs across a that to secure its future, the wiH be forced to move towards 

• broad front first thing we need is more in- reducing the production 6f 

Our trade unions have shown vestment and not more leisure simple goods and to concentrate 
. in the past a high degree of * on advanced processes- and pro- : 

The possible shortening of ducts, so that the less developed 



Chancellor Helmut SclvmidL 


embarked on a European-Arab 
dialogue, and made substantial 
progress! At the 7th special 
session of the UN General 
Assembly, the Community spoke 
with one voice through its cur- 
t iem Chairman, Italy. The same 
Will probably occur again at the 
'• present 30th annual UN General 
Assembly. These are aH con- 
‘ siderab/e steps forward. , The 

- Nine will advance further along 
this road towards, the -goal; of 
'European union. Of course, we 

- have also to be prepared for 
Setbacks along the way. . 

IT am sure, that we will in the 
long run not be able: to round 
off a joint European foreign 
-policy without including Euro- 
'peaa defence policy- However,, 
as a realist I do not think that 
the development ot - such a 
' policy — whatever is being 
actively done to bring, about co- 
operation in fhte field— 7 will be 
.one -of the more immediate 
steps in the. direction of a.Euro- 
^ean foreign policy. This is not 
a Question of wishes, not a ques- 
tion of optimism or pessimism, 
but simply a realistic; appraisal 
of. the situation and; its inbuilt 
possibilities and chances, 

-Yon have criticised- past tfcS. 
actions— f or example* the infla- 
tionary impart of the financing 
of the’ Vietnam War. Do yon 
feel that the U-S» now takes “i 
‘ more accennt of the views 
of Its European allies, 'and in 
-what fields do you think that - 
: accord is particularly urgent 
now? 

Following my visit '.to -.the 
American President, Mr. Ford, 
at the beginning of this month, 
T «m in a position to say that 


they will continue to make their tors. but unions and employers* to spare as far as possible from 
contribution towards an econ- federations in the course of col- the cuts the sensitive areas in 
. omic upturn accompanied by lective bargaining. All -I would energy research and the secur- 
stability. like to say on this is that the ing of vital resources- 

I therefore assess positively changeover from a 40-hour to a 
the' chances of retaining the 35 -hour week will- force the in- At some point the ideologies 
greatest possible degree of price *»*nal ebuhfries to” deal' with of two parties in a coalition ' 

stability during the next up- different considerations than must diverge, otherwise they 
-swing. those that arose in connection, would not consider themselves 

for instance, with the move distinct parties. Doesn't the 
Structural problems, which must from a 50 to a 40-hour .week, argument over an acceptable - 
;be removed by market forces, Relieving workers from long formula for parity Mitbestim- 

and physically demanding mung represent that point in 
hours can take forms other this coalWonr-the point at 
than shortening the 


and those of my Government re- 
system a greater degree of in areas where progress is being **** need for inter- 

balance. we will fn due course made economically and in terms 
require a neutral reserve unit of greater integration;:! can see 


national cooperation in.- over- 
coming the world-wide recession 


responsibility as regards the 

I economv as a whole, -and have tbe working week is a subject countries can also contribute to many in the post-war-period— an time should be concentrated 00 The Federal Republic remains, - , f fhe United c tate c 

managed, step by step to jiegoti- which must be looked at from the international division of achievement of which we are flattening out the wild move- as always.* ready to pay a f fair ^ ^ 

’ ate one of the highest levels of several sides. In the Federal labour. Thus State support for pround. '•*’•: meats. To give the monetary financial contribution in Europe 

• real wages in. the world for their Republic it is not the Govern- research remains an important Vnn are said to bc nensonallv 

-members. I am confident that ment which decide^ these maj- factor- We have done -our best in favour of a fixed exchange 

rate system. Is this true? 

Do you share the French view 
that floating' rates are’ one of 
the causes of our current 
economic problems? What - — 
would you like to-see emerge- - 
from the attempts to reshape 
the world currency system? 

What practical steps.ean .be 
taken towards tying the _* 

“snake " hr some way to a 
doflar-yen combination? 


‘are said to exist in West 
Germany. What are today's 
problem areas? Do you think . 
-that market forces are still 
'effective in Germany’s highly 
-institutionalised society? Hasn’t 
the experience of the last two 
years led your thoughts in the 
^direction of investment planning 
’ — what the French call 
planificatioa? 


ill di iCOClYC UUU VI filWUCi liiicgxauwji. x w au TO . , . . » {bmiao ova 

of account which' functions no pre^ress in the Jiang 
smoothly, that is a special draw- duction and marketing --.Of 
ing right based on a basket of surpluses. - • - ... C 

currencies. If that is the case, • fe ^h ( » S !5SS I £2iS«ISi2 P nii 

we shall have to be extremely European leaders have been ; for the remmg toternational off, 

careful not to overload .ohr taking the first tentative steps devel^meg- a^ and raw mat- 
monetary mechanism with in- towaris elaboration of eri.al^-. conference,.. But .1- also 

appropriate functons. In the Pean foreign policy. Do you wistUo stress the importance of 
long run I am all in favour of believe that an independent- 
fixed, bnt adjustable exchange foreign P®Hcy can ^forma- 
rates. And we will anyway need wed wraont a Enropeaf 
an international monetary defence policy— aqd if jgat, do 


' T iZ * - I believe, ftat volatile- floating system which keeps trade and 

working which theyiews of fhe.SPD:, rates have cqntributeff to the- payment movements freeiof re- !S“L 
erameni andtoeFDPberemelrrocppeU^irreny wdiia' -recesridn. The stnctioo, encourages mter- yef^ tnat atsa^p^Loeience 


closer harmonisation of interest 
rate policies and of close colla- 
boration. between the two cur- 
rency areas, the dollar area and 
the snake area. I.feel. that the 
chances of. such broad inter- 
national co-operation coming 
about on. all - these subjects, 
which we wish .. to discuss fur- 


week. We in the Government « jurrem/ wuna. ^ rece&puu. iuc nnliev can bp artiieved 9 

have always laid more stress able? Will a compromise on transition to floating exchange national co-operation, and does 

on job enrichment than on Mltbestimmung be achieved this rates was. on^the other hand, P?t present us with the sudden t feel that we are ateadv a eood ther at The eeofipmlc s ummit 

shorter working hours. year, or at least before the „ unavoidable, step if inter- disruptions and ^nses^wtoch we bi t beyond *the firrt lentfme are better than ^hey were a 

If dividing present; woric election? national tradev and payments have experienced OTice^ ^ Sinc ^ ^ ^ CotnmuJl .year agtf~_., ' .... \ .. 

among more people Working _ ..... were k . p “ 

shorter hours-wese 
unemployment problems 


I agree with you: structural ing around the world, then one tions on cotie termination within differences mjmnae^n r ««» numb* of jofiti positions' Dirim- HoW dh ybn-.iiow view! 

■problems must be overcome in of the major industrialised “onths. I do not from amntry to jwuntjy. Fur- =vJem U 6 P ortant international problems, developments with tile East, 

the first place by market forces, countries would surely have in- think that 'the positions of the thermore, it Was* only through monetary system. 

'The State’s role is to help along trod need such a scheme. Bur SPD and FDP in PasHamenf floating rates that we were able In Europe economic and - * 
the adjustment process with ir£ this .has not happened. One wttl. be irreconcilable. On this to 'slow dhwzz : the uncontrolled- monetary union still seems a 


centives. I am against central cannot stmply transplant wor- subject, we started from a very growth df; liquidity brought long way off. A smoothly 
•planning and guidance of these kers to some other job in some difficult situation. The . two about the preyious obliga- functioning Common - 
’adjustment processes by a other region regardless. In any coalition -partners bad started tion bn central banks under the- Agricultural Policy presupposes 
bureaucracy. A topical example case, this would not lake pointing in different ^ directions' B etton Woods system to buy substantial progress toward 
"that demonstrates the effective- aocount of changes in the struc- as a. consequence; of resolutions U.S. " dollars in unlimited EMU. What corrections can 
:ness of market forces is the ture of demand in the labour passed at party conferences. But amounts at a fixed rate. therefore be made to the CAP 

construction industry in the market. The simple transfer of then the coalition Government In the field of monetary in the middle term, and do 
Federal Republic. In the last workers without regard to struc- managed to reach agreement on policy, at the moment we need yo« feel any more confident . 
..few years it has adjusted its tural changes in the demand for a Bill which leaves only a few the closest possible co-operation, than a year ago that such 

capacity. In late summer this labour is more likely 10 check wishes on both sides. unfulfilled, not only within the dollar area corrections can be agreed upon? 

year we adopted a Government the growth of prosperity.-. This compromise 1 — and -coalitibt) and.- /within, the so-called Euro- r do not think that a well- 

investment programme for the Governments, companies.- and governments cannot; survive /pean snake^ but also between functioning Common- Agricul- 
building sector designed to unions throughout the indus- without, compromises — willthese two - groups. Although tural Policy, primarily pre- 
stimulate over DMIObn.. in triatised. world are called upon neverthdess, when.jt becomes exchange rates cannot just be supposes substantial progress 

demand. With this programme, to' agree together on ways of law, mean greater rights of co- fixed by governmental decision towards . .European Monetary 
we are ensuring that the adjust- solving the problems posed by -determination for the workers and — in addition to that — Union.. Oil-, the contrary, I 
ment process is not over- rapid structural shifts - in the in oyer -500 companies. It is a be expected tp stay at the fixed brieve that substantial progress 
accentuated by the recession, labour market In the Federal continuation of our policy to peg. we should all be trying to towards economic and monetary 
The industry’s capacity should Republic, ,we have learned that create ..co-operative responsibility ensure that the. oscillations do union— -not to mention other 
not be based .on demand during it makes Httle sense in the through MtfbesfmTrtunp-rPobcy not become as large again as necessary conditions — will -only 
the recession but on that obtain- medium "term to put off struc- which has done niuch towards they were during the first phase be possible once the CAP is put 

“lame bringing social peace .to Ger- of floating, pqr attention at this into better working order. Iam 


and these It has. upheld extern- particularly in the economic 
ally. A few examples from the field? 
recent past: -The Community In the disension of detente 
worked In close harmony over yon have often stated . your 
the Conference on Security and conviction /that Russia needs 
Co-op'eration. in Europe. It has western technology and that 


tills is a powerful reason 
two opposed ideologies can 
With one anothen in good 
The' Wert sow needs, seen 
supplies of raw materials. - 
you think that detente ha 
r hrought us; sufficient acces 
Soviet natural wealth? 

Tie Federal- Govenunen- 
never faRen prey to- ex? 
-ated hopes or -fears fn it ‘ 
politik; It has always 1 
stood that the Jmrden 0 
past; and -the structural - 
lems in our relations witt' 
European countries were t 1 
ing to be cleared up and 1 - 
overnight ---. My- Govenun 
carrying on, without a-.' 
the .Efforts begun by its- 
cesser towards detent? ai.. 
operation with Eastern E . 
as the recent cqndnsion s . 
eral important- agreemen 1 
Poland and my talks witi . 
European., rtatesinq^ or 
fringe of the CSCE have'i ■ 
The treaties 'signed with 
pr h .Europe in 1970 and 
qneptly have since been s 
merited by a number of 5 'J 
agreements, more .parin' 
in the economic field- Bofl 
site equally ■ Interested 
tending this, co-op eratio' 
are actively working 6n i~ 

. . Economic co-operation 
Eastern Europe has dev 
well. Our exports to .the 
Union have risen consir 
in both .of the past two 
In. 1975, the East Eu 
states wdll be buying, ai' ' 
per cent .ot ; our total e " 
which, represents, a doub 
.only. a few years. Ih the- 
of further developmeir 
payments difficulties 6f s. 
bur East European tradir - 
ners could prove to be 
hibiting factorC* I hope-'t .1 
East European states' 
able to' improve the' -fit. 
of their exports to 'the 
Republic of Gerinany, b 
words adapt bettor to tf 
of demand emanating- 1 
here. Some but not all" 
problems can ' be" met.' ’ 
flexible export credit pol - - 
• A real improvement h’ 
achieved-witiraut questio 7 
field o¥" WHjperatfcm- l ’ 
firms. ' Here, promising- 1 
nings are visible.- ■ - 
In the area of raw m ; - 
we have in the case of : ” 
gas and iron pellets be" ' 
to. attain a big' diversificr * 
our sources of supply 
relations with the BOriet ' 
We are ■ continuing' Wrr ■ 
efforts at points where 
terests of both sides.: 
Fears have been voiced" 
may become' too d^ent 
our East European ttodr 
ners m some fields.- I- r . . 
that the oppositer is the . . . 
co-operation has given u. „^ 
to some of therich sOlJ 
caw materials in- : the . . 
Union and- could -bring. < 
very diversification of C* ’ 
which we consider neces., ; ■ 
a variety 'of -reasons. 


ing over the medium term. From tural change by pursuing 


j.f 


N ew rules for a new game 
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convinced that all Europe will 
recognise that the. Common 
Market in agriculture will cease 
to work in the future unless we 
are more successful in realising 
its essential aims' in greater 
measure. 

First of ail, we- have so far 
not managed to stabilise all 
agricultural markets; Surpluses 
still remain an ever-growing 
problem. - .. 

Second:, the aim of relatively 
un distorted competition has 
only been achieved because of 


r, export ratio be allowed to rise the unemployment problem at Which great use is being ™a de the highly Artificial mechanisms 
j- higher than 'one quarter? Even home unless German people at the moment. It is .called designed to compensate for 

j ■ »- ■ ■ - 1 • ■ .1 ..4 with ' Cam, an It tinvrrh^i* fir r)iAi4 -J- lv . _ 


The Economics Minister, 

Hans Fridericbs, an ardent sup- — _ v . - . lv v— ^ 

porter of foee market principles, during the boom industrialists went abroad with . German. Kurzaroett, or short-time work. curt - enC y fluctuations, 
said last week that real invest- were nervous of the vulner- capital. Perhaps the next 20 Workers are temporarily laid rp^y^. application of 
ment in new plant must rise at ability implicit in this figure, years 'will see the inflow, of. off while their employment is finance polled 

S per cent per year from next Already the furthering of West Gastarbeiter into .West Ger- maintained and the employer pi ; oce{ j ures 0 f the Community 

year onwards to cure unemploy- Germany's high technology many replaced by an outflow of receives 68 per cent of their ^ unsatisfactory. The costs of • 

ment in a workforce that is exports — particularly of German GastdiTektoren to the salary from social Security.!. - - running the. CAP market' have 

growing at an annual rate of weaponry and nuclear equip- rest of the world. ' . In an accompanying inter- ^sen from- 1.6bn. units' of 

100,000 people. Industry cur- ment— is making the foreign ■ . view (R EL) .Chancellor. Schmidt account' at the end of the 1960s 

rently plans no growth at all in policy tightrope more difficult. T oiciira « - - rebels fhe.-'Ueisure alteoma- to about 4bn. in 1975. It Ms 

its investment next year' and to" walk. ■/ A deterioratioh- in lAlMUt tive" J as « . Solution and calls, becoming Increasingly difBdilt 

Herr Friderichs is not-tiie-mair Germany’s terms of trade’ would' w} na iiy and 'most fahcifiilly ^ Econ - oir|lcs Minister, for to finance’ surpluses. J ' - 
to order them to do otherwise, .-of:- course demand an extra . hcreiviabeinn Whispered ii rise ^ 'investment Yet What w6 must aim ‘at Is a" 
The impetus, he says, must come quantity of exports, but Ger- . a m J? r«L» ? el . inut Schmidt has also com* reduction, at least a stabilise 

from increased profit through many's ‘ terms have already R 1 » ert - Germany tnat plained in this recession year . tiorf, of expenditure on the 

Wage restraint recovered to their- level before efficiency may have to be that the laws of Keynsiari individual product markets by. 

Herr Friderichs did not the oil and commodity threat channelled into the production economics do not seem to be creating better, market balance, 
explain where the demand to developed. of leisure rather .than output if working any more. The current Then there must be a' certain, 

justify such Investment would Another accompaniment to German employment Is to be statistics suggest- that" .-some- risk to producers ' involved in ., 
come from. Only a month before maturity ' could, well be an maintained on a domestic base, thing more fundamental than producing, surpluses Without 
he had told parliament of worry- expansion of West Germany’s The German worker already gets recovery from recession will be regard to market requirements, 
ing signs of “consumer satia- foreign investment.. The figures more holiday than .any other, required- .ta keep Germans fdUy Finally, world market prices 
tion" in West Germany. There show; an -upward trend s© far worker in the OECD',.. but with employed. It may- be^ihat hav- should; if possible, not be left- 
are more details on this and this decade from a small base, delightful inconsistency his pay ing shot itself into aii economic entirely out of the picture: All 
on the all-time record rate of Such investment would form, a goes up during this period orbit that is- high by anyone this can and must also contri-" 
savings in a later article In this channel through which German rather than down. There is, elSe’s standards. Germany now bute to limiting the costs of dis- 
survey. Exports are the tradi- skills and technology could flow however, a more appropriate faces the task of keeping itself posing of surpluses ih .a deci- 
tional answer, .. but can. the_ abroad, but. it..would.]iot_solve. .system, of ^enforced leisure of there. - . ’ . -sire manner. 
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Falfimg ^export sales, spare industrial 
capacityaadrisingnnemploymeBthaveforcedthe 
Germans to take a fires&.JxK>k at the country’s economic performance. 
Attempts have been, made to reflate the private sector, and 
* Government ^jending has been cnt back. 




■■ GERMANY has this year for the first time this 7 decade.. expecting foreign, orders, rather as they were In previous years. 
' le darter side of its mudi * 33^5 improving /competitive- internal de ma nd, to pro- The other worry ' is the lack 

d success as an exporter. Dess jg tb e pay. off .for West ^de. the basis Of a. rattier of investment in manufacturing 
. ■ pprpxhnately. one quarter Germany's relatively successful ted . recovery tilths West capacity. Industry's real capital 
- country s gross national 0 a' inflation,- »rhi^ con- - Ge nnan economy. .:.. ■_ : . investment has been dropping 

t sold overseas, a IS per tenues to hold /the annual rate — ' — steadily since the record year 




Total tiiniover ... —3 . nr u investment are a- dwindling use 

Inland turnover ~-Z- -.- +_8 of capacity and a dwindling 
cport turnover -—5 +12 margin of profit in manufactur- 

umber of. era--. ing industry. Use of- capacity 

ployed — 5.7- — 1-2 has been falling for 18 months 

*oss capital in- . now and was standing, in the 

vestment ' 0,. . +. 4 second quarter at around 75 per 

r cent This decline has naturally 

For the economy as a.-whole- a^mpanied by a con- 


increase hi consumer prices Nominal growth rates in 
aver the first half had down to about 6 .per cent per cent expected by 
• lahle consequences TOie Another / reward has been a German industry 

NP in the first =half fell marked improvement in Ger- ■ • ' 

*r cent Faced with spare Many's 1 terms of . trade _ . . . . 

7 German industry, cut which-has preventelthb. export Sf“J lx ; oTer - ~~l 
»n its investment by a slump from having a propor- S Ua “ d turnover —2 
per cent in the fi*st*aJf, Honate impact on the balance -of ® XJ>0 r t turnover .—5 
us made matters worse, payments. So the • average Nu ™ be r of. era--, 
iloyment has remained at D-mark cost. of imports in the P‘»yed —5. 

lm. for the whole of the first . ‘eight months .was 1 per Gros ® “Pital/ m^; ' 

5 far and threatens now. lower than in the previous TOstment 0 

ihto l.am. this winter. ... jr ear) while the -D-mark price “ .■ 

economic stump ftas.had that Germany could realise .for For the economy l 


- investment has been dropping 

■ ■ . steadily since the record year 
urth rates in o* 1970 MiI will in 1975, accord- 
epeeted by teg to the Berlin Economic 
industry ‘ In stinite, be a- full 25 per cent: 

,o-er- below the 1970 level. The" two 
19 <5/741976/70 factors underlying this lack erf 


feet of. raising the inter- its exports v?as my . less than it now seems likely that real slowing of ■ the rate 

il profile of .West Ger- 10 per 'rent higher.' exports will be down by 10 per srowttm industry's productive 

. The need w defend Ger- cent for the "year, as a whole ca ? ac ^‘ This year it will be 

prosperity has' . forced SllTffG! 1 . unless there is a remarkable only -about « per cent 

ny’s leaders, .to .becoipp ® . pick-up in foreign- sales , oyer There has also been : a clear 

han the good neighbours That West ‘Gfermanjr was able the rest of this year.. Real- im- deterioration of industry's 
ty “yes*' to Europe and to record such- a; in its ports will probably- -show an profitability on sales in the ptet 
to America and who are exports in .1974 Id-spite of the increase of 2 per cent The few years. Though this must be 
•to foot any bills- .that are deterioration in its -competitive effect on 1 Germany's balance of partly due .to the difficulty of 
1 to them in a good cause, position in t973.-yras apparently payments will be relatively mild making a profit when running 
lave become mqre flinty- because the country, was m the because of the'- shift in tlffe a * low capacity, it cannot have, 
n- their scrutiny .of the best position to .cash- In. on the terms ■ of trade referred to been helped by the 8.4 per cent,' 
expenses. They have tan end of /an- econoinfc boom. earlier. In the fi st eight P* 3- annum increase in wage 
the lead in calling for Germany's. own4>bonr had been months’ the trade balance . was cost for each unit of production 
ationai; cooperation on curbed by. Dratoniari' credit DM25.2bn. in surplus compared between 1970 and 1974. So this; 
tic policy. They have restraint. in 1973, inti this - forced with DM33bn. in 1974. On cur- y ea J. Government will be 
very clear what relation- tts companies ta-tiook "for over- rent account the surohis was making a special plea .for . wage 
hey. would like- to see seas orders At ..thgt^time the DM5.3t». against DM.13.lbn. restraint in the negotiations 
p. between the industrial- orders. were there.-, expense not- last year. - - during the winter. Germany is 

id the developing world, withstanding; because Germany Amons thp pomuonents of for J“ nat f to.be a country where 
mve suffered. and reacted was ablTS promise.; deliveiy Ge ™Z;*domesti? dSSaS the S2 'fl Z", restraiBt 
' criticism from other to- dates, .where its, .competitors , cnn w ra er rie- ,2, * at ,s clear success by 

"ppuntries-.^ that could iot- / /:///'. , 

ny js doing ti>o. little to To-day the - orders ..-are not an( j the development of capital rear will bring no boom 

; e developed economies there and it is argaable.-that in investment the most worrying. in German industrial invest- 
sgain. . ! abuyer’s market Jhe.-expense of Thanks to the last round of raen t— the low use of capacity 

mally . the sdump . has German products! gaite import- wa ge increases and to a " nJI ensure that. But the IFG 
it. with it fears that Ger- aace as -a disincentive; . . The gBne - 0US programme of tax ^ble set oat above does show 
now faces a period ■«? figures are not yetVconcIusive. mass income in the ***** industr>- will not be invest- 

its prosperity- wiU rise but ‘it woujd appear . timt Ger- firet ^ mon ths was 4 per cent. *?* substantially' less next j*ear 
more slowly than the many's 13 per cent dfbp .in real up j n rea i terms an the equiva- ““ « has in this. A 4 per 
n p^le. are accuattimed exports/'is. one of .the . worst iont period of the previous- cent * increase in investment 
ie unexpected falL ia fax recorded by : : the - iirfiistrlal vear Ye t consumer demand expenditure suggests, only a 
e . this, year has led to a countries, in-this recession. only rose by 2 per cent in real sb eht decline in real terms. ' 
uuMt financing w crisis and •. The Econiohiics Minister Hatjs ierins' ( 8J1 per cent nominal). This then js the private sector 
in most aieas of Govern- Friderlcbs^ : estimated recently The balance disappeared into a which this Government has tried 
spending oyer, the rest of that of the S' per rent fall In still greater volume of savings, tn reflate — undermined by a fall 
ecade. The shimp .has reaI xiational pr.odnct in'the;first After having broken all records in foreign sales, not investing 
iven.impetns -to j| .quK- half, between cen£rimd iii-IS74, the proportion of dis- because .of spare capacity and* 

,- v of the proidple.^fithp 4-per;ce"nt was'-duettoJUm jEril posable income being put Into dwindling. profit. not consuming 
l market economy.^ 3 in Reports.:- JFor :this : reason, sayings rose in the .. second but saying and if consuming] 

. side ^aims mat^ the German analysis^ of arhat is quarter of -this year to 17 per then consxiraing differently. Gut? | 
1 ” element is stifling necessary for a recovery concen- cent ’ Ecobomists have- been si ders criticise West Germany 
and the will ^to . invest tiatfes on the buying* power of watriiing this extraordina - y for not doing enough to stimu-, 
irtlOT S^^that.miTO'.ititradingpiuiji^. There trad- ‘«^tion of wealth with late its economy and to help the 
ament .tayo!yeinent. ; Jn ing partners. also suff^ring from interest, aware of the potential industrialised economies, back 
’ investment is. required recession and - unemployment, buymg'power Qiat it represents, into a growth path. Judeed 
:e sure that needed invest are understandably more inter-, but so. far in the second half from the results thev are . right 
is .carried out' bad. that qsted in a'revival of German there have only been faint signs — T ^erman int-mal demand. ha® 
led investment is not internal demani The two eord- 'that the savings rate is starting remained listless: Bm judged 
m \ ’ ; ponents ordemand— export and to decline. . by the measures that have been 

ijcri/ic'.:' . - . • ' German domestic— will there-.'-. taken Germany js much, harder 

' ~.j ' fore be dealt With in turn. Sfcjft . to criticise.. | 

Theilktest : brder figures^- -- Germany’s latest refiatiohary 

^ ^stthqt the export demand for... The -high' rate of saving may programme of DM5.7obn. of 

now “ bottom- T^ a si® of a long-term shift ejrtra spending was the fourth 
* - ^ * and coxnd . even ^ 5 w the- German consumers' programme in 18 months. These 

&vru\rt* bnce .agaiiL The "‘.propensity ^ consume ’’ that programmes should be seen in - 

*L dearesr-rise iu the montb’.of^uig cauS^ problems if sub- conjunction w*th a total nubile. 

in - **» for ^ n stantiated. . Minister Friderichs deficit of DMfiObn. in 3975, an 
touay would oe mat west demand for rarnital coods.' - The nt B nAc«ihif>. imnnri-ant n » 


™ J German manufacturing industry ducts' more ridty than it was into the eon^mers' po**et. it 

™ carried out by the IFO institute. jv': the 1950s and the J960 sl can only a matteo of reerpf 

° 2 ^ ^^panies poUed reported Even within existuig consumer for the Government that this 

^ tbey were .expecting a l^dejgand-Gie Minister saw some monev did not ih*n find its wav 

vbl . inen came a -massive. nar -inrrra^p in trommai . rmtori thp- inM- thu r»_ 


.-r • • !■ x 

j. ... T ’^-. 

-fc' . 


tour industry' in 


exports . continued* ings is reproduced here because, gested. tie said, that Germans atte “ Df ' to simulate tend to 
ieir own - momentum this inKfitntp ^Ttas achieved senri^._'4i»rf ; '»r«nn*n- tn cnonrf amt ignore Germaovs actions of rhe 


. .. . ^ .. • . tiii^ institute: has. achieved semjoh^d.imoftey to, spend and were , 

- ^ time and .then ground to rrfBcial status in its polling-- of willing ti) spend it. but not in pasT , xear Bnd concentrate nnlv 
' ~J ,n ' apenod German industry- "The figures ,waytfVthat' were "as beneficial to " n J h ^. most programme. 

■-^l on - Such that 7 German industry of German industry fart 2 ver th ? la ? t 12 months 

. •-Jdence on export, s*Jgs^ ^tbat ;• ' ' ■' Wpst Germany has spent, 


past vear and concentrate nnlv 








J.+ -' t \ 


i overnment was . more - or 
helpless to do anything. ' 

s’ ' theory probably - hay 
gits of truth in it, : , but . 5t 
rides- lightly over some 
v je anomalies. "La^t year. 

: -. boom year for.'VVest Ger- 
- exports d&pite 'the . fact 
’ its start was the ' moment 
.;G^fmany , s'exehangerale .. 
onship was at its 7 most dis-. 
itageous. This year /has 
?ht a ; slump 7 despite, the. 
;. hat since the begjnnipg. f of 
year there has bbeo no 
pf deterioration In i West . 
iany7« competitive position 
probably an improvement. 

valuation -of- '^e IMauk: 
art the currencies; cf the 
rtant industrialised ewin- 

' Nominal <9iange aSowine 
. change, - far relative In- V 
. pet wease ls wage 

■ cent.- eosts, per emit, 

’ SJS 12.7 
■» 2h : : 4.4 

•• 2JL f J j.g 

•.-.•'.9.7 .9,0. 

-- 5Jd .fU. \j.' . 

■ far^fijis year the D-mark 
falldt .by- 3^ per '-cent, 
sst the currencies of the 
.r. important industrialised 
, ms. Thanks to a. j ndderate ' 
d of wage;, increases . Ger- 
jtfr unit labour costs wfll 
gone up fcy anxind T per 
fa manufaetuxuig indnstry ; 
rding. to the OECD. .. . ;Sq nn-’ 
tbere is a very prononhred ; 
in the value of tShe'D-maric 
' the rest of thlap^yeati.'its. 
is that Germany^? 'WjMfe' 
petfamm triE rise fa lCTS , 



DM22. 6bn. on tax reform and on 
reflation an* mea.sures. whereas' 
France, often seen as - a con- 
trast to Germany's efforts, has 
coent DlHSObn. This gives 
France the upper hand in term« 
of nrogrammes. but when total 
public de*''!**! are expressed, in 
terms of GNP for the year 1975 
Germany's total deficit of 
DMBObn. is equivalent to some 
G per cent, of GNP, while 
France’s deficit . is r-enurvaJent 
« to 3j per cent of GNP..- - | 
* -The measures which. Germany | 
has taken have already contri- 
t buted to something of a fin- 
aneial crisis for this Govern-! 


' v 7 EconoTriics Mwiste^Bam Fricterichs; 


meuti A tough moment in the 
bond markets in mid-summer’ 

■■ made' it all too Wear what jm- 
paet the- financing of a Govem- 
^ ment deficit would have on in- 
terest rates if that deficit was; 
mot brought under, control. The j 
result was a savings programme j . 
in the budget for 1976 and an 
increase in value added' taxi 
scheduled for 1977. Obviously- 
"the "crisis” was a crisis in Ger-' 
many’s own terms. The German 
Bundesbank is a separate en- 
tity from the Government and 
cannot- be told to print monev. . 
There Is a clause- in the basic 
law of West Germany that im- 
poses some restraint on the de- 
gree to which a • Government 
can incur budget deficits. Above 
all both Bundesbank and Gov- 
ernment have a -horror of infla- 
tion -that has obvious historical 
roots and are most reluctant to 
put the results of Germany’s 
successful fight against infla- 
tion into* jeopardy, v 

Re- 



organization of , 

Sparkassen, Landesbanken/Girozentralen 
in the Federal Republic of Germany 


Public Savings Banks 

The German savings banks (Sparkassen) are legally and econo- 
mically Independent credit Institutions. They are _ communal 
saving* banks operated. under public law. The savings banks’ 
liabiiicies are guaranteed without limitation by the respective 
communities (town, country.), whereby all deposits held by 
a savings bank are fully secured. The business of a savings 
bank- is directed by its managing board. 

The supervisory body of a- savings bank is the board -of 
administration, on which the general public and the local 
government (a town, a country of several communities) are 
represented. Their tasks and activities are laid down in the 
articles, which allow the savings banks to do all usual 
banking business far their customers. Transactions for their 
own account are subject t to some limitations, to secure the 
deposits, e.g. savings banks, are not; allowed to acquire 
securities out of their own funds. . 

In addition to the communal savings banks there is also , a 
small number of ""free savings banks.” These are savings 
banks without a local government as guarantor. Contrary to 
the communal savings banks the free savings banks are subject 
to private. law {in most cases as associations or trusts ). 

The savings banks offer all services of a modem -banking 
institution. Their services are available to every private 
individual, every business enterprise and every local authority. 
The following are the most important forms of business 
transacted: the. acceptance of all types of deposia. credit 
business of ail kinds, encouragement of the acquisition 'of 
personal property, settlement of cashless payment transactions 
and all other types of banking services, e.g. transfers to 
payees in Germany and abroad, collection of debts, bills and 
receipts, execution, of cheque transactions and issue of 
cheque cards, purchase and sale of foreign currency and 
travellers' payment media caring for the need of customers 
in the field of foreign trade transactions: 

At the end of 1974 .there existed in Western Germany 700 
: savings banks head offices with more than 16,000 branches. 

.- Sawings Banks Associations 

The savings banks of each federal state are united in regional 
Savings Banks -Associations. The tasks of the regional 5avings 
Banks Associations are. among other things, to represent 
the common interests of the savings' banks: to offer infor- 
mation and advice to the members of the Associations m all 
matters of savings banking; to train staff members of the 
savings banks and to further their professional education; to 
examine the handling of business and the balance sheen of 
the member savings banks. At the head of the regional 
Savings Banks Associations is the Deutsche Sparkassen- und 
Giroverband in Bonn (German Savings Banks Association), it 
is the centralised representative of savings banks interests 
and corresponds to the savings banks associations on the 
regional level. It., is the spokesman of the savings bank 
system in the public, sphere and also to the Federal Govern- 
ment and parliament. Through its board and committees it 
influences the coordination of the savings banks and 
Landesbanken/Girozentralen. which are also its members. 

' Landesbanken and Grrozentraien 

The 12 .Ltndesbanken and Girozentralen in the Federal 
Republic of Germany are operating under public law, like the 
savings banks. Their liabilities, ije. also the deposits maintained 
with them, are guaranteed by 'the regional Savings Banks 
Association, individual Lands. of the Federal Republic. or big 
communal associations. The business is directed by a manag- 
ing board and the general management is supervised by the 
board of administration. 

The Landesbanken and Girozentralen are the central banks 
of the savings banks. They act as clearing houses for the 
savings banks* national cashless payments. They hold the 
liquid reserves of the savings banks within their area nf 
activity and effect the regional balancing of funds among the 
savings banks. Moreover, the Landesbanken and Girozentralen 


transact all customary banking business, e.g. granting short, 
medium and long-term loans to industry, commerce, trade 
and public authorities; in many cases they provide loans 
jointly with the locaf savings banks. 

The Landesbanken. and Girozentralen are entitled to make 
issues. They issue mortgage and municipal bonds. In addition 
to security and stock exchange dealings the services provided 
by the Landesbanken and Girozentralen include foreign 
business in all its fields. To an increasing extent the Landes- 
banken and Girozentralen participate in international money 
and capital transactions, and, in particular, in the business oF 
international financing. 

The Landesbanken and Girozentralen assist the savings banks 
in their foreign business, for which purpose the maintaining 
of relations with foreign banks is of particular importance. 
On the other hand! the extensive network of branches of the 
German savings banks organization is utilised by foreign banks 
through the Landesbanken and Girozentralen. 

The standard DM travellers’ cheques of the German savings 
banks organization issued by the Landesbanken and Giro- 
zentralen and the savings banks show as drawee, Deutsche 
Girozentralen-Deutsche Kommunaibank. Berlin and Frankfurt 
am Main. • 

Building Societies 

Along with the savings banks and the Landesbanken/Girozen- 
tralen there is a third group constituted by the 13 public 
building societies. These are institutions specialized in housing 
finance. Contractual savers with these building societies form 
their own capital which benefits in Germany from State 
premiums or tax relief. The building societies grant loans 
to their customers at favourable rates of interest with which 
ro finance the building or purchase of their own home and 
land. 

Deposits and basic Capital Resources 

The German credit business is sound. In the Federal Republic 
there is a well-balanced structure of private commercial banks, 
co-operative banks and credit institutions operating under 
public law, with special and general functions. The biggest 
Group among the* credit institutions operating under public 
law is that of the savings banks (Sparkassen) and of the 
Landesbanken/Girozentralen. Every single deposit in these 
institutions is fully backed by a public guarantee. The guaran- 
tor for the savings banks is the respective local administration. 
The deposits of the Landesbanken/Girozentralen are guaran- 
teed fcy their owners, who are usually the executive of the 
respective Lands of. the Federal Republic and the respective 
savings banks. 

The sources upon which the savings banks draw to set up 
their own capital is their net profit, after deduction of ' 
tax. The Landesbanken and Girozentralen draw their basic 
capital resources from the allocation of their profits to 
reserves and from the allocation of the guarantors, i.e. of 
the respective State Governments and of the regional Savings 
Banks Associations in those Lands of the Federal Republic. 
White the private banks are able to set up their own capital 
m different ways (issuing of new shares, participations) the 
savings banks are prohibited by law from doing so. The basic 
capital resources of the Landesbanken/Girozentralen and of 
the savings banks are modest in comparison with that of the 
private banks. 

But this is not detrimental to their business transactions 
because the guarantee provided by the cities, communities 
and states have a nee worth function which cover the liabili- 
ties of the Landesbanken/Girozentralen and savings banks. 
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Gcrfaan Liberty and Genflui Carflo veasebfon PhBppims, Greece, Lflwria, Zaire, Nethedamte, Norway and. Gomiany. 



Contafaorreoaota for Austiafia, New Z»alond,U.S.A,BOTnnda»,PhiBpphie» I Great Brit^i,Netiie*fantfcaiHlGonnfflV. 
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For more information about the Federal Republic of 

GERMANY 

the organizations listed below would be pleased to assist you: 


Embassy . 

HZ, Be Jg fa ye Square, London SWlJt SP3 
01-235 5035 , 

Legal and Consular Department 
cincl. Passport and Visa Seeuoni 
6. Rutland Gate, London SW' 

01-554 1371/5 
Q1-5S4 0085/6 


German Film Library 
Yiscom Limited; Viacom House, 
6-7. Great Chapel Street, 
London W1V SAG ■ 

01-7S4 9102/5 


Consulate-General 

Pearl Assurance House, 55, Castle Street, 
Liverpool L2 9TS 
051-236 0294 


German School 

Douglas House. Petersham Road, 
'Petersham. Surrey TW10 7AH 
01-948 341Q 


Consulate-General 
16, Eglington Crescent, 
Edinburgh EH 12 5DG 
031-337 2323 


German Academic Exchange Service 
11-15, Arlington Street, 

London SWLA 1RD . 

01-493 0614“ im . — •• 


Honorary Consulates in 


German Welfare Connell . 

57. Birkenhead Street, 
London WC1H 8BB 
01-278 6955 


Aberdeen 

Belfast 

Birmingham 

Bristol 

Cardiff 

Dover 

Glasgow . 

Grimsby 
Harwich 
Hull . 

King's Lynn. Norfolk 
Kirkwall, Orkney 
Lerwick . 
Middlesborough ' 

N't wcastle-upon-Tyne 

Plymouth 

Southampton 

St. Helier, Jersey 


German TSfCA " 

Lancaster Hall, 35, Craven Terrace, 


London W2 3 EL 
01-723 9276 


German Chamber of Industry and Commerce 
11, Grosvenor' Crescent, 

Lpndon SW1% TEE 
01-235 9947/8 

Commercial Information Service 
01:235 0651/5 - ‘ - ' 


Federation of German Industries <BDI> 
33, Bruton Street. London W1X SDR 


01-499 5852 


Cultural Institutes 
German Institute, 
Exhibition Road, 
51. Princes Gate, 
London SWT 2PG 
-01-689 364S/9" 
01-589 7207/8 . . 


German Federal Railways 

10, Old Bond Street, London WlX 4EN 

014890577 


German Food Centre Ltd. 

• 4446. Knigbtsbridge. London SW1X 7JN 
01-235 5760 01-235 7121 (Restaurant) 


Goethe Institute, 
Ridgefield House. 

14 John Dalton Street 
Manchester M2 6HG 
061-S34 4635 


German National Tourist Office 
61. Conduit-Street. London W1R QEN 
01-734 2600 


German Cultural Institute for 
Northern England. 

York Centre. Uicklegate. House, 
86, Micklegate. York YOl UZ 
0904 55222 


Scotti'h-German- Centre, 
3. Park Circus, 

Glasgow G3 6AX 
041-332 2555/6 


Lufthansa (German Airlines) 

London' Office; 

.23-28, Piccadilly, London WlX 4EN- 
01-437 0434 01-437 9797 (Reservations) 

Birmingham Office: 

City Centre House, 

30, Union Street. Birmingham B2 5PG 
021-643 8568/9/0 : 

Bristol Office: 

11. Marsh Street, “Bristol BS1 4AR • 
0272 25209 


Churches 

German Catholic Mission, 

S\ Boniface’ - Church, 

47. Adler Street, London El 1EE 
01-247 9529 


Manchester Office: 

6. St Anne's Sq., Manchester M2 7HN 
061-833 08S1 




Gla-gow .Office: 

26. Bothwell Street, Glasgow G2 6 XU 
041-221 7132/3 


German Churches (Lutheren), 

Council for German Church Work, 

8. Collingham Gardens, London SW5 OHW 
01-373 9604 


Anglo-German Association 
2. Henrietta Street London WC2E SPS 
01-240 0449 


DER Travel Sendee 

16-17. Orchard Street London W1H QAY 
01486 4593/7 

German Student Travel Service Ltd. 
Terminal House. Lower Beigrave Street 
London SW1W ONP -• 

01-730 2101/3227/3255 


Issued by the Press Department of the Embassy of the 
Federal Republic o f Germany, London . 
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■j. Much attention is now being paid • . 

to the run-op to next, year’s general electioih r s 
While the incnmbent SPD/FDP coalition is still odds on to ™, 
the country’s economic performance may Imre ; 
much to do with the outcome. 
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WHO IS going to -win the West SPD-FDP ' alliance ;jn Bonn Flip, it was thought then an might have been incline ,. 
German general election in just beyeud 1976. At presentv.tfae alliance with the CDtJ. could switeh support from the=pr 
under a y earls time? Foreigners FDP is playing i waiting game, easily be on the cards, But Government - parties wtral 
who see that .Chancellor Helmut .saying it will make nostatementvwhen the Government savings stead, be.frighteried away. 1 , 
Schmidt and : ex-ChanceUrir on long-term" coaUtrohintentioris and. -tax programme finally ^perhaps^'Dr. JKohl’s. mos 
Willy Brandt . will be leading until next May. The party Chair;- .emerged, the FDP appeared to able -.appointment has bee» 1 
the Social - Democrat Party man and - Foreign Munster, have backed down! :Aod manv :0 f professor Kurt Biedenk ' 
(SPD) into Jjattle may be in- -Hani.Dietrieb Genscher^-ifkeejv in ' toe . CDU have ' resi^^-former mjjyersity recto: 
clined to see the result, as. a ing all options opes and is:de- themselves ‘.to the view that .if friirinegg mari; .as. the j 
foregone . conclusion. . Herr termined to sfap.down hard any the union parties- are to return General Secretary. -Dr. B ! 
Schmidt’s practical skills, and party official whose ^statements tofgovernment,’ they will have to fc op f 4 , 8 ® 'been outstan- ' 
combative , spirit are renowned, at this .stage might unn.ecess^ily f do it on their own — with ah successful in- -tightening 
Herr Brandt’s stature needs m) disturb the. present coalition absolute majority. • V party apparatus and in 

underlining. Together, surely, relationship. The latest vfctHn 'isr 'What are' ' the ', prospects? the- .CDU an intellectual 
they make a fonnidable com- none other "than the FDP-.Gen-' Certainly the CDU is in better n 'ortiiaHy associated mon ’ 
bbiation. . - . eral . Secretary, forced to. resign shape than it. was a couple, of mQ 7eme nts. of the left 1 


It is-not as easy as - thatl- • A this month -.after .persistent dis»’ years ago. Then it was. still turn the -idea 

1 — *—■ — : poll agreement , with Herr Ceaseher suffering from two blows— the j on ^ SPD. censu 


glance at the latest opinion poll agreement . with Herr Genseher suffenng from two m ows— me t a hipq on the SPD; censu 
shows as much. The SPD over, coalition polhy. v election defeat of November parly- of the ^nev 


receives just 41 per cent., their Can the coalition surviTg=a ; l®??: foUtw ?f d leged”— ^ the’ bureaucrat 

government coalition aUies. the 4nv t« ih*ro- «h it «w, “ by the resignation of its-dudr- ^ which : 


government coalition allies, the ^ jg ftere^stm enough • t ™ 

LLiberal Free Democrats (FDP) comm on ground between- the. 


Rainer :Barzel- _ 


new social problei 


, ' VVWJUIVU - &TOUUC oetwepn- tne. , __ n _ . VTAtmti# Knhl at “**** ' wv ““ 

are given 8 per cent.. -and the parties even if the- -SPD -more 5^ ’ D those with no organised 1 

opposition Christian Demo^ats or ^ toes Herr Schmdtis-lBtf? °. a their betall 


vmwufiu or tess lues neir wiuiiiar-s-iiMy . . . . k rn-w. hriu ud u*w* .wclmij 

( CDU) together with their There w dear difficulties. The J® ^SeSv ™cSS ■ tw * e O r ‘ u P™ed ' with 

Bavarian aUies the Christian relationship between -the girt- one eye on the liberal vc. 


Bavarian allies the Clmstian rdationship between -the part- one *** 0,1 the liberal vt . 

Social Union fCSU) g^n no n er R is neither as friendly nor 55“ta*SKlJtta£ in-foUowing it Dr: Biw 

less than op per cent. Obviously as ^ M it itt . ^ e days JS fiSSnS'lS *Sf ™' foul of ** ^ ’ 

a lot can happen before polling ^ H err Brandt's Chancellorship. ^^rf.ntWhon?^ Clou’s elder statesman: . 

day on-October 3. 197B. But it wh e n Walter- - Scheel; noi SSSiht? iSKTSmi. Chancellor Ludwig Erha 
is unlikely to be a walkover for federal Bresident, headed both - ■ end of this dispute is ho 

anybody. .. the Foreign afinistry ..aad tfce^° teiUia c . sight But it serves to m . 

When Herr Brandt resigned FDP. Coalition suppdrters'des- once more that anyoi 

as head of government 'in May cribe the current relationship as l/IilCrCIll. wishes to hold together 

last year in the wake of the. a ** business one— and 4ibwfe,the;- . T .__ thines ar? tfifewnt tical grouping embrac- 

’• spy in the Chancellery ” affair, worse for that” Critics .note ;;£***■ r> f OTieht D ‘ Koh ,' fringei of the CSU am 

the SPD was doing badly in pro- that the partners remain divided , nf his denth amid tiaJ liters in the FDP- 

vincial polls and seemed to be or, key reform plans such *s mimng like the wi,\ 

demoralised. . Gone was the MiThestimmune-worker parti-. ®* Lf 'J r sriScturT have Solomon and the agilit 
buoyancy of November. 1972. cipation ip management-^even acrobat- 

when Herr Brandt led bis forces after many months of bargain- P r “'f inZ ™d the nerfon 

to election victory and for the me. Trne the stale of the eco-'“» 1 !".? n ? j : 7c Sfn ^ S ‘ 

first time the BPD became the %5n* does' not favoiir^ drive ■»«*>■ haTS fa,leD *>5' U,e W" economy will be cr 


largest single parry in the for refoms so mnch. ; av_a fiaht- 


slde. He was re-elected.- CDU another year goes by 


Bundestag. . The excitement of enina of belt*!. But even on ,a , . , . , . . .. . - . - 

the Ostpolitik had dwindled and ^tratejrv for the latter she two ^erwhelmiDg majority ._ And not emerg e d. tten it 
home : problems, particularly parties' remain partly at odds. obtained the nomination pniy. be the ^present p; 

economic ones, had become ip Aumist the coalition decided ’.?*■' -£? f Jl P -*Slwte ' 

pressing. Herr Brandt seemed bp savinas and eventual tax both the So -ftf. 

ill at ease and found the twin increas-s aimeff at cutima bark decide should. head -1S» ^ ^ly develop soctel 

burdens as bead ot government the bnd* T Pj- defi»‘ i »' in the niiddie ‘ ment in the event of election system, the Federal 
arid party 'leader Increasingly term. The FDP. and ^ ‘ ^ ‘ ^ ’through an e 

oneroid Fcnnnmicc Mincer Hans-' Frt--_ This latter wak ho easv task, ally difficult penffd witi 

ripp-h. in • particular. . also T^e more nghr-wmg CSU he- ably bttle social un . 
Pnnvinpincr sousht intredmUnn of mea*mfes ^ e - vei1 ' ts dynamic deader, tremlsts of both Left * 

^UUYllJUlIg • fo enmunc* the nrivafe i«rfn r Franz Josef Strauss, was the h?re been trounced in 


Chairman this summer fry an long-awaited upswing 


^UUVllJlillg • fo e n m, w » ttie nrivafe Fran2 Josef Strauss, was the have been trounced in 

When he left the Chancellery to invest. Srich measures KivW J«st Chancellor candidaie and vincial election after 
there was talk of a new. power not emerged— thn„a h the FDP there is plenty of evidence to r is the liberals abov • 
triumvirate. Herr Brandt would continues to insist that they suggest that Herr Strauss have benefited. 'Jl {>f ^ 

concentrate his attention on remain unibr discussion. . '■ thought so too. He had car- But should there. |UI | 
party work, Herr Schmidt would It was not lost o n the cStr^ ed his^ty io a- remarkable marked economic unpW ^i 1 
lead the Government and Her- that *he steo*; fh“ pdp favoured elec i tlon victory m Bavaria m — and this depends t ^ 
bert Wdhner, the SPD’s crusty tn. inf*rea^e investment were Bit prenous. autumn, obtaining, extent on developmer 
elder statesman and king-maker, very' much' like- those, the' d^nn- ^2 per cent, of Ore vote, -tie .over which Bonn has - 
would badt up both as head of sit inn bad- been' advoretiiSS for is an outstanding orator, -par u- trol — then the politic - 
the SPD faction in the Bunder years. Jud^d. aspee^tUnn the. cularly -on the campaign tTail.. ^ clear enough. More- 
stag. The formula .appeared con- topic which Herr Fj^derichs and his ministerial experience people would surely as 
vjneing and support for the made tn nartyrnPpasve^ at fhe dates back to toe days of it' was not so much Gi - 
party revived — but not for end of ' Julv mieTit/very. well Krihrad Adenauer. But he is policy which was at fa 
Jong. hare come fm'nT thf pen of Dr. also widely seen as both ex ~ system itself. That, of - 

There have been six 'provirr- Gerhard Stnltenhe^. toe nnno- - treme - and volatile^ Ana many n ot a- danger which il • 
rial state elections this year, and' .** shadow.*’ Economics in the CDU feared that if he Republic alone has tc- 

in most the SPD has done badly- Minister. ■. .<• * ■ ‘ . . became ■ Chancellor candidate, . » .1 . 

Tti «nme frarfiHonal nf ?iid- Tf «-hii urae +bA trAnd in th<* Tniddle-nfitha-roa’di. Voters- Who ■ JOUBuli 


In some traditional areds of sup- if this .was the trend in the middle-ofdhe-road^ voters- Who 
port, * such as Berlin and ‘ .. • i ' V'.. 


Bremen, it has done extremely 
badly. Why is this? 

; -.Clearly the economic reces- 
sion has been a major factor. . 
With, more than a million un- 
employed and a rate of inflation 
of around 6 per .cent,- (high by 
West German standards if by 
almost nobody else's) the major 
Government party was bound -to 
suffer. The SPD put Govern- 
ment efforts to overcome reces- 
sion at the centre of its election 
campaign strategy. “Vote for 
the ' upswing,’’ urged . the 
placards in tlie key election in 
North Rhine- Westphalia. . the 
country’s most populous stale. - 
The SPD-FDP was indeed re-' 
t limed to power there. But th e 
upswing failed to emerge. I 

'P.irtV.m' Cnhn.jJt DmnJt : 


! * New foreign policy perspectives have led 
•’ Germany to lay^ emphasis ^on relations with the other 
EEC members ; and to deal with the wider problems prodd 
■•r- in the wake bf the oil crisis. 


* u cAm-AD—jj FT SEEMS almost too good to front of those looking for a solu- covering wider probl 
5 h? a be m* A prized ally of the tion. •' . .. - 'deveioprrig world. ^ 

Stow^ unea w Herr aJ * d ““ at least— a good trad- But - in. Chancellor Helmut was not only that if 

Shmidt ba< alwavs had a rather ,n ^ P artDer of Sove *t Union: Schmidt it also- bas a tender- mate remaibed it 1 
position^in the SPD d? a S P* C « I ' relationship with whose pragmatic temperament into the hands of toe 
scribing himself as a man 0 f'^ ,ls t rael *' but nonetheless firm^ .jies. .and' '■ ministerial experience among the OPEC 
the centre but seen by many of -* Wh Arafa st3les - ; ' widely re- peculiarly suited him to meet cnuld have mes 
£s ^5y cl5lJea^e S a? more s P* cted . &*"*oped and the needs- of toe titoes. • . higher oil price ris 

to the Right And over, toe developing world, and a Strong Rarely before could it have J. 0 P 0 r cent finally 

year or two the party has seen advocate of co-operation be- been brought home;- sb'.strongiy ? epte 5^ r ' Be . yonti 

a shift leftwards which has rweeE the a wor L d econ ‘ T0 West Germans ho^. depen- ? ea ^ ei * ^ unless i 
threatened to isolate not- only 0I ^ C Pn^.^r—tait a moderating dent, they were for their liveli- ™ ere found, rayr ina 
Herr Schmidt but men of simi- ‘nfluence. ; . hood- on developments abroad. Jucers would oe feir- . 

lar persuasion, ‘ Including toe . anyone dared in 1945 to At times -it' seemed impossible -V> forai cartels on .. 
Defence Minister, Georg Leber, ? rese , nt as * vision of Ger- to tram. oti the television with- nmdel— perhaps wit . 
and the Inner German Affairs man foreign policy achievement out seeing Herr Schmidt stress- 0 fs ? me ef ^ 0PE 

Minister. Egon Franke. ’ wthin a generttion. he would- Ing -his- favoarite .theme of . . - - 

In- the clearest public example ■ solely have been rated a wild economic interdependence, or AtTPITlTlk 
of this to date, Herr Schmidt optimist To-day it seems a arriving, in a -foreign capital for wiuj/io 
oondemned. those in the SPD reasonable description of the another, economic - t&tfrd-tfetc West Germany did., 
advocating State interference in Federal. Republic’s /place and wito'a^'St&te. or Government that such attempts i 
private investment decisions, role, in the. world.* It is only leader.' Jffe was not always successful in the loi 
stressing the harm such dis- f ai r to uaderlioe the. accomplish- right 7 Tho T-ecessfon has proved in. the short , and n 
cussion could do the part)' at the meat— even though there are to he. ivpn. deeper, and longer they could create 
polls- Meanwhile. Herr Brandt s* 111 * flaws in toe picture too. .-than;-:I»'^ia6*d. And some of price difficulties. ' 
was underlining toe right of ai 1 • his injtiati f ve£--rfbr example the they broke down. ■■ 

democratic party to have such a (^090260. c^rive ft«'-^ pa^alleJ ,, adoption would be faced wit ■ 

debate, particularly in an inter- . - of . French and west German' problems but in an 

national recession when all .The foreign policy perspec- economic programmes to Kelp of increased bitten • 
countries, wepe discussing how five KaS' - changed strikingly ^ -bring .', reonomic. ■ upswing . — in Bonn’s view effii • 
best their ecMomies could be since •tfie'start bf this dwadc sesflied' ^to '^-have' . primarily West, to coimter reci 
hauled out of 'Slump. The mat- Then 'toe .accent lay on"' toe psychological kignificahce^ Birf real sense" 'only in' ' . 
ter, is bound to give rise to Usipolf the df Chancellor Will y : in hfe-recognltio.n'-lhaLt nitioaal of 4 concerted effort 
heated discussion .at the SPD Brandt anef. Foreign Minister ^ ^.measureS . Idone ' could not . confrontation with .' 
congress' in -Mannheim next -Walter ScheeL ■ At the start of suffice. and*iij &e energy with materials producers .. 
month. If will be interesting to their second admlnistrauoq, which he interaational ;OPEG. . 

-see how the Centre-Right fares attention staffed to focus more solutioris,. he rendered the West — Bonn worked on 1 -. 
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tn the debate— -and in the dec- ■on.' effbrts.' to develop the Euro- as .^ e 4. ris. hj^ 1 . °.wp. country 4 a f several levels. 1 
tions to the party’s national ex : peah CoriKnimity. . Today in th e major; aeryioe. .. . ,r .■ have the U:S- char - 




tions to -the party’s national ex- peab-Gommun»v- To4ay in the m 3 !. 0 "' seryice. ■. have the U:S- char - 

ecutive committee. ' wake ef the oil crisis and deep The sewnh for a way through tude. on the Paris 

-Not the. least -of Herr in reeesrib^- 1% horizon has recesswR COiil(5 h»dly stop atiierit a senior F01 ' 

Scbuudt's concerns is-, the 'a tti- widened'^nd the problems have th® boowfitries 'rif the -Indus- official on a tour 

tude of the FDP. On several become-' 'even more complex, trjalised wotfet K was urgent materials and oil 

occasions the SPD has only beet) How can toe Western, countries tohCad off Anew. cbtrfromation countries, to set out. ’ 
able to retain its place in a be hauled our' of economic with toe. oil producing ^ouiUries was willing to offer .. 
provincial State government be^ shins? and their political stabil- 4nd here ^ further problem fag world and to »- 1 
cause the FDP agreed to go into ity be safeguarded? emerged* .:- . demands which si- .' 

coalition with it there, just as W;th : its "big .export depend- In : April . toe preparatory riot be met It call . 
it has at federal leveL A dear.TOee;arid Its lack of native raw roiri^^of toe to l ^ 1cn ' 2r ® r German ambassado 
trend to the left by “-the SPD materials and energy resOurees.Vbrbke'/ dowri - wheD the ttS. national organisatir. 
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wou Id. . . seriously - -. endanger the F ederal Republ ic would in refused to agree to- ad. agenda Son n to -organise a c, • 
chances of continuation of toe any case' have been in toe fore- . w ' ' : cOhmNUED ON' NEXT PAGE 
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Changesinpolicy,leadlngtoan 
expansion of die- armed forces 
and rationalisation ofmiJitary 
hardware supplies, hare given Germany 
a new role in Europe Vdefence. . 


IMPROVEMENT in the 
atioa, .‘reputation add 
of the West Granmari 
forces over the past two. 
*r so has been dramatic. 
1 not so long, ago as the 
i . “hair force,” the 
wehr has now become 
iost efficient army in 

. recent, examples may 
to' illustrate the change 
ceptions. A very senior 
' ah spoke the other day 
ie ". improvement and 
I expansion of the West 
i forces 'as one of the 
-» factors which, along 
he continuance of the 
•viet split, had helped 
in the military balance 
a east and west Coming 
hat source, there . could 
higher tributes, 
n, almost as a matter of 
a senior West German 
spoke of the Bundeswehr- . 
~ The obvious reference 
tile Wirtschaftsvrunder or 
lie miracle of the past; 
insformation of the Ger- 
med forces has been no 
narkabie than the earlier 
rmation of the economy. 

these two judgments 
induly professional, it is 
loting that recent opinion 
n the Federal ’Republic 
hat the armed fortes are 
sing curve of popularity, 
tmber of applications for 
itjon as a conscientious 
jr— once a serious prob- 
i as gone down.' and the 
1 improvement in effc- 
has been noted in the 
for the Warsaw Pact, the 
>bjectiye of the negotia- 
>n mutual and balanced 
reductions fMBFR) in 
i is not the removal of 
orces from Europe, .but 
uetion in the size and 
fitv of the Bundeswehr. 

. has this transformation 
rtxrnt?' The answer seems . 
-in .a combination of 
. ‘political maturity arid 
«. a .defined problem to 
ith. 

ke the British. FrenclL'or 
cans, the West Germans 
tad no direct military com- 
nts f nor temptations) out- 
leir dwn area. They knew 


about the division of .Europe. 
Indeed if ran, and runs, through - 
German territory. -;Tfrefr prob- 
lem was to esUblish e credible 
front line defence, fhr- Western 
Europe, especially; * ur -the, 
central area. WhUe the British ■ 
were busy jsith' the 'dissolution 
of empire... the French with 
Indochina.' Algeria and, resi- 
dually. other .parts Df.- Africa, 
and the Americans -with Viet- 
nam, the. West Germans; con-- 
turned to flunk about Europe. 
The other western- powers hare 
lost; or rather given up, their 
extra-European Wars. - They 
have come- back to a,cknowledg. 
ing that .central Europe {though 
for the Americans.- .also North 
East Asia) is the. crucial area. 
They have found that in the 
interim West German , concen- 
tration on the subject- has paid 
off. 


Within the context of the 
western alliance, the Germans 
devoted their attention -to how 
best to defend a relatively 
narrow' strip of territory (that 
is; their own), to finding the 1 
best doctrine and the best hard- 
ware. At least ; ;until very 
recently, they - profited, from 
their economic snccess by hav- 
ing the money to pay for it 
Thus one of the reasons for the 
improvement in the reputation 
and morale of ., their armed 
forces, is simply the arrival of 
better equipment— the - gradual 
replacement of the H48 battle 
tanks by the Leopardi and of the 
H S SO mechanised infantry com- 
bat vehicles by the Marder are 
examples. The Leopard is -for 
anti-tank . defence and the 
Marder carries an- anti-aircraft 
missile system.. Both are among 
the best equipment of their kind 
in ‘ the world . and' specifically 
suited to West German needs. 

One can make - . the point 
about the rewards .of' the Ger- 
mans concentratihg, hn • their 
own. alliance-related Tequire- 
ments without the distractions 
of extra-European infofreinents 
in another way. A'gfcaice at the 
respective air -power bf Britain 
and West Germany, as -listed in 
-the Military Balance : 1975-76 


published by ..the International 
Institute for Strategic Studies; 
shows a very instructive pat- 
tern. The British RAF consists, 
of an enormous variety of air- 
craftr Vulcans, Buccaneers, 
Phantoms, Harriers. Jaguars, 
Lightnings, Canberiras, Shackle- 
tons,' NimrodB, Victors, Britan*- 
nias. Andovers, HS-125s and 
VCMOs— the list is not exhaus- 
tive. This reflects partly the 
political difficulties created by 
an aerospace industry far too : 
big for national requirements, 
and also the worldwide role 
which H was thought, until 
recently, -that the RAF might 
have to fulfil. . 

The German list Is quite dif- 
ferent Although the number of 
combat' aircraft is about the 
same, it consists largely of Star- 
fighters and Phantoms. There 
is a similar concentration in 

transport and-- trainer aircraft 
Of course, the Germans did not 
have a domestic 'aircraft indus- 
try to mollify In the same way 
as Britain, but it is Striking that 
while they bad much’ more 
money available for defence 
expenditure. . they; Chose to 
invest it in a relatively small 
number of aircraft types: 
They saw the virtues of effi- 
ciency end standardisation. The 
Luftwaffe is thus more suited to 
the defence of Eitrope than, is 
the RAF. *-■:.■■ r. ,- 

The Germans turned out to 
have another advantage over 
their western allies in terms of 
attitudes to their own armed 
forces. The American conscript 
army blew up in, or at least be- 
cause of, Vietnam.' It simply 
could not stand the wave .of 
political protest. The French 
conscript army has been having 
problems — admitted by the 
French themselves — because old 
military' traditions' bad not 
been adapted to modern politi- 
cal demands; conscripts were 
not well enough paid, did not 
have enough to do and were 
unsure of what their purpose 
was supposed to be. 

The Bundeswehr, by contrast, 
began rather idealistically with 
the concept of. the “citizen in 
uniform ” and all sorts of built- 
in rights for officers, men and 
NCOs. Each can elect their 


own spokesmen, and there has 125 miles away from the same 
Tong . been an ‘ Ombudsman bnrdrr. These facts dictate 
specifically for -military - com- certain strategic consequences, 
plaints. For a time, it looked One is that, given the size of 
as if this system was getting the Warsaw Pact Torres. West 
out of hand— du ring the student Germany could not conceivably 
riots of the late 19«0s and the repel an attack on its own. and 
heyday of the Ostpolitik in the'the converse is that nor could it 
early 1970s. The pendulum conceivably make one without 
swung back when it . was the backing of the "western 
realised that, despite the . con- alliance. Another is that in the 
cessions- offered ' in the Ost- event of West Germany being 
jwlitik, the Warsaw Pact con- attacked, the aggressor must 
tinned to expand its armed engage the forces of as many 
forces. The Soviet, military allies as possible at the earliest 
build-up indeed seems to have possible moment This is the 
Ted to a neW understanding of doctrine of forward defence and 
the need for. and requirements tbe multi-national presence of 
of, the Bundeswehr . within the forces. The country is too 
Federal Republic." At the same harrow to allow for in-depth 
time, it became clear that the manoeuvring nr. in the jargon 
rather liberal attitude towards phrase, “trading territory for 
discipline could, if not carried time." The aim is to establish 
too far, help to relieve friction, from the start that, in the words 
The French army, for example, of the Nato treaty, an attack 
is only now being allowed some against one member “ shall be 
of the individual rights which considered an attack against 
have been accorded to members them all,” and to ensure this by 
of the Bundeswehr for years, having forces from as many as 

possible stationed on West 
A lllnnAA German soil. For the rest of the 

rVulSlilCv alliance, this doctrine is the 

, . . ' , price of keeping West Germany 

It would be utterly wrong, ^thin Natn 
however, to draw the conclusion - It is difficult to imagine any 
that the West German armed yyest German Government, wish- 
forces have become a power i n ing to stay in the alliance, pursu- 
their own right, either inside ^ any olher p^. The 
tiie country or in Europe The alternative to forward defence 
Bundeswehr is still an. alliance M ^ multinational presence 
army, or it is nothing. The is t0 ^ ake West Germany a 
reasons for this remain the bllffer state ^ change over 

i? 3 ■ w hey always > ve *' e » the past few years has been that 
Even by European standards. ^ country has played its own 
w ® st Germany is a narrow with g rcate r conviction and 
strip of land. The maximum alei . credibility. The 
distance between its eastern improvements in the 
and western borders is 300 jj un deswehr arc some compensa- 
miles; m many areas it is much tion for ^ doping of the 
less, pearly one-third of the ^ by other Eur opean Nato 
population lives in the area members 
less than 65 miles away from the »» ■’ . n n » 

eastern border; more than two- MaiCOlm KUtnenord 
thirds live in the area less than Diplomatic Correspondent 
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market information 
is always up-to-date. 


You can depend on 
BfG. And roly on 
its services. 

BfG Bank fur 

Gemeinwirtschaft 

P.O.Box 2244 
6 Frankfurt (Main) 1 
Germany • 

U. K. Branch: 

83, Cannon Street 
London EC 4N 8HE 
Telephone: 01-248-6731 
Telex: 887628 
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antation — particularly : at 
ept ember. economiCsesrion 
e UN General Assembly, 
last but not. . least, the 
°n Minister Hahs-Dletrich 
•her made . a- tour., of 
. an ' countries . broadly 
mg the same message: . 
would be absurd to, sug- 
liar "confrontation has been 
y avoided thanks to 
s efforts alone. Britain 
an important contribution 
its raw materials initiative 
e Commonwealth .Conf«?r- 
£ The U.S. no doubt decided 
"ter its view on the Paris 
for reasons over which 
had only partial influence." 
point is that West Germany 
r recession, energy, raw 
rials and development 
ems as inextricably fnter- 
id. It had a leader capable 
rganising a drive to deal 
them in consort And it 
in a peculiarly good p"8i- 
vto play, an effective middlc- 
1 role. It has 7 the economic 
• . ht of. a great power. But o n 
’whole it arouses neither 
tories of a colonialist past 
fears of a colonialist future. 
; is good for its. political 
;egy. It is also, of course, 
1 for business with the 
•d World. 


jpertise 


te maintenance of this 
ured position requires as 
h expertise as that of the 
i-wire artist simultaneously 
Iting a dozen plates. Tbe 
■tator watches breathlessly 
ee which will fall first And 
ted there are dear signs of 
in. For example, a West 
man firm may shortly ..win 
arge nuclear power station 
tract from South Africa. It. 
_:id be the precursor of many- 
re. Yet the Foreign Minis* rv 
worried about the effects of 
. n a deal on Bonn’s carefully 
tured. relations with Black 
ica.- . 

.gain, under pressure . of 
sssion, Bonn is preparing to 
■xamine its attitude? to 
orts of military equipment, 
to now it has lagged far 
-’ind such exporters as the. 
, - and France/ Industry has.' 
le doubt it. could snbstan- 
Jy raise , such "sales— if the 
{[eminent relaxed its ban qh 
. iveries to areas of tension-— 
.‘...would hot West Germany’s 
rid status suffer- in the pro- 

rhe decisions . win-, not He 
y. -For, example, Bonn is at 
sent trying to : arrange a deal 

ier which nndear power: sta- 
bs will be- exported, to, the' 
riet Union. Her 1 - VPertern. 
ies at first objected to iba 
n but have sipce -backed 
mm. Is West - Germany. , then 
jpared to make' such. A.t deal 
the Communist East hut to 
fuse it to a . state which prac- 
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tices apartheid ? •' - •* personal ties between Herr 

The- Soviet nuclear deal is one and Pre s'dea T G^card 

of tiie most ambitious Bonn- ******** are dow-even lf 
„ -*“r -■ * ■r? ! T' “ suggestions of a Bonn-Pans axis 
^° jerts t> ro ached so emerged last year Vben 

far. West, Germany would build both men' came to power, prove 
the power stations aind Moscow to have been exaggerated. In 
wmild supply the electricity to particular. - M. Glscard veers 
the Federal Republic via West strongly toward** a monetarist 
Berlin. But like the. more exotic [approach to the solution of 
projects, for co-operation ■ span- economic problems which Herr 
ning decades; suggested by the Schmidt hardly shares This 
Soviet leader Mr. Brezhnev on French approach showed itself 
his visit to Bonn two years aso. in the repeated call for an early 
little has come of it so far. The return to fixed currency 
heady excitement of the initial exchange rates— and in M. Gis- 
phase of the Ostpolitik -has card’s proposal earlier this year 
given way to a rather hard slog for * currency summit confer- 
at prscticaj 'cMperation omcl- ence. Herr Schmidt worked 
.ally described as “filling the hard ■ to avoid a frontal 
eastern treaties wi>« life." ' , . clash on the matter between 
Herr SAmWVtaed the ora- .ft* 1 * . _W“hington - 

sion of the. F/^an Security w ?’ ch . 1 , c0 ^ d h f5 y ^ ]ess 
Conference £ Helsinki to ^.e French rtew Apd row 

settle some outstandjns differ- Tn 'no ^usS' 

enc« "it h P oland Mesnwhffe aue , 0 Herr Schraidt 

relations With .East Germany. tt has become one in which 
tend to move two steps ahead currency, issue is buried 
and -then nearly two back. At ; ^ among. other'ageo da items, 
least Bonn’s - exports to the . ' 

“State trading nations " -are TrriftlfinnC 
booming and this has provided liultiuua 

a -welcome boost as Western Bilateral Bonn-W ashington 

demand felL ' relations are not of course. 

Just as some of the illusions without irritations. Differences 
about. Ostpolitik have dis-j, or energy policy have already 
appeared, t*so bas much- of . been mentioned.- Bonn feared 
old optimism about West Ger- that Dr. Kissinger's initial hard- 
many’s role in the EEC. Hen: -line, attitude to events in 
Scheel used to say that Bonn; as Portugal might push Lisbon on 
economically the strongest; of to .the . very extreme leftish 
“The 'Nine.” planned to act . as-. course WashiQgton feared. And 
the “inotor. or"the community.’’, there is the old question bf off- 
Some of her partners now tend set payments for the stationing 
to see her rather as the brakes of, UiS. forces in West Germany. 
The criticism at first glance Here both sides are trying to 
seems unfair. Did not Herr [find a new formula, probably in 
Schmidt make .major efforts, to a- l^ATG rather than a bilateral 
try to ensure that Britain .re- context. 

mained an EEC member. -And. .: None, of these difficulties 
did not Bonn make a substantial .should ■ obscure the fact that 
loan, to Italy as a gesture oil- they . occur within an 
. European solidarity ? - ■/. - -atmosphere of basic trust. 

That is true.' Bnt there is * Washington sees Bonn as g con- 
distinction to be drawn betw eon. t staut star in a volatile European 
Bonn's appreciation of the need ■Hi m m pu t. And it is not fanci- 
to help some of ite key ^^7 ^. that Herr 

partners remain solvent, ana lty Trc . 

willingness to work forfurther-^^dt^^ m 1heU.S pist 

development of the Community 

as such. Many in Bonn believed wlucb he does not find 

that Britain outside the Com- ^ the embryonic European 
muhity would eventually prove a^.Conmiiinitys., - 

greater economic, liability than . _Defence, as eyer, remains the 
inside it And as Herr Schmidt/ ikey. Significantly, for the first 
said of the Italian loan, WestVliae- since - the war a U.S. 
Germany was .helping its own ex- brigade is about to "be stationed 
porters -.as well as Rome. ih North-; GermaHi’, until' now 

The truth is that ■ theipreserve of European NATO 

buildup of Soviet forces 
its full political weight to tryMo' across fhe : border in northern 
'achieve them. For example. East Germany, 
rather than mounting a^serioiK jfjg ^ more s ^n for Soflfl 

"/that for- a reliaWe and: effective 

simply to keep its losses ftbnf acro ss the Atlantic, 

the present one as low as pd^/WQPe is not m a position to 
sibJe. It is of course true tbat i/;do . tbe ; job- itself-^and its 
serious bid for. reform would- prospects of Wing able to do 
bring West Germany .- intpTSO-^in. the/ foreseeable future 
conflict with France, And. as relar -x re. not, in Bonn’s view, 
tions between the two have, never eneoura y g g " 
oeen better^ such a. step -clearly: • ■» g~, 

gives cause for hesitation. j 
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International 

MfestLB is just as internatk^al as your business 


As you've probably noticed, most banks claim to Each Oftfrese international points of contact - 
be international. But one of the important questions staffed byexiperienced bankers - provides access to 
you should ask yourself before choosing your inter- - WestLB'suniversalbankingknpw-howandhighiydevel- 
national banking partner is: “How international does my opjed specialfedd facilities. ' 
bank have to be?" • Thus; for instance. WestLB through its London 

It's not just a matter of a few more branches or Branch and/WesCB International in Luxembourg 
representative offices here and there # or of an extra few - concentrates oriiEuro-finance to first-class risks. With 
hundred correspondents. It's international experience Libra Bank Ltd. providing finance in Latki America. 

. in the right fields at the right places that counts. In other financial centres such asMew York. Beirut and 

- ■ WestLB has a great deal of it — Tokyo, WestLB' is. represented by highly versed staff ■ 

After all. it's the Banker of many of Germany's members, 
wdrfd-renowned Ruhr industries. Inthis bustling region. But these are just aTew examples of WestLB's ■ 

WestLB has grown into one of Europe's largest banks international capacity. In fact if it's a question of inter- 
and it ranks among the top twenty in the world. Its national presence, WestLB can serve you wherever it 
experience-in export and import financing is the solid matters: directly or'in. partnership with others.' 

cornerstone of its wortdrwide capacity. .However, WestLB's wortti-wide activity is only 

In addition to this traditional international trade one reason for considering it as your banking partner, 

financing, WestLB's extensive sources of funds have There are pthervery importent questions you. must ask 
made it a major force iu the international issue yourself before rriaionga final choice, "is the bank 

business. Eurocurrency credits and project financing, absolutely secure?” "Does it'have the necessary 
A balance sheet total bf over DM 50.000 million experience?” “Is it efficient?' Get the full answers to 

reflectsthefinancialcapacityoftheBank.Backedbythe these questions and find out about pur specialized 
• . State and the regional Sparkassen organization, it services: contact us diractly or ask your local bankers 
encompasses more than 200 regional universal banks to put you in touch with us. 

: (Sparkassen) with their own combined balance sheet 

totalof over DM 75 thousand million. • • .. 

The rapidly expanding international requirements J 1 • 

of WestLB's customers havespavwied a world-wide 

network of offices, subsidiaries, participations and - - ... . ... - - - 

correspondents, as well as membership in the ilJustri- 1 A / | I I 'l 

ousOrion Banking Group. % •/ \ //aOTI 


Westdeutsche Landesbank Girozentraie 

a-growing force in international banking 

London Branch: 21 Austin fhars. London EC2N2HB, Telephone: 638 614l.Telex; B87984; , 5 
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And has been for f k 
140 years. We know it Jfi 
well, and we are the - 

largest private commercial 
bankherawith total assets of over 28 billion DM. 

Our 500 branches and our staff of over 
10,000 are waiting to serve you: in ail banking • 
transactions offered by a full-service bank. And 
we’ll introduce you to. our market: the suppliers, 
the buyers, the sellers-the entire market .. . 
And if it’s partners you’re looking for, we have 
1.5 million business customers. 

We’ll be happy to bring you together with 


) the 'right one for you ' 

. [ . and your business. - ' 

; [ . :The HYPO-BANK 

is a German bank* but • 
it is more than-just. that With subsidiaries, affi- 
liates and representative offices both in Europe 
and overseas, a membership in the European 
■ABECOR.Group (Associated Banks of Europe 
Corporation) and correspondence banks .... 
: almost anywhere in the world, we offer you • • 
world-wide services. - 

So, if you're coming to Southern Gerrriaqy, 
come to uS, And you'll soon be at home^cb. - 
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Bayerische Hypofoeken- und Wechsel-Bank 
8000 Munchen 2 • Theatinerstr. 8-17 ' 
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BY CAR 

Cologne is at Ihe vital 
interaction cf Biropens rokl 
network 


BY 5HIP : ; ; 

Situated on the Rhine, ' . 
Cologne erijoys direct water- 
way Gonneoions to the UK, 
Barium Frarwa Holland 
andSwftzeriand. 


BY TRAIN 

Cologne is also a m^or 
junction of Europe’s raSwsy 
system. 


BY AIR 

An fofemafiona! drive-in 


airport is onY15 m&iutes 
by car from tie c% centra 


COLOGNE -•/ 

' - an industrial, banking and 
insurance.cerrtra 

- - Europe’s venue for 

.. irttemaBonal trade .fairs and 
'^hlbrtioris.' . 

-a market of four miflion ' 

- people . 

- an abundant.supply of 

trained manpower for trade 
andindusto. . 

industrial sites ctf aH sizes 
' with aHutpesi with easy 
access to transport- facilities. • 


Cologne - centre of Trade 
for 2000 years - make 
it yours I 

We offer fast; efficient 
service. Contact us for foil 
details: 


Mr. J. A Naylor - 
International Trade Fair 
Agencies Ltd 
10 Old Bond Street 
London W 1X3 DB 
Phone: 01 4090956 


Please said me further 
information, about Cologne. 


Position 


-Company 


To:StadtK3ln 
Amtfuf WMschafefoiderona 
D5Kolnl v 

Am Hot 52 
Western Germany 


Address 


Telephone- 
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RWPs 1]20Q MW nttcletii- station Biblis A, tijMch ka$ ' achieved 80 per cent, availability qnce tU irffli 
- . accepted it from its contractor , Kmftwerk C/rtfon, early iftisyean . 


Oneoftihestrongest ■ .\7\. 

nuclear industries in the world 

is developing in the F ederal Repnblic. It is characterised by 
■ solid engineering achievement and exceptional 
levels of teiiabtiity and performance* 


THE EXPANSIVE West Ger- two years ago. What Mud of iris company. This is that.inu^ tirms^d four outages co 


ilia EArAMOiva nirai wci- mu “““ — . . ; ■ 

man- exhibition at the Nudex reactor safety provisions do you more . technical expertise is attributed to -nuclear pix 


aiiUi ciiumuuu <u uic iiuuri icunui . * - . _ „ -o,-vi:„ > , , 

nuclear industries fair in Basle want, they asked the: Austrians, required among the politicians His figures for liiDUS At 
last week characterised splen- You can hive UE. safety or if they are to. ^convince .the Jennan ^penenw_ ge. 

didly the German approach to German safety — but German public -that the Government has that quality assurana « 

this new industry. It featured safety will cost you £4m. more. nuclear safety well under con- steam-using side of The . 
solid engineering achievement. They are confident that designs troL Dr. Joe Bugl -of Brown has- not yet attained the . 
Major pieces of precision engi- currently aa^ptable in the TJ^S. Boveri. a particularly articulate of the nuclear -steam - 
n paring, sometimes many, to us would not be acceptable to the and engaging nuclear engineer system (iNcwoj. -. 
m weight- — in some cases being German nuclear inspectorate, with an international repnta- 
routed through Basle on their Professor Heinrich ' Mandel, tion, hopes to embark upon a 
way to the construction site — chairman ' of RWE, leading political career.- during . . ' ‘ .. .-1 ... 

were in evidence everywhere, domestic utility, and president springs general election.- His A.t the Beart of- me 

Some were highly "sophisticated of the German Atomic Forum, company (and others)? -.are nuclear Industry stands __ 


many, which for a price le^ paying a 25 per cent premium ’ The payoff to the -Germany- associated companies; * 
than a single day’s loss of output over operators of conventional and perhaps - particularly , (fuel . assemniiesV * _J 

from a big reactor can power plant to ensure the safety Siemens’ — approach, to nuclear (plutdmum_ fUel),,NRp - 
accelerate refuelling by simul- of the installation. Dr. MandeT'technology is -nowhere better ding tubes for fuel). Inti 
taneously removing or replac- found it hard to believe thatr illustrated than by the Bibbs fA - (sodium^ooled fart 
ing all the bolts securing the public demands for still taore station, which at 1.200MW and_. GHT _(tugiHeniir 
head of a steel pressure vesseL controls on nuclear operations represents one of the bifigest reactors). The grouRa 
This is the- sort of refinement could contribute anything to a single sources Of nucle« power venture by Siemens an r 
that leads the German nuclear regulatory system .that brought anywhere in -the worid. This; Tel^&inken, has- DSKObir-. 
industry to claim it has already together the expertise of .four station has been .operating at of orders m band, halfo 
engineered the light water re- different factions— the nudear about 80 pgr cent availability has beCT received th 
actor beyond the achievements vendor, his sub-contractors. ■^tiie. since ‘ff was handed Over to its alone. The iM 
of its U.S. inventors. (In the nlant operator and the' nuclear operator latst February — a peiv ment tax rebate; ofljr 
U.S.. Dr. Alvin Weinberg of in^nectorate. German public- fonuance most nuclear stations utilities this: summer ’ 
• F.RDA. the Energj- Research and criticism, he said, -'was not ■ attain only after several years of. placed their order be£o : . 
Development Administration, advancing the debate. J.- • . patient ‘Mebngging.”- Whot Is 30 brought KWH 4 

| has even suegested that German <■* ' more.-said Dr. -Mabdel, most of orders, six altogether^; - 

: nuclear technology should be a Qnnnnrl •" / the lost capacity had.occurred otf. being -signed op- Juoe.f^ -. 

'model for the rest of the Juf'j'D* *' the conventional, -not the the company admits - 

■ world.) Even so, a dedsinn ofher 'n^ear-VSl^eV the dtation. Of it can exp^t ..na-rnwn. . 

; Certainly the. Germans take- nations might well reflect upon v^r” *** perh ^ - 

seriously the joke which arose has been taken tyy at least qne unscheduled ^ outages at r- 

when they were bidding for senior German ' -nuclear the^ station, only. ten Toad reduc- KWU,.- wlt^. n^xpifi.. 
their Austrian nudear conn-act engineer, with/the support of -.' ^CONTINUED ON NEXT PAGE 


/the last few years Jiave seen:, 
a swift expansion in German iuyestmeot 
overseas, brought about lai^ely to counter the 
rising cost of in dustrial productiou 
within Germany itself. 




ONE. .OF the disadvantages of 
being on .the losing side in two 
World wars is that It tends to 
l play ■ havoc with one’s invest; 
(meats . overseas. Germany's 
j leading industrial 1 concerns bavV 
twice been stripped of the bulk 
of their overseas assets .and this 
appears, understandably, to have 
engendered 1 a cautious approach 
to .setting up shop in foreign, 
countries. • . : 

While foreign competitors, 
have been, busily buying into 
and .establishing . operations in. 
their"' main inaritete, West Ger* 
man industry has held back. 
This reticence' : is not just a. 
matter - of " once bitten, twice, 
shy,” although this undoubtedly' 
plays a part The main reason-, 
is that hi the 1950s and 1960s, 
West Germany was too deeply 
engaged in building up its own 
industry to devote precious re- 
sources to overseas investment - 
At tiie -end of last year the 
cumulative value of West- Gbk 
man investment overseas since. 
1952— not including portfolio 
investment— totalled DM36.8biL 
At the same time, foreign invest- 
ment in West Germany rose to 
DM47.5b.iL, Indeed, daring the 
first three’ years of the decade, 
according to the Bundesbank, 
foreign investment in West 
Germany soared by 45 per emit 
But although West German 
investment overseas is . small by 
the- Standards of Britain and 
America, its expansion rate over 
the past, few years has been 
relatively high- Of the DM36BbnV 
total, DMl2,98bh. r or 85J pOT 
cent, was invested between 
1972 and 1971 


Net West German investment 
abroad, not -including portfolio 
inVe&raeni.- fn 1972, totalled 
only DM2.82bn. But this soared 
to DM5.«&n. in 1973. Figures 
tailed- off a little last year, 
possibly a result' of the encroach- 
ing . recession — but they were 
still well up on the 1972 figure 
at DH4.53bo. 


Costs 


- The spur for this performance 
seems largely to have been the 
: MSing costs- of manufacturing in 
West Germany end- the steady 
■upward course Of the D-mark. 
.The motor industry has felt the 
pindi - of imeompetitiveness. 
Volkswagen, for instance, was 
■warned by a senior executive 
that it would lose its U.S. market 
in -five years . unless it started 
manufacturing' ' there. The 
chemipaL-todastry has also been 
■ affected; ‘i 

Earlier this year Hoechst, one 
of the'^op 'three West German 
bbemical • ■ concerns, stated 
bluntly that West German manu- 
facturing 'east* were rapidly 
■becoming too high" for' comfort 
It planned to earmark much of 
its investment- capital for pro- 
jects outside ' tiie country. 
Investment by the West German 
chemical 'industry, overseas 
already generates a substantial 
proportion ; of ■ its turnover, in' 
I974v : dcwnastic - turnover totalled 
DM85bn.' Against 'DM15 to 20bxt. 
overaiws. - . • 

’Hofechst, however, is now 
revafing its investment plans in 
. face of the worid*wide recession. 
It feels that the industrialised' 
'countries of the west can no 


longer expect the growth rates 
that they enjoyed r in the late 
1960s. and -eoriy 1970s and that 
its production -capacity, - given 
proper restructuring and re- 
equipment where necessary, wiU 
largely' be adequate for foresee-, 
able future' ' demand.' . Capital 
investment Jn pleat Is likely to 
be curbed /both at home and 
abroad... 

This is likely to be the policy 
of many West Gernoan' concerns 
this ^y ear. As a result invest- 
ment, programmes, both at home 
and' ' oversea &; • are likely 1 to 
suffer. The bverseas-in vestment 
pate, whit* -in normal condi- 
tions couhl'^ be: exported to -grow 
substahtiafly looks as though it 
will fall, back . noticeably. 'How- 
eve^' fiigh" domestic production 
costs -'ire likely to remain ^ 
powerftS impetus for invest; 
mouts o^erse&s. . 

The -lioh's share -of West r 
Germany’s foreign investment 
is : concentrated- in Europe, 
particularly in tiie European 
Economic ' Cbnummitr. Accord* 
ing ' to 1974 Statistics,' a a break- 
down V ;of ": ".cqoiitries ; . ; where 
ng rraan cohcerns have invested, 
niore: than DMlbh. - shows, 
Frwich.Vat' -^6e hbad of;.' the. 
lea^Ue.: 'table r .of investment 
targeted-: !wi£h. . a . total . of 
DM3B8bn- : . V " . .w ’ " . ' 

Switzerland: Tollows close on 
Tranced -' heels: : Her^ . West 
.GermaJt : / 'ibvestmente - J were 
worth,- . Jrti3B5bn V . - while 
Belgium v -''. and ’ Luxembourg 
togeth^ :accoUnt . for ; holdings 
of *IHSB.65bn-‘ 'Spain and the 
Netherlands; follow ' with 
DSi2.'6®m.. and' ' DM2 .62 bn. 
respeoMy. ; 'At the bottom of 


the table are Italy afidi 
with DM1.48bn. and DM 
while Britain faces, tfl 
with only DM1.09bn.. 

West German InVestn 
the U.S. totaled DM3.4, 
surprisingly - low. total . 
compared with - 1 
DM2 .42 bn. Canada, aUim 
area of operations fb- 
giants as Metallgesel .. 
accounts for West < 
foreign investments- 1 
DM2.64bn. AdditiohaDjv 
second league, Israel cor 
vrith infratment. .. v 
DM402m.. while GOrinw ' 
tags . in Japan amdu 
DM202 bl ' 


iAar .... 
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Holdings 


The chemical indue 
West Germany’s single 
important, overseas ;,ir 
Its foreign holdings at ,t ■ 
of 1974 were worth, a t 
DM7 2bn. ElettrotetJmic 
electronics ' investments 
worth DM3.9bru, tf -. 
and steel industry,^ 
machinery industry, an 
public ' road transport. ; . 
factufezs have holdings 
between DM2^bn. and I 


1 


A remarkably fast' grow 

has. been recorded in. the 
ing sector. . Overseas; 
meats' by West .Germany* .' 
were - worth • DM2^7bh- •- 
-end of the last year and i ' 
alone they grew by I® 
or 24 J) per cent , Tftfc " 
should also see a rapid-:) * 
growth. 
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WIST GERMANY YD 


: The Government’s current energy 
programme Is aimed at achieving the maximum 
security f°r an economic supply. It plans to diversify its 
main sources of fuel away from oil and 
to encourage other areas. 


jiV.f i'v. EJK V AW ANT, the Saudi behind the 10 per cent, drop in tion the Government controls 
1 T'-v;^- £v ' in-. Oil Minister. needed consumption last year, .suggest- the construction permits for 
^..sV : . '■ V ies! to help argue for ing that this- was no sign of a power stations. 3y refusing to 
^ ~<s- ' " r > ration at the, recent .OPEC ■ sudden sliunp in oil's impor- issue further permits for gas- 
'-;-2g. in Vienna^ h<^ 'could tanett. 1975 consumption is fixed stations it bas persuaded 
^ them from WeA exptipted by the IFO institute the electricity industry to build 

’.■¥ fpy l. Thecbontry’s energy to be some 3 per cent • below 6.000MW of coal-fired stations 
'Wption. figures for 1974 that in 1974, followed - by con- between the end of 1974 and 
. d. remarkable .sensitivity sumption in .1976 that will show 1980. This plan .appears to be 
• rise in the. price of oil, an increase of equal magnitude getting bogged down in siting 
s slackening in German if the hoped-for economic disputes and anti-pollution 
Brie- growth and to a shift recovery materialises. Neverthe- costs, however. There is also a 
■ country's energy-consum- less, it may oot be until 1980 lot of catching-tip' to do, as 
abits that apparently fol- that West Germany returns to since 1972 one coaT-fired power 
scare of the oil its oil consumption level for station has been built compared 
rgo. While the German 1973 of 117m. tons. with 40 gas and oil-fired sta- 

showed a real increase of . * . ttons. 

r cent, jn 1974, Germany’s JvGSUltS . ' While coal suffers from the 

u consumption of energy ' important wage-element in its 

V 3-2 per cent to 366m. The most tangible results of cost and from the high cost of 
T r >f ‘‘hard coal equivalent” the German energy programme removing its pollution, it main- 
s an oil consumption h&ve com ^ In the oil business, tains - its position on the 
-ed by 10 per cent to Early this year the energy com- strength -of . being a domestic 

n. tons hard coal equiva- P*hy VEBA and the oil com- source of energy. Its attractive- 

and oil’s share of the total P" 1 ? Gelsfcnberg were merged ness will perhaps.be further en- 
an primary energy con- to form the largest company in hanced by research into coal 
lion was reduced from 55 Germany, with a turnover of fluidisation and' gasification that 
per cent DM26bn., and one that could is touched upon later. The main 

V ,u j " nwn feel slightly more on a par rival to coal is uranium, which 

h ® marked^ drop GOT w ith the multinational oil produces clean energy and has 


* 4.*% 

* T 


certain for 1975, and with 


giants. ‘ The Government has a negligible labour cost content. 


r 1 jfj 011 ,| UJger _® on almost 50 per cent, of the shares but which has 6) come from 
bly, there may well be a of ihe combined comparry, which overseas. 

mfaJJtitafi™ of^Sl *? turn has T 63 per cent of the ^ German Government has 

quantitative s.de of me 0ll exploration .company bieh boD(? _ for aton ,j c oower 

-“ftTSSS 1 JSFS Demin l*- »«jWtateW8 Itlenecgy p^r^me enSes 

. Jn aided by 8 saeable injection of that the fj ^ cent proporti0n 

d i Gov?rnment *“?*“. its ° U e *‘ of German primary energy, that 

J thjt was published pioration around -the world, and cn^y from nuclear 

* -days before the outbreak has already established a 1* per reactors will j* n]eed bv 198o 
be Yam i Kippur War— an cent stake in. the Worth Sea t0 9 p r Md by 1985 t0 
t which quickly made -Thistle” oil field. At the other 15 per cent ^ 1980 target 
ssary a change in some end of the pipeline the VEBA- j mp)ies a 0 ,000 MW of nuclear 
e plan s basic assumptions. Gelsenberg combination con- generating capacity . To-dav 
le moment the Government trpls Aral, the largest German six German atm nic' power Jte- 
itains that it can stick with petrol distributor. • tion* pro duce 3.235 MW and a 

" current plan.- which The German coal industry re- further 13 stations with a total 
ches out until 1985, pro- chived an important reprieve as 0 f 12.000 MW are under con- 
d that it is supplemented a result of the oil embargo. In- gtrurtion or are shortly comfpg 
i stocktaking exercise that atea£ j 0 f running down coal’s „ p tn construction. The sinw- 
take , due account of the share of . Germany's total down in enecg>* : consumption 
ent economic difficulties. primary energy tp 8 per cent, that has accompanied the fall in 
est Germany imports about es was envisaged in the first Germany’s -GNP has -made the 
of its primary fuel, and energy programme, the revised full realisation of the Govern- 
over riding aim of the plan aims for a share for coal of ment's nuclear aims look rather 
•gy plan was and is to 17 per cent in 1980 and of 14 m0 re fanciful than they seemed 
eve file maximum security per .cent .in 1985. TEs. means a year ago, and the Government 
ail economic supply of that German hard coal output, has been faced with an nnex- 
rgy. The sub-headings under which was -95nt, tons- last year. pe cted amount of local opposi- 
aim are still valid a jrear should be - maintained at this ^ on th P construction of 
r the revised plan was pub- level, until a* least 1980- Such nuclear stations, 
ed, even though some have’ an -aim brings with it. the ’ m 

a marginally eroded by need for.: some; manipulation of A IfpmatlVP 
its. .demand, for • there . is ? no c 

guarantee, that the mqjor coal The growing West German 
IlHlIlf l .consumers-— notabij;. tlseo.blec- energy source* of the moment 

Uipui . . - ■ tricity generating industry— ill is natural gas. The amount of 

hey are: (a) To reduce crude continue to use coal at the de- Kas consumed in West Germany 
s share of West German sired raid. ...; last year rose in both in abso- 

mary energy consumption to At the end of’ last year the lute and proportional terms 
per cent: by 2985. fb)- To Government passed an elec- from - 10.2 per cent of the 
solidate the German oil trification '-'■law,:' which estab- country’ s basic energy supply to 
ustry and to co-opetiste with,- lisbed as. an aim the use of an 12.7 per cent., or 43bn. eublc 
ber than confront 'the oil average -33m.': lens of coal per metres. Natural gas Is a popu- 
■dticing countries, (c) To year at a eost-based price in the lax alternative to coal because 
bilise the output of German generation of electricity. At this it is a much more flexible fuet 
- d coal, au indigenous energy moment of economic decline the and. to oil because West Ger- 
jee, at around 95m. -tons of aim- would appear to be difficult many produces jt in quite sub- 
1 a year until 1980. (d) To to achieve. The electricity in- -stantial quantities and can look 
rease the importance of d ustry used: 32m. tons of coal to European countries for 
;rgy sources like, nuclear last, year, and this year looks further supplies. So the energy 
srgy. soft coal, and natural like -using considerably less. programme’s plans for gas are 
i. (el To encourage energy. The Government can bend the ambitious, and the hope is that 
-ing measures, (f) To give market conditions in-, coal’s the fuel will provide 18 per cent. 
*her priority to energy favour. Under the electrifica-^of Germany’s energy by 19*0. 
search, tg) To make arrange- tion law the power generating To reach this target natural 
•nts for greater stockpiling of companies have their coal-fired gas will have to be available at 
els against a crisis. . . ■ capacity subsidised by an a rate of 67bn. cubic metres in. 

The German energy plan amount calculated to represent the year 1980, a 50 per cent- 
ows that crude oil wiH remain the difference in cogt between increase on to-day’s flow. Ger- 
e primary source of German electricity produced from oil many itself currently produces 
*ergy despite the efforts made and that produced from coaL 20 bn. cubic metres ® year and 
reduce its significance fbr the This subsidy Is financed by a can probably raise this to around 
onomy. An exceptionally mild 3.34 per cent, tax on electricity 22b n. by 1980. Existing con- 
mter was one of the factors sales across the board. In addi- . tracts have arranged for sup- 


plies of I2bn. cubic metres by 
1980 from the Norwegian area 
of the North Sea, 28bn. cubic 
metres from Holland and the 
butch North Sea fields, and 
lObn. ‘ cubic metres of Soviet 
gas. These contracts more .or 
less cover the 1980 requirement, 
and they iwill be further bol- 
stered during the' 1980s by a 
lSbn. cubic metre deal with 
Iran for gas that will be piped 
through the Soviet Union. Talks 
with Algeria over possible sup- 
plies have so far got nowhere 
because of disagreement over 
terms. 


German primary energy supplies 
in m. tons coal equivalent. 
(Actual figures for 1973 and 
1974 are shown together with 
the aims of the Government 
energy programme for 1980.) 

1973 1974 1980 
Mineral oil ... 209 188 223 

Hard coal 84 83 82 

Natural gas ... 39 46.5 85 

Soft coal 33 35^ 38 

Nuclear 4 4 40 

Other 10 9 10 

Total 379 365.5 478 


If Germany follows the 
energy- programme it will diver- 
sify its main sources of fuel 
away from oil arid into natural 
gas and uranium. The foreign 
political' risk will thus be 
spread but not, in total, very 
much diminished, since much 
of the natural gas and all of 
the uranium will still have, to 
come in from abroad. The 


Government Is there f ore financ- 
ing five programmes aimed at 
making better use of Germany’s 
own energy sources — chiefly 
coal. Between 1974 and 1977 a 
total of DM616m. will be spent 
researc hin g techniques of turn- 
ing coal into gas -or into oil. 
There is particular interest 
here in the idea of using nuclear 
beat in such processes. 
DM330m. will he spent over the 
same time spaa in researching 
new techniques of coal mining 
that .should greatly reduce the 
labour cost of extracted coal. 
It is envisaged that the output 
'of an average pit might he in- 
. creased from 1.000 tons per day 
to some 3,000 tons. 

A smaller programme of 
DM1 74m. is investigating better 
ways of prospecting and drilling 
for oil in the hope of finding 
additional reserves within Ger- 
many and of aidin g Ge rman 
exploration efforts around the 
world. Other projects costing 
DM27 0m. are looking into more 
efficient ways of converting 
primary energy into electricity 
and of transporting and storing 
electriciti*. 77ie final pro- 
gramme. of DM56m.. is examin- 
ing ways in which the use of 
energy can be made more effici- 
ent. The research is aimed at 
organisational rather than tech- 
nical ways of saving wasted 
beat — for instance by using the 
wasted “ low grade " heat from 
power stations or industrial 
processes to heat surrounding 
bouses. 

N.C.I 


200 Grams Enriched Uranium 
provide Enough Energy 
to light a 100 Watt Bulb 

for 22,000 days. 


Hard to imagine, but true! Less 
than a handful of emic&ed Uranium 
generates enough power in a nuclear 
reactor to be Able to bum a normal 
light bulb for around 22,000 days - an 
average human life span! 

Uranit has the technical know- 
how to convert Uranium, a perfectly 
harmless metal into a potent source 
for electric energy. Enriched Uranium 
is the endproduct of our highly 
efficient process based on the prin- 
ciple of centrifugation 

Friendly to the environment, 
this process is an important step in the 
quest for future energy. k 


Centrifuge enrichment capacity 
of Uranit and its partners forms 
an expanding source for enrichment 
services in Western Europe. 

These services are marketed 
by ORENCO, headquartered in . 
the United Kingdom at Marlow, 
Bucks. 

uranit 

Uran-Isotopentrennungs-GnlbH 

517Jiilich 

Federal Republic of Germany 


Nuclear 
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ipaerty fur six NSSS a year, has 

total of 26 plants under con- 
iructiDn. They include seven; 
xport contracts, for Iran and 
Jrazil (two apiece), Austria, 
iwitzerland and, most recently a 
,032 MW PWR for Spain. At 
«ime they have landed qne con- 
ract. with VEW, for a reactor 
vhich, it had been hoped, would 
>e Europe’s first commercial 
ligh-temperature reactor. But 
feferment in the U.S. of the 
1.160 MW HTGR ordered by 
Philadelphia Electric for 
General Atomic would have left 
VEW pioneering the HTGR at 
this size. Consequently, it 
deferred its own plans for the 
gas-cooled reactor for a few 
years. 

The decision was a. brg 
disappointment to Brown Bovcri 
Mannheim, Germany’s second 
NSSS vendor, which in a. joint 
venture with General Atomic 
iHochtemperatur - Reaktorbau) 
had tendered for the HTGR. But 
another joint venture, Babcock- 
Brown Boveri Reaktor. has 
landed a turnkey contract for a 
1.300 MW plant for RWE based 
on' a MOO MW Babcock and 
Wilcox boiling water reactor, 
and also bas letter of intent for 
a similar order from Luxem- 
bourg. Altogether,' the Brown 
Boveri Group in Europe bas 
been associated with Hie con- 
struction df ten nuclear plants, 
four of which are already in 
operation. 

Another recent coup by KWU 
was the Brazilian contract part 
of the German -Brazilian .inter- 
Kovemment treaty concluded 
this summer, which provides for 
the transfer not only of reactor 


technology but for a complete 
fuel cycle, including enrichment 
and reprocessing. 

The treaty has been under 
severe, attack from some other 
nations, particularly the U.S:, 
which refused to, allow, its 
industry to . contemplate selling 
a complete nuclear industry 
package. The German defence 
for its action is, first that third 
world nations' are not' going to 
be debarred for ever from the - 
so-called “ sensitive technolo- 
gies ” — those which can be put’ 
to military use — and second,, 
that by tying a nation which has. 
refused to sign the Non-. 
Proliferation Treaty tightly by 
commercial treaty to a signatory 
nation, the German Government 
has strengthened, not weakened,, 
the security situation in regard, 
to Brazil. 


■ The debate over the Brazilian 
contract shows no sign of a bat-; 
ing yet. hot least because., of. 
South African . interest in the 
German “second string" pro- 
cess for uranium enrichment, 
the so-called jet-nozzle - or 
“stationary-wall centrifuge’’ 
process, operating - on. the same 
basic principle as that claimed 
by the South African Govern- 
ment in 1970. . The South 
Africans, seeking a partner to 
participate in what-for a nati on 
of their sire . must be a daunting 

industrial undertaking, have, 
turned to the Germans for help 
in constructing a commercial 
.enrichment plant. At the 
German end, the process-rr 

developed , by Professor E- W 


Becker at the Karlsruhe nuclear 
research centre — has largely 
been r funded by the Federal 
Government, with participation 
more recently by STEAG. an 
industrial energy consortium 
partly owned by the State. 
There is general agreemenr 
to-day that the process has no 
future in Europe, simply because 
it i s too energy demanding. 
STEAG bas energetically been 
-promoting it as a process for 
export,, with possibilities for 
those nations with abundant 
Ibcil supplies of energy. 

. But the Bonn ' Government’s 
faith in its first choice of en- 
richment technology, the gas 
centrifuge, has been consider- 
ably strengthened by . recent 
commercial and technical pro- 
’gress. The nation is a partner 
in Urea co, the Anglo-Dutch en- 
richment' company, which ex- 
pects to be producing its first 
enrichment -next February from 
one of the two commercial plants 
it is building. Urenco already 
has' contracts in hand worth 
£500m.; mainly from West Ger- 
man utilities, and may conclude 
further contracts worth a. simi- 
lar sum. by the end of the year. 
No less impressive, however, 
has been the performance of the 
gas centrifuges themselves— the 
“bricks,” as they are known in 
Urenco— and particularly of the 
-'centrifuges being' supplied by 
MAN in West Germany. This 
company’s machines have been 
displaying ’ quite remarkable 
levels of reliability in an' experi- 
mental plant in the last few 
mouths. ' 

David Fishlock. 

Science Editor 
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WEST GERMANY V1H 



Trade with the Comimmist countries has attained, 
a vital position in West Germany’s overall foreign commerce 
Her exports to the area last year ware np 21.8 per cent, while imports fell 
slightly. A long-term view is taken of this trade expansion 
and China ccmld bethe nott growth market 


the Lloyds Bank Group. 


has branches and offices throughout Western 
Europe and Latin America and in Beirut, Chi< 
Hong Kong, Nassau, New York, Philippines, 
Singapore, Sydney arid Tokyo. 

For information oh doing business in 
West Germany please contact Our European 
Division in London or our Frankfurt Branch: 
Westendstrasse 28, D-6000 Frankfurt/Main 1 
Telephone: 71491 


LONG-TIME OBSERVERS, of. German - Soviet normalisation . acta^'dropped by 15 per cent. 
West Germany’s Osthandel say treaty in August 1970,- trade a development some West 
the recipe for its astonishing between the two countries has German industrialists say is a 
success in recent years is Quite leapt by some 300 per cent In lagging reflection of “political 
simple: take the same lngre- the same period, Japanese-Soviet friction ” ' in recent years 
clients that have made West Ger- Trade went Tip by 100 per. edit between Bonn and Warsaw.. . 
many the world’s 'second-ranking to the equivalent of DM5.Sbu., ■ .Jka ~ . agreement . recently 
trader and' use them in com- French-Soviet trade' by 128 per 7 achieved on ! West : German 
merce .with Communist coon- cent to DM3^bn. and Soviet- credit and restitution payments 
tries: ■ 'U.K trade by 38^J per cent to to: Poland in return for the 

As a result 'West Germany DM3bn. .' ' emigration of ethnic Germans 

has forged past the early post- West Germany's second rank-.- from Poland comes just in time 
war leader in trade .with the mg commercial partner in fee. .forthe next Polish five-year plan 
East Britain, then Japan . and .east is the German Democratic and the orders from Poland that 
the United States; Last year, Republic, until last year the will go out for Western plant 
West - Germany ■ conducted Comecon leader in trade with, and equipment 
DM30. 3b n. worth of trade with the West Germans. The customs- V* ’ . 

all Communist countries. For free, barter-type exchange of |\.eSllltS 
the first time since the war this products between the two - west German approach to 

was nearly as much as total Gernumys should amount to weH rhirm k tvnical of the very 
West German-United States ora- DMTbo. to the end o£ this Gernen S 

^ has taken in its Eastern 
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As was ^ue in ^4, the cent -m fee first six montte. ^ Tt the h^J this 

expansion this year in West- Critical remarks .made -by Herr atiDroa ch ues the cultivation of 

German trade- with the East, is Exidi Honecker, the GDB’s party e^n if SSrtSSrm 

based largely on the ..soaring leader, earlier this month to.his n^ats are not over-encourag: 
level of -West German -exports. Central Committee ' indicate j w g 

to the area. They were_2L8 per mounting pressure on GDR ^ state trading organisations, 
cent .• higher than last year, industry to “quickly adapt” to H0 jitter whether m Eastern 
while imports were down LS per the “ real demands " of Western ^ or china, are not 
cent from- . State Trading markets.- This, and his urgent interested in Western salesmen 
Countries as the Communist appeal to modernise production, ^ out 0 f sight for lack 
countries- are called - in West could give an added impulse to of quick results to show at head- 
German trading parlance. trade" with West Germany and quarters” notes a West German 

. : other Western countries. West steel make r with years of ex- 

oOVICt' r - German industrial prowess has p^rtence dealing -with Eastern 

a a formidable reputation in the' trading officials. “It- takes solid 

The most interesting results GDR for, aa- one East German backing from the . home office 
are rthose on West Germany s technical director explains: and faith in their man out there 
trade- with the Soviet Union, its “West German companies offer 1 m Irkutsk to get to the point 
largest Communist market^ In us a fuji range of products so where the company is signing 
the first seven months of the that we scarcely have to shop w e and profitable deals.” 
year. West German ccports were around." - German manufacturers who 

up 74.6 per cent while imports • in- an the other. Comecnn' have just been In Peking for the 
fell 12 per cent ■ ' states! West Germany is the West German industrial exhibi- 

Dr. __ Hans Fndencbs. most important Western' trading fem there say it is an invest- 
Economxcs Munster, _ predicts. par tner and, in the case Of ment that may not “begin to pay 
total trade between the i Soviet Poland, the largest foreign snpr off on a big stale for many 
Union.and.hia country .will ream plier after the Soviet Union. For years. West Germany’s China 
DMIQBil this year compared time ia many years, trade last year amounted- to 

with just over DMSbn. last year, however, .West German exports DM1.6bn. both ways small 
Since the signing of the west ^ Poland so far this year have fish compared with the volume 


it conducts wjtb the rest of the 
Communist. world.' 

' ficat«ly a day passes m which 
there are no fresh reports of 
new markets being, tapped bs 
West German firms in the east 
In some cases, they turn puttr 
be old ' markets once supplied 
by western companies and now 
reopening 'to them as purchas 
ers'of know-how and equipment 
Early this month, the Wes 
German shoe machinery in . 
dustry announced that the US5I 
had c on t r acted for DMlOOn? 
worth of machinery for 54 she* 
factories. As with so mao; 
other deals, the West. German 
are said to have won in laijr 
. part because they could premia 
delivery by spring 1977 at fixe 
prices. . ' 

At present, some 1,500 We* 
German . companies trade regt 
larly with the Soviet Union, an 
. the opinion is being venture 
among the largest of them tha 
by 1980: West. Germany cou? 
be selling as mueh to the So vie 
Union as it presently does t 
France, that is, DM2 7b n. wort 
of goods, That may soun 
extreme, but many West Ge 
mail , manufacturers would agre 
with the Soviet party due 
Leonid Brezhnev, who tol 
Chancellor Helmut Schmk 
last year that both countrh 
were “but at the beginning c 
the- road "as far as trade wen 
The Soviet leader added tl 
thought ■ that the mor e th 
“economic ,’co-operation grow 
the greater mutual confident 
will grow, the ' more firm ar 
varied political contacts wi 
become and the easier it w: 
be to find a common languai 
also in international issues.” 


Leslie Colli 

Berlin Corresponde 






While the railways and postal services 
seem fairly efficient* both have tamed in 
huge josses recently and face immense 
: !kw structural problems 
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We are at the 
Crossroads of the German 
economy, in the expanding 
Rhein-Main commercial 
complex with its many 
advantages forinternational 
trade. 

Landesbank Rheinland- 
Pfalz offers the services 
you’d expect from a large 
internationally respected all 
purpose bank (assets over 
DM 14 billion). Our '. 
speciality, however, is ■ 
corporate finance and large, 
long-term loans. 

We also have an active 
domestic issues business, 
which has allowed us to ' 
build up a stable but.highly 
effective placement capacity 
for international issues and 
underwriting business. 

And we are financially 
strong. We are backed by 
the state and by the 45 
saviiigsbanks ofRheinland- 


Pfalz, for whom we are also 
the central bank. »>■•< 
Wehold participating 
shares in banks in financial 
centres on the Continent 






m 

(/J/mL 


and in the Far-East, 
ensuring that we can help 
you wherever your 
interests are. 

Talk to us. You’ll find a 
dependable, flexible 
lllj | team at your service. 

’ Ask for more . 
information about 
(|jp us and how we 
mk-- might help you. 
B Today. ' 

Our telex number 
gP^. is 4 187 885. 

And if you should want 
to dropin personally 
. we’re only 1 8 minutes 

L from Frankfurt 

K l IntemationalAirport. 
:<■ At the Crossroads. 


IT MAY come as & surprise — 
and possibly a 'comfort — to 
critics of British Rail and the 
Post Office to learn that in West 
Germany the problems of both 
equivalent services are no less 
serious and the road- to solutions 
just as strewri with pitfallfe. 

The visitor' to West Germany 
is -usually -impressed by the 
ability of the trains to keep to 
time, by the speed with which 
letters are delivered and by the 
ease in self-dialling any tele- 
phone number in the country 
from any other.-' He may un- 
easily -recall that there was 
a string of rail accidents earlier 
this year, which shocked the 
Germans and brought demands 
for even greater security 
measures. But in general his 
impressions are likely to be 
favourable— and that is a fair, 
albeit partial, view. Not readily 
evident are the huge losses 
sustained by the railways and 
post' office — the two largest 
enterprises in the country — nor 
the structural problems which 
-often seem to bring those re- 
sponsible for finding a .way out 
close to despair. 
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Solution 



W: Germany. 


Landesbank Rheinland-Pfalz, 6500 Mainz, PO Box 2969, telephone: (061 31 ) 101 1 . 


An exaggeration? Take the 
railways— me Deutsche Bundes- 
bahn (DB) — with 4UU.0UU 
employees, some 29,000'. kilo- 
metres - of track, and an 
expected. loss this year of more 
than DMibn. against DM2.8bn. 
in 1974. . It was ihe Bundesbaha 

Preside.nt Wolfgang. Vaerst,. no 

less, who said this summer that 
unless a solution to the struc- 
tiiral problems of the enterprise 
were quickly found, losses 
woufd assume insupportable 
dimensions. For the Bundes- 
h ahn, Herr Yaerst. warned, the 
hands of the clock stood' at one 
half second, to midnight 
. How did - the railways manage 
to get into this position? The 
origin of the difficulties lies in 
the._divisi(in of . .Germany after 
the Second World Wfir,- which 
meant -that former north-south 
lines which used to cress the 
main routes to and from Berlin 
had, to become primary arteries 
in riie ' Federal Republic. Public 
money was poured- into expan- 
sion of the . road and inland 
waterway systems, but for many 
years tiie. .railways had to re- 
build - through their, own re- 
sources. With funds tight, the 
efiiphasis lay oq replacing what 
war had. destroyed instead of re- 
planning the whole rail system 
to cope with modern conditions. 
So - today many stretches of 
track are heavily overburdened 
whiie others, are. under-used. 

To help ' correct this, plans 


were put forward a few -years allowed to continue, it :. 
ago for -the bunding of more estimated that at the end of t - 
than 600 -/kilometres ‘of- new decade the Government will - 
track up to 1989 at a cost (at financing the enterprise to t 

1972 prices) of PMlL2bn. It tune- of DM17bn. annually. 
was 1 felt feat fasten and more 

comfortable ■ services would PprcnTlTlpl • : - 
mean the railways could double 

the annual number - of passed- In these circumstances. He 
gers carried to more than 3bn. VaersPs dramatic remark abo.i 
Freight transport would rise “one half' second mldirig h 
substantially,- too. becomes quite understands!)} 

However, a -large question But what are the Bundesbal 
mark hangs over - these .plans, and the'Government going to i 
For example, fee- Bundesbaha about it? Fart of the solution 
originally estimated feat In already known — and it involv ' 

1973 and J.974 it would require a big- medium-term reduction . - 
DM25m. and DM225m. respec- personnel This is particulac 
lively for work on fee prepara- important since labour costs nc- ■ ■ 
tion and- completion of new form more than 70 percent;.- - 
track construction. But the sums fee Bundesbahn’s total oath 
actually spent in those two years (against 64 per eent in 1960 - 
were DM4Bm; and DM35.6m. The wage rise for 1974 aloi • 

The explanation Is that the prac- cost fee enterprise some DM2b 
tical difficulties in the planning — an increased burden whii 
phase were much greater than even fee most intensive ratio 
expected, and that- legal prob- "alisation in other sectors- 
lems also proved more complex. Bundesbahn activity can hard! 

Had the Bundesbahn been a .lighten. f • f\ ] 

private enterprise whose main Between now and 1979, 'He: A j . r ] 
object was to remain in the Vaerst plans to reduce Bunde 
black, then, clearly its. -strategy, bahn personnel by 60,000 ' 
would have been very different around 340,000 — a measin 
But wife fee Federal Govern- .intended to . save betwet ' 
ment as its owner, it has to DM2bn. and DM3bzL a yea - 
provide a- range of services He has not yet . given ' detai 
which simply cannot be made to of what will happen aft- 
pay, but which it -is considered that but has emphasised that tl - 
socially impossible to give up. cuts, now. and in future, will 1 

For example,, fee Bundesbahn accomplished through natur 
finds it hard to cover more than wastage, retirement and so r . 

30 per cent' of costs on .some — by dismissals. The assn :. 
local passenger lines, because of anqe was no doubt essential 
the maSszve' investment in quieten serious fears among tl . 
personnel and materials, needed work force — but nonetheless 
to cope with i demand at peak appears to place a big obstac 
commuter hours. Again, rail in the path of fee Bundesbaha. 
service . in’ outlying and border long-term rationalisation plan 
areas have to be maintained for T he employees consist of civ 
the few who ose them. 'Further, servants, who cannot be dl 
fee Bundesbahn has to accept missed, in -aqy case undr ' • 
small freight items for local German law, apd both “ white 
transport.-^even if ' fee cost of and “ blue " collar workers wts. 
handling afid despatch far have now received an assuranc X. 
exceeds' any freight charge they will nbt be fired eithev. 
which ' can reasonably be. set 'On Yet if fee'-enteiprise is to t 
long-distance - items, - where a Placed on a more firm financu. 
profit ' din be made, the footing, there will' have to be '■ 
Bundesbahn faces- keen com- very substantial reduction StC; 

petition from door-to-door road' only in the 'amount of old trac^i f . ^ - i 
serviced ' ' •• * (even as ■ modernisation goe 

.These .inherent disachwattages, c^^where) but i . ^ 1 

of course, have been recognised ^ seeras 

by-, fee Government— which 1 cannot b ; 

supplest,.: the i^tohehn-s:^™* 
internal revenue accordin^J. “ on e- .... 

Between 1960 and 1975, a total 0a€ model for the futor ' 

of DM66.4bn. in federal funds suggests feat a Bundesbahn nei • 

has been.* poured ..inti) -. the- work of only 15,000 kilometre 
enterprise. The figureTnicreased fagainst 29,000 at present) an<% 
from EM3.9bn. in 1970 to 250,000 employees (again; w 
DM9.8bn. this year— but it has 400,000) would still be makin^aj 
not prevented fee Bnndesbahn's a deficit^-albelt one whic v * {ijp 

loss from -rising, over.fee same would be. far less Of a burden o . Vi 

period from DMl^bn-^to more the Federal budget This is at . 1 
than DM4bn. ' If the trend is necessarily fee model whit*; ' - 
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The ban on recruiting farther foreign 
"woSefs to iaM^he ^economy is nooilEjely to te lifted . 
m the iiear fatore. pesfife the recession surprisingly few migrant 
workers have left for borne. There is little drive among 
Germans to compete for their menial jobs. 





x' 1973,. amid ’-the that they leave for good.. - 
caused by the energy 
More than ever, .the CnAinl 
aow seems . to have ^nvlal 
lie end of an era. 


TERNMEIJt .it nearing this ^reduction ;ia migrant another quarter for between to spend on rent the better, 
of a . grand stock-, workers has beon ^ despite the six and 12 months: Only around (In 1973 alone migrant workers 
of the problem of ban on recruitment. and, simul- 70.00(1 have been out of a job transferred DM8. 5bn. abroad 
workers ip West taneously. the existence of the ftrr more than a year. - Thus, against DM0.3bn ixx i960 Of 

- No doubt the exercise worst recession in post-war relatively few are jobless long the 1973 total, DM2L5bn. alone 
ig forth a stream- of history. In the first year after enough to allow their " pUght went to Turkey. But as time 

.. figures and fee ban, pie number of wortoTj t0 resoive itself into bitterness passes, ’ a new generation is 

ns on how -to cope with dropped by only around 200.600 against those foreigners who growing which will compare 
;H problems involving -and pf this total well o ver have been more fortunate. • conditions not with the villages 
artarb ? t ?r~ ?’ ( 2Sr We *? ^ ^res ao-fldt. of of, say. Eastern Anatolia, bur 

-r-. and their .famUies course, include the number of with- those in which’ West 

here. But °ne T thing ^owmg^^cn^d always«nter foreign VOTkers * Wtet Ger- German school friends live, 
ertaui. It will not .the i- Federal-^ man y ■ illegally. Mention 1 is Aetion ■ to prevent the prol* 

■ a d an end to the exirt- ^ly if umes became better- oft en made of a total of between lem at least from seriously 
on further .foreign Ihe number JJ}® 200,000 and 300,000— but there worsening came In April this 

.ecnutment, either now other band, 4nP£d^»fr ta Do .firm way of knowing the year, federal and provincial 
.ie foreseeable future, abput 10.0^0. truth. One fair pointer is that authorities agreed that no fur- 

“ Jmpo f5 d J n ** in 1973 and 1974 the. - author*- ther foreign workers were to be 

ties issued more than 25,000 engaged within areas where the 
warnings to employers , for proportion of foreigners to West 
taking on foreign . "workers Germans was already 12 per 
illegally, and more, than 6,006 cent, or more-— that is, over 
. The -second . conclusion , one employers were fined. Under double the national "average, 

n workers in Germany might draw from the -figiixes is measures passed three years ' The areas affected are the state 
a new phenomenon — that the threat to social peace ago, jail sentences .as weHas of Hesse (including Frankfurt), 
me to appear only with- must be- substantial. Here there fines can be imposed in serious Baden-WQrtfemberg (indudin? 
ast two decades. At are rather more- -Than - 2m. cases. Stuttgart, Ulm and Mannheim) 

of the century there f reisa wor kers Sn *' country * . ... , and Bavaria (including Munich 

Iready hundreds of feati-lm. S 11 Ingolstadt. -FOrth and Nurnn 

s of such workers, in Sby«i aTd dose to -another !? at lbe recesslon *** U ' **** herg). It will even be possible 
man Reich — coming nn short-time work. Beyoiid than ? e existence of - penalties, to exclude foreign workers from 
from . Poland,. Austro- SffiaSS be cu f^ the. number of entry to areas where the 12 per 
, Spain and Italy. ^ of th °* e ^wed • illegally.- For cent level ha* not been reached 

the wars came a break, the taierant worifo Broup* are ^mple. more than one-half of if social services there are al- 
employment high and C 411 foreign workers are em- ready seriously overburdened 

l whatever to accen- p,oyed in particularly Bearing in mind the widespread 

he problem through in metaI irking, and one-flfth waiting lists for kindergarten 

jf extra labour. After J-** 1*5*5? ^ construction sector. It places, the pressure on hospital* 

hd world war and the Jr?/ 1 w01 ^ d hardl y to make and other medical services and 

of Germany, a steady hundr^s of .thon^^ of sen ^ for emp | oyers t0 ^e run- the widespread shortage of 
if refugees camejo the workers from . ^cir^cpun^r njn g ^ g aunt i et of official funds— it seems probable tha» 
Republic from the East could sanction by employing use will be made of the latter. 

vere welcomed', inte- *“'*■ ... • •'vJxr' ... foreigners without permits provision. 

- and their ' arrival 111 j act -^® ' worst -^JJ5+ t bap " when there is insufficient work 

take-, the- edge off fee ]>f D ? d : One .cm jtojt nw for ti, ose who are quite legally 'F'amiliac 
fnr Tahnitr. • the sighs of retfef,.-f£Oin^ the. seeking a Job. The informed T 3.113JJIGS 


lira. J flwuii . • y- - . i . ' “ jw- auv 

.v era began with the ^ te ^ ioreigri The problem with this action 

of the Berlin wall in £1,2;!? '^fSinnirnS workers who had J° bs legally i S that it will not prevent mow 
:d the slowing of the so little fn^ ion. Certain, one ha ve lost them, but far from family members from join in* 

flood to a trickle. At b !L®” tS» leavj °2 the country are staying workers already in the area- 

je there were just over effect that,, were it not for the on — generally in deplorable con- concerned. The" anthoritief 

nillion foreign workers presence of the migrant ymrker, ditions. sometimes with friends have declined to take measures 


• y , • 


\?k : 
;• . *r- 


: r* 



Id are, covered by EEC .Germans; even when they are 
-X indudins free mover ^ unemployed,. are anrtpmftQ taie V^UUUllftyils ■ 

• ' . r . .v. r.i 4 u 1 .. 


motive can only be praised, but 

. . - - - - i.-, , . ' the upshot coidd be mcreasinp 

labour. Other national!- up the mental (taties uihiA have . n strainT in areas least able to 

not so luciy. . . . fallen to a .substantial propor- me., question of conditions u — . 


yard 


rauen io -a .snosaxu«i pcvtwr- . , hear it ' 

tion of the ^ fortign. -workers forms part of a much wider \ lm the 0|l] 

over. .the. c^d seSb£ ai^er to lteto 

change - if - the., recesaoo- W *oikex providing jobs for the workers 

tihues. An imeraployed person only in thefojown lands. The idea is 



numbers rose by leaps ~ ‘ RR a w e f nr tha iob This testric- *“ «■»»«»"“ «*«•..» 

unds up to 1966, when has the r^t to rece.ve 68 per able anything but. new^but .some 

worker: 
er cent 

ecessidn set ifi-and the ■!«»»• - u “ l '■*** ziJ — Tt.7^ V".'.,- ana rnnge costs nse in west 

s fell back" substantially receive' only 5fi percent— and J.as ‘ ^ a JJScrfttai German 5'- 80 industry becomes 

1,300 in 1967 or 4.7 -per that - after close offia?! (Again, Italians as EEC citizetB increasingly interested in ihvest- 
. ? the labour force. Not examination-' of .the recipient’s are: exoluaed trom tms men t abroad- Further, there is 

{. As the economy surged overall . fin a nc ia l position. It “ “1 UB 1 S ? D ' a greater political awareness of 

1 again, more and" more may be -that acceptance of. a staotial number of foreign ^g. dan g er 0 f allowing the 
titer were hired, so that lees-attractive • job way then workers who have been m the European gap between the 

a record total of more appear preferable. But so far Federal Reputmc for a long i ar g e jy rich North and the 

im. (or over 21 per cent, there is 'little- firm evidence that time, who are in the 30 b mar- g enera uy poor South to widen 
, > . labour force). . ,w as this development is occurring, ket.just like any other citizen f ur ther. If, as many believe, 
L " ‘ The' generous" level of nn- nnd who show no disposition West German home 

came fee ban oh new employment benefit is thus ope to leave. They often have their econ omy becomes increasingly 
ment At the pnd of 1974 “ajar ‘reason why so little families with them and they orientated towards production 
il had fallen back to ’3m. friction has developed, not only tend to live in what Western 0 f high technology and services 
probably a little lower unions native West Germans Europeans would describe as while traditional industries 
althoueh fullv up-Uwlate but between the native pqpiria- ghetto conditions. When these evolve in the developing world, 
are hot available. Of that tiodandtheir foreign “guests.” migrant workers first arrived then the Gostarbeiter problem 
he tersest contingent by A further key point is that this they tended to dub together in should gradually diminish. But 
-e the Turks^— 590 000, figure of lnh-plus unemployed any case— and even very poor that is a long-term view. In fee 
id by the Yugoslavs! does not represent a single surroundings, by West German meantime, the Germans, are 
*, then Italians 370,006, block of people- continually out standards were 'better than doting all they humanely can to 
’ 225 000 and Spaniards of a job. A surrey earlier this, those they had known at home, gee fear fee existing diflfleuities 
)t ’ ’ yeaf showed that some 70- per Besides, they generally wanted at least get no worse, 

first point to strike one cent have: been unemployed for to rsave all the money they 

these figures is how small lew than six months and could, and the less they had * ,v ~ 
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Vaerst will propose. Ke 
announce his long-term, 
by the end of the year — 
’ they are going ta match 
roblem they will have to 
ry radical. 

theory the Bundespqst 
an - annual turnover of 
bn. and some 52(^000 
iyees) is in a stronger 
cm than fee : Bundesba'an. • 
ne thing it has $ monppo’y 
■y spheres of its activity 
is fee letter and telephone 
es, while the Bnndesbahn 
fight competition for 
nger and freight transport, 
another, fee operational 
political burdens, of Use 


postal services are clearly much 
Smaller. However, exactor 
because of thati the .Bundespdst 
has received only minor Feds 5rl 
subsidies— and indeed ' long bad 
to pay a proportion of . its 
operating receipts to ... the 
Government 

With an insufficient ‘ capital 
case and a vigorous investment 
programme- (DM8. Ibn. last 
year), fhe Bundespost has had 
to finance much «if its growth 
wife expensive, borrowed, funds.. 
The npshotT is that in this year 
-it- will have- a grand, accumu- 
lated deficit of DM 44. bn., it will 
be paying out DM6.9bn. . for 
debt servicingr»-sand it will be 


running up hew indebtedness to 
thfr time of DM3.1bn. 

. One way to improve the posi- 
tion, of course, is to raise 
charges. This has been done in 
1971, 1973 — and most recently 
in July, 1974 when fee cost of 
an Finland letter was raised to 
50 -pfennigs from 40, the fee 
for. : installation of a telephone 
rose io DM200 from DM120 and 
fee monthly rental charge went 
up to. D1&S2 from DM26. Tfie 
latter increases meant that for 
3974 the Bundespost was able 
to realise an Increase in earn- 
ings -of 12 per cent, although 
services delivered went up by 
.only ia per cent 


COMPLETE SERVICES FOR 
FINANCIAL INSTITUTIONS 

JhyestiaiehtBiankmg ■■■ ■ 
Mergers and Acquisitions 
Institutional Research. * Block Trading 
. Securities * Commodities ’ 

: Special Commumcati ons Capabilities ^ 


INTERNATIONAL 


- ' E.F.5uttoi&CoEapany GmbH ^ 
Gaensmarkt21-23, 2000 Hamteng ' 
SockeDbebner Landstrasse^Sl-53 Rhein Main Center, Frankfort 
f; 18, Munich - 


Ststem 


.; No mote increases are espec- 
ted : in’ fee near future. But 
already it is known that from 
1977 a system is gradually going 
to-be- -introduced under which 
those who make a" local phone 
call of more than four minutes 
wHl .have to pay for the extra 
toSB.. Little wonder that 
accordlns to an opinion PpH 
eariier this year, fee number 
of West Germans who feel 
their, postal system is either 
“ excellent ” or “good" has 
sunk; once 1959 from an im- 
pressive 85 per cent, to 32 per 
cent- . - * \. 

There are one or two rays 
of light in the gloom. For ex- 
ample. -fee Bundespbst i? at last 
being allowed to retain fee sums 
it previously pafd to fee Fsderal 
■fibyerpmMt hi order to increase . 
tts crwbs capital aid reserve.' 


This is an important and, it 
would seem, long overdue im- 
provement 

Farther, efforts are underway 
to bring in a new postal con- 
stitution under which the Bnn- 
despost would, resemble more 
closely in structure an under- 
taking in the private sector. 
That is to say it-would have an 
Executive Board, a Supervisory 
Board — and ministerial supervi- 
sion limited only to what was 
“ politically essential.” 

No one yet seems to* know 
exactly what result would 
emerge from this reform — but 
fee hope Is that through;a kind 
of dynamic tension between fee 
respective propagators of the 
politically , desirable and- feb 
economical sound, greater effi- 
ciency will emerge. In particu- 
lar, -it is hoped that fee reform 
may bring .a shakeup in what is 
at present a . huge ministerial 
bureaucracy wife a powerful, 
.in-built instinct, towards - main- 
taining fee status quo. . 

Still, it would be unwise .to 
expect too much. Experts from 
both Bundesbahn and Bundes- 
posf have appeared before, 
armed wife plans which could 
help fee enterprises 'pay their 
way. They have been cut down 
10 size by politicians who recog- 
nise that people have got used 
to the services both provide and 
are not prepared to give them 
up. The losses may be reduced, 
but fee* books are not likely to 
be balanced in the long run. 

J.C 
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i . seamless steel tube. Spring 

; ^v; ; board. forone 6f the bfggest; tube 
'. manufacturers iilthe- world 
vS'?|yWudirig weldedi;ube.s: Including 
■every type bf tube, tubular, 
and pipe, come'to that jr 
v’ V-' • Made of the optimum material,. f 
• •• .for any given-purpose.* 

'W© Produce 4?S.$teel grades 
vr;^: in ourovyn plants^Arid; 

supplement ttiemi with . other • 
steels arid materials for tube 
■ ■ and pipe. mahtifactui"e.. > 

'. • : : ;: : £xampl.fes? 

, • Titanium - Zircaloy 
PlastiGS. 




c^mc^lhah • *•£ ^ ■■■ h 
many may - - . •; •; 

- ^Or-evehkfi^.al^Sf! -Aridnot onfy ; ; 

.in ih'e tube^'ahd^ipe:- business. ' /• v . 

More examples?- ? ' ■ ■ t ■ ' ■ ■ 

hfeiJraiifiC; prfant and equipment 
MateViate;bahd4n^ equipment ' v 
and.s^sterps • Drive .trains- . > 

Ptasfe^oc^lng machineryHi • 

products' 
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Germany has eight stock exchanges. 

Each of these selects newspapers to which it gives official recognition 

for the obligatory publication 
of the financial results of public companies. . 

There are 28 such newspapers in Germany. 

. DIE WELT was hitherto recognised by the stock 
. exchanges of Hamburg and Diisseldorf. 

Now, however, the largest and most important 
of all the German stock exchanges, 
that of Frankfurt, has given 
official recognition to DIE WELT. 

DIE WELT is thus a German newspaper' 
to be recognised 
by three stock exchanges: 

Frankfurt - home of the German banking industry 
Diisseldorf - heart of the Ruhr industrial area 
Hamburg - Germany’s largest ocean port 
and Europe’s most prosperous city 

So tor-foreign companies wishing to announce loans, 
to introduce their shares on to German stock 
exchanges or generally to establish contact with the world of finance, 
the ideal medium is DIE WELT 


...thenatiwialquality 
daily newspaper 
with more comprehensive 
stodkexehange listings 
than those of any 
comparable German 
daily newspaper. 



To: The Axel Springer Publishing Group 
58 Jermyn Street 
London SW1V 6PA 


FTl 


Coupon 


j Please send us further information 
| about DIE WELT 

( Name and 

I Designation: 


j Company:. 
I Address:- 
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The complicated system of electing 
worker representatives to the 
supervisory - boards of companies is 
likely to be reformed, but the 
change will be a political compromise. 


ut*" 

**''*“, rfltf M 


ONE OF the basic reforms 
promised by the Social Demo- 
era is when they came to 
coalition power was that the 
German system of Mitbestim- 
vutng, or worker co-operation 
in management, should be 
further developed so that a true 
balance of power between 
labour and capital inside - a 
large company should emerge. 
The two coalition parties 
haggled long and hard to pro- 
duce a new model of co- 
operation that was acceptable 
to both, and finally presented 
a bill at the beginning of 1974. 
Though parliament passed it 
the upper house did not and 
the draft bill died in committee. 
Its demise was ensured by the 
Free Democrats, who had' 
second thoughts on worker par- 
ticipation and at the beginning 
of this year demanded a fresh 
compromise with the Social 
Democrats. 


chewing could continue for 
some time as the emerging 
solution would appear to he 
anathema to a socialist of high 
principles. There is also a good 
chance that the German con- 
stitutional court win have to 
have its say in the matter. . 


But while the average 
German will fully appreciate 
the fight that is still to come, 
the British reader win not He 
has not been soaked ,in the 
incredibly complicated lore of 
worker co-operation and is 
therefore in no position to 
savour the critical intricacies 
that form the pressure points 
between those, who -believe that 
owners should ’ run companies 
and those who do * not This 
article offers, if not a soak, at 
least an introduction to these 
complex arguments. 


operates. At the moment there 
are two systems in operation. 
In all . companies with over 500 
workers two thirds of the super- 
visory board are chosen by the 
owners and one third by the 
workforce. The workforce’s 
representation is elected by 
secret ballot and in the larger 
companies often includes senior 
.union officials. 


Consultation 


There now appears to be a 
small possibility that a new 
compromise will be reached 
between the two parties before 
this month is out and that the 
SPD party congress in 
November will thus be given 
something to chew on. The 


German companies are man- 
aged by a two-tier board system. 
The upper or supervisory board 
selects a lower management 
board to run the company on 
a day-to-day basis and other- 
wise concerns itself only with 
major decisions -on .investment, 
long-term strategy and person- 
nel. It is in this supervisory 
board that Mitbestnnmung 


The second system applies 
only to the coal and steel 
industries. Since 1951 a 
radical system of parity worker 
cooperation has operated in 
these two industries that gives 
equal say to owners- and 
workers on the supervisory 
board. Each group elects six 
directors — in the workers' 
case the choice is- made by the 
works council in' consultation 
with the unions — and together 
they . elect a 13th “neutral " 
board member who provides a 
tie-breaking vote in 'the case 
of a deadlbck. 


. Tbe third . system of co- 
operation that would, but for 
all .the argument, have been 
added to the first two at the 


beginning of this year is aimed 
at creating “parity” between 
owners and workers in all com- 
panies with more than 2,000 
employees. The original com- 
promise envisaged ten super- 
visory ’board members from 
each camp and no neutral man 
or. tie breaking arrangement. 
The worker representatives on 
the supervisory board would 
include .representatives of the 
salaried staff of the company 
and also one “tettende Anges- 
tellte ” — probably best trans- 
lated as middle executive, 
although his exact rank is still 
the subject of .some dispute. • 

The argument that has 
delayed the introduction of this 
system of worker co-operation, 
can be divided broadly into 
three categories, all over- 
shadowed by questions from the 
side of both capitalist and 
worker as to whether the 
suggested scheme is constitu- 
tionally legal. - The first 
category of argument revolves 
around the hypothetical - 
“ deadlock ” when the two sides 
of the supervisory board are 
immovably at loggerheads. The 
experience of the coal and steel 
industries indicates that this is a 
problem that exists more in 


theory than in practice. 

The SPD would argue that 
there were very few occasions 
when the neutral man in the 
coal and steel type supervisory 
board was . called on to give 
judgment and that; even so, 
these boards were able to take 
the very tough decisions implicit 
in the pruning of the . Bohr 
mfaing industry zn the 1960s, 
when 200,000 jobs were lost 
Social Democrats also argue that 
the ability to take snap dedsions 
is much more important to the 
manngpmPTrt board than to the 
supervisory .board, that the 
latter is concerned mainly with 
long-term flunking and thus has 
time to thrash out a compromise 
in the unlikely event of. a 
deadlock. 


Principle 


Industrialists, on the other' 
hand, argue that "the structural 
crisis .in -the coal industry was 
overcame not by worker 
co-operation but by subsidies 
and redundancy payments and 
by the alternative, employment 
created by an otherwise boom- 
ing economy. They argue that 
the potential deadlock /threatens 
to -stifle the -entrepreBMUial 


motivation that is at the heart T wori« 'council sphere of rid of those aspects of the 
of Germany’s social market influence; and which they fear promise that they have 
economy, in fact, they tend to will always tend to side with panned against 
pick on , the : hypothetical the owneMnanagement repre-. With the problems of 
deadlock because It represents seti&tives' <m- the supervisory ®ou occupying every 
the crisis point- in thfe under- board. They have . received mind there was a period < 
lying question of principle: who some encouragement In this this year when it seeraec 
runs a company, the owners or point of view because . the Vorfcer cooperation migl c 
the workforce? - . p^era!' Labour' Court has be revised in this Tegisl 

The second category of argu- -ruled that Latende Ange&eEte. Yet Chancellor Sc , __ 

meat involves the- role implies top m a nagement and again, reaffirmed J-h** * ^ - 
middle, management Mr -the they thus feel fairly. otto that a fejjg. -Wifid pg mcgM . - 
supervisory beard and the Way Lejfewfe AngestegU cannot be ‘ 

he gets elected to it The regarded legally as a worker. at . •**', 

^- ? ; - The th ^ rd " area of ? rgaaient ' maS^uvering has been.'V 
middle, management man on .amceres the electoral process 0a .-between the twoco * ' ■ 
the supervisory board arose oat that puts employees’ represen- art . . ■ . . • \ 

of FDP (Iaberal, J^> g^^ a thS board aid.the^^ - - V ! 

insistence that if a .company’s degree' to which; the. unions C/s«orotn *■ 
workforce were tq have eqjual -should be - allowed to play . a jCpHfalc F *■ 

■ay jn the running of that cbm- part in this process. Here too ^ ^ • 

panyjfhen jnMte m*ugement th e FDP leans towards ijirect ^ t ^ ^ ^ le ' . 

**** **&■ elections by tbe workforce, whereT^ is a pos” 

-Argument with the. SPD while the SPD favours* system cooperation^ ' 

(Soma! Democrats) - aroseof indirect -elections, that will ^ become such, a t\ 


^ gr ^ ups ' politics! principle that .. ,■ 

m iddle management man tn -he nmtpeted and also. * . - _ _z_ ‘ i. - 


middle _ management :.man to be protected and also, promise may prove imr 

elected by a direct vote carried implicitly, give the unions .more SEL* « 

out only m the rente of foothold in the system. The Xhave to '■ 

management .The S® luckless compromise , i>re- 

demanded an election invoking Sd an ertremely <£m- - 

the -entire workforce. . The plicated system of electoral on^A ' 

unions are thoroughly a gains t colleges, Experts on woreer cc 


specific 


what they see as the creation ^visions for the represents- comDromise j t yin invoi .. - 
of a new interest group, wfciaNtidn of appropriate; " trade 

, The argument over worker co- established that will gdve' ., 
operation has now been going ghip a vote if th« 

" ■ - on for so long and h as become deadlock situation on thf 

• such a litmus test of political visory Board. This wc . . 

attitudes that it is not surpris- “seen as a major capitula*' 1 
; ; ing that the question of cousti- the Left-wing of the- SPD 
. ■ _ - ■ ■ tutionality should 'be raised the unions, biit it wui 

• - ■ over any compromise that the defended by an inverted* 

coalition Government comes tip to the experience of thee*' * 

' with. Expert legal opinions have .steel co-operation^— that V ' 

■ been produced backi n g the -ing vote is seldom need.'' * 
points of view of just about vaiy. It would also ; gi:- • ' 

every pressure group in the compromise a greater dc - 

• . r ,: discussion. One such, highly protection from attack ’ 

, - publicised because it was one stitutional grounds: The. :• " 
of. the earliest, suggested that t o ’ give parity to ."- 
■ * “true parity ” might infringe holders and Workers h; ■» 

■ • . the shareholders’ right to own hanging around the c 

-*< ‘ . . property and the citizens' right government's neck fortvi - • 

■ of association— both of which is evidence' of the = - 

r are protected unden. the basic reforming power of a - : ■ - 

law of West Germany. Many men f formed by two part-, . - 
*•'•. ' conflicting legal opuuons have Afferent philosophies. 1- - • • 

• ' now received pairing- be ehcouxaging for £ ‘ 

problem is that wfaen^nd if the t0 go ^ gfecti. 

, two politick parbesm the-roati- ^ ^ ^ ^batross-ev. ' ’ 

' i° n K d0 ^ a solution to the problem 

:• X -jt ' -'-dm. ■ - the heads of tje TOribus lobby- itself ^ ^ l0p ^ ided « 

- mg groups— the German TUC ™bo 2 0 f the dii - * 
. . and the German CBL for in- 0 ° le % 3T ,ti 

” stance — may feel duty bound to ' - * cli l i 

' explore legal ways of getting ’•••■ 


tibn reckon’ that if th«. .- 
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The Federal Cartel Office 4 
‘ and tbe Monopoly CoinmissicMi “ 


Them 


keep a careful watch for 
threats to the country’s 
; free market economy. . , 


are 





The world financial scene is changing at 

flfl jl fl fiYullllfy Bayerische Vereinsbank is recognized A 

I » "j| in the top league of international banking * se 

comomea -haying the necessary financial base (‘Ibtal thi 
•i.|_ --ijj Ckdup Assets DM 43.7 billion), forward- v 
W1UI looking experts and a world-wide capacity. : 03 

£XT)^rl onra This dominant position was not achieved of 

ivuvv b through expansive growth but rather through sii 
IS mu ch steady progress building on the firm roots 1 ■ • at 
• j ^ . - in Southern. Germany. - ^ . J- co 

111 Bayerische’ Vereinsbank also benefited in 

. from its special status dating hade to the , in 
nineteenth century both as a commercial 
bank as well as a long-term fi nance house. fca 

This dual function gives the Bankadded . co: 

flexibility and financM backbone which is of an 
great value to its coiporale clients, particu- fift 

■ lady in the field of capital investments in fin 

, - Germany, foreign trade and international - as 

financing. 

Short-tenn credits can easily be ' ini 
arranged by Bayerische Vereinsbank Inter- ms 
» natioml S. A; in Luxembourg, while import/ Ge 

' export financing canbe directed into the . the 

most suitableintemational market instninient ■ 


a rapid pace 


A fast, highly professional documentary 
service is also appreciated by customers: , L 

throughout the wodd. ' 

. The-New York Branch -UNION BANK 
OF BAVARIA - opens up the vast potential - ' . • 

of the US domestic market with comprehen- 
sive commercial banking services while 
at the same time providing finance to major 
corporations. In addition, mere are offices. ... » .• 
in Chicago, Los Angeles and a branch’' 
in Cayman Islands, 

Bayerische Vereinsbank is known 
for its ability to spot future trends, and it’s no 
coincidence that its engagement in Near 
and Middle East business dates backto the 
fifties -the office is in Tetum You also . 
find the Bank in other growth centres such, 
as Rio and Tbkyd. ^ ' 

Close bamdng imks and participations * ■ 

in financial institutes guarantee local _ 

market knowledge throughout Europe and 

Germany which provide the base for. « - • 

the Bank's intemational operations. '• - jlOII $110111(1 

to know us better. 



Head Office, BtternaHonal Dhiria 
D-8000 Munchen 2 
Eazdxnal-Favlhaber-Stxassa 1 
Telephone: 089/22321, Telex: 523321 


UNION BANK OF BAVAHia 
<BayexisclKeVereinsbsbik> New York Branch 
430 Padc Avenue, New Toric, N.T. 10022 
Telephone :(2 12) 758-4604, Telex: 423757 


Bayerische Vereinsbank International S,& 
14, me des Bains . - 

Lnxembonrg-Ville 
Telephone: 42861, Telex: 2652 


A HISTORICAL . experience of Monopolies Cb nunlatoi l' 
economic dirigisme by a had their say, it. ds. the? i .* 
dictatorship, eoupled with Dr. Robert Fischer; Pres:?. .; 
the presence of economies the ; Supreme Court andn- ' 
•‘ centrally , planned " by an- man of its anti-trust ben: 
other • dictatorship on the prevails. 
eastern , border, has caused Oh the whale it "can 
West Germans. in eleyate a com- ’that the Federal Snprem'.. ' 
petitive market ‘economy to .a serves as a barrier 
state religion. If the Chanodlor regulatory ambitions’ th-' “ 
in. Bonn. is its titular head, the be .nurtured by the-. 1 ' : ; 
President of the Federal Cartel Office. This is exempt. A 
Office-in Berlin is its Archbishop, two judgments of fond* ' 
and the two do not always see importance handed do ’ = 
eye to eye. Then there are also August, 1975. The first* . ’ : 
the five: members of the Mono- case of the Health ■ In) 
poties Commission ter watch over Companies, widens the %: - 
the_ . ideological purity, lifting tunity fdr anti-trust e 

then warning fingers whenever ment by private suits; *'- 

thfe Government is obliged to second, in the* case of Pc - 
deviate from the doctrine by Raw Materials (BASF), 
politicai i expediency or economic the Cartel' Office the pc' > 
necqsslw and reminding the issue positive ’ supply. ■ : ’ . 
Cartel Office that price control in cases of refusaTto se 
and other bureaucratic interven- reasoning of this secom^ 
tions can be an end of market ment could very well be -: ^ 
economy even if introduced for also to the price 
its protection. ■ . • * activities of the 'Cartel- 

As with -ail established reh- which would deprive d 
gxons, lip service abounds and possibility of oWterfiig 

“ to Ptice reductions in 

profess ‘ faith m competition, it holds that the urice iN 
This is done daily by. bankers high - e pnce Lj 

whose 'industrial Empires are * * 

little different from cartels or T orrrAcf ' 

monopolies, by trade unions 
which could not beadverseto 

more economic planning and by - Prohibiting co-opi 
business - journalists- who know tivo larges tC-.;^ 

that tiie ideal of unfettered com- , P??* 15 health insuraiice i " * 
petltiShJs tinattaiMbl^ human $ lons an 4 four private' 
nature and the role of mono- jpurance con^pames, V. 
polies in world' economy being- . edera ^ Supreme ComtlU 
what they are.. _ ' '. on 29, 1975. that Sei'*i| 

It is hardly surprising . tha t °f Competition Act. 1973 
±is multitude of contradictory.*’ 6 iotm^refed as protect! 
intentions harboured beneath & f“ly the public interest 
unif orm ideology has greatly interests , of individual c’* -V 
increased the role of the. couite. companies and that;*. 
Though the powers of the Cartel are entitled to damages &' : l*‘ 
Office have .been 'redefined and Mblted. . anti-competitive ... 
extended - only recently by the tices of parties with whoi \ 
1973' - Competition Act, the are in no contractual re'.- . 
nature of these powers is now Section 1 of the Act 
undergoing a radical revision by restrictive agreements IS 
the Supreme, Federal Court in affect ; production, distri 
Karlsruhe. It is of some-interest or services to be “ ineffe 
that, after all the . highly In view of the importance . 
charged' personalities, of^ the toe prohibition of rtstJiK 
Ministry of -Economics, of toe practices has for a. u'R 
Cartel.; fMSce and of 'toe economy, toe Court cone 1 
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iFar® are generally v ery small by : 

flM(ern standards tod many in addition are absurdly 
fragmented* Although there iias been sdme socc^s in rectifying this, 
'*• it willtakea long time to alter the patchwork 
of tiny fields and farmhouses. 



S been .fasiridnaWe,. to trist new Stuttgart l2years ago in sociartitTniS is oftvrous. When 
% i. Wist Gerpjin famyis - and tfeejs -ten yean later hap- an industrial worker bas.'a farm 
ng - nipfficMnt because _pefieffrto call at ^heeame fanp... to go taCk to during a period 
ire among tile smallest ‘Ttie total 'size • wu about 30 of unemployment,- he will not 
EEC- -But this.-. structural acres and on this the fanner be so likely to. taka part in poli- 
te oqjy 6ne.side. of tbe=bad made quite a gdocL living tical or industrial ' unrest ' as 
in terms of production and bad recently handed" over would a rootless proletarian . ' " 

•e or per beak or bird to. hia eldek soiK ^te young. • . , ■ .. ’ ■ . r- • ‘ , 

s .pot inuch^ wrong, and man . a ^re^ay- week in l AjuS 

■suits bear- comparison StuttgBrt" factory apd left the ■ .. 
those anywhere else, farm - work to his- - wife and The present German Govern- 
ty is.. tO per : cent. self- father. . . menf does -not entirely agree 

jt in temperate food. '• At the time of my recent visit with these sentiments,. and has 
t farmers from some of the son ‘had saved about £3,000. laid down that fanners' should 
1 •• advanced ^countries aaA father- than * spend it on be capable of earning their 
in and Fragr r. n rr hot teriiitiire (bte wffe’s-choice) or owners at least £2,0Q0 r a year 
a tn ro 'there to learn on * new- car, - he had bought before they can qualifynEor the 
nf hW ,|U * ot bef two acres of land in various Stale aids -that are 
five little plots some three milp s available. There is -a 1 policy of 
t* -mnst h* Klim* ■' fn from -his own farm He took no' persuading the -smaller and less 
thnfceli' that as orires TOtice - the . local form ad- viable farmer to self or let his 
-thfcTmBir. v,icrUor- tKnn viser whb said it-was nonsense land so thdt it can be am alga- 
,2*1- to spread hishhterprise in -this mated into larger unite. How- 

!N, fl pMr P innSn, way, -especially- after the mdney ever, ~ the present r Recession 
ore p r am rating. Government had spent would seem -to prove the point 

said, farms are still very amalgamating the holding in that to have a ' farm, however. 
y modern standard? and the first place. ... . . » small, to fall back 'on, is-the- 

if them aTO in addition , . His justification, - Warmly best- insurance a man -can have, 
yl fragmented through backed by his father,- was that The Government is, however, 
eration of the “ Code ,n times of troubie sk* as tht showing signs of becoming 
ah" which compelled Germans had suffered after two much tougher with farmers 
isldn of k farm between world wars, only those with land generally, in line with the criti- 
owner’s children. .were : able . to smyiye. . He cal attitude that it has taken up 
• simply did oot; believe , that over the cost of the Common 
‘IftOtS ■ .the.booin, which was .then at- its Agrienlrural'Pdllfy.lVbeii' the" 

-mpio height, could possibly gO bn for D-mark was revalued in - 1960 

i have been numerous, ever. Once thathabble was fanners were protected by 
s to rectify this by te- pricked, he argued. the wisdom special payments against the 
■fog .holdings into self- of having a farm, would betiome consequent price falls due to 
sd. units, and while, this obvious., to all. .■ , -V'. '• cheaper imports. These are now 

1 some success the yery . Previous German-: : govern- to be phased out gradually, and 
f the. operation means ments agreed with this, philo- at "the same time a hard look is 
will, take a long time to' sophy. -Instead of - forcing -far- going to be taken at areas of 
the face of rural Ger- mers off their farms^ suduas has over production, especially in 
with! its patchwork ot been: dofce. to *. large; e&ant hj milk products. . 

Ids and fdrmhous^. jAFrance since the war; the policy German Government spokes- 
ngg E - rtnly ih RfMAewng hag he*».n fp taVg mdn^trvtothe men have been - 'emphatic that 
\ around Hanover and - country. The resnt t m thar- to- farmers should take some re- 
■r northern Lander are day, ot-the 1 9m farmers in the spo risibility for- their over- 
ms of more, viable. s»e Republic; only. :406,Q0d "are. full production, and are suggesting 
■rly ffie of- fr&gmenta-. time. The remainder- work in that some sort of quota or other 
. .. ' fndustry or other .occupations, discipline should be imposed on 

ted a restructuring rater- - - The stabilising effect of this milk producers. Herr Ertl, the 


Minister for Agriculture, has 
suggested that, as a Common 
Market measure, a slaughter 
•.premium for raws should be 
brought back into operation.' In 
Germany consumption of milk 
products is* falling as prices 
rise.' but there is no sjgn of a 
Significant drop in production. 

Its' certain 'that the Govern- 
ment, intends those measures to 
be fully applied in Germany as 
well as in the rest of the Com- 
munity. As well as being the 
major paymaster of the Common 
Market the German Government, 
through- the Lander, is probably 
giving - more- in subsidy to 
farmers for structure and other 
:.aids thap any other Community 
member, although the figures 
' for this are hard to- establish. 

. In practical terms, though, it 
is, doubtful if these declared 
policies will be put into effect" 
diLa scale that would make for a 
significant reduction in produe? 
tibn. particularly' 'of milk. 
Although dairy herds are small 
and yields are not as high as. 
for instance, in Holland, the 
part-time nature of much of 
farming means that the ordinary 
economie criteria do not apply. 
NS wages have to' be paid to thef 
family, and as most farms are 
lavishly equipped mechanically, 
the need for new investment to 
maintain or even increase pro- 
duction is not in any way a 
crucial factor. 

Ironically, any tightening of 
margins would affect the small 
percentage 6f~iarms , which 
would be considered viable in 
size in any other country where 
labour -has to be employed and 
where a commercial rather than 
a part-time attitude to farming 
holds sway. 

John. Cherrington 

Agriculture Correspondent 
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denial of legal r-mtcc- network and independent distri- concentration mt.hbme may Well sary for the expansion of 


prohibited agreements butors. 


reduceCompetitibn oh the world German ml refining capacities 
' — . Hovfrever - ihe Fede^ mark^leffvingitrcm^ folhe in Order to; reduce the 30 per 
... r threat of^m^tra^TO ■^■^ 1 ?cdhrt- disagreed • It -Slh^ concentrated: . U.S. and cent dependence on imports, 
e not enough. The courts view that the federal Japanese industries or to the oil revealed as dangerously high by 

. ilso, protect, those wh P- Gartel Office’s power to prohibit sheiki. •" r the oil crisis. But the Cbmmis- 

s the hiles ’.and .suffer conduct by which enterprises The contradiction between sion was not impressed. Both 

. by restrictive prats are hindered unfairly in economic necessity and free VEBA and T Gelsenberg admitted 

' ‘ ' others. The difficulty of .their activities by firms on market ideology came to public that in view of the. worldwide 
ig damag es .‘is not . a whom they* -depend does not attention in the case of VEBA- .surplus of refining capacities 
- it argument ‘ ~ against include theVpDSsibility of sub- Gelsenberg, a merger by which there is no prospect of ;con- 

lg them.' stituting' a positive order for a the Government gained control stnicting new refineries in Ger- 

- uV. Suprenie Conit thus prohibition - - : The court. heW. over an electric power and oil many. 

bed a broad basis for- *£ -the general Bome^sa^b ^"ite The Coron,issI ’ on fl « reed 

enforcement r of 1 cmni assumption, that the citizen is timiowr- ot some £3.5bm te t h e Government that, taking into 

i rules as. an? alternative, free. ia so far.as this freedom is history is of .some account foreign markets'^ the 

intorvmitioh ^ fo ^ bylaw. the powers because It illuminates consideration of the economic 

•: eco ?? llC J? 0b S!i adwiage and of public interest 

. Office. This, was ^hecked ^ 6 foherpreted re?tnctively mid the relati onship betwran^ the re ^ cem ihe restriction of com- 

1 i-‘* Court" ^When dealing with^ '-.thtfSright. ^ bf- individuals as well Go J“ument, the Cartel Office resu iting from thef 

* tiounwnenaeaungwitn entreprenauriaI and the Monopolies Commission. ^ erger . But, when considering 


V. 


,.re'Ct 

r^-irial- 


'SSSoSS '^e-'prote^ !• Towards the end of 1973 the 
lyester Raw Materials unwarriffited intrusions Federal Government notified the 

^ Federal Cartel Office of the 


the purely domestic :' conse- 
quences, the Commission was 
not at all certain that the m er- 


l/74). The appeal'. ion- 
a Cartel Offlcd derision,. ^ ^ antimnties. 
jl^spriag' 1974, ordering! ' j;' .. ' . 

to, . supply- ^^ Successftll • i its. intention to merge if wtiq Act ^ name iy 'that the restriction 
On ; : the merger Snnt, 


acquisition of a majority share- gir meets ^ the third condi- 
holdihg in Gelsenberg and of tion imposed by the Competition 
. . - . . ... . ■ ,.uum,m.uLi,n.u& ; ilS- intention to -merge - - it* with a namaiv *$»+ +s» r«rfn'fWnn 

er raw materials to a 

rm. 'The Supply Wai_ to. un. tce merger irem, uib vitoa -th- rxrtri firo- “ J - VT"*? 7’ r J- 7'“" jZI-U *1' 

appropriate prices aniC Cartri Office' has been success- h - H ^ f r> fte mereer because it 

issary, BASF had to cut. fulsb far^ in pioneering a stricter ft h e a “ S ^ e «S or ****** $ thefree. market 

* ; .ft .onv-tartotaen in. control , of Pre^ merg^. _A marke t domination econoWtf ?/-- . . 

:o have, supplies available broad . agreement m prmc01e ^tors of industry. 0 l 'i* ' 

e newcomer. A "little, was reached during P arij %-- siit three weeks later SOllitlOTI 
stm. hi spring 19?± the -mehtaty- hearings in Jane 1975. GovTiWent o?er- ' 

Office, issued a ;riipilar^ ^Tbe proposed turnover threshold Offi ce deriarine Th e Cartel Office found 

order, '.to AGEP-, : the of control is. at DM25m., ^ .fhe mereer to be necessary for acceptable a solution proposed 
-controlled :oH company, lowest acceptable to the trade safeguarding of German oil by fJie Hamburg Senate in tis 
-ig- it to- supply inde- unions* . while newspaper phty- : rescue of the Reynolds 

« ' petrol station fishers consider it to be too *2 Mononolies Commission Aluminium plant.. For environ- 

ors intiie same way as its high, as it would bring 20 per. imme diately to mentaJ reasons the plant is not 

letrbl stations again cent of all . enterprises , Qffer ^ .Government unasked allowed ^to operate more than 

tees had to be appropriate, merger control. - The pasang. ^^e a^ jt is authorised to do two-thirds of its 100,000 tons 

expected to. run at ui annual 
_ loss of about DM40m., which the 
vg American- Reynolds company 
Inc. was not ready to be^r. The 


be. allocation, had to he Of stricter laws is, however; n^ ] hT ^ lsnri , 0 ne of the commis- 

enough: in atotfs rerimunendations was that « 

where to Europe, resistance to between oil companies and ,0 


ag between .AGIP’s o.wn 
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SJngte machines jor complete 
automatic factories, wkh 
full know-how, ait technical 
service and every experience 
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petrol 

severed. 


stations should 
If. carried - out 


.would have affected all the^ ‘ 

j^riajor oil companies - operating “ mfrastru^ture, cheap power 
^Germany. The commission suP?to?s and a 10 per rant, 
had --. riscf/censidered the pos- fP Jtal pamcrpation decidedjo 
sihility of improving competition ^ Percentofthe 

by - the disbanding of ARAL, ^ 

wlficfi' . distributes petrol for Z 

-VISA,. Gelsenberg and Mobil m .£ e early stages of 

OH, but refrained from recom- «S°o«^Tinn 

mending it for fear that such n f2 v ^ ^ *** op ^5 2 

action might endanger the co- 
.Operation between the merged by e ’ ' 

enterprises and Mobil GiL aC “^„ ^ 

-It was also admitted by the a non-profit makmg operating 

Commission that.' if VEBA/ 

Gelsenberg were ordered to P^ n o °^ 0n 
•divest Jtself of distribution com- — 

werke Ranshofen. . . 

par^n.with motional pH 

compames h^ti^_from^a Sstrian^iartrt.R^oldswfll 

continue to use its share of the 
therefore raw ^ateriai, and VAW, in the 
near future at least, will supply 
52^2^-' its share to Reynolds, reserving 

tbe-mutel of the oil-producing ftc poK/aaaiY of using th e pn >- 

rountnes aad of toe to Auction capacity for itself in the 

hnk supplies of oil with deli- future . The • Cartel Office 

y^i^of equipment for large concluded' that as a result there 
.ffitosrrial projects. Germany ^ be . no change ] n tt e market 
cotod ^achieve- the necessary sjfyatjon and the takeover -is 
negotiating strength on the therefore not objectionable. The 
mteraatipnal oil market only by prjpg f or such- - an ideologically 
i.CTTOtii^ a large enterprise with situation will be home by 

parpdpappg.- Qtizens of ^unburg. - * 

?• 75ie Government also argued * tt 

that -the . merger was: : rSece* - ' - ^ Ji.- Hermann 
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»jrit jrseTini no iujihu« 

A word hard to translate as it describes a peculiarity of German stock exchange law. 


One attempt to interpret 
tiie term »B6rsenpflicht- 
blatt<< feads: 

»Obligat6ry 
publication of 
the financial 
results 



compames«. 


Obligatory does not mean 
flie liability to select one 
distinct papen Advertisers 
are free to choose any one 
out of a fist of 30 stock 
exchange apppved publi- 
cations ih Germany. 

In actual fact, most inter- 
national companies decide 
to choose F. A: Z. . 

Why docs Frankfurter 
Allgemeine Zeitung cany 
the largest number of . 
international finan cial 
advertisements? 


There are two reasons: One for quality and one for quantity. 


For quality: 
”F. A. Z. ... the daily which 
just about every German business 
' " executive fee&he'raust read.** 
FINANCIAL TIMES, London 


For quantity: 

Of all stock exchange approved 
publications distributed evenly 
' " at aH seats ;of German stock - 
- - exchanges, F. A; Z. has the highest 
circulation. ■ 


For further information please contact: 


Frankfurter Allgemeine Zeitung 
U JC Advertisement Office 
37 Brampton Road 
London, SW3 IDE 
. TeL 01-2 35 7982 (direct) or 
58123 26,Ext,7 


For Financial Advertising: 
Throgmorton Publications Limited 
30, Finsbury Square 
London EC 2A 1PJ 
Tel. 01-6284050 



One. of the World’s Great Newspapers. 
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COMPANY HAS A FUTURE 
IN THE RHINELAND PALATINATE 

0 

INDUSTRIAL SiTE§, council-owned, Favourably priced, ^ 
constructed to required size, for installation of Industrial 
plants. Reserves of slalted and unskilled labour. ... ; 


Rhineland 

Palatinate 


1. Mainz 

2. Koblenz 

. ? 

3. Trjer 

4. Lodwigshafen 

5. Kaiserslautern 


HIIU-; 

Industrial 

Centres 



THE RHINELAND PALATINAT'E 
HUB OF THE COMMON MARKET 

Further information about manpower reserves, subsidies f rom public funds and other 
financing aids «»tt be obtained free and without obligation from: 

Rheinland-PTaMsche Gesellschaft fur Wirtschaftsfdrderung mbH, 

65 Mai^ Schillerplatz 7, Td: (06131) 27358 ^ 
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Companies in 118 countries are our customers; 




The short-term outlook for the electrical 
industry is bleak, though the underlying financial 
picture is still strong. Although the German shipping fleet is 
. efficient, it carries a yery small proportion of the country’s 
trade and trading ’omditions are difficult 
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we have the solutions for 
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weighing, proportioning,' 
batching 


Balancing 

Measuring and analysing of 
machine vibrations 


Testing of material, ; ;; 
building elements, motors, 
vehicles and 
vehicle components 
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conveying, screening 
drying, cooling 


Chipboard plants 
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carriers by 


We have 231 bases in 
fourteen different trading 
areas throughout the 
world. Some 60 vessels 
with more to come. 
Containerships and 
cargo liners, 

LASH and bulk carriers. 
We own 30,000 . 
containers, tugs and 
barge's, quays and docks, 



warehouses and work- 
shops - and- jet aircraft 
We cover the world with ' 
450 freight agents at ports 
targe and small, at big 
cities and in the provinces. 
We employ over 10.000 
people - well-trained and 
eager to help bridge the' 
transport gap between you 
and your customers. 


World wide carriers 


Hapag-Lloyd AG 


London office: - Hapag-Lloyd (UK) Ltd.. 2-5 Old Bond Street. London, W.1- Tel: 01-409 0989. Telex: 262792 



AN EXTRAORDINARY state of 
organisational flux sets the 
electrical engineering and elec- 
tronics industry apart from the 
general uncertainty currently 
affecting the whole of West 
German business. Both the con- 
sumer and capital goods sectors 
have been hard hit by the 
International recession; with an 
export ratio, of almost 38 per 
cent, the industry needs more 
than just a domestic, reflation 
to set -it back on its- feet 

The short-term outlook con- 
tinues, to be bleak, with the. 
nominal rise in oitipr -intake 
during. the second quarter of 
.18. per cent, (plus 27 per cent, 
at home, minus 5 per cent in 
export orders) falling back to 
13 per cent between May and 
July (plus 21 per cent at home, 
minus almost 9 per cent on the 
export side). The Hard-hit data 
processing industry is faring 
even worse: minus 5.5 per cent 
in the second quarter, but down 
by 9.5 per cent between May 
and July, including a 23 per 
cent: fall in export orders and., 
a drop of almost 6 per cent at 
home. . 

The severe recession could 
hardly have come at a worse 
time foT AEG-Telefunken, since 
profits from- its few really 
healthy sectors (such as domes- 
tic appliances) have been hit 
and less' certain areas 
such as brown goods have 
been in the front line of 
the downturn (though the 
opening of new markets for 
AEG's PAL design has 
cushioned the fall). The return 
to profitability . of companies 
such as Olympia and Osram 
has also been delayed. In a 
kinder economic dimate, all 
these might have done more to 
mitighte the devastating ; effect 
on its accounts of the near- 
DM700®. nuclear write-off. 


Sceptical 


Any. -AEG observer over the 
past five years must be highly 
sceptical about its statement in 
June that it would have made a 
profit of DM155m. last year, had 
ij not been for the nuclear 
problems and several other 
“ extraordinary events," such as 
the winding-up of its interests 
in the loss-making Telefunken 
Computer and the Date! organi- 
sation. The definition of "extra- 
ordinary" is a subject in itself, 
but there can be few years in 
which a major company does 
not have such items, and there 
is a strong case for classifying 
them above the “net profits” 
line. Brown Boveri advocates. 

The well-publicised nuclear 
problems, and the tussle with 
Siemens and the French over 
future ownership of Kraftwerk 
Union— including AEG’s deci- 
sion to hold on to half of its 
50 per cent stake after all- 
have diverted public attention 
from the group's other prob- 
lems. Apart from lingering 
doubts about whether the brown 
goods sector has .been -suffi- 
ciently reorganised following its 
heavy losses in 1971-72, semi- 
conductors are again a loss- 
maker (as in every recession 
and, to be fair to AEG, in 
almost every company). The 
most obvious problem child is 
Olympia, the office equipment 
subsidiary which has been 
Struggling for years and has 
paid no dividend to AEG since 
1971. Like many larger com- 
panies in the office equipment 
and accounting 'fields, the shift 
from mechanics to electronics 
was made too late in some pro- 


duct lines, and like several com- have been forged in. the last were dealt with at length ii 
petitors. it needs closer links few months with Plessey in September 16 article), 
with a component manufacturer Australia and SAT in France. . The slump in capital ir 
(semiconductors are becoming '.“ft. data processing, the quest mentby West German ind. 
an increasingly significant part is now for a long-term parto'er has been hotly debated, b 
of its production cost) and/or following the collapse r Of Uni- Siemens’ case it is part 
with, a company which has a ‘data by the desertion of; fi^rst, structural trend, rather' 
Stronger marketing position out- the French, and late this sum- the result of short-term la- 
side Germany. _-mer, of Philips.' To the back- With the average .age o 

- This need was admitted two ground of a severe slump , on machine tools now only ; 
months age 'by Olympia’s top the* German computer market ten years— five in the el» 
management But if played Siemens, urgently needs to pro- nics sector— the group can 
down suggestions that' AEG: feet its home position against-a stagnating, or even, at 
might want to sell it Now that - IBM— which has been partied- level of domestic capital ii 
AEG has a new .supervisory bitten by the Tecessioih— ment for several years wi 
hoard chairman, perr Juergen tjy being able, to offer a Whole fear of damaging its fottr 

Ponto, Tread of Dresdner.Bank.'xange 0 f new computers to This attitude • reflect 

who has been examinin g; the replace' its ageing 4004 line. Its gradual shift towards the J 
troubled group’s future strue- mam problem at present is at 'Saxon stress on shor 
ture. Olympia is an obvious fe e upper end of the range, rather than " long-term, 
candidate for sale because of its. which should have been filled ability, but from a pc 
relative independence, from the by two' large French-made com- qf well-prepared lonj 
rest of the group, but whether 'paters. ft as seems likely, the strength,, unlike many I 
it would fetch a worthwhile' -j^nco-TT-S.- merger which- is companies. But there ar 
price must be questionable .-at now ‘being consummated .puts enormous differences in tlj 
present. • . ‘paid to French manufacture of countries’ business - app 

In spite of' Osram’s 'losses, these machines, the question is including the attitude 
AEG's stake is much more in whether Siemens will really^be exports, 
demand, as shown -by the prepared to make them in Ger- The foreign, order inti 
interest of both U.S. .General many— —as it has suggested: — Siemens' power engin 

Electric and Siemens (the other ind have an isolated product aiyision almost double 

two -..current shareholders), line and marketing network^ or 1973.74 compared jwith tb: 

Siemens, as usual, _ provides whether it will cut its losses year, and between l - 
the shiny side of the industry’s and go for a longer-term link and 1973-74 the entire' 
earnings picture. Dr. Bernhard .with Sperry Uni vac of the U.S., increased its order intakr 
Flettner, President and Chief Britain's I CL or a -Japanese gfe 0 q and coma 
Executive, is continuing to partner, the first two of which dependent countries to D& ' 
narrow the profits gap with?* its could immediately -supply.- the from DM300m.. represent 
seven major world competitors necessary technology. per cent, against 8 per c*' 

(though, as argued in the ' its total export order j 

Financial Times on September T jvfcCPC - Few major British com 

16, the gap is smaller than the outside the constructim 

company claims in public). But'." - siemens' data processing process plant industrj 
there are problems. Apart from hisses in the fiscal year which match that. . It obr 
the KWU/Osram complex, tele- ended at the beginning .of this demonstrates a much f 
communications and data prp- nionth were only slightly below marketing effort, but -i' * 
cessing are Siemens' main head-. Qje previous year’s T)M2Q0m. also reflect a greater. ret 
aches, in tenns_ of both current nmaking this (followed ’ by to take very narrow ' 
business conditions and oigani- .Osram) the main candidate for margins in. order to -• 
rational structure. surgery in the group's quest to. employment' in its domes 

Teleco mm u ni cations . : .was increase profitability. Tighter Tories. • British industr 
Siemens' greatest single growth cos t control and better manage- learned a bitter lesson fi. 
sector between 1970 ancL.1974: ment right through the group, experjent* of unprofitai 
its share of tptal group:; sales together with a fall in tile in- jiprt contracts, especially 
increased to a quarter antirits vestment burden, have already heavy plant business • 
estimated profits contribution given it a far better, profit: mar- German companies maj - . 
to over 35 per cent This was gin than in the last— and Tess "stronger underlying fi 
mainly thanks to growing 'brisi- severe — recession- of 1971, but resources and they ca 
ness and good prices from its the real test of a lasting -im- afford to be less concernt . 
main customer, the Deutsche provement is still to come, since the effect of their 
Bundespost. But after a series its return on capital employed results on the stock mar 
of increases in * telephone- has only just recovered to -the " . . .1 .V 

charges which ' dampened sub- level of 1968/69. (These issues v^tinSTOpnCr W 
scriber demand, Bundespost f 1 - - “ • 


orders to its suppliers- wert" 
slaved from almost 2m. lines 
to lAn., throwing many wor- 
kers onto short -time- and some 
onto- the redundancy lists: 
There is now a lively debate 
between the Bundespost'*nd its 
suppliers, the former f saying 
that the days of rapid telephone 
growth are over, Jfie latter 
claiming that there is still 
plenty of scope If,j*£h.e Bundes- 
post will only fully exploit the 
market potential/ 1 

The cuts had; a double e ffect 
on Siemens aqa SEL, the ITT 
subsidiary which is also a major 
German supplier. Not only are 
there very •few new markets 
outside Germany which are 
prepared to instal the exchange 
designs bought by the Bundes- 
post, but almost every other 
telecommunications manufac- 
turing country has experienced 
some sort of cutback, so that 
competition - on the inter- 
national markets is more in- 
tense than ever, wjth. an inevit- 
able depressant effect on prices. 

In organisational' terms, the 
problem in telecommunications 
is one of forming a string of 
alliances with foreign com- 
panies outside Germany in order 
to give Siemens' new, computer- 
controlled exchange design a 
chance of breaking into world 
markets. Short-term liaisons 
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IT GOMES as a bit -of a shock. In 1973 the . steady upward 
perhaps, to discover that ship- spiral of the D-mark became, 
ping ta’sti .play an important forgive the 'pun, a veritable via 
part in West - Germany's dollar-rosa. The position ' was _ 
“invisible trade” deficit But much the same at the beginning 
this nation, -which accounts for of. this year although the recent 
well over 10 per cent of world strong surge in demand for the 
trade, has a merchant fleet that U.S: currency will, if it is sus- 
controls only something under taftied, - provide considerable 
3 per cent of the. world's, ship- relief. 

ping tonnage.. The basic ■ problem is that _ 

But, although the fleet is a West German ' international ' 
relatively small one, it is very shipping companies are paid the 
efficient with a creditably high lion’s, share .of the freight 
rate of replacing obsolete and -charges in dollars, whiles major 
out-moded vessels. It has to be. proportion, of their running 
The conditions under which it costs— such as wages, repairs 
operates are- difficult by any and equipment costs — must be 
standards and, in order to main- paid in D-marks, 
tain profitability, owners have Indeed, at the- beginning of 
been forced to introduce the this'year the West German ship- 
most ~ up-to-date methods of owners ,05500181100, the Verband 
operation. Deutscher Reeder, stated that 

devaluation o£ the D-mark the drastic, decline In the U.S; 
and the history of the recent currency’s value in recent years 
“ float,” ; while enhancing had cut the value of dollar 
national prestige, have hardly earnings by about 70 per cent, 
been welcome for.German indus- In its statement, the associa- 
try in general. But, for the tion expressed grave anxiety 
shipping, concerns, the upward over the pounding the dollar 
course of the D-mark against was taking in the money 
the U;S; dollar became a cross markets. In the first quarter of 
.that was - very hard- to bear. the year, it fluctuated around 
CONTINUED ON NEXT' PAGE . 
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; Germany’s steelmakers are currently 
in the middle of a downturn. This may 
r be longer-lasting than isusualin an 
\ indosiiy which customarily suffers * 

J from cyclical variation^ • * 


-r , 




IS a srnn year for t v» . • While Tbyssen, together with averaging only DftSOm. a Implementation of widespread thi* year. To-day the upturn has 
German steel industry, other leading steel; producers, month, some 15.5 -per cent, short-time working, held per* stlU not arrived and eves the 
nations steelworks and have hardly been loquacious on below the DMfl4.7jn. monthly son nel costs' at the nmu inns move ootimistic noonnimcts an> 



. „ . . . . , u _ ^ ^ ™ tb t ^ at the Saarland’s grim ence but the steel concerns aretq improve in the domestic car 

K T ? pn ? 1 ' hare prediction that .steel- production now facing a new s per cent, ^market, although' exports 

f the market and this heavily increased. _ .1 ' will be down by -3d ..per cent, claim from LG. Metail. Tfcjemalfa- depressed^ But. as it 

-. re- to hare taken -many of M, jnd.eed; this turn -nf affairs this year will not be far from . stator executive^ of - Thvssen 

.turn's steel producers by has caught, the. steel industry the mark.. RpCtrilinpri ' ‘ -^ted oft. ^%&SS5. 

.... .- ... ? n the hop, the steel men have Another disturbing- fact is «U1CU -.'.absorbs some 10 per cent . of 

-r-ii 3 ! - 81,3 ftS r . real f 3n ?®^. to IOa H e ' Tl ? e that - although production has Though by normal British'* 1 ** giant’s • output' and even a 

b oo toy as largely fallen heavily, the Industry's standards* the pay claim lg?!** per cent increase in vehicle 
the faduslry over. siistamed by high ..-,expr>rt costs have been relatively little remarkably restrained, it ia*T>*»dart ion adds only 3 per cent 
ast 30 years is littered demand with -overseas .sales .in affected-. Reach ling-Burbach re- being. viewed with deep coD'-er» ’ t< ? : demamd for Thyssen’s p re/ 

BG Trising to. account for norted that dfrem . material costs hv two Wui ducts. 


Towns that were forecast snipe cases rising 
i add' run, biit which. ;in 


■wifUy ran biit: .The brief demand was " weak 


soipe cases Tnsmg to-pccnunt for ported that direct. material costs, by the steel producers' esijpci- ^ ucts - 
40 per pent. of.turooirEr. Home over the first six months of 1075 ally 'as improvements in fringe v The key to 


with 

..the 


domestic recovery is 


the declined by only.. 5.9 per cent. ; benefits can be.- expected to siibUthe.. consrructiOB iindustrjH-a 

■nn- ft nw Tnnfnvinlc • h.ri i>nniimidri ..'..'ii.n.. s_ ..Iw*.! 'hull. 


Of 1074 was no exception, roofed .indust rya nd .^ib enn- Raw me re rials - had continued stanliaflv increase the costs OfvitaJ J bulk steel consumer — 

...year was a /vintage one- strbetion, industiTH-toUi major steeply upwards despite a heavy : the sett lemenL Al though it faVihicb is deeply ' in-' recession, 

e steel industry. Demand consumers deeply ..in;., reces- fall in steel prices; . - ■■■ ..expected that the union wiil'/Che Federal Governmenl';has 
trong. and profits— rarely T ... ... Personnel costs are a.teo ca us- settle for a more modest in- taken measures to : : stimulate 

irge in the ihdustryr-rose' - .Respite; substantial^ increases fng problems. Late last year the crease, there will still be an ^t^Iding. but with at - least 
•agingly. Bur it was not to-' in demand -from the; Middle employers settled with " the increase which will ' be near 4m- - 300.000 b.omes empty>-to :the 
id, in the autumn, reports East, it- was dear, that _ major. powerful.L'G.- Metail— the giant possible" for. the steel, concerns; 'E«*ertd Kepublic an if housing 

i .out that. demand was markets in the West were in mptal workers’ trade union — to absorb. An'd this means inaf'rtkrtS' l~-3 per cent, .£elow 

■ off alarmingly.. . for an -economic downturn _of f 0 r a direct pay increase, of .they will almost' certainly naver^'-'-'-^^y depressed 1974 
..more than usual proportions. In something- over- 6 per, cent ., to re-examine their potiigr ob-'.'^ ar ®’ the homes market -is not 
If a gift UieU.S. industrial activity ;-vas while improvements ill fringe, redundancies which have sd farTM*®# Pick up for. some 

lu«uu . ^ -aeclinmg sharply — a .strong in- benefits pushed -'earnings up bv been held to a minimum 7 irP^e.^Eurthentiore, demand for 

as late as August, 1974 , dication thht evfip.-if .German an overall 9 per' cent- ‘ ‘.Earliei- thi<- vp« Wao t^ ;i, W neTC:ia] hu^ding can also be 
■theiwriting was .on the Steei produc^ did not fteljiie Roech , ing . b u r b a c H ’ s Germany's 1 steel makers were ^ t0 remain low for 
• of the West Pinch, other jmporta^.jnwuifac- raeasures . iuefa as a strict -halt piimmg^heir hopS rin a^ ^ a , s ~“Panies shelve 

...industry. t«. all recruftmenL the abandon- turt r In the domestic economy . * J ^ n “ on plans. G*H* 
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leaders 
n steel 

■edicting continued strong ment of all overtime and the taking place in the autumn' of 

d. Even as late as March temational conjpetiuon.. . . ^ H 

ear,.' the Thyssen Group.. The decree to which the . . y. r‘ 

Germany's largest steel effect of the downturn • was • ' 

. 'forecast that the 1 « 74 - under-esti mated Jby : the industrj' • 

usiness year, which .ended is illustrated by a repon pub- 
nber 3D, was JikeJy' to iished in . mid-November- Iasi 
:e "' satisfactory results y^»T by West Gennany's steel 
e . performance . in the merchants! They - estimated the 
.ve- munths had' been so industry would face a decline 

in domestic demand Of between n,.oort „ _ r _ , .. . . . . ..^ 

OTt * tbel,m A15 "n h iS2n"^SES?= I^TSfi-^rfS 

considering introducing A. the very moiem th« ^dTfte ^eS'al^e yenr is nniilcei, to be 

,he . va] r„ 0f ■ S oId JT 5 74. Un The y ^eslla“ ^ wS’g.™ Tel 

■ — ’ ^ -* T “- - ' " - -• - --"®- ■ eern s dollar earnings plunged has bitten into world tTade turn-'inan shipowners, it seems, are 

by 3 per cent, over and cargo volumes are epDr^ooking to foreign yards as 

Despite this both Hapag-Lloyd siderably ; down. The tanker irtneans of offsettinfi.. dollar- 
and DDG-Hansa. the leading market ' is, of course. heavny;DHnarkdisadvan^ges.-- 
West German shipping concerna, depressed. The German .'ship v However,- in 1974 W T est Ger- 
reported handsome . Improve- bwhers have warned ; share- man builders • delivered 138 
ssential to cope with the' same time. Foreign; orders {nems in earnings f 

1 upturns in demand— but droppetLby 47.8 per cent. . Hapag-Lloyd, West ' Germany s the. same sort of payouts as iast total of 2.16m. gross 

lhlie ' tfjirpTnpnt^. hv tho a* n f laT 8 «t shipping, line, paid its year. However, while. -freight against the- 1.9m. gross 

ndfd wKTSite shareholders a 12 pet cenr. dirt- earnings have been hit by the. delivered in 1973. This 

n did seem a trifle -^ . the eecessinn in .the.-todustry dejld n p / r MnL bonus recess ion. the upward course of : Germany a 6.4 per cent sSre 

:esmen - ibr . the I giant montliV- tatqrlm-- U ort of pu^iig i^Jun^er hy 34- ^gainrt ;tte Dwk- oi ' the world .sbipbalgtag agky 
warned observers 
mo much- into 1 the 

position. -Short-term They •;aiinotmced that;..^ volume mark psmim»c r-nnsM P riWF 

- Hansa Line paid a 14 per' cent, mark earnings tooMderebly. 


the. May. .order book was more" dramatically:- Zn. -the final 
rse- that- oniy three, days quarter of 1974. domestic orders 
•tion. ’ was' t covered by for;- ordinary , roiled - steel 
. . Certainly steelmakers- finished products declined by 
ed to manufacturing ;Cor 24.8 per .cent against /the same 

»ckpiles— -stocks/ after all,, period, of the previdua-'year. At r-- r . ■>. ~ . .. — , -t - 

frif-iim ned^ra raents ip earnings .for 39i4. holders that they cannot expect sea-going vessels, reaching 

^ TT cn-n T T a..J " tlin enma aF nurniilA ai* 1 A C O 10^ ___ 


were being taken, tliey.; .production had lalleh by 29- per 


ers. • ' decline, were eiven in the^ .■■W»»«Anijrwas ,, »o:per- -cenu np ■ 

•sen’s business year . has of monthly averages and leaded o^’thel9;2 figure of DM246m.— c * ^ While this^oes 
•»« « -n I-'WMWW «» disguise the ^egdyd^nward ^ VERjSftlFeEL 


Which built 2.18m: ;gn»ss tons.- 

ndwitbin a day th^Mrde^ cenL m the first half of'the cur- dividend for 1974— a very sub- r ^ e an SD ^ rp ?f-® t °L* e *252?* '°S?1 

m could have substaa- rent year. .. - siantiaJ increase on the previous . G ha 7 ^ r nnIS s 8 h - nU fl ^ 

changed — with four or- Turnover figures. which' year’sB per cent. --The conrern J^at wonnd^^^nt orall butters 

avs’ production covered showed i first half ’’a oer-cenl .reported- that 19r4.s turnover of *nwara rxeignt. earnings and 63_5 conceyn^at growing atat e n eip 

‘ P r . 00 1; Sfllw DM4844m..was-9e-per cenL U p Pff. ^cent of aU. outward fr*£hl f « ' ^a^pb^dm^ndustiy m 

. ship- competitor • -countries. • • yvest 
_ some- German- ' builders have , tdade' 

how it kM tnnad-nuL' A ttsnd a.*. ..,*. ttateVet ■»« Sf« «■ Geraan ftip strong -g-fres^tfons to Bona . 

now 11 nas tureea nut. a txena aunn e tne course ^ot me „ . DM2 7m. to operators’ grain, foreign com- to press, for the progressive] 

•onai report is not- ex- first six months. But the con- fr6m - DMa,nL t0 petition is viewed -aa a fact of reduction of Sate help for sbip^ 

much before the years eem pomted out that since . . Ufe builders in other countries. 

<d -the audited figures are January the figures have gradu- . ”The. 1974 perfon^nce, accord- However, recently the German West German builders do not 
:ely to be available until ally worsened • 'g* .to. Herr Jakpb ..Knise. operators ^ been increas- believe that the answer to their 

next yearHoweven ooe. The .. most .gravely affected spokesman for Hapags execu- ujgfr 'concerned, with what they problem ties in the. introduction 

be hazard|ng4ijtle Jo 'bet sector kaRWJJ where sales are hoard, ^as m great part b8jiwd u unfair competition of State aid for themselves: 

n - the: steel side-ywhich; ^veraging:DM6fini. a month— attributable to relatrveiy^We {rom . Europe ' Herr They do not see this -as leading 

PfrA®w«n8^^^:j^j^.-iay sp^ae_-M,4 -.per cent. Kruse tft. ZjLapag hass gone, so far to freer trade, rither the 

se them o£-*t .dunii, _ 

charging unreal istit^tiy that it is best in the long run , 


Sf^rabvei^te.;^ft^r the OMP^ni;. recorded inthe-an'd the dollarduringibe ennrse ^ tQ thpm reverse. -Instead they believe 

toy ;jwnttal_- defibhiop.. 7 df . first ^half -of 19X4. Home turn- of ,the year. ■ Furthermore. d 0 > Vharsi 
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offices at: 
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igham 

Dover 

Leicester - '■ 

. Manchester 

13 1277 

0304 203 081 

: 0533 ^6222- .. : . 

..061:832.9531 

,>go 7.. - 

a 3161/64 

*rd- 

• * Gatwick 

-. .02934 72321/22 . 

Leighton Buzzard . 

05253 7H30 .- ' 

Air cargo - 
.061 499 1323 
Newcastle 

0632 611 349 

190-331 - 

Glasgow . 

051 236 3»2f- , : . 

Sheffield 

. 0742-444555/6 

71.91 

041 332 8462 

London 

. Stoke on- Trent . 


01-407 8844 and;. TV.,-. 

. -0782 -XI 1421 

i-fco 

■' Tpswieh - 

Air cargo . . 

Titbury 

7101 

. 0473 217676/7 

.01-848 7431 T'-T. 

03752 6781 ' ’ 


Declines 

owners that they should bear m. 
mind “ Communist -fleets were As opposed' to the. Mtip-| 
being used predominently . as builders, who -gppear to.-, be 
political - and strategic instru- bearing up reasonably, well in 
ments,. of . the Soviet Union." the current . recession, the 
They were “ muscling-in " in the nation's ports, on which heavy 
liner traffic of liberal-western capital investment has been 
nations. Every time Western lavished, are-; 1- ' suffering. con-| 
shipowners tried to adjust their siderably from the declmes ini 
rates to meet .7.. these, dumping trade yolume& . The massive I 
prices " the East Europeans port of Harabnrg in its latest 
lowered their's still further, he report stated that' in .the first six, 
said. , v. .-. # months of the. year -decreased 

Herr-; Kruse's - language. ..was foreign . demand bad Jrit. export j 
strong and jinco mp romismg and, business-beaySlyiTwhile-iiicoming j 
fairly and squarely,- he accused cargoes stagnated, 
the .Russians,, in particular, -of The recessive - tendency, itj 
double deaBng. . Things are, said, inevitably ; hit tranship-] 
perhaps, not quite as simple as raent trends. Indeed, West Ger- 
this— after all -in two such .in- man seaports, between January | 
enmpatibi? r' systems as the and May of this year handled 
centraily planned economies and only 53.7m.' tonnes, against] 
the Western liberal capitalist 64.9m. tonnes in the same period 
economies, iiow' is TT possible to of 1»T4 General and bagged 
determine who is dumping cargoes appeaf-tb hare, been the I 
what? But the German ship- most heavily^ affected., ' 
owners, nevertheless feel a very Jn Hambui^ itself, the -port 
real sense of grievance. After i ian dled a transhipment volume ] 
.all-' as Herr j Kruse points out: of 23 . 4 m.: tonnes in the .first 
“ No Western shipping lines are half-year. This was 13 per cent. 1 
allowed to pick up a_ fraction of (jovvn "on tiie. same ' period of 
the cargoes in. Russian and other jgst year,. General and baggpd. 
Eastern Bine ports that are com- car gg was most -heavily hit and 
mandeered by Comecoo- vessels 6.9m. tonnes was 15.9 per| 
in our own harbours-*’. - cent . domi oh; the 1974 figure. 

FlrtWriwarri' Grain detiveries to Co me con 

17Ur»lln«iu countries provided a useful 

These feelings have,- no doubt, boost for suction cargoes. While 
been exacerbated by the -down- incoming cargoes fell slightly 
ward trend in the shipping compared with the first half of 
market- and the pressure may 1974. consignments out rose by 
decrease if- the recent EastrWest 27.6 per cent.; to 856.000 tonnes, 
deals^-such as the recent lirfieat Container traflBc was also hit 
sales To Russia: — ^stimulate- the jjy [he declining economic 
market. However, the down- situation. Although throughput 
ward trend , of the market has totalled some 134,000 containers 
not deflected the -nation’s ship ^ the first 'half— some 9,000 
owners from their .investment more than in the same period 
programmes. ■ • - • oF 1974 — the- artual weight 

Orders for -hew vessels by handled . dropped by 90.000 
West German owners have con- tonnes to IJSlih.' tonnes, 
tinned' upwards. Some' 96 new All in *lU the .West German 
vessels are currentiy on order, p orts are hot expecting any 
not induding roasters. The ion- mirades in the .second half of 
nagetotals 3.6m d.w.t and- some the year. Trade is likely to 
71 per ce °J'. ll . remain depressed altiiough the 

German shipbu ldMS. H«W recen t U.S.-Soviet wheat deal 
Lloyd . alone plans .to imest cou id help tramdiipment figures, 
some DM 1.3b n. up in an. invest- Port of Hamburg has stated 
mfnt IPS UP to ^ a t it does not expect - total 

mid-l9i8— and this figure is not traoshipmem. this year to ex- 
far short of 1973 turnover. ■ eged the 50m.. tonnes point. But 
•nie West German : ship- | n the longer tenn it is optt- 
builders, them selves, -report that mistic— as- weiL it should be 
the order situation is most satis- with Germany's .iTKlustrial and 
artery. There is. however, con- economic muscle behind ii 
cem at the fact that the pro- 
portion of orders from West 


- r 


f 1 - 


' o^-capacityhad beefl fully Utilised 1otv ^ j 0f . poJ ^ for tfie wor}d - g s hipbntide« - to ’ 

■T;-- ; • '".’ly ’ 7- • * ■. | purposes. . compete on level terms. . 

v -V .ISv!- • 1 : • Just:over-a month* ago.:Herr ,, ^ 

®- i:'/.’. Kruse:;warned Western, ship- l/GCllllGS 
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Three years ago we had a successful history. 
Now we have a successful future. 


Three years ago, the fortunes of 
Volkswagen were largely built 
around one car — the legendary 
Beetle. And this, though the most 
■ successful vehicle of all time, - 
could not be expected to meet the 
. new and varied demands that were 
• being placed upon it. - 
. No single new model would be able 
: to answer these new demands. 

' What was required was acom- . 

, pletely new generation of Volks- 
wagens specifically designed for 
■| the conditions the motorist faces 
today. 


Normally a new model takes five' 
years to develop-jWd needed to 
develop not one, but a complete 
range of new models in just two 
.years. And to make matters worse, 

: exchange rate p robj ems were • 
hampering our exports abroad arid • 
the oil. crisis was affecting our «.■? 
sales at home it was understand- 
able that in this situation people 
/might write of burdifficulties. 1 What 
1 tfiey did not know until the new . 
generation of Volkswagens arrived,' 
was howvwe were solving them. 

Never ini the history of motoring 
had a totally new rang e of cars »; 
been developed so rapidly, rior 
could we afford to take short cuts. 
Our reputation for durability and 
re liability had to belong to our new . 
cars as much as tb our old ones. . 

The newgeneration of Volks- • 
wagens are not facelifts of old 
models. Each of the designs are 
■completely newand represent in 
" many ways significant develop- 
ments in automotive engineering. 
Consider what this means in terms 
of expenditure effort Just to design 
: the tools that would make the 
doors on the Golf tookateam of 
.eighteen designers four whole 

months. Then nineteen different ; 
tool makers had to work for a year ■ 
to build those tools. 
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Germany’s slimmed down motor companies - ^ 

are cmr^iitly as nell placed as any in Enrope to 1 
face the fature. In the aerospace sector attention Is being paid to 
collaborative programmes and to the possibility of setting 
up a wider European-based industry. 
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■ AH that work just to make one 
door. And there were 1050 other, 
parts, each requiring similar effort . 
in design and production on the 
basic Golf alone. .In’total, 350 
differentfiwns all over the world - 
worked with us to help prepare the- 
new range of cars. And our pro- 
duction workers had to be com- 
pletely re-trained to assemble \ 
them, ■ 

The results- of this effort are not 
just that Volkswagen now has the. 
most advanced range of family 
cars in the world. Not even that our 
shareholders have healthier 
prospects than a few years ago. 
Perhaps most important of all, 
the million people in the world who 1 
workifor Volkswagen have a more 
secure future. And that is a result ' 
which, any company would be proud 
to achieve. 


MORE MAJOR new models have 
come out of the West German 
car industry in 'the .'last 12 
months' than from any of its 
main European rival* Volks- 
wagen has produced the small 
Polo— preceded,' .a few months 
earlier, by the Golf — while Ford 
has ; launched;! the Escort (de- 
signed jointly with the UsK.), 
and Opel fresh versions of the 
Ascona and Manta; at the same 
time, among the prestige cars, 
BMW- has brought. out its “3" 
Series, and a number erf variants 
upon its “ 5 ” Series. 

-The most remarkable feature 
of. these different developments 
is that virtually every model has 
something to be said -for it as 
a response to the problems posed 
by the oil crisis. AIL these- cars, 
svqn the BM!W t have been, de- 
signed with an eye<to economy, 
and the VW and Ford models, 
by their extremely strong sales 
oerformance so far this year, 
have in particular shown the ris- 
ing vitality of the small car 
sector. Germany has emerged 
with a range of vehicles which 
should stand np' well to the nest 
.ive years or so. 

This displays the basic 
strength of the German car in- 
dustry’s marketing and prodnet 
planning policies There is 
little doubt that BMW, for in- 
stance, despite • its carefully 
fostered image of power and 
aggression, decided a few years 
ago that economy motoring 
would be a trend of the future. 
The crisis came earlier than 
BMW though t-H>erhaps five 
■/ears too soon- — but it had the 
engineering foresight to be able 
to introduce variations' in the 

5 " -Series and the smaller “ 3 ” 
Series which tap a growing 
custojmer need. 

Meanwhile' -Volkswagen, at 
last coming to. terms with' the 
ageing of the Beetle, has suc- 
cessfully plagiarised on the 
French and Italian idea of the 
small family saloon of the 
future— the .five-door -hatchback. 
Again, it has built economy into 
the engines, although Germany, 
like .the U.K, has never in the 
past placed the same importance 
on low petrol consumption as 
its two main Continental rivals. 
Already -the Golf . has taken off 
to a spectacular success both in 
its home and overseas markets. 

The lasT 12 months, however, 
have ’- also displayed the 
Achilles hgel of the German 
motor industry: its reliance on 
the strength of Volkswagen; its 
dependence on exports; its' com- 
paratively high costs; and vul- 
nerability to exchange rate 
variations; Some of these prob- 
lems can be regarded, con- 
versely, as basic long-term 
strengths which have only tem- 
porarily turned against Ger- 
many. Strong exports have been 
a major -factor in VW’s 
spectacular post-war -growth 
record, and in the dominance 
that Mercedes -has established 
in the truck industry. 

However, as the situation 
stands at the moment, VW is 
faced with the difficulty of 
having to work out a new over- 
seas strategy. The remarkable 
record of the Beetle in the U.S., 
which in its hey-day had sales of 
560,000 a year, has given the 
company a dealer network 
which on the one. hand is a great 
asset. ■ but also needs to • he 


served with a profitable new models to the U.S. until .there 
product. ~ VW admits that the is a redress of balance in the 
Golf ' (or Rabbit "in the' exchange rate, something wMch 
for all Its early success I ha may have begun to happen. 
America, is- extremely thin on BMW and Mercedes have ten- 
profits: and Mr. Tony-defl to spread their exporting 

Schmuecker, the new VW boss,' efforts more widely than VW. 
has made it clear that profit- On- the truck side, for inst an ce, 
ability rather than; output Ja the -Mercedes is currently expand- 
prixne current consi deration. . ing swiftly in the Middle East, 

Hence VW’s prolonged talks' bm has already made It dear 
recently with UB. companies £ 

about the means of setting up ^js area ^ stnct proportioxi to 
a manufacturing ■ establishment sales f 1 5*£5j£ 

in America. The German com- «« fnl JSZ 

pany believes that with lower a . spi^ad of ac ty 

ll£ jw Mercedes' was, in- 
the Atlantic it fe most- ^ outstanding success of 

Jwtjs * &e German industry, improving 

staUfce in the ti.S.. but to vestab-,/_. profits while everyone 

hsb a factory vnU -be Costly for was being forced tb cut 
a company which has only re-: Its worl | strength, in the 

cently had its first, experience, raar ket — as impressive in 

of borrowing money.:. ■ ^ ^ former dqmin- 

' ' ance in small car sales— was a' 

H$HT1TIPrPn — ' ' major factor In its stability, and 

ndliipClCU ■ . it has encouraged other Euro- 

Exchange rate fluctuations pean companiess to look har- 
against the UB. dollar have. also der at their truck manufacture 
hampered other Earbpeao cqm- ihg resources. Fiat has now put 
panaes, notably Rehaiil£ ibis together a Europe-wide network 
year. The German, motor in- of truck manufacturing plants, 
dustry*s particular vulnerability while both France, through 
lies in tiie huge amount of Renault, and the URL, through 
exporting it does/ with /its British Ley lan d,- a re rapidly in- 
sped al concentration on'.’ tie. creasing investment in this 
American market: it is notable, field. . _ ' . 

for example, that although Hence competition in trucks 
the Japanese car- manufacturers will inevitably grow in 

have become extremely aggres-: -Mercedes’ home base; just as 
sive exporters, they seem to like It I s doing in the car sector. 

to keep a balance of about 70. P° ses on ® °* , tbe ' ma ^® r 
per cent home sales. ' questions for the future, the 

" • strength of the German industry 

In the . case . of Germany^ withstand Imports In its own 
Volkswagen has for many- years base, and its fitness; in terms 
exported more than 50 per cent 0 f product, to face up to the 
of production, while. Mercedes, current levels of competitive- 
BMW and the German sub- ness. 

si diaries of Ford and- General. The • omens, appear good; 
Motors ( Opel), have also been Despite the German _car '...in- 
active overseas. Opel/- has 'dustry's tendency to concentrate' 
actually, decided to stop export- more of its resources on larger 
ing its new Ascona and Man ta models than either France, or 


Italy, it lias moved 
characteristic speed to ■ 
its range down the markc 
the .past two or three 
Within h year, to suppl 
the new VW' models, the’ 
alsobea smaller Ford 
Bobcat — to plug - the gaps 
were opened up during / 
crisis. " 

.At the same time, C 
motorists have been si 
that. the larger car is no 1 
Sales in the Granada-size 
have- actually ' increas* 
Germany this year (a- 
have in France!, and i. 
regain a respectable / 
share across Europe— -as 
optimists believe they wi 
German / industry is- 
eqiiipped to respond. . 

In the truck, market Mi 
will inevitably face inc 
pressure, though few doc 
Its technical strength g 
a lead which will be. hart 
back. Picking up expi 
Europe is possibly more < 
than in cars, as Merced 
found in its attempt 
: trucks ill. the UJK.; and' 
same time the U.S. 
nationals have prepared' 
selves for a big push in 1' 

But despite these cfaa 
the outstanding features. 
Tier man industry: — its hi 
duction .quality combine 
good marketing knov 
remain. These have shi- 
signs of abating. Nor, 0 
past year, has it been a 
the kind' of tough mana 
decisions far which i 
industry has become 
despite VW’s troubles 
phasing its cut-back: 
Industry as a whole lot 
60,000 . workers, and a ed* 
like Opel, while chop/if 
production by a third, wL 
able to declare a profit 


Terry Dods} 


PROBABLY MORE plan any 
other of Western t Europe's 
aerospace industries* the West 
-German industry isfhoping that 
the plan recently announced by 
the EEC for the eventual estab- 
lishment of a mibor European- 
wide aerospace* industry will 
come to fruition. .. 

For althobgh the 'West 
Germans have made a consider- 
able success- of their aerospace 
activities in recent years, they 
have been finding that, even 
within the compass of interna- 
tional collaborative programmes, 
the heavy volume of aerospace 
spending has been putting a 
severe strain ori'* 1 national 
resources. With the rising cost 
and complexity of modern 
military and civil aircraft, 
engines, missiles and space 
systems, it has been Increasingly 
obvious for some time, past that 
even the present comparatively 
limited system of co-operative 
agreements within Western 
-Europe will be inadequate to 
meet the needs of future world 
markets, and that a wider 
industrial _ and financial 
arrangement must be 
established if current U.S. 



domination: of. European - and 
world markets is to be met; 
matched and perhaps even 
conquered. .* • 

Current West German plans 
envisage aerospace , spending of 
some DM3bn. ..a year- for the 
next three- years, of . ..which 
military expenditure is expected 
to take the. biggest single slice. 


at around DM2. 5hm/ (primarily. 

1 phase of the 


for the production phi 
AngIo“ West / German - Italian 
Multi-Role Combat Aircraft and 
continued ' production of the 
Franco- German Alpha -Jet 

combat-trainer aircraft). Civil 
production, currently 'centred 
on- thetA300 European Airbus 
and the - VFW-614 short-haul 
feeder-liner, is expected to take 
from DM240m. in '1974. to 
DM350m. by 1978. / 

Between them, those four 
programmes currently dominate 
the budget, and are likely to 
continue tb do so. with the rest 
of the available aerospace cash 
being devoted - to a limited, 
volume of missile development 
and production, the West 


German share of the spi 
grammes now centred 
European - Space Agenc 
most notably the Spacel 
for a manned orbital w<-‘ 
to be carried into orbit - 
of the : U.S. 1 ' National 
nautics ’and Space Adn . 
tipn’s Space Shuttle '. 
gramme), and some ptii , 
space research/ - ■ • 

- Should the pressures 
budget result in ciitbe 
aerospace spending, ft 
likely that they will Ml 
aH bn the research ac 
with efforts being m 
retain as far as possil 
existing' major progj 
around which the- Indus 
been built— Airbus, VI 
MRCA, AJpha-J et and S 
What does appear ■■ 
emerging is reccgnitiA 
there is li.ttle financial H- 
manoeuvre over tibe next! 
tion of civil aircraft ^ 
ment in -Western Europe 
as West Germany Is con. 
While there is much. r. 
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Didier Figure 1972 = — 

1974 In DM. 

' - ■ 

1972 

1973 

1974 

• *^* m 

- -V 

Share .Capital »>„. 

68 JO 

-.685 


Reserves ' ............ 

'. . > . . if- 

MJ 

42.4 


: Rited Assets 

.61 r 

60.1 

675 

Fartidpations' ; 

57.4 

525 

545 

Net Profit 

6.7 

82 

12.0 

Turnover 

. 405 

482 . 

571 

Group Turnover 

486 

595 

728 
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. A r fall In deniaiijct liasil^f to 
a.dedine in profits,bfltthe 
worst may now be oyir aiMl 
long-term prospects ;fpr> : 
growth worldwide ar^ good- 


\ IEMICALS industry has, nessed rts chemical Industry 
.V it years, emerged as the suffering from, the biggest bout 
‘^manufacturing sectquin of depression ever remembered, 
i Germany with a tixrii-.. Recent ' results . the 

some DH83bn.] ahead German ^btg- , 4hrtp , .’v 'chemical 
electrical -and znechani- -groups — BASF, ? Bayer and 
meering industries. Its Hoechst - serve to Illustrate 
ize not only. influences the severity of~ the inter- 
Jth of the chem ical in- national recession. : According 
in Europe, but, to a sag- to a European .Chemical Mews 
extent, the supply situa- survey,- the German companies 
. •rldwide. , started 5975 in i; bad way:; 

was fitting that 'in the pluhuhetihg levels. 5 .of' pro- 
ek or so,. for the seventh .duction and exports during the 
ince 1952, Germany — last months of 1974 led to an 
orf to be exact — should 'OB per cent, fall In. volume 
■lace of pilgrimage for production for- the year. During 
'experts from all over ' 1974 stone 20 companies ..In the 
«-Id. They have been' industry weaf : bankrupt ' or 
ig the International' were taken - 'over by ' . larger 
and Riibber'Falr, held groups:; by December 28.000 
i untry which produced people were .working on short- 
per cent of the world's time and 38.000 had lost their 
ion of plastics (40m.. jobs altogether. . . 

last year. It is no. acci- ■ 

at. Germany has one of |JVPrCP5V<C ' 

. best consumption rates v ’ watoa 
■tics in the world. Latest The industry then wondered 
indicate that, the Ger-. .whether it could even sustain 
re usirig -6bme"79 kg of the level of production iri v lfl75; 
per head of population particularly in view of the fact 
nsf 58 kg in the TJ.S., tbat.West -&rmany expects to 
a France and just 35 kg export some 45 per cent, .of its 
U.K. . chemicals . output. ;■ . Fears ;.that < 

loubt the thousands of overseas' markets were, falling’ 
y specialists who have flat. were well founded.. The 
ttending the Dflssel'dorf “big three* all : reported ..big 
ve been hearing 1 about drops in exports in the ; first six 
«t potential still' to be months of. thjs.year.: Bayer-—, 
by the plastics industry .hardest - hit.. . of t the trio — 
icular and the chemical, reported that /overseas- turn- 
y at large.' And it’ would' over had dropped by 21.1 per 
acteristic of the German cent compared with: the first 
ies for them to emphar half of 1974. Hoechst disclosed 
5ir determination to be a drop of 19.6 perrijjnt. - 
the growth.. r :. . When these exECr#*. are .set 

5 companies, however, alongside the - drop in boibe 
mve. found it. difficult ,to consumption, it h^s been inevit- 
be short-term. . problems able that the- complies* turn- 
rave. forced them to cut over and - -profitability have 
production, lay off suffered., Bayer A.G., the 
ids of . employees and to German parent company, saw. 
future investment plans, its turnover fall by. ; 17,9 . per 
iy, as with • countries cent, in the firethalf of this 
tout the worId, ha 5 wit. year against the san^e. period in 


1974, while BASF .parent's turn- 
over dropped by. 17.6. per cent. 
Hoechst bore, up best but even 
so it reported a fall o£ 14,3 per 
cent. Profitability fdl ? even 
more steeply, by 54 per cent, in 
Bayer’s case. (Its group profits 
fell even further— by 07.3 per 
cent). 

There- are 'some straws of 
encouragement for these com- 
panies to grasp, however. First, 
it seems that their prolonged 
bumpy ride -along vthe bottom 
of the depression is now coming 
to an end. The Munich -based 
IFO Institute was predicting in 
July that the low point in the 
industry's fortunes bad been 
reached. Expanded borne 
demand was expected to provide 
the main stimulus for . the 
reenveiy-lalbeit a slow one. 

Secondly, amid the recent 
gloom, the German companies' 
overseas operations have been 
proving relatively resilient. This 
augurs well for the investment 
plans now emerging from the 
major rhemlcal groups. 

In recent years the companies 
have been seeking - more - and 
more overseas investment oppor- 
tunities. Indeed, capital invest- 
ment in Germany last year 
remained at 1973 levels.- This 
policy will have a significant 
effect on- the economies and 
employment .prospects of : . a 
number of countries, for the 
German companies control the 
purse-strings of massive re- 
sources. .For example, Hoechst 
has started an Investment pro- 
gramme put • at DM2 ,800m. 
Bayer planned to spend 
DM8,600m. in the period 1974-78 
and BASF DM11, 600m. in the 
years 1975-79. . The prolonged 
recession in the chemical indus- 
try has inevitably caused these 
companies to reassess at least 
some of these projects: inflation 
has added millions of D-marks 


to the cost of individual 
schemes- . • . "Never the! ess, the 
figures give an indication of. the 
German > chemical industry’s-.. 
spending power. 

The fact that a higher pro- , 
portion, of the money will be'< 
spent overseas in future is due - 
to a number of factors. First, - 
exports — upon which the com- 
panies- fortunes - are heavily 
reliant-r-are vulnerable to cijUP---' 
rency fluctuations which have - 
become so no mm on in receDt 
years. .Second, a slump in this 
big export market can rebound 
badly, on capacity and . em- 
ployees at hbinc, as Germany 
has seen this year. 

Thirdly, the very high wage' 
levels in Germany have been 
something of a constra int, both 
in terms -of plant development 
arid operation. 

Regulatory 

Fourthly, like companies in. a 
number of other countries, the . 
German groups are being- in- 
creasingly frustrated by the 
tightening r-grip of regulatory 
controls, (arid those achieved by 
political and public pressure). - 
In the pricing area, for example, 
pharmaceutical companies, in . 
particular, have been having 
trouble in'raising prices to meet' 
research, ..development and * 
manufacturing costs. - This is -■ 
important to both the domestic 
arid export markets as inter- 
national drug prices are largely 
influenced by the levels adopted , 
by the home country. And Ger- 
many is one of the world's, 
largest exporters of pharmaceu- 
ticals: if not the biggest. 

Another regulatory frustra- 
tion is felt in the broad environ- , 
mental area. Pollution controls - 
have already bad a restrictive 
effect on the chemical industry's. ' 
development. Not only have • 
companies spent considerable 


sums bn environmental protec- 
tion — BASF’s new effluent 
treatment plant at - Ludwigs- 
haffeir atone cost DM455m_ — but 

there.- have been considerable 
delays to. the c-ommlssiq ning of 

new manufacturing .units. 
Through the EEC Germany 
hits been pressing-for a policy 
of “equality of misery,” as it is 
seen tn the U.K. That is, the 
tough anti-pollution laws now 
b$ipg implemented and applied 
in Germany and Holland should 
be adopted throughout the EEC 
so .that no individual country 
of- national industry is ar a dis- 


advantage. iNfot« surprisingly. In the. country New there are 
the suggestion Is being opposed reports that’ Bayer his. formed 
"by: the U.K. chemical industry a consortium with three other ; 
and the Department of Industry; German groups .tu' evaliarfe'lfve- 
which take the > view that an possibility of building' a petfOr 
environmental policy aimed, at chemicals conjiplex.in Scotland 
protecting^ riverside 'industrM or. the north-east of jSq&lfnd. 
areas (the Rhine, m-particniax) BASF,; Veba *■ •* Chenjie 
is imnecessarily restrictive to "Wacker-Ghenne are* the other 
an industry largely developed partners ia tbese tentative dis- 
oh coastal . or estuarial sites, cussions. . ' 

Most of According to reports corning 

chemical plants have wind and out ^ Scotland the investment 
tide in their favour. i n processing complex might 

So the expansion abroad' of amount to -some J&450m. Further- 
German industry seems here to more, it is likely- that, should 
Stay, -particularly popular with the development 1 go ahead, it 
the German companies are the witt.be assisted - . by the security 
U.S. and Strath America where of leaving potential '-feedstock 
raw materials and large markets nearby in the Nqrth Sea. It can- 
are "available. The Germans axe not be overlooked thgt Veba 
also casting their net widely has an intei&st Jivthe North Sea 
throughout Europe, including oil - development . programme 
the. U.K. with its attraction of through its ; Gelsehberg sub- 
local. feedstock .(North Sea' oil sidiary. 

and .gaSI: and coastal develops Surprisingly, perhaps, for all 
meat sites. . - its strength and worldwide 

Bayer has said for Some time -impact, the German chemical 
that it is considering building a~iridustry has no.t invested over- 
?* major complex ” in the TLIL. seas on the scale of some of the 
(the first .investment of any size other national industries. This 


was a. point taken up by Pro- 
fessor Matthias Seef elder earlier 
this . year. Speaking , in his 
capacity as a member of the 
praesidium of the '■ German 
Chemical Industries Association, 
he pointed out that, other Euro- 
pean countries such as Britain, 
France and Switzerland were 
stiH “ several lengths ahead * of 
the Germans in the field of 
foreign investment. Comparison 
with American investment in 
"West Germany in the past ten 
years indicated the scope for 
overseas spending. 

Professor Seef elder ; empha- 
sised that investment abroad had 
nothing to do .with the export of 
work places. “What we are 
-dealing with here is a sensible 
expansion and ultimately a 
stabilisation of export orientated 
home production." So the 
German chemical industry 
which has established such a 
formidable domestic and export 
reputation is now entering a new 
era of internationalism. 


Ray Dafter 
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the U.K; and France on promote the -future ' develop- that while tile' West German 
sibiiities of developing a, merit of the existing major con- industry is wholly in favour of 
2 dium-range 170-200 seat sortia working on the MRCA— creation of a wider Euro- 
, that Europe could build P?n«ia on tl>e aiifraffle ^de and 

■ J jfeaf abb m ,i» th.t 

'**tsuch as Boeing With ftr’eadi with ^424 per, centj"pna development. it js not 
nd McDonnell Douglas Aeritalia of Italy with .15 per enamoured of grandiose schemes 
s DC-X-200. it is believed cent.) and Turbo-Union (which for the creation of new consortia 
'est Germany is quietly comprises Motoren-und Tj T ° r " to build new civil and military 
*g that' any such venture blnen-Unfon MOncheiB and Rolls- aeroplanes whea adequate exist- 

ta h*> pvolved ■ from the Boyce, each with 40 per cent., . ■ . . . .. 

g Fiat of .ItaJy iwitb .20 per mg group, end des^s are ayaO- 

uufaeh^midertaten by cent). It is argued that, no able for exploitation aod 
.ended Alibu, InduSWe, »4»Ptaaom - . 

onsortium . buikUrig the .(.whether, ^for -e^mple, ^ ^ ^ mearitime,_ fte West 

; The V/est German indiis- Gerinan, 1 industry continues 

" w“-'° ’$r 

' ^ere Will Continue to be a need sales, the- most recent being the 
, SSSJSrw f0T new -m^ary aircraft in ’prestigious. South African and 

. Europe reaching to the end o£ Korean Airlines’ orders, won m 

. this century and -beyond* and ; the face of competition from all 

•as of nMluons 01 j..* onri , TiiFhrv.irmhn7.\.thnx> nrF*theTj.S..“ wide-bodies ” 


v v v 


W; A';.. 


MS or muuons ox panavia and Turbo-Union^. three of -the US. “ wid e-bodies ” 
hmarks Ufl perhaps suitably widened to iri^—the Boeing 747SP, Lockheed 
4 Dutch, S^nish * Et, . c i U de French, Dutch and gety TriStac anff.MeDonnel Douglas 
n money) have been ^ ^presentation; could pxp- DCdO^ The VFW^14 short-haul 
-Deutsche Airbus a con- ideal ^asis upon whlelr -feeder-linri: has. already logged 

wmprisihg Messer- t 9 build. - its tost sales, and seems likely 

~r °°e argument that strongly oyer the years to find a com- 
supports this. thesis is that^ Tiad; fortable mchefor itself m tius 
stake m the European ^ ughtweight combat .aircraft 'market where many ui aviation 
°*5® r beenr available in Western the : bulk of future air 

f d S th 5 Europe on - a collaborative, triinsport demand emerging. 

basis, there ; would probably--' Dbrnier, in addition to its 
been no “competition*; sfe . of the Alpha-Jet pro- 
% tS: 'tod. • -a -. starfighter with DassanJt-Breguet 

replacement and the four b f- France, is' building the Do-28 
has extensive plaiK for Nato -nations . involved. Belgium* ..Skyservant ^ on Take-Off and 
P* T Holland. Derimarlf and : Norwsy^Lajj^ig -utility transport. MBB, 

^ ^ a r L 1 would not have bought the U.& -in- addition-To its shares in the 

variety of rarig^pe^toqd Gftlierjd . Dyiiam ics F-I6. - - '“Airbus-and MRCA programmes, 

?!frS S ° €r - ^ : n ^ X . - ' Wheihes "these sugge^ed is rt wprk bri a wide range of 
' ; r . so - • .. . ; deydojaaentSi eventpdly. qrcur^hdtoepters. notably the BO-105 

ilarly, on the 'military- 'EemaiB^- to- be. seen; but at "tins ji^da 'utility ' helieopter and its 
there is a move tortiy to -st^age it is inerfeaslriglr apparent forger derivative, the Btfl06. '. 


L Deutsche Airbus, a con- 
n, comprising Messer* 
t - Bolkow - Blohm ,'and 


VFW-Fokker is the German 
manufacturiDg company which 
is part of the only truly trans- 
national aerospace merger to 
take place in Western EilropC, j 
between the original Vereinigte v 
Flugtechnische Werke of West 
Germany and Fokker .of 
Holland, to form the Zentral- i 
gesenschaft VFW-Fokker. The , 
Dutch manufacturing arm of the 
group is called Fokker- VFW. 
The West German company has 
inherited - ' from the past the 
traditions in aerospace of . such 
companies . Focke-Wuif, 

Weserflug and Heinkel. • Apart 
from its share of the work on 
the group's airliners — the Dhtch 
F-2S and F-27 is weH as its'own i 
VFW-614. and its participafion 
in the A3D0 Airbus and tii? 
MRCA; VFW-Vokker has also 
been involved in the VAK-191B | 
YTOL military aircraft pro I 
gramine. the Trans all C-160 
transport and the 1 CH-53G 
medium transport helicopter, as 
well as such light aircraft as 
the Fanliner two-eeater sports 
and executive aircraft and : 
Fantrairier multi-purpose tiain-; 
ing aircraft Through its 
subsidiary, ERNO Raumfahrt-- 
tedmik, the group- is the most , 
important space organ isation 
iri Gevmany. engaged not only 
on the Spacelab for the Euro- 
pean Space Agency, but also on 
a wide range, of satellites for 
both scientific and 4 ‘ applica- 
tions ■ technology" purposes, 
while it is also partiripating In 
the development of the ESA's 
rocket launcher, Ariane. 

- . Micfaaet Donne 

Aerospace Correspondent . 
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We know because we at 
Metallgesellschaft have already 
spent the better part of 100 years 
in metals - prospecting, planning, , 
'financing, mining, transporting, 
Tefining and marketing. Some 
• 28,000 employees worldwide 
.have built a formidable reserve of 
experience arid capability, helping 
^'minimise the risks, and / 

. maximise the epportunitie^ 
inherent in the great and continu- 
ing adventure in metals. 


. Today. Metallgeseilschaft 4s 

among the wortd's leading 
producers of non-ferrous metals 
and one of the most active ring 
dealing members on the London 
Metal Exchange, a manufacturer 
of many semifinished metal 
products sold worldwide, and a 
front runner in engineering and 
plant construction through its 
worldwide Ltirgi subsidiaries, ft is 
helping to solve energy problems 
by prospecting for and supplying 


Adventure in Metals 



uranium and perfecting the 
gasification of coal, and it is in the 
forefront of maritime research and 
exploration. Turnover in 1974 
reached S 2.6 billion. 

V\te at Metallgeseilschaft 
are continually strengthening our 
international trading and co- 
operative links, so to find out how 
Metallgeseilschaft can cooperate 
in these fields with you, just write 
or call 


METALLGESaLSCHAFT AG 
D-6 Frankfurt/Main. Reuterweg 14 

METALLGESELLSCHAFT LTD * 
19-21 Great Tower Street, 

London EC3R 5AQ 

•Ping Dating Mewoas at ww Lcneix. f.xeaJ B.^.srg a 



r 


Dates 1975/76 


n.ro- i5.io 
13.10 - 18.10 
23.1- 1.2 
28. 2- 7. 3 


4.4- 7.4 


31. 5- 8. 6 


25. B-29. 8 
18. 9-26. 9 


State as of Aug. 1975. Alterations reserved 


Please contact the 

German Chamber oF Industry & Commerce 
Mr. Zahn 

II Grosvenerr Crescent London 5WIX 7EE, 
Phone: 01-235 9947 Telex; 919442 Germantridi 



J4th INTERCHIC Berlin 
—■the Fashion Fain— 
bOro-data Berlin 1975 
Exhibition of the office Industry 
International Green Weak 
Berlin 1976 . 

JOrh International Tourism-'. 
Exchange (1TB) Berlin 1976 ' 

Boat, Sports and Recreation - 
Exhibition (BSF) Berlin 

15th. INTERCHIC Berlin 
— the Fashion Fain— 

Multiserva 76 Berlin 

Trade Fair for Food Service and 

Catering 

14th Ovenseaf Import Fair 
*" Partner for Progress " 

German Industries Exhibition 
Berlin 1976 


Please request our new prospectus. 


SAMKBeriiri . 

Company tor Exhibitions, Fairs and Congresses, UkL 
□ 1000 Berlin 19. Messedamm <£ 

Tele (on: (030) 3038-1. Telex; Q)B290BiunJ(t> d 
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WEST GERMANY XVI 


The Financial Times. Monday .Gctoher 13 197a 


In spite of the recession the German banks 
look set for a good year, 1 though their 
wide-ranging powers are under question. s 
Criticisms have also been madeot tbe 
Bundesbank's generally cautions monetary policy. 



WHILE WEST German com- 
panies are faceckwith the worst 
slump in their business since, 
the war, the German banting 
industry looks set to achieve at 
least a repeat of the vintage 
year of 1974 and to do without 
enduring the traumas that 1974 
brought with it Bank profits 
generally tend to benefit when 
money market rates are falling, 
for under these conditions the 
interest margin tends to be 
stretched rather than squeezed, 
and rates were moving down 
over the first half of this year. 
So while the volume of credit 
extended by the “ big three ’’ 
banks fell marginally between 
the beginning of the year and 
June 30. Deutsche Bank was 
able to maintain Us half year 
interest earnings at DM814m., 
Dresdner Bank was able to in- 
crease its interest earnings by 
20 per cent, to DM620m., while 
Commerzbank recorded a rise 
«»F 11.7 per cent, to DM472m. 
At the same time service income 
continued to climb because of 
a revival in stock market and 
underwriting business — the lat- 
ter bolstered importantly by 
public sector borrowing. 

Prognosis 

Have the banks done too weLl? 
In August the '* five wise men." 
five leading German economists, 
were called upon by theGovem- 
ment to give .their prognosis for' 
the German economy. In the 
middle of their report they sug- 
gested that the Bundesbank's 
relaxation of monetary condi- 
tions might be hindered from 
having its desired effect on the 
pace of business by lack of 
competition in the banking 
system. They claimed that in-, 
terest rates on loans had 
dropped only sluggishly behind 
the fall in interest rates on de- 
posits. “ Unusually high profits," 
they suggested. “ prompt the 
conclusion that the risks which 
the banks -expect and calculate 
have lost contact with the risks 
that exist" The economists en- 
couraged the Bundesbank to 
. — sure that competition- in 
'king industry remained 

lively. 

not really ihe “ done 
i .ig" to criticise the banks in 
Germany, For to do so is to bite 
the hand that feeds. If the 


big banks are powerful, it is 
because they played such a vital 
part in the post-war reconstruc- 
tion of West, Genuatf industry 
and because they remain so 
very engaged in industry . to- 
day. They are one of the driv- 
ing forces behind Germany's 
export success and remain by 
far the largest purveyor of 
capital to industry. jnje Bundes- 
bank figures for 1974 show that 
industry’s liabilities-' to share- 
holders total DM76bn. and to 
bondholders DM30.5bn. f while 
from the banks they have bor- 
rowed DM161bn. in short-term 
funds and DM239bo. m long- 
term money. Those who .know 
tbc true role of the German 
banks will not have been sur- 
prised to hear talk of a giant 
consortium operation to lend 
the Government the DMlObn. 
that it ‘still needs to finance its 
budget deficit this y&r. r 

The association of German 
banks reacted sharply to the 
criticism of the “five . wise" 
men;" saying that interest rates 
had come down markedly and 
that banks were so anxious to 
make loans that they were tend- 
ing to compromise 3heir own 
standards of creditworthiness. 
Other bankers pointed to the 
record number .of bankruptcies 
that has been spawned by the 
economic recession and. the 
extra risks inherent in this 
development. 

The argument over, the banks' 
profitability needs to be put into 
the context of the past few 
years. 1973 was the year when 
the Bundesbank engineered an 
anti-inflationary credit squeeze 
that sent interest rates shoot- 
ing up and bank profits plung- 
ing. A number of important 
banks were forced to pay their 
dividends' for that year out of 
their reserves.- The - tough 
times also encouraged banks 
into other and more profitable 
activities such as currency 
speculation, end they thus 
sowed the seed of the fierstatt 
disaster. The result was the 
ironical year of 1974: banks’ 
profits soared by around *40 per 
cent, to their highest level ever, 
and at the same time the most 
damaging bank collapse in post- 
war Europe shook a good deal 
of the smugness out of the 
German banking system. • 


So precisely - at the moment 
when the calls for bank com- 
petition could have been 
loudek — the Bundesbank itself 
had noted wistfully that there 
was suspicious restraint in the 
downward move of - Interest 
rates — there was a new aware- 
ness of the risks of banking 
and a- new determination - to 
minimise them. The roster of 
official measures that followed 
Herstatt had three main aims, to 
remove excessive currency 
speculation as a cause of bank 
failure, to improve the protec- 
tion of bank ^creditors in the 
event of a bank collapse and 
to limit the riskiness of a bank’s 
business chiefly by restrict- 
ing its involvement in large 
loans. 

Since October 1974, the 
Bundesbank has insisted that a 
bank's uncovered position in the 
forward exchange market — that 
is the amount of any currency 


it has promised to deliver in the 
future less that which it has 
already brought forward— can- 
not exceed 30 per, cent of the 
bank’s share capital .. plus 
reserves.. In addition the“hank 
most notify the .Banking' Super- 
visory Board monthly of its 
forward exdiange commitsnents- 
The most ' important post- 
Eerstatt improvement his .yet 
to* emerge in its jjjnaj form. ;It 
is. a revision of credit law de- 
signed to xnake>the operations 
of -a bank more transparent to 
the supervisory authorities, and 
to limit the credit risks in 
which bank - managements can 

involve thean'selvcsi.- ->The draft 
Bill is still in.-thh committee 
stage. Whereas 4h we; is general 
support for .the fclauses thkt 
allow the Banking. Supervisory 
Board to investigate and, if 
need be, shut down a bank with 
greater ease than before, there 
is still considerable resistance 


to the proposed resrictions on 
“large credits.” . . (Defined-, as 
loans" larger than ifi per cent, 
df liable capital.}- -The current 
proposal is that the; five largest 
credits should not be allowed 
to exceed 1 , three., -times - liable 
capital, and that all large 
credits should not exceed six 
times that sum.' Bankers argue 
that these rules will threaten, 
the existence of many smaller 
hauls and even result in tem- 
porary damage to the -credit 
market as a- scramble for alter- 
native sources of finance is un- 
leashed. It seems very likely 
that this part of the draft Bill 
will be watered- down before it 
goes to the vote. . .. 

During 1973, iu happier times 
for- the German' economy, the 
German Finance Minister set up 
a commission to look at the 
banking industry and to report 
in 1976 on whether changes in 
its structure • were " necessary. 


The commission was toldin par- 
tieulah to look at the peculiar 
powers that German banks have 
through- their multiple function 
gs banks, merchant hanks and 
stockbrokersand deddewhether 
a . division '.of. these . activities 
would be beneficial. 

To-day the Finance Ministry 
is probably too preoccupied 
with the ramifications of the rts 
cession . to be giving much 
thought to the niretiek of tank- 
ing influence. To shake up jtfce 
banking industry at the moment 
would be to subject a suffering 
economy to a painful exercise 
in idealism. For while it is 
easy to make out a conceptual 
case against the greet pewer of 
the large banks, it . fends - to 
wither when set against the new 
facts of what these banks have 
achieved and are achieving. - 


play. And while it has notcomeand status— have come 
to any dramatic showdown this- within the SPD and the - 
year, there have been. ccKBiomr union movement The es> 
when the Finance Ministry for of ,tt is. that the Bundes 
one felt the Bundesbank was policy is a key factor in c 
eajag on the -side of caution, mining economic growth. 
It Is worth looking' at lffhaisjeve* of employment and 1 
happened, j " ‘‘ ‘ the living standards of -mi’ 

. ^ Bundesbank set itself ; a of working people, a 
moderately more expansionist events indicate, that policy 
course, bv aiming at a growth of .discredited,, then, it Is sa 
money supply of Spa* ’emit fft 'should be-posslble for 
1975 against 6 per. cent last, responsible to be voted o 
year. From October last year it office. * 
dropped discount rate, seven. . The SPX> r s economics j 
iiSoib 7 Iff. cent to. fte F 
iterant ' level of 3,5 per cent, -^pUt ^ a similar, 
while Lombard rate was cat over ^sophisticated case last yea 
the same period from. 9 per cant ed , the ./Bundesbank -s 


to l. 43 per cent .. . ^ ........ . j 

-jj educed minimum; reserve absolute, independence. 

requirements— the sum. hredff .V* 

institutions have to ' have jrn ffjn fH CV ' 

deposit interest free; with roe .. . . •> 

Bundesbank— and it; increased Dr. Ehtenberg notes tt 
tire rediscount quota." • When the whole speh question! 
tite bond market Tell flaEt on tite Independent role o 
its face as Federal and provin-. Bundesbank .has so 
rial governments sought, to jaVyakeaaed little response i. 
cower their unprecedcntly high the general public. 'And hi 
deficits, the Bundesbank, inter- somewhat bitterly that ii. 
tened with open-market opera- many people seem more 
tions to,: try* with limited to believe In the wisdom e 
success, to prevent interest dependence o t high o 
rates drifting up. again, . The than inthe efficacy of the ; 
latter was .a ihajor problem— mentary systeml - 
and seems likely- to become still ' w Tbere may be someth 
more -of one next year When “ie charge. .And the reaci 
the public-sector deficit Will be some trade roilomjs thi . 
even' bigger - * is understandable^ But tin . 

. All in all the Bundesbank also jnany who feel th 
produced an. impressive total, practical gams in having 
The criticism tends to. be that dependent body able to ■ 
too little was done at an. eariy - to .. tb j* xk ** B *. 

stage. Surely, , -it is sajd, a weigh - the disadvantage 

shuffle towards relaxation was Sf 0 *^®** sh ^ r £ clas ^L b ’ 
not the way to deal with a Frankfurt and Bonn. The 

recession which brought minus Dot unknown. Inl9 
. , .j,. . Klasen found himself i 

economic growth said more than • 

one million unemployed., • V* E “ 

It is fair to note that almost ^2=,w an ^! ^"“1® ? 
evervone — including the.Gov- Schiller. Dr. Klasen to 

economic institutes — at first . ** Dr < 

underestimated the aemuauej ZJakZJIIx a mi™ 

of the recession. If the Bondes- nn ____ nd ed 
bank was too- conservative, w Fortunately’ for Dr 
relaxing toe monetary brakes, ^dhisn W n, they have * 
then the Governmrat too, vras ^ ^ ^ Liberal Free 
initially cautious ro ^ (FDP)> jQnio 

to blow life into tee economy. ner iQ ^ roaUti , 
And it is debatable whether e rnment. A couple of ye 

a- more f*fy l>y the SPD-run Finance 1 

both from the outset could have produced a draft of 

brought very mud more £ ents to toe Bundesbai 
buoyancy to on econ<^ whose ^ haTI 

biggest problem by fax was a ^ Centra] Bank more 
slump, in foreign ’demand. 

At least It might' have 
done so—-but . it might have 

1>aid „. the ??? approval of the Flnina 

creased which ttiS (er The Bconomie ' 

year has hovered around the ter Herr Hans Fli 
€ PM- cent mark. The Bundej iea>ni his 

bank was simply not prepared „ ^ ^ m pp()rtl 

to endanger the success already and , he mat1pr has bee - 
achieved m controlling inflation ved js „„ jndica 

on a "great leap fonvard in wauI(1 ^ a dlfferent ' 
money supply and cheap credit- da _ 

In fact the strongest criticism ■ 

of the Bundesbank’s policy — 


have ■ considerable, • but 


The Bundesbank 


THE BUNDESBANK is in 
Frankfurt and the Federal Gov- 
ernment is in Bonn. Between 
them lies a two-hour ..train 
journey. Not far— but enough to 
emphasise that the Bundesbank 
is an independent bedy which 
may act as a check on Bonn as 
well as a support to it 
The balance between tee two 
has always been a delicate one. 
A kind of central bank was on 
the scene even before the 
Fedqnd Republic formally came 
into existence. This was the 
Bank. Deutscher Lander, formed 
in 1948 as the country began to 
struggle out of postwar chaos. 
It developed as a respected and 
effective institution through the 
early years of the Wirtschafts* 
minder. And when -the Bundes- 
bank succeeded it in 1957, there 
was little disposition to place the 
new body any more under the 
thumbs of politicians than Its 
predecessor had been. 

. The 1957 Central Bank Act 
made this basic independence 
abundantly dear. The Bundes- 


bank president is elected by the 
Government — but for a period 
of eight years which means he 
survives- genera] elections. Tbe 
present incumbent, .-Dr. Kart 
Klasen, ends his term -at the end 
of 1977. A general .election is 
due next October.-^. 1 -, 

Further, the presidents of the 
L&nder banks, 11 in all, have 
a majority on the Bundesbank 
council. And although Govern- 
ment ministers may attend 
council meetings, they have no 
vote. The most they can do is 
to delay, a council decision for 
two weeks. Bundesbank leaders 
are invited to attend cabinet ses- 
sions when monetary policy is 
to be distuned— and they are 
also present. at gatherings such 
as “ concerted 'action," — periodic 
meetings of Government, trade 
union and employer .representa- 
tives. s 

Although the’ - Bundesbank's 
independent position thus looks 
strong enough, tame provisions 
of the Central Bank Act left 
scope for souabbliag. Two of the 


key articles are worth quoting 
in full. 

Article three ' says “The 
Deutsche Bundesbank shall 
regulate the volume of money 
iu circulation and of credit 
supplied to tbe economy, using 
the monetary powers conferred 
upon it by this act, with the 
aim of safeguarding the cur- 
rency, and shall make banking 
arrangements* for domestic and 
international currency pay- 
ments.” 


Powers 


Article 12 says “Subject to 
the discharge of its duties,, the 
Deutsche Bundesbank shall be 
required to support the general 
economic policy of the Federal 
Government In exercising the 
powers conferred on it by this 
act it shall be independent of 
instructions from 'the Federal 
Government" 

The Bundesbank interprets ail 
this as meaning that it- is called 
upon to support Government 


economic policy to the extent to 
which this is compatible wi tbits 
duty of safeguarding tee cur- 
rency. -It is partly sustained in 
this view by the Growth and 
Stability* Law which- emerged 
after the so-called “ mini , 
recession ” of 1966-67. *. Here 
pricq stability was enshrined as 
one of the key aims of .-the. 
Federal Government — thus, to 
some extent binding Bonn more 
closely to the Bundesbank line. 
But a high level of employment 
and steady growth , are also 
formal aims under the Aeti The 
upshot is that the Government 
could argue It is fulfilling, its 
commitment by pursuing growth 
while the Bundesbank could 
claim to be doing its duty in 
fighting inflation .with tight 
money. -.?• 

That is carrying the matter 
to an almost absurd extreme. 
But clearly there is scope fbr 
difference of opinion over when 
and .by how much tbe Bundes- 
bank armoury of monetary 
controls should be called into 


over credit poIiqy-^-bnt 
respects resort to them 
have been subject t 


Machinery, Plant and Systems 



Great Britain 


Demag, a leading international mechanical engineering company, has long been acknowledged . V. 
as an industrial partner for Great Britain. Demag has helped to solve many differing problems in the fields 
, ' • of integrated iron and steel plant construction, tube machinery, materials handling, . , - 
construction plant and machinery, compressor technology, pneumatics and plastics processing. 



Demag is-a leader in the field of electric hoists and -was the Demag is producing two tunnel-heading machines •/ ' Demag supplies large^scaleTolirng rhills ail oyer the world, 

first company to produce standard overhead travelling cranes, of this type for Northumberland to drive a water gallery 29 km The experience gained -in producing more than 1 800 such 

in length. -; installations is the basis oawhich optirnum solutions can be 

found for all rolling problem^ . ^ 


as 






Further information can be obtained from Count R. Kerssenbracif, DEMAG Indus&faf Equipment Ltd., Great Wept Road,Tunfff Building, Brentford/Mrddles%,Tel.0f-ti602188 







THtr^Tirlal Trrngg- 

Two neglected computer sectors are at last 


■j 'jO 


V>^» 


starting to receive Uhe attention they merit, argue Roy Levine arid Christopher Lorenz 




, ©NTH’S abandonment market in the ComOmnity last industry that the ratio of pezl- 
< Corporation's long year at 5.541bn. adits of account pheral eoet to the price of the 
. campaign against IBM Cone ujuis worth, abfltit $1.20 )* total computer system has 
pally destroyed = the of . which 5 . cojajmter^^ systems already risen, to. -oyer 60 per 
computer peripherals accounted _ for ST - per .cent., cent- from the I960 level of 
. urers round the world peripherals 25,per cent, and about 40 per cent, and that a 

• f -legal curbs i on its mini and micro-computers 9 per figure of 80 per cent will 
. of action. A plethora cent.'. It. forecast, a - " "virtual be the norm within five 

anti-IBM: suits Afrom doubling of the. overall' market years. This not only enlarges 
' ds t makers - are ' -out- to lObn. u.a. by" 1880. But the market for such products 
, but .the : first will not whereas the sbaxe of “EEC pro- as printers, tape drives, tapes." 
_ for hearing, until next ducsrs" . (meaning, . non. U-S.- discs and visual display termi- 
.Thus, their only hope owned companies) ;th computer nals,’ - hut also makes their 
;legal action lies to the systems -was only a quarter last procurement costrincreasmgly 
.y of a. consent decree year,.. according to the 'Cpaunis- . important : to .the . suppliers of 
' iurt settlement) in the siop. .it was as much as .48 per complete computer, systems. In 
•vernment's anti-trust cent.', In . mini '- and 'micrb- order to obtain the maximum' 
inst IBM. . computers ^and 37_per cent, in Possible. economies of scale, ICL 

tws from Telex’s head- peripherals, takes all its large! discs' from 

in Tulsa. Oklahoma, ’ ^ Control Data, whose production 

'dte-ebd of a three-week . TAphnOlnOV ' ba “ yf * 3 en3ar « ed 5011 further 

• 5 extraordinary ^activity . . earlier this yeaf by the estahr 

ntemational "computer - These "ownerdiip'’- . figures . of a , )°int 

and especially in Bri- hide the. extent .to which many W3t “ ■ Honeywell, one pf ICL s 
i France— not in the “EEC producers" take their m competitors in /the open 
me” market, which has technology from the XJ.S:, but mar * ce t- 

ally attracted most they reinforce the <\i case for . ... 1 

, but in the organise- governments and the Com- ActiVG 
-toe peripherals -and mission, giving more tit their * - . ' 

outer sectors».which are support — whether ' through CPI, in which ICL has taken a 
much faster than the financial aids or purchasing stake, makes electro-mechanical 
_• market as a whole, preference — to the makers- of peripherals such as '.' printers 
•• minicomputers and peripheral's, and tape, drives. ICL’s S22m. 
irtrtlSnrP rather than simply concent rat- commitment (the initial pay- 

»UI iauvv> ing on the prestigious main- ment is SS.6m.) will eventually 

creasing importance of frame sector, as both London give it a one-third holding, and 
outers and peripherals and Brussels have done hi their a U.K. subsidiary of CPI will 
liters, memory devices long preoccupation with the set up research and develop- 
nn'tnals which are “American challenge;" • ment facilities in Britain, 

to a central processor)* The Commission, -probably together with a factory. This 
t out by the EEC Com- wisely, did not atempt to fore- could eventually form the; basis 
'2 days ago, just a week cast i breakdown of the overall °f a strong British peripherals, 
itain-’s ICL had signed market in 1980. But. there is industry— albeit with consider- 

agreement to give it . a no doubt (hat the jenwing" com- ab le u - s - content— and ICL. 

the joint Control Data- plexity of "computer ‘install®- could also become involved in 
company, Computer tions. the coming of distributed moves to ^ combine Britain's 
als Inc. (CPI-1 which processing "(computers which resources in mini- and micro- 
world’s second largest “ftlV*. to each other' over Jong- computers, since it will increas- 
rurer (after IBM) of distance telephone lines), and ingly have to move down market 
als, and the day before the rapidly falling cost of .micro- if it is to compete with IBM and 
wermnent-backed re- electronic. components win give other worldwide computer 
torn of the French minicomputers and peripherals suppliers. Bur much of this is 
took a step forward, a far greater relative weight still in the hazy future, 
immission put the value than they have today* - .-;, The only European Govern- 

totol -data processing It is generally agreed in the ment to have been active in this 
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M. Michel d’Ornano. France's Industry Minister: he advocated 
the formation of “ two' or three poles . - - which would be of 
' really international scale." 



arena so far has been the 
French. The 32-member French 
Peri-Informatics Club, led by M. 
Jacques Maillet. former head of 
Compagnie Internationale pour- 
ITnformatique (CII) "and now at 
the helm of a small instruments 
and minicomputer company, 
Intertechnique, has pressed for 
a Government “ Peri-informatics 
Plan " for years as a counter- 
weight to the famous Plan 
Calcul which supported CII as 
the French national computer 
standard-bearer through year 
after year of losses. In the 
event, however, the Govern- 
ment's peripherals plan was 


launched only as a by-product 
of the decision to torpedo 
Unidata, the Franco-German- 
Dutch computer alliance, and 
■ merge - CII's mainframe 
activities — referred to in France 
as “ CI1-A "• — with Honeyweli- 
Bull. the French subsidiary of 
the ' U.S.-owned Honeywell 
Information Systems. 

The merger, which was 
announced in May, after months 
of political manoeuvering. had 
been strongly advocated by one 
of CITs two main private share- 
holders, CGE, hut was. opposed 
by the other, Thomson-Brandt. 
Pertly to dispose ot CITs mili- 


tary and minicomputer 
activities — generally referred to 
as " CII-B " — which are not 
being merged with Honeywell- 
Bull, and. partly to abate Thom- 
son’s anger arid repair its pres- 
tige, the Government pro- 
posed that Thomson should 
become a major force in the 
minicomputer industry by 
heading a new group made up 
of CII-B and a number of cur- 
rently independent companies. 

After a summer of rumour 
and behind-the-scenes wrangling 
over this strategy, the Govern- 
ment's " Peri-informatics Plan " 
(specifically including mini- 
computers) was announced by 
the Industry Minister, M. 
Michel d'Ornano, at the open- 
ing of an office equipment 
trade exhibition in Paris late 
last month. A change was 
needed in the industry’s 
dimensions, he said, advocating 
the formation of ” two or three 
poles . . . which would be of 
really international scale." 

Hard-nosed 

France's peripherals and 
minicomputer industry is . at 
least as well developed as any 
other in Europe. Its sales last 
year exceeded £100m., a jump , 
of nearly 50 per cent on 1973 
in. spite of the recession. But, 
as the Club’s large member- 
ship shows, the industry is 
extremely fragmented (the 
members account for about 85 
per cent of the market), and, 
in particular, its export poten- 
tial is not being achieved ; in 
spite of an export ratio of a 
third in some companies, the 
industry runs a trade deficit. 

Keeping to the typical French 
Government formula for tying 
industry support to job creation, 
M. d'Ornano said he was ready 
to - give significant (but un- 
specified) aid to toe companies 


which would commit themselves 
to targets on employment and 
sales in Franee, as well as 
exports. 

The vagueness of the proposal 
for “two or three" groups re-, 
fleets several problems which 
emerged during the summer, 
including Thomson’s hard-nosed 
negotiating position oyer the 
future of CD’s Toulouse plant 
Although alL but a sixth of its 
production .has been .committed 
to mainframe computers, the 
factory is not being included in 
the new HoneyweU-Cn company 
(Honeywell .has quite enough 
capacity of its own) but is. sup 
posed to remain with CII-B — in 
other words, with Thomson. 

Later stage 

Thomson has been Insisting 
on about Frs.600m. of Govern- 
ment support to cover the re- 
equipment of the plant for new 
products, write-offs on unsale- 
able CII stock. CITs 1975 losses, 
and. aid to both toe peripherals/ 
minicomputer and . electronic 
components industries. 

The fate of Toulouse, which 
employs about 1,700 people, has 
now become the pivotal point in 
the wrangle over the -peripheral 
minicomputer reorganisation. 
Thus Thomson’s plan to merge 
CII-B with the minicomputer 
interests of La TGl&nechaniqne, 
announced just " before M. 
d’Omanp's speech, was made 
conditional on Thomson’s get- 
ting its way over Toulouse. And 
toe rerelation two weeks ago 
that CGE’s Transac .subsidiary 
had taken a 16.5 per cent stake 
in SINTRA was made against a 
background of " Government 
hints that Toulouse and CI7-B 
might, after all, go to CGE. 

The Thomson- La -T61<§mech- 
anique deal would create a Frs. 
300m. minicomputer ' company 
with a claimed 80 per cent, 
share of toe French industry’s 


production. TVT, Thomson’s 
Frs.50m. peripherals subsidiary, 
would be brought in at a later 
stage, presumably only when 
other peripherals manufac- 
turers joined. In the meantime, 
the focus of the peripherals re- 
organisation will be on CGE. 
Transac, mainly concerned with 
terminal equipment, had sales 
last year of Frs. 90m., while 
SINTRA expects this year’s 
turnover to be Frs .2 OOm. 
(though most of this is in mili- 
tary products rather, than ter- 
minals). Since minicomputers 
are a component of some ter- 
minal systems, Transac will 
want to keep close ties with 
toe Thomson-La Tdldmechanique 
group: it seems more interested 
in the latter's Solar series than 
the CII-B Mitra range. 

The logic of forming a third 
group seems to lie mainly in the 
reluctance of some of the other 
32 companies, of which Logabax 
is the largest (over Frs.200m.) 
to tie themselves to either of 
the industry’s giants, CGE or 
Thomson. 

The importance of all this up- 
heaval to the computer industry 
outside France should not be 
underrated. While Britain and 
other countries hesitate to iron 
out toe sensitive overlaps 
between companies such as 
Ferranti, Plessey and GEC, 
the French are trying hard 
to overcome political and 
personal barriers and to create 
a new force in two of toe main 
growth areas of data processing. 
M. Jean-Pierre Bouyssonnle, 
Vice-Chairman and General 
Manager of Thomson CSF, be- 
lieves that his new mini- 
computer grouping “will have 
a big impact abroad," both in 
terms of exports and of possible 
co-nperatinn with foreign com- 
panies. The French, at least, are 
grappling with the computer 
issues of the future. 
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actions will be the misery and 
suffering of the loss of 6.000 jobs 
in" „ the shirt industry. Six 
thousand skilled and able opera- 
tives who are not going to find 
alternative employement, for 
alternative jobs just do not exist., 
Itis misleading in toe extreme 1 
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GENERAL 

Preparatory conference between 
oil producers and consumers. 
Paris. 

EEC Agriculture Ministers begin 
two-day meeting. Luxembourg. 
Mr. Roy Mason. Defence Secre- 
tary. holds talks with French 
Defence Minister Yron Bourges, 
London . f 

Mr. Denis Heaiey. Chancellor of 
Exchequer, ends visit to Iran 
after attending financial con- 
ference in Tehran jointly spon- 
sored by British Committee bn 
Invisible Exports and Irani 
committee. 

TUC economic committee mem- 
• bers meet Confederation of -Ship- 


To-day’s Events 

building and Engineering Union 
leaders to discuss effect of 
Government's anti-inflation policy 
on engineering industry pay, 
London. 

Junior hospital doctors start 
" eraersencies-only " working. 
Government recruitment subsi- 
dies begin for employers taking 
on school-leavers. 

Venezuelan- Foreign Minister, 
Ramon Escovar Salom. on visit 
to London. 

Joint study group of BSC execu- 
tive* and steel union leaders on 
ten-day visit to Japan. 

Trade mission organised by Bir- 
mingham Chamber of Commereg 
on ueek^. visit. lo ixmtb Korea. 


British Tourist Authority annual 
report published. 
PARLIAMENTARY BUSINESS 
House of Commons: Community 
Land Bill, rematn'ng stages. 
House of Lord?: Emp'o.vment 
Protection Bill, report stage. 
COMPANY RESULTS 
Duport (half-year). 

Glaxo Holdings ffuJI year). 
Lesney Product* (half-year). 
COMPANY MEETINGS 
See Weeks Financial Diary on 
Page 10. 

OFFICIAL STATISTICS 
Wholesale price index (Septem- 
ber). 

Turnover of catering trades 
(August). 
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efficiency of the County Courts 
has. geneeidiy speaking. -deterior- 
ated further and* it seems to me 


■ - . j ^ .itauum ytcwmiwa wintui vice n ■•«««* ujc »vi»™ stock aooreciation reiiers Under . . 

I ■ i *» «k-“ wbpse : 'su^.^xantpiei|n tbe report assumes Se Sandilands oroposa Is where deb !?/ a ?®r^er two months 

Kf* \The SandUatMte-, .Ctxn- jthaUbe: directors would recom- ^^ TevatoaUon^ill al'so give credit once .agaip "making the 

-iwoni’mendatlons ar^niend, a dividend cut: in year nse to deferred tax^ thev will P°° r 4»»:«red|tiiE wait for bis 
ktoh Steel have .pfaM.m in pse . 10 ueierjreu iax, uiey wm monev - ■ 


f *sir ware qrthc.tfirerance ( UM ■djMbhipep the example make ■ iad}UUy by -State subsidy " St. Pauls, EC4, 
S- Bgl f ast. toe y jxt ■ there are more than a Jew Ind^.V^nsuitau assumption that companies enjoyed through the 


With t! to;. 


*der to improve '•the" finauciaE^mitt^i way of thinking? XS? S< sh«te“an 


omnnwt ' r'Yi “v-vv* , *«“ 1 f — - — - — ° snow JU ineir -oaiauce snrei* an .U>«v!ilLY. 

. aujonsst ahtohurjqtog- health of.cpmpaWlei . y. ^Directors will., of. course, be jt e m equal to 'perhaps 30 per ^ .... *- . 

b«w can . Tdaostiifg .a fear- iir which free tedecide toeir own dividend cent, or 40- per cetst -of sbne- - . 

"C0*Sp«flw .' ^suffered their wora : ppUcy whatever the. Committe holders’ fiinds ' and called CLC Housing Monapement . . 

e worker dlre«^« t^pe. c?5l , -^eeze on rrecord concern, -may v , kke; but if the report , s -defe r red Tax. , ‘ One wou]d srm- Committee. ^-. 

h LhiJL conservation rather ;reMmmendations are accepted in p j y • need to enfranchise, toe ^Sir.—Mr. Basil Feldman writes 

■ I 70 ; l.ysfr^- 0 ^. ^? :it ban - distribution of cash flow is.; tbqit jMresent.forro they may well « state’s’ interest " and tbe battle < October- 8> as * member of my 

T a i^7 etn w-n--2f-vS ‘UOderiStahdaWe. - The Commit-: flbd: their freedom -ot action. VjlT be over. - x. committee, tourge that local 

ciuneaT wi^ tee’s-preference fbT retentions at tobnsiderably reduced. Reserves. - V prv mu>h authority roles should be 

ps get the. rate. Jor^ thft ^b^ ^xpehSe of -'dividends, bow:* are* .once again to' be classified th rr e ,^ i^'Vhe relaxed to- enabre tenants to 

■ viJT- " VrwerrAfcV-jaWtlepIarly . markei l^X^auitipiieity of ways to “the wfdesoread move f ”>^ one'; authority’s area 

juddwily impo e^ A^^We^shouS' emphasise that ^r^fltijbq^F^tbey wave arisen, with ? R°tt, . receive t0 another., --t . welcome his ex- 

t and expect . irea^^AdeW^g^i^dw^ poUey :direS; to.e^piijaitfon" that ‘'fixed asset pressi on of support fpr those 

oas sraacks mor^-of- Jiavey ffgard- to toc.^rvaluation " reserves or “ stock 'Sftnde tsrv-iSJ- parts of , GUI's strategic 

onsidered ^ J cojttpaayV-i^ire MQW-TeineQts.^djastoient " reserves ^are nor SSch seemi^io he -that housing plan- which would enable 

: ■’traditiouai'fkUaey- : Xfaft?^Be > -' ca5h.a>*.Al£hoagb oc_. toe r _a?afiahje if .needed to finances . 7* -ij* _ nj f_ a J greater movement of tenants 

shiobuilriors -• paw— fetiirf-iritrtfa ■ MUrbt nV'-pttM -rvmRr is ‘.z llivideiuL- - Similarlv Ihe I eCOln- wnaL *Is gOOav fOr. ine company u ,;,y l i rt the’ ritri - Porhsm 


they have neither \ 
■ Perience — ami for 


iiu.w wr. trwouuu. uie o - , _i t _ ra fj nn c v.^rshnldprc or#* Bureau. 1 applaud 

training “better guide" is toe^generally qmremepts m the ensuing year " t o be i'ked to makl7aS version to muniripal 
r which accepted calculation that under could easily become a stick. that £”"* but would inform hi 


applaud his con- 
unicipal enterprise. 


Hiding in flsa-’. last ten two-thirds. report itself feels - obliged » thh lito b 

have clearly Indicated the ; it will be argued that this Is eraphasise v thai -too. directors 

ry desperately needs new reading too much into a com- ■ M must ? have regard to the com- ( “ e f“ n wif I e 

enlightened management ment that is justified by con^.PWV future xequirements for l°"8er run tney wm g 

Jther governments^ muons,, mon prudence. . There are a <2sh m deciding dividend policy; J” ‘ , 

■ industry have takeh hffy 'number of instances in the re-' the, government and the unions saenfices. * o sum gu 

nable action-”- .r . Vi •: .. common prudence is^^oon feel a a*mi!ar “ oKBga- 

die circumstances tt ^ia 5 ofc ®ed ’io ^id-fpr example !*■$**? : ; . . • *^ orL w 

nsa foe Jtr- Urine ra y^ur. fo>_ derisma not . to recommeod ;,-WQtsf of alL however, as Lex Charles Larfcum. 
sds. ioa-tfce.tahteifec^up p-i Witting: rdpwp- ’quoted .monetary .,-rtceutte .pbapted but, 'is. ^Uje Gamrd House,.- • .- 

a* toA of. ini .’flte to ^jharwter Gresham Street, E-C 2. 


lie . with his 
the GLC corn- 
responsible for 


Tony Judg&y 
Rncm T75, 

The County HaU, S E.L 


1. Find you a new office 
. out of London for less 
than £2 a sq.ft. 

2.1fell you how to save 
as much as £2,600 per 
year per employee. 

3. Advise you on housing 
and the availability of 
local staff.. 

4.1bll you where you can 


[• LC4 €•) I C (^461*1 


: for.up to 5 years -or 
help with a purchase, 

5. Put you in touch with: 
local contacts. 

6. Brief you on communi- 
cations facilities. 

7. Advise you about 

j organising the actual' 
move. 

8.Introduce you to firms 
who have already 
moved. / ; 


What 
you have 
to do 

for yourself, 


LPhone the removal 
men 


LOB 


H.e Location ot Qffices Bureau 
a frss Mm;e for London.ccmpames. 

2 7 Chancery Lane, London WC2A INi 1 tek 405 292L 



* I 
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Reasonable optimism” at 



A REASONABLY optimistic initial 
approach to the current year's 
uncertainties exists at A. Gallcrt- 
kamp and Co. makers and 
suppliers of scientific apparatus 
and instruments, laboratory furni- 
ture and Cttines cic.. says chair- 
man Mr. Peter Hallett in his 
annual statement. 

Despite the economic back- 
ground. there will be no 
deliberate contraction of the. scale 
of group operations, and- the. 
directors will continue to strive 
for the growth and maintenance 
of profitability essential to 
generate the funds required to 
secure the future, he tells mem- 
bers. 

\nd. adds Mr. Hallett. they 
believe they have correctly 
analysed and assessed the charges 
in conditions and trading patterns 
possible to anticipate, and have 
set their targets and deployed 
resources accordingly. 

The difficulties of the year 
under review to June no. 19m, 
were successfully overcome and; 
as reported on September 17, pre- 


MBHIS 


The week-end mail bag contains little in the way of major 
company news. Les discusses the Gra*d Metropolitan rights 
issue, while elsewhere A. Gallenkamp and Gateway Securities 
take a confident view .of current trading prospects. This week's 
company announcements are mostly concentrated-in the earlier 
part. Glaxo prodvii*« .its full-year figures later to-day, .accom- 
panied by an interim statement from Duport. Tuesday sees an 
interim report— but no figures — from discount house Gerrard 
and National Discount, together with a' half-yearly statement 
by L'DS- On Wednesday, clothing retailers British "Ho me Stores 
also reports on its half-time performance. 


and DiU3iibn. is third quarter of 
1973- 1 4, the bouse newspaper said. 
This was mainly, due to the de- 
pressed world steel market, it 
added. 

A company spokesman declined 
to say whether Salgitter had In- 
curred m loss as a result In 
April chairman Hans Bimbaum 
said the group could end the year 
to September SO with an operating 
lass alter its previous profit of 
DMSOm. 


Goldberg 
looks to 
second half 



now stale that while the group 
is trading profitably it is not pos- 
sible ia the prevailing trading and 
economic conditions to predict 
results for the full year. nrcsprrF 

They explain that while first half «- nv Pea , in 

turnover increased by nearly 30 JJJ 1 * LJjJ? to*Jun*M 8 ?££ tb r«.lh" 

from £7.83m. to 110.13m.. i he . y £*f l ° June_ %197a. t.olh- 


expansion 


DIFFICULTIES 


EXCLUDING VAT. first half sale* ulv 

- ProHts expanded^® per 

T MmTEr prS profit' * Th? BtSS®? continuing 1° ‘The 

contrerred Trom £>33.000 it> eiannne the operating costs tant .factor in implemenhng the 
£433.000 


raided from 


cent, ro £2.49m„ 
dividend, total 

to the maximum permitled 
4 .i:!Sp per 23 p share. 

Mr. Hulled says thal much has 
been accomplished in the inten- 
tion tn achieve optimum product 
rationalisation, improved stock- 
hold ins and distribution service, 
and rhus a more efficient utilisa- 
tion of funds. 

Export net sales increased by 
73 per cent. Jo £fLS5ni., or 34 per 
cent, or total uroup turnover. 
They v.enr as to 14 per cent. |I7) 
tn Europe. 34 per cent, t samel to 
Asia, the Far East and Australasia. 
41 per cent. 1 33 1 to Africa and 
II per cent, r 141 to the Americas. 

Overseas companies in the 
Netherlands. Malaysia. Singapore 
and Nigeria, and the two U.K. 
companies in which equity 
interests arc held, ail reported 
new turnover and profit records. 


Since Auausl 3D sates show a 
farther improvement in. rate, of 
increase and if this is maintained 


a “more satisfactory", perform- 
ance could be achieved in the 
second half, the directors state. 
Profit for tlie year to February 
IS. 1973 was £l.o 3m. on a turn- 
over of £14 

As before, the inrcrim dividend 
is I.1025p nei per 23p shared Last 
vear'.s total was 3.740625. 


within its controL 

l-'irst hati 


197a 

1974 


t 

r 

Turnover _ . . 

ia.iLa.oo) 

r.sn.oafl 

Trading sflrpltw 

Sffl.lHW 

704.AW 

Ini.. cieiKv.ai. cir. 

7«.7« 

. *a.3W 

Pre-tax profit 

30.390 

35,100 

Tax etjnaUsauon .. 

19.0W 

21.000 

/Net profit 

Il.:i00 

14. IN 


BOARD MEETINGS 



ISSUE NEWS 




c 


Aslan to go 



. K"* 


no 



.V-rgiTS 


un 


i&MIM *«*» M* n*tt3P ** — 50 

.name . Lion Publishing) * " ' "SSTow ttk hall of 
come a public company,. and-,' 0 year are three times up on 
make a share 'issue of 100.000 £1 comparable period, and Ai 
sharea'at pm - value.- No quote- -is. states that its books are show 
envisaged yet. " exception " sales at a time w 

Mac* nF the company’s sales many publishers are cutting .b. 
. fliost or tn .. — The: company bas. been in op 


-V- •. \l 
SH-" $ 


.consist of iuu-w.v<« tiM tn* four wars and the 

2. . Neverth 

fa the^Old aS ,U New“T^wnenk annual turnover ter-stated k 
r hinMuie titmnwr accounts ftw^TS iiihnbiiiB past the flm. mark 


Christian.. 


"books such as^Lion Handbook" tion for four years a ndthe, 
SmS Bible M and "Photo^uMes" only numbers 22, Nevertbe 


LV LUC UJU . p , 

^n^Jales *&nd!^oUowing^ ‘ The prospectus is available f 




the company expects to add many -Berithamsttad^ Herts. 


•IN- 1 

. v a 


more-oVerseas editions to the 63 issue wOl be made on Octobe 

BUILDING SOCIETIES 


/. „ /■ 
i r* 


Heart 
assets £78 



t'm&tkr MuKsiutt- 


Sales excluding VAT 

1373 

£004 

7,2*5 

Tradins profii 

OTH 

Dvon Liarson 

.111 

Inwro • - 

Ul . 

Pre-tax prolk 

425 

TaxJlion 

a-.n 

R.'Uin.-d 

HZ 

Moat of the UifficulUes 


lialf rear 

1774 

sm 

AJM 


Kearney 
& Trecker 
loss 


The Ebllotrlns companies have nouNri 
dales of Board auwUoo to the S:o--b 
Exchpnsc. Such meetings a r- usually 
held for file purpose of consi*J=ma d‘.i- 
denda. Uffiuial Indications are no) avail- 
able u-hMher. dividends .considered arr 
lUi.Tlms or finals ' and tbc job-division 
shown briow is based roraly on las’ 
rear's Uroi-tabl-. 

TO-DAY 

Interims: B.S.d. Intcmfidoual. ESri'idi 
Syphon Industries. Duport. Ursuej Pro- 
diu.-ts. M.l*. North 

Finals: Bryant Holdings. Ulaxo M F. 


Mr. Ai E. Bide, chairman of Glaxo Holdings,, which is. dine 
to announce to-day its preliminary results for the year to 
June 30, 1S73. 


un 
Ml 

X* TURNOVER of 
1 16 Xrcrkcr .Uarwin. 
rc ~ makers, amounted 


and 


Kearney 
machine tool 
lu 19.91m. for 


Kent. Ualarafam Plantations. 
Hampton Die- L'utilU. 

FUTURE DATES 

Interims— 

Rondo ui>a . 

& a»r Group : . .. . 

Cunninu #W.» ... 

dry of Oxlord Invest. Trnst 
HumiUK Assui 'filled Indiutrlcs :. 
Indusinal and General Trust . 


Woivcr- 


nef 


in t 


29, 1974, on which rhe company i-roa and troo 


siatenicni shows an puteri.satio'n and ti>i m vviu 

reasc in n«*l liquid funds of complex ai Rutherglen have been VncuiTed a^net Voss*of £l 42m**afVcr Socuniie* fn»s of Scoilud 
>J39 (devrpa.se £0.Bm. previous overcome, but the rcsiduai voats a rux credit' of £2 339 Yorksier- Fuw Wootim Spinners 

and problems will still alTeei * * * 


funds 
inc 

year). 

As reported Iasi week, the 
principal subsidiary sold, ou 
October 2. far £42A.0UH. its 50 per 
vent, holding in Enyineerinq 
Laboratory Equipment io John 
Mnwleni which already held the 
other 30 per Cf-nt. 

Meeting. Winchester (louse. 
E.C., November 4 at 11.30 a.m. 


the distribution 


O.l 
<K‘I 
Uit. 14 
lift. If 
O 

n.;t. •. , :i 
O'-f. t? 
1 1 Vl I* 


Gateway growth 
potential . 


1 MR. A. E. M. HARBOTTLE. chair- tional by the end of July 1975. 
I man of Gileway Securities, says and a farther sis are planned. 


a the .croup us in an 


“excellent Holders with over 10 per cent. 


ASiSETS of the Heart of England record results in savings rec 
Building Society at the end "of home loans made .and_ 

September, 1973. totalled £78^n^. growth. ' 

: an increase since the -beginning Net inflow rose b> *8 per 
..of its Bnam-inl year (March.. 1) of to £326,000, home loans 
sim increased by 20 per cet 

■ 'In the seven-month period, net £350,000. and the -growth ir 
receipts from investments totalled assets was 25 per cent, to £ 
£4m. and nearly 7,000 'new The total of home loans aw 
accounts were opened. Types or approval on completion dori 
investment accounts range from next six months is £300,0« 
tlie regular, savings 1 account, ■ ,'** 

■ giving interest of SJSO per cenL, . • . 

to the high yield account for. lump ^, 0 ^ received w 

Mini deposited for a two-year Hxed 'withdrawals 4n 

- term at a rate of interest of l.ia Net infitw- » 

■i»r ivnl - ’ Homc l0BI,s ^ 

^DSnd for mortgage loans is .. "1 

Simdie Facf thaT'Sri thJTscven If the present inflow con 

SSB wa, i-wt: a M%n„£yTo a ! , 

be achieved by the end o. 
CATHOLIC RECORDS the Society states. It cor 
IN THE first 9 months to Septeni- to give fop priority to firs 
ber 30. oF this year, the Catholic house buyers saving wiu- 
Building Society has achieved Society 




rl;.. 


For the previous 


... i. Frrai. — 

13 months ucftNfebi.. 


profit this year. In addition ibi turnover was EUlm. ami the net 
in Italic) nary impact on costs ::i | ass £2.09m. after £398^91 tax 
general has noi ben reaucen, inc ^j-edit. 

directors poini oui. - - - - .\o dividend is being paid — the 

The policy m consolidation nas preference dividend is in arrears 
conunued. Two non-pro fit abje f r0I1 ^ j- mQ !iry 1, 1973. 

As known, Vickers has an 


Brm. 

Perak RJvw Hrd re-Elee. Power 
Sec u mi 5cotilsh Invest. Trust . 
Tilli-y Lamp 

Walker and Homer — ... . .. 


;i 

Oil. -'I 
on. j: 
u.-t. :i 
u*.i. n 


financial position ” with adequate or the Gateway Ordinary at 
resources to continue to expend August I were Industrial and 
the organisation and .to add to it Commercial Finance eorporartOTt. 

^ www I! m -* — % > *nvM rra.iAC 'ill m FilD. WACf ' 


a.s opportunitie .1 arise. The dircc- Xutraco Nominees, and The West 
Lors remain ednfident in con- of England Trust. 


comment 


scores hate ben closed and in> 
withdrawal from Rutherglcn is 
virtually complete although the 
property has not yet been dis- 
posed of. 


A Gallon Lamp's share price ha* 
risen by T6 per cenl. since the 
preliminary announcement which 
revealed a second half pre-tax pro- 
firs gain of over two-fifths. . and 
the report confirms an improved 
trading outlook and balance sheet. 

Exports ro«e by 73 ner cenL In 
acconnt for over a third of sales 
and the bulk or a near one-auarter advised 
improvement in margins. Working Group 


Rossminster 
buys into 
Talbex 


option until April 30. 1970. U 
acquire a controlling Interest' ir 
the company. 

Through a new holding com 
pany the Department of Industry 


jruwih. 

Peter 


Strategy or broad-based j 

says the chairman. Mr. 
Galliford. 

During the year a number of 
opportunities to undertake con- 
tracting "work in OPEC countries 
were investigated but none has 


tinuing success. 

Group assets employed in- 
creased from ram. to £15m. in the 
5:1 weeks to April 5, 1973. Tlie 
stake in Bishop's Stores was 
increased to 2S.96 per cent, and 


Meeting 
noon. 


BristoL September 29, 


e comment 

Gateway Securities 


Is clearly 


Wilkins & 

Mitchell 

outlook 


VHF. the Independent Bro 
ing AnLhority has anoounc 


World jute 
group 


• \0‘* 
s 




theitimpany ^rch^d from fac hoping to, **JjgSE 

bSSKS. an^exl?H v-eek^-of sal'es, trading.- ^"'0^1" iV" is Tmpofflibie " -to Bangladesh and Nepjil wU 




There is now a general realisa? Representatives of 


. . t . i 


Li making available £3.3m. io meet ^ a{ j an acceptable investment-risk 


Tlie 


capital reqniremen's dropped Trom 
43 per cenL to 4(1 ner cenL of 
sales, dcipile a merked fall-ofT in 
rhe proportion of finance supplied 


Talbex 

by 

thal 


current commitments of the com- 
pany and to provide farther 
working capital. In addition 
£1.9m. of secured loans held 
equally by the. Department of 
Industry and the Industrial and 
Commercial Finance Corporation 
in the company are being canital- 
Group has been in the form of Preference 
the Rossminsier shares in the holding company. 
Rossminster ha« 


relationship, 
also given 


Consideration 
to working 


wa 
u illi 


■ Promotions, for a profits were ail but unchanged, redistribute more wealth than fs in New Delhi on October 

consideration Mer- The main poser seems to be the crea ted. according to Mr. Henry discuss the draft con&iitui 

amotions operates the. Ford and Lock and Pink Stamp wilkfns. chairman of Wilkins and the proposed “jute interna' 
unctions operates mv — in the case of the Mitchell. the Midlands-based ------ - 


Merchandise 
nominal 

ch and iso Promotions . M . 

Pink Stamp trading scheme and aequisnions. 


• twf 

k . i- ‘ -'V 


acquired 4.7Sm. Ordinary shares, 
representing 2G.0 per cent, of the 
Ordinary capital of Talbex. but 
that it does not intend to make 


hv creditors, and net cash flow of Wd for the ^ of {he shares. 
Il.im. comfortably covered a - — 

£1.4m.. increase in requirements. 

As a result borrowings, as a per- 
centage of Lmiible shareholders 
funds, have fallen from 181 per 
cent, to 133 per cent, and the 
disnosal of Die uroun's 50-per cent. 


Brittains to 
extend its 
activities 


seas, says Mr. Galliford. rood stores in the 

As reported . on September 12. England, was acquired, 
group pre-tax profit increased The directors regard .the 
from £1.01)01. to £l'.48ra. in the Bishop's stake as a very valuable “ evn 
past year and the dividend is i oris .t^rm investment extending •»*«* 

1.7333p (l.fi385p) neL .An analysis Galewav's interest in the food 
of turnover and profit shows a ' n d j n a yeographical area »»*«» - , „ 

(£000s omitted) construct ion nol pprpreti by Gateway Food- January a «^"**«* *» «'** conditions. 


shar^iolders !at the 


aibo ^lvvu tu . kiiiii pink NianiD irauuii H'liauu auu „ ^ ^ , , I u * ■ • — 

another organisation - that has ol |ier promotional activities. Also JitTL no ^ na * purchase pri re has engineering group, 
proved its ability to operate over- Fon j and Lock, which operates 23 been armed at. although Ifte . H lold share h, 

.. ~ ... a-ssets have be*n ; consoUdated , m eeting that- be believed 

lincludins; a oroperty revaluation) -""raavwell rec a chance of 
and 227 000 “loodvlll-. ho. SiemeM UOur 


. J “VHOW'UV*!; tyn C of industry." If action- was 

! n pended to rast no more „njj that reaJlsation and 

£350. OWl. The conLrrsption „■ anv reasonable stability of 

bj Pink Siojip. a«iu.rBd ta ™„ a omic a „j trying 

nominal £1 and he “ good pros- 

the future of the 


vices £3^93 and £160; and plant “‘pord^and Lock's business has "e 1 L. SSSJS3SSr^ T company. : 

hire and engineering £2,.»2 j and been apuraised send uneconomic cent, of ^shareholders fand». w are a ,front-Lme organu-a 

mm _ ... V; ■ also unclear. At any rate, crowui wnuimii, - *h«.t un 


are 


boldine in E.L.E. this month for 
£420 000 in cash knocks another 
counle of rin/on points off the 


The directors of Talbex have 
invited Mr. T. S. K. Yeo, a direc- 
tor of Security Selection, who is 
associated with Rnssminster to 
join the Board in order to 

str ,l na l h « I V';^ e company S lmks company wbTeh has imerests in a conditions chance, or when “pkf f'umre profits 
witti tne lid. variety of activities from film let ~ situations arise. Merchandise 

,ne laminates to life insurance brnk- Civil engineering had 


Brittains, the Staffordshire -based 


£209. .-/• . units 

Building and contracting con- as>ete 
tinued “ to go from- strength *- 
siren 

activities were- negligible, out a graphic 
number of sites are held for when makt > a 


producers group, .siigge&l:- 
the . UN Development ' 
gramme. Later Thailand 
expected to join. , • . 

The plan is for- Jule if 
tional - to launch a-, n 
campaign aimed at inq . 
consumption of jute all fy 
world. Demand for jute bf- 
declining . owing to come 
from synthetics. 

Although a producers 
Jute 1 ntemationsrt wlll at* 
the co-operation ,: of eon 


’ J .\ > : 


They say 
relationship 


thov 

with 


regard 
Rosiminster. 


_an ex- jjevn radically 


company. 

closed — surplus property' ' ***.° tn A ! “"L. Mion- makinff products th&t are th co-operation -Of- con 

being sold. This fnr , the group has been forecast wmptete ^ sold to the customer *11 th* snmdort 

roup *n*l at J p ^ J ai a finished item. History show? Hfc “ e -* uw * rL . 

4.q) per this type olvcompaby is always the World Bank- 

/ first to be l^t when .adverse con- . v 

real contribution'* to : / d? I ions prevail, but are also the 

has SOUTH ^ ALES yCOAL pared as" we a)re when, opnortum-" Factory plan 


d -ro go from- strength to acquisition consolidates the group 

gth." Property development Ira ding position in -particular geo- JSLiKr«,^S d 

ities were- negligible, but R graphic areas and Li likely to <* nt - covered 4 ; times. 




Promotions . . 

reappraised and MINE TO CLOJ 


couple or nn/cn points on tnc ^ „ r Vd« ,ns - LS } * lK,n S 10 moony me trusi eem-m )e.i 

ratio. At I20n. the fully diluTeri tn ^oed of its 7? per cent Cod- this year w 

p e is 7.2 and a yield nf 5.3 per JJarShoWer* 'm TalbS R 1 vertible Unsecured Loan stock, .Mr. Gull 


cenl. is covered nearly 4 times. 


South West 
Africa 


Plantation 

Holdings 


ing. Is seeking to modify the trust cellent year and gn*« rnnvard reorg-niiw d to ensure profitability Another South Wales pit is to 

Y,!l h _2 snt, ” d , orc * er . b ^® k ; in the present economic climate. close ^ r^onal *flPce P of the ' 
Galliford points out that to establish a sound base far ^ a j. goani has. announced. 
1979411. which it considers carries the mix of activities provides a development in; the falure. ^ ^j- 0 „, en aI/7 >, e Givntillerv 

too narrow a description of ihc positive cash flow, which. gives a As reported on August 13 Gate- f^njerv Gwent, will be' offered 
group's activities. . substantial balance at Me year- wa y's croup pre-tax profit for the jot ^. a t colIieriesAvlthin a 10-milc 

The directors are also propos- end after providing Sl.am. work- -3 ^eoks increased to £lJlflm. -ajiiMs w hen life pit closes 
ing to raise the interest rate from ing capital for Krittler and Herm (£ 0 . 9501.7 for 52 weeks) and the j anuan - 2 ^ 


tics start . to show through-' 


at Aycliffe 


All the Plantation Holdings out- 


74 to 7; per eenL 
They explain that they are con- 
sidering expanding into the manu- 
facturing and distribution . of 


on 


and paying for another acquisl- dividend is l.lOOTp. CI.OSTp) net jhe 'remain tag reserve* of coal 


A final dividend for_the year to sending £149,015 11 per cenl. C 011 - electrical components and equip- 


tion. 

Meeting, Coventry, November 5 
at 12 J 0 p.m. , 


June 30. 1973. of 9-3“5p net per vertfblc Subordinated Unsecured 


share, lias been recommended by 
the South West Africa Company. 

This makes a total of 17.873p 
for the year, which is equivalent to 
an increase in the gross amount 
from 23p previously to 27.5p. 

Net profits for tbc year 
amounted - 1«» £758.151. compared 
with £1.026.092 in 1973-74. The 
report and accounts will be posted 
on October 20. 


been 


Loan Stock 199I-9R has now 
cancelled. 

Of the slock. £5.455 will be 
repaid at par. with interest 
accrued to September 30. and 
allotment has been made nr 
631. 644 fully paid new Ordinary 
-hares of lOp. on conversion of 
srock. 

The relevant siiare -certificates 
and or cash, entitlement will -bp 


menL and this will he one or ihe 
activities listed in the revised trust 
deed. 


Salgitter 
sales fall 


FT Share 

Information 

Service 


The following securities have 
Turnover of the State-owned ;becn added to the Share Informs- 
steel, engineering and .shipping tion Services appearing 'in the 


IMI Alloy 
Steels to 
close down 


despatched not later than October jxroup, Sajgitter, fell to DM£27bn. Financial Times:— 

in the third quarter of the year ■ Mixlim, Fashions. (Section: 
ended September 30 from Drapery 'and Stores!. Reynolds 
DH2.34bn. in the second .quarter Diversified Corp. (Section: Oils). 


Improvement 
at Hanger 
Investments 


Trading profii was 
(£891,000) representing 
per ccnL or sales. Mr. Harbottlc 
points -’out that the rate of sales 
expansion exceeded price infla- 
tion and so' represented a -real 
increase*’ in the volume or mer- 
chandise handled. 

lfc emphasised that the eur- 
renr. cost ol' establishing new 
stores caused the company in 
avoid commitments for expansion 
or sales urea which arc unlikeij 
to make any real contribution to 
nvi' profit. 

The principal development in 
the past year was in-siore Treewr 
ceritrcs which hat«* been a sur- 
cess, says , the chairman. Eleven 
were opened; twelve were opera - 


OtU.OuO anj said w ^ almost exhausted. 
(3. 1 1 


PORTSMOUTH AREA AYCLIFFE Developmen 

ssLssf stss gUk 

mining to-morro"’ on 357 metres,, provision of 3L0.0D0 squa 
medium. wave,' and 95.0 Megahertz of factory space. 

• ' - . .' “A - • 


.5' 


*-• .trtl 


i' • v -f 


A DERBYSHIRE Meel- making 
factory is to close with the loss 
of 190 jobs. 


Fnr the first half of- 1975. 
Hanger Investments. Ford main 
dealers, reports taxable profits of 


Encouraging start by Maidenhead 
Investments — borrowings cut 


The 10 year old company. IU1 ’-' ith a 'Sf* 

Alloy Steels, of Somercolcs. Q n \ ««»“» Ust ** months 
which O' 1P'4.- and 


. ao | VI li-f-t. - auu trifh 

ingots and metal rods, is closing ^ J - 100 in tlie Rr<it 


SO FAR In the current year, £102 (£125): estate development in costs and stockpiling, explains 
a profit of results of Maidenhead Id vespnents X6J2.S4 f£3.79S) and £918 (£929);’ the .chairman. •_ 
half of that (DoRUnpO have becn en co u raging, property. U’ading £3K5 (£505) -and . He reports that in the firsl few 

yvp r - , but chairman Mr. Michael Rivkin £8/ (X179J. months * of the current year co n - 

. . _ , , . vfemher?- were told last June says thaL in view of the general The group s principal activity f} mi ,tj nn n r-- th'eie ooficies has 

redundancy paynienti. have been manageinent accounts far the economic position, it would be continues to be housebuilding nroduced successful results and 

promised and the firm will nelp fir.^r quarter indicated a profiL On unwise to be too confident that supported, by brick and tile manu- P he aroun has ' continued tn 

the employes to find other joust, current prospects the directors tliiR trend will continue. fa c fare and property investment. t ' he . nUr nber of houses 

Tp the year ended March 31. Early in the year it was decided o^der '■ construction: 


because of continuin'; losses. Full 




BRITISH R0L1MAKERS 


(Rollmakers, Manufacturers and Distributors of Engineers' Tools} 


Highlights from the INTERIM STATEMENT of the Chairmen,- 
Mr, D. F. Dodd:— 


* Turnover, £9,584,000 (1974-£7,21 3,000) 

$ Profit before tax and including an extraordinary item of - 
£297,000 was £1 ,008,000 (1 974 — £560,000). 

# The resuits of the half year were very seriously distorted 
by a most damaging stoppage at the Coatbridge 

Foundry where a loss of £366,000 was incurred, 

comparable with a profit of £152,000. . - 


Jit Interim dividend 3.5% actual (same). 


4= A substantial capital investment programme has been 
sanctioned by the Board - mainly at the Crewe Roll - 
Foundry and the.Tenbury Wells Machine Tool 
Equipment Plant 


sic Exports are still doing well, in the face of keen 
competition. 

sfc' Profits for the year with the benefit of the 
extraordinary item should be not much less than 
those reported for 1 974. 


Copies of the full interim statement may be obtained from:- 

Ttw Stcmiry, Tfc» British Rgilnahm Cgipgraiin ll4„ WmiM Hi&I. Craws, CWt 1DB, 




1975. group :• pre-tax profits to increase the rate of budding. 3£!jJL‘ recently aDmounceA^Mwo 
declined rrom £977,000 tn £028.000 reduce house selling prices- apd housebuilding companies In the 
on a turnover un Trom £5J36m. stabilise the rate of manufaeture Oxfordshire area will add to 

fa £7,78m. The dividend, pf this of bricks and tiles. By the first ^ ' a „ d aeoeraphical spread 

7T.19 per- cent, owned Argyle two actions the urnup -was able' .^Derations 
Securitie-1 subsidiary is raised ro generate a ‘‘substantial pbsi- ^ . • ■ '■ . _ 
from 0.12JV to 0.l3l5p. . live cash flow" and reduce ' The 

..An analysis of turnover and borrowings. dispoic of all mvestmejit prorw^. 

attributable net income— £1^39 non Tn the case or brick and tile ■?» to *."52?°/ i 

f£T^9.0W)-4s as fbTTnws f£flD0’s rnanufaemre disruptions in m tred' tag act pities. A .pmseamm* 
omitted) — rent recert’ablc £364 suppTv and increased fuel ■ costs has been mrtiated sjnre 

(£362) and £331 (£326): bricks and together with slacker demand' far fbe year, end, and is alread^con 
tile manufacture £769 i£675) and output caused both an increase tributmK stronqly L to the groups 

• . underlying cash flow. 

Land- which will, form part' nf. 
.the croup's' fuiure building prn- 
grflrame .and held - hy. the brirk 
and tile - making subsidiary wak 
revalued bi ?973 and 1 he nirplni 
. carried to reserves. In 1974 the 
southern kinta consolidated, book value of this land was 

■tw qwceBtrate dredging and wftiawi reduced hv £i.lm. itid this year 

.u Malaysia Mid Thailand •■^Results for . . ^ . Fuerher reduced bv 

year to March si. IB7}. already known, it has herm Filrtfler retu cen 

• fa it inga MIMING AMD. EX FLORA- Fixed assets iU2m. fn.25m.». .Current XS^O.OOO. Tire group .W about- 1* 

TIOM company— U naudited lie year tn S»bi«Ues and provisions d.sim. (E.7im4, commence infrastructure works 

-Jinn* 30. 1K3. £3JSS (£18.123 hau. This enrrem assets £3.Sim. (£a.63iu.i. Sourer rir-nsratorr to’ a Phased resi- 
ts jtficr vrtrina off Invesilaxiloa and- pre**- and application or funds sraipmenr shows „]- n 

pecans costs tntsUlns £S13 (£11.4461 bur Xl.Slxu. i£0^ni.>- lacrew (n wocklnc OP*- a pTlt, nl a m Jam, pian. 
before provirtuu for U.K. (ax £3SI f£25fii. tal. On fcptetnbcr ? London Tin Cor- choirmuD says it is Inapnro- 

priate in the. current economic 


RESULTS AND ACCOUNTS IN BRIEF 


SRITISH EMPIRE SECURITIES AMD 
GENERAL TRUST— Serond lntennH-in 
ben of Rnat— 0J16p risking 05flp (Banwi. 
Gross incoruB rear lo Scptcttl&PT SO. 1 B 7 S. 
£2u,022. i£HC.013>. Net revenue after 
tax £121.207 (£130.438 ». 


tor- year .twin taken for refunds 
Malaysian replanting cess of ES7JSSI tnU '• 


A* in previous years, nn provision for porauoo held ai.s per lvui. o( tha Ksurti 

Aunrallan Innonio-iax lt oecossary. . capital and Dan* Kyrainat KflkUni* p ’.v— ' ", ",y i , Tn nT , rr ^ 

.. Rorbad held in per rent, cuatraun wuns climate for thA company ro rarrv 
RIVOLI CINEMAS— Dividend 38.333 por that results for (.>nrrem rear likely ,*» the amounts relating to SOPOWlll 
naiL for year to April 5. ura- Net profit compare unfavourably with 1974-75. 32eet- i D its bnlnnce fibeet. Consultations 
cajlfl (£35J02V after- clwrgfflD lax 14.400 ing. 65. Moorwuo. E.C-. October St. bom- „ a i nff on with the auditor* 
taJMl and transfer tnm nx . aro go»nq on nirn in. . 

two account £1.300 1 transfer lo tax cjnfr TRANSATLANTIC AND GENERAL * n 5 ®”* r ' WaS 1 ™ yl 
lisa tiorl arroimt flSS». And aHer crediting INVESTMENTS— Interim dlvktsui LSf fmd holders WTjl in niW» COUTSe oe 
prior yean. adiuBUtient of tax I4JW8 ne[ nib and 2.7p total i. Final driddend informed of - prODOfifllS for . the 
<£2”I- Kowcird tn be at. loam i.5p. Revenue iwfuclion of ■ these' -RJJioiints, 

«u.«« sho™ in the accounts at S» 


SINGAPORE 


PARA 


ESTATES— Dindeod BJP I0.np». ‘ rt itn. 

'oitj* year to . March si. 1073 £S9.ji3 
i £115.43 ■ . Profit BIU55 U83.0SI1. fla-p 

ux ri .oue a I?. 700 1 leavuig £».mj • 

i-*4l:8Ui. . rrofi'.. altnbuWWt .»A>* 

■ tm :ai > ini-itHiins pmW *»" of ih'rsi. 

mrars £734 »y.iSjli*.butv«R«r traiwf'^r t« 
rewrre*. r 2 iM»o. fclarnmK* p 

«harv 1 "vSp. 


per share on Scptnmbi>r 30. Jnclodma 
per rent,, nf dullar p run Into, was 



-WESTERN MINING CORPORATIOH- 

Ro^idl. tor jrjr ?„ 17. l« 75. alruvto - 

knowu . '.nrreni s,\7rT.i1ni 

■isrj l-lni •■nrreur lubilniM * ttAJm 
9 m .. UoPiniii. M«nv 7 itinr. iMANrA 


In thoir repon the auditor* 
nlaie that- in tbeir opinion the 
qooduill included In ihe accfttwri 
is not iiixtilitd by. the H.roup’*! 
profit. i hiliiy ; . - -• 

- Mcoi'ne;' ns.' r.padenNan -Street: 
B.C_ November 6 at 10 ain. " 


ARMSTRONG 


f.t . ' 
j-* 


Leader in Shock Absorbers -’Automotive Parts- 
’ Wholesaling and detailing - Specialised Fastenings 


SSUES 




Turnover . .. . 

Profit before Tax 
Dividends 

Net assets per share (adjusted) 


1375 
£000 r 5 
31,538 
i05T 
16 ; 876 % 
44.5 p 


1974 

£000's 

26,133 
2 , 494 . 
15 . 41 %"' 
40 . 8 p 




jjs Earnings growth 28 % com- ! 

pound over past nine years 
•’ expected to continue. . 


^ Moves into Fastenings wiiole- ;. 
saling and Autoparts retailing 
thisyearl- ; . 


# Company product and business- :■ 

# base tp ,be further broadened - 
this year. 

# Further rapid build -up of 

Autoparts wholesaling. ba;^s; 
this year. iV- 


& Company well set for growth 
despite nil growth in motor cai • 
. and other engineering sectors. 


J. HARRY HOOPS 

.Chairman and Managing Direct 


ARMSTROlMGEaUIPMENTLIlVlITED 
NorthHuniberside/ England 



IF you own a fleet of 
•cars. Or trucks. 


IF you haven’t rung us 
yet for sound advice. 


IF it’s costing you a . 
packet on depreciation 
and operating costs.- 


(Trucks) 01-902 9922 
CCars) 01-723 9051 




IF you haven’t thought 
about contract hire. .T 



Car.andfruck leasing 









j . 






' A' ;■ . 


.* 1 • . I* 





' V^- v i^V' • j -V- > ■■-.‘■■• te'.V^; V-V: -.AV-:- 



e convenience of readers the dates when some of the 
rtanl company- dividendstateinems may he 'CflgKted in 
*w weeks are given -in the following- table.' \The Sates 
those of last year’s announcements,. except' ;where the 
g Board meetings (indicated thus") have been officially 
It should, be emphasised that the, dividends, to be 
■ill not necessarily be at the amounts or 'rates "per cent, 
je column headed "Announcement last year." Preli m i n ary 
es usually accompany final dividend announcements. 


Dan 


AnnomcS- 
meat last 
year 



i ... Nor. E lot 10.8% . 

ks Ort. 30 lot! w'*-'. 

.t . Oct. 15 Int 84T- 

- a . • - 

■ds Nor. IS DM. Mff!t 
. . Nov. 5 Inf. 8S% 

' . is '..Nor. .4 im. 45% 


* • l o«. an un. 6% i 

is Nov. IS Pinal 5*: 

f ( Nov. 21 lot. 14.8% 

5 ?: Nov. u Final 13% 

- '. ‘fi ..Oct. 38 UH. 8-S% 
Vi. ...Oct. .» lot 8.0% 
Nov. 12 Int 9.7% I 

.._Qct 16 tet- MV 


(ta. NOV, 14 ■■!«. »%. 


■w .Oct 15 
.» . Nov. SI 

>131 Oct. 29 
. .Oct 14 
.. Oct. 18 


Int. 205% 
Final BJ% 

Final 95% 
Int 12.7% 
lot 2 % 


ed Not- 13 Int 135% 
Nov. 13 lot 4.2% 

S NOV. 14 lm. 5-4% 

Us Oct 14 Final 205% 
Nov. 12 Int 12%... 
y,l . Nov. 18 lot 45% 

L Nov. 14 Ini. 6.3''. 
Oct. » Int. 8.5% 
Oct 31 Int 65% 


s' . on. I# 
Oct 23' 
.Oct 18 

ics Nov. I 
0«. 24 


Final I4.4 9 . 
lm. V'. 

Int 85% 

Int 3 3% 
Int 5.2% 


:ee Not. 21 Int 3% 
ta Oct. 21 Int. S.7% . 
us . Oct 2! Int. 315% ' 
; On. 23 Final SI 
.. . Oct 13 Final 13.7% 


Antwmoo- 

■ Date- ' nwin last 
•seal 1 ■ ■ 

•Leraw Prod s- .-..Oct- o lot. 184% 

. .Utter ' ' Oct 34 Fttal-8.4% 

London Brick ..OcL 24 lnt.4%. 
London Tin 1 . ..Oct. ss 1st 105% 
Doneboorne . . . . Nov. 39 . Final 
LTH*?g 

- industries. .Jttw. 11 Final ;S5% 
MaUluson and 

Bum Mon Nov. IF tat 4594 
Hardnriel J-.Oti- 33- tat 45%. -. 
•Marks and 

. Spencer... Oct ZZ Int 13594 9 

- •’McKeshnJe 

Bros. Oct 38 Final 135% 
-Metal Box- ...Nov. 17. InL 65% 

Metros * . .Oct 78 . Int 8% 
Motfaerrare , .Oct. 28 Up-: 1*8% 
Nations l and . . 

■ Comet Bfcft. .Nov.pt Final 64% 
raantatlan . . 

EMss. Nov.'SO .JM. 215% 
Ftwell Bufirpn Nov. 21 Urt. ■«.?% 
Prete < Wntl Oct. 31 OtL ASK . 

Rand selection ..Nov. 7 . Pinal SB% _• 

Read! cut Nov. 0 Int 85% 

Reed I ntnl. -.. . Oct 26 lot 7.7% '- 

Resold ....;.. .'.Nov. 2J. Int 37% ' 

ntoctarare — Oct. l« Int 5225 . 
*RnsbF PUncL ..Oct 30 Int 75% 
•Sandenuui 

(Geo. G.) Oct 18 Int 6%- .. 

Selection Tst .Nor. 21 Int, 295% 

«Sb9«ib nd» 

^EnSnSfrlng oct 30 tat 95% 

“060 Group . JIbv. 27 tat 85%: 

Smiths . . . 

.Industries Nov. U Final 0.9% . 
SpUlen .. -Oct. 33 int 4% 
•Siaflax tanfl. ..Oct- 21 tat s.7% - 

•Sun Lile ' Oct la Pinal 383% 

Swan Hamer .Nov. 19 Int. 4.1% . 
Teacher 

I Distillers) .Nov. 5 Int. 65*>4 ' 

•TelepBone - ■ 

Rentals Oct. 29 tat- 73% 

Twer Kemskv Oct 33 tat. 45% . . 

•UBM Oct. 34 tat- I0J*4 -. 

■ITDS . ......... .Oct 14 int Ct% • 

Unilever .:. .- . Nov. is tat 28.9% 

Unilever NV -Nov. 13 lot 145% ' 


am 


Sept 24 Int 3.B% 
001 18 Int. 8.6% 


let Oct. 22 Int 11.8% 
Oct. 24 tat 05% 
Oct. S3 I at 25% 
lefi' Nov. 21 int 45% 


■WUmot- 

Breeden 

WolBeley- 

Hitfibes 
Wood B-aC 

Trust 
Worth rBoadJ 


Oct. 15 Int 19%-- 
Nbb. 7 - Final 135% 


Final 23% 
Final 18% - 


Nov 6 
Nov. .11 


* Board mootings Inthpatied. . {Rights 
Issue since made. J Tax', .fret t Scrip 
issue' since made from, reserves. ; 


-. t r r . 

■■ » , • 


il Authority Investments 

JTHORJTY loan rates year mortgage rose ro l2f 12| per 
ly last weak. following cent, from. 11*-12 peruet^V 
1 iTu^r The Financial Times.: Govern- 

f 1 °. Baa ^ of Eosla^d meat securities Ifldgr. wortgiued 
Lending Rate on the t0 at a si wer rale 

’rid ay. Deposits with than during the previous week, 
jrities at seven days* and finished at 3L36.' compared 
iroved to 111-11* per with 38.02. . ..... s -v ; .V..\. 

a 10I-10J ' per. ceaL, One. year kual authority .bonds 
one-monUi deposit in- were placed.. during thfelw’fiek at 
Hil per cent., from p.ar r with a coupon of 12 per-cent., 
cent., the three-month to offer a yield } per cent higher 
per cent from 10tH>3 than .the previous week’s batch, 
and the sis .'month' -to In addition an 18-monjh hood was 
r cent from lOf-llf issued at par with' a coupmi of 
uotations from the one- 12-4 per cent. . . ' ; 

•Rale (%). October I0j. 1975 

itice tdeposit reefeipt) JJf “~f}| 

itioe tdeposit receipt) .llt.—Lli - 

itice after one month tdeposit receipt r. :—«. .Hi 
itice after three nmntlK tdeposd^rCTp^tl ••• \.V-t —’ll 


-111 : . 
121-W T 


>tice after six months . .. 

i one month's mutual notice after 11 months 
t one mouth’s lender notice after 11 months- - ■ - \ 

il term 2~5 years ...i.-.....: rna, -• ’>■■■ ; 

lortgage ....; J5i r '}SI T 

lortgage I4f ^ 

lortgage.- 14 r*14}T • 

’ mortgage ma. ■ 

’mortgage r.. r..*..;r,... ;...... nn.--. -r 

9 are for sums not less than 120,000 and are suhject to- local 
and fluctuations, t Nominal, i Shorter periods may attract 
es than longer, tut Not available 


lie Works Loan Board rates 

Effective from October 4.! 1975’.;. 

. ' ‘ Quota loans • ' • Non-quota loans A* 
Repaid- .V, - -^. Repaid 
By At By At 

instalments maturity instaJments maturity 


net profits 
top $495m. mark 


BY GUY D£- jONQUIERES • 

INTERNATIONAL BUSINESS 
MACHINES: has reported that its 
net profits increased . to $496_2 th. 
or $3 ZZ per share^ during the 
third quarter of ites year from 
8477.3m. or S3fi3 per share in 
the same quarter of 1974. . 

Though the increase amounts 
to less than four per cent., it is 
greater then most '.Wall Street 
aniysts had forecast and,. masks 
the .end of three successive, 
quarters an which IBM’s net ' 
profits have been either flat or 
declining. , . Gross sales during 
the quarter rose to $3.6bn. frou\ 
S3 lhp. a year previously. ' ' - 

During the first- nine months 
of the i year,- net. profits .'rose -by 
S20-l.ro. to-' Si .4b n op $9.41', per, 
share., up from. S14ha. or 59.45 


. - - NEW YORK. Oct. 12. 

pgr share. -.Gross revenues dur- 
ing . the first nine months iu- 
cfedsed to. 810 Abn. from $9.4bn. 
.’The third quarter also saw a 
small increase in gross income 
from sales (as opposed to rentals 
and 'services), which rose "to 
almost SlTlbn: from SI bn. But 
during Use ' first nine months, 
gross mcome from sales was still 
below- the- level In the same 
period- of last year at SSbm, 
compared witb -$3.3bn.- 
Mr. Frank Cary, chairman of 
IBM. commented: this factor, 
together with the .continuing 
efferts ■ of .-worldwide : inflation, 
held the increase in nine months 
net earnings to a. very modest 
amount, despite an " appreciable 
growth in gross income. 


Sandoz sees improvement 


SANDOZL EXPECTS {be., decline 
in earnings to less marked in 
the second half « r fliis. : year rtiap 
in the first if the Swiss franc 
does not appreciate further, 
executive hoard delegate Yves 
Dunant said. 

Group sales 'in the first eight 
mouths were . slightly bfelow the 
year ago .level, but a certain 
improvement appeared since end' 
June, be said in a house magazine 
interview Group- sales already 
announced in the first six .months 
were Sw.Frs.l-.92bn.- down from 
Sw.Frs.2.04bn. 

Mr. Dunant said he does not 


• vv - BASLE, Oct, 12. ; 

expect the,, reqessi on to end until 
possibly as late as the second 
half of ' next year. But’ Sandoz 
is sticking, to the basic alms of 
its 10-year-old plan established 
in 1972. 

It has to fix priorities and.be 
more flexible, above all for 
establishing new production 
lines which will take place 
largely outside Switzerland, he 
said. 

'- He added the group's, cost sav- 
ing measures are beginning to 
work, but must Continue. Non- 
replacement of employed who 
leave will continue in 1978. 
Reuter 


SKF Gothenburg plan 


BY JOHN WALKER. . 

SKF. the Swedish ballhehring 
group, is t<t invest- Kr.340m 
(£3Sm.) over the neri five years 
in its Gothenburg plant; the com- 
pany says. Included in the total 
is Kr.J7.5m. which will be taken 
from ' the special industrial 
investment .fund for environ- 
mental problems.' . 

Although the investment itself 
is nor of a remarkablyfaigh level 
for a company of- that size it 
must be remembered, that it 
only concerns the Gothenburg 
factory and therefore represents 
a major project. In a number 
of the company’s plants in 


STOCKHOLM, Ort. 12. 

Gothenbiirg. new semi-automated 
machines will replace manual 
labour. In several of the plants 
new soondproofing measures are 
to be incorporated, as well as 
improved lighting and ventila- 
tion. 

SKF also says that it" has 
opened a new manufacturing 
facility for textile machinery 
bearing units in Singapore. It 
involves an initial investment of 
Kr3fim. (£4m.). SKF Manufac- 
turing, Singapore, was set up as 
a joint project between SKF in 
Sweden and the group's German 
bearing company. 


World Economic Indicators 


INDUSTRIAL PRODUCTION <1970=100) 


% change 



Aug. *75 

'tt? 

June 75 

Aug. 74 

on a year 
earlier 

japan . 

112.4 

11U 

120A 

-r 6.95 

Germany 

91JI 

89A 

106 S 

-96.1 

— 5-3 

U.K. 

99.1 

• 100- 

99.5 

1QB.9 

. .— .9 

US- • v 

172.9 

_ UOA '■ 

110 

125J 

9A 


July 75 

•‘•juneTS 

May 75 

July 74 

- 

Italy ' 

T16J 

■ W9J&. 

10SJ . 

13L6 

— IM - 

Holland - 

95 

106 

99 

103 

' ,r~7 


June 75 

May 75 . 

April 75 

June 74 

• 

Belgium 

1T2.9 

102A 

115A 

1202 

• — fcl 

France. , 

- 712 

709 

112 

126'. 

—11 ' 


Rheinmetall 
takes rival 
"subsidiary 

' . .. F RANKFURT, Oct. 12. 
RHEXNMETALL, the West 
German machinery . and 
.defence .equipment major. Is to 
. take over the Dutch - weapons 
and munitions subsidiary of Its 
much smaller rival IWKA. The 
deal form s part of a major 
restructuring and reoganisatibn 
of IWKA following Us 'poor 
performance last year which 
culminated in a DM30. 8m. loss. 

Under the deal, Rheinmetall 
will assume responsibility tor . 
the production activities .iff the 
Dotdi company, Nedertandsche 
Wapeu-en-M unitief abrlelc de 
Krutthoorn. The products of 
the company will in future be 
marketed. by the newly formed 
De Krnithoorn Systems, which 
deal with Rhei mortal! — which 
is jointly owned by Rhein- 
metall and IWKA. IWKA’s 
has - an annual turnover of 
around DMi3hn. comes aft or 
considerable losses at the 
Dntch subsidiary. IWKA, the 
majority of which is owned by 
the Quandt family, explained 
in Us annual report that the 
company worked virtnaDy 
exeluisvely on public con- 
tractor In 1974,- results.. had 
not .matched expectations 
because the discontinuation ‘of 
cer tain contracts had hit 
utilisation of capacity. 

No. figures have yet been 
announced for the deal : how- 
ev«/ IWKA Indus trie-Werke 
Karin? rn he Augsburg appears 
to be doing rather better this 
year. The first half results 
show that although orders 
went. down, turnover increased 
against the first six months of 
the previous year. 

' Turnover of the group’s 
home operations in the first 
half of tiie current year total- 
led DM278 Am., an Increase of 
6A per cent on the DM25 8.8m. 
reported In the same period of 
1974. Exports as a proportion 
of turnover were 30 per rest, 
the same as last year. Growth, 
however, largelv came at home. 
-Figures including those of 
foreign- subsidiaries- show a 
torn over of DM82fl.5m_. 5L9 per 
eent. up on the DM343.7m. in 
the first half of fast year. 

The order oosition. however, 
has .worsened constderablv. 
The. gronn’c German one rations . 
renorted that orders In the 
first half were worth DM 
2KlJ>m. — a decline of ' 7.1 ner 
cent, on tfa e first- half of 1974's 
DMWi.4hl At the half way 
mark' *he order hook stood at 
T»wrS07.5m.. sum** <5.3 ner cent, 
down on the nvrw*.Sin. recor- 
ded on June 211 . last 
year. When the groan's 
foreign interests are Included, 
incoradng -orders hi the first 
half -K^re down 8.1 ner cent at 
hW^Wm. while the order 
book nfuneed 123 ner cent 
from. M*tAA.8m. to *WM7m. 

Against this,- the group 
should -realise substantial sav- 
ings from Its . rationalisation - 
and reorganisation campaign. 
As part of this it has thinned 
out its labour force, . particu- 
larly at home. . 


MlNlNGNOTEBOOk 



BY LODESTAR 

THERE HAS ,been a highly 
interesting backlash to the dis- 
cussion here last . Monday of the 
bearish views about platinum and 
the shares -of the relevant bolding 
companies, put forward by a 
Johannesburg broker considered 
a specialist in this particular 
field. ; 

Gutting across the ripostes f rom 
various sources, however, was 
Thursday’s announ cement from 
Kustenbarg that it was rolling 
back the July producer price 
Increase for platinum from 9170 
an ounce to the 5X55 that ' pre- 
vailed .prior to then. 

The impact of tins on earnings 
for the year to next August wrn 
be softened by the recent devalua- 
tion of the rand. In fact, it seems 
likely that bad it not been for 
this factor Rustenburg 'might 
have thought twice about pulling 
back Its selling price towards the 
current depressed free market 
level of $140. 

Russian sales 

After all, taking the devaluation 
into account, a $155 price means 
that the South African producers. 
Including the other major mine 
Ira pa la and Lonrho’s - Western 
Platinum, will still be better off 
In terms of rands. The lower 
dollar price- now converts to R135; 
at the previous exchange rate, $170 
equalled R12L 

So Rustenburg: could afford to 
make the: move in the Ugjbt of 
the recent offloading of Russian 
platinum .which has- been the 
primary factor in dragging down 
the open market price, and is a 
further reflection, of that 
country’s need for. foreign 
exchange to finance Its overseas 
grain purchases. 

. That a -switch from gold to 
platinum would eventually be 
made by the Russians , had been 
well recognised by London dealers. 
One of them commented that at 
anything under $140 platinum 
would be a "snip'.'* Here again, 
the tendency of the. Russians in 
recent years to be very market- 
minded was being taken into 
account. . 

The next question Is where the 
generally unexpected Rustenburg 
price roll-back leaves last week's 
London counter-attack on the 
Johannesburg broker's bearish 
views. The proponents are un- 
dismayed in view of the Rand 
devaluation factor. The main 
analysis came from Panmure 
Gordon. In a six-page break-down 
of prospects, swords are crossed 
particularly about Rustenburg’s 
dividend possibilities, which must 
be the final arbiter of the future 
course pf the shares qf the bold- 


ing companies Potgreterarust, 
Watervai. Union Platinum .and, 
indirectly, Lydenburg. - . 

Dividend dash 

Panmure .Gordon look tor a 
sharp - recovery from 1 the past 
year’s emaciated R5.45, down from 
R2LS4 for 1973-74, to an estimated 
R15 to R20 for 1075-76 and. reckon 
that it win be to' 1978-77 that 
something between R 20 and R25 
will enable the 1974 rate to be 
re-attained or surpassed, '- not as 
far ahead as 1978 as the Johannes- 
burg analysis predicted. 

This more .optimistic distribu- 
tion view is backed by a number 
of arguments, including the fact 
-that it is more . important , for 
Rustenburg to win .a bigger 
volume share of the world market 
than to sustain its selling price 
at the recent: higher level 
especially if it can get rid of its 
accumulated stocks. And. of 
course, if it thereby can begin 
to take up more of its actual pro- 
duction capacity then -the battle 
against rising. unit costs will be 
tbat much less fierce.. 

It is admitted 'that little 
improvement in 1975-76 earnings 
can be anticipated, bat London 
brokers are more optimistic about 
that year’s dividend possibilities, 
owing to reduced capital expendi- 
ture requirements. Moreover, in 
their view, at some time next 
year it Is considered possible that 
Rustenburg will be able to 
increase production by perhaps 
100,000 to 200.000 ounces beyond 
the recent 900,000 ounces, which 
compares with a capacity in- the 
process of being raised to an 
annual 1.3m. ounces.' 

By 1978 Panmure Gordon, 
optimistically, considers that 
Rustenburg could be selling 1.4m. 
ounces with Impala also in full 
production at almost lm. ounces. 
Consumer inventories are at a 
very low level which “ increases 
the likelihood of a sharp rise in 
demand at some stage" at hope- 
fully higher prices. 

■ So here is the other side of the 
platinum rain. The consensus of 
opinion, weighing the conflicting 
London and Johannesburg views, 
is' that platinum shares. have little 
short-term appeal. But ‘there is a 
latent long-term bullishness in 
both centres. 

Australia re'ents 

Following his successful August 
choice of Utah Mining Australia, 
as recalled here last Monday, our 
Canadian prospector friend can 
now stop shaking in hjs shoes 
about PancontJnenta] which, along 
with other Australian uranium 


shares, were a strong market on 
Friday at 545p. This fallowed 
some dove-like noises from the 
Federal Government about the 
country’s bottled-up uranium 
resources. 

Reading between the lines, it 
looks as though Prime Minister 
Whitlam bas stepped in to send 
the Peko-EZ Industries Ranger 
project on its way at long last. 
And It could even be tbat the 
terms might be better than ‘those 
proposed by Minerals and Energy 
Minister Connor a year .pgo. . 

Moreover, deputy Prime Minis- 
ter Frank Crean was forecasting 
last week changing minerals and 
energy policies which had been 
“ struck in a rat on some major 
issues." He favoured relaxation 
of the ban on new uranium ex- 
port contracts which was souring 
Australia's foreign relationships, 
particularly with .West Germany 
and Italy, who were seeking 
assured supplies. Australia had 
no monopoly of supplies, so- 
should now start selling uranium. 

Mr. Crean even went so far as 
to say that the Connor dream of 
a uranium enrichment plant 
could be too ambitious. Here is 
some government sense at last. 
It bears out the conclusion in last 
Wednesday’s Mining News column 
that Australia's uranium resources 
are huge enough to add to the 
country's export potential even if 
the enrichment project is 
eventually proceeded with. 

In the stock market the new 
Government utterances should 
lead to a revival of speculative 
confidence in uranium ‘issues. 
This, from the London viewpoint 
primarily means Pan continental 
which could also be in the pro- 
cess of further upgrading the 
tonnage possibilities of its big 
Jabiluka deposit 

Capel on Golds 

The first of the September 
quarterly reports from the South 
African gold mines are due to- 
day. They are expected to show 
some reduction in profits com- 
pared with the previous three 
months. But they are already out- 
dated in judging future prospects 
in tbat the recent 17.9 per cent, 
rand devaluation will be boosting 
earnings in that currency in the 
current quarter. 

Meantime, it is noteworthy that 
James Capel, the London brokers, 
is. beginning to make bullish 
noises about gold shares. Why is 
this important? Well, as recorded 
here in July, they rang the selling 
bell when our gold mines index 
was 382.4. It is now 251.3. So their 
view is to be respected. Present 
choice is Doornfontein (635p). 


INSURANCE 


These men cover kidnaps 


BY OUR INSURANCE CORRESPONDENT 


WITH THE continuing upsurge 
of kidnapping incidents abroad, 
and their inexorable movement 
closer to our own shores, per- 
haps this . is an opportune 
moment to remind both national 
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Bank of ^England Mminram 
Lending Bate. 12 per cent. 

(sinee October 3. 1975) 
Short-term fixed period interest 
rates were- generally firmer last 
week and the three-month ster- 
ling certificate yield improved! to 
ll&Uft per .cenL, from Llfc-ll^ 
per cent. A fairly sharp increase 
ih- rates on. Thursday reflected the 
shortage of day-to-day - credit in 
the London money market and on 
■that day the authorities gave very 
large assistance by buying Trea- 
sury bills' and Corporation biJis 
from the Discount houses. 

-■The. 'credit supply tended lo 
vary : quite, considerably, and a 
shortage on .Monday was followed 
»y a large surplus on Tuesday, 
.the credit supply sufficient 
for the requirements of the mar- 
ket ’jm Wednesday and Friday. 
The authorities, bought a large 
amount. of Treasury bills and local 
authority biffs on Monday and 
sold a large number of Treasury 
blDs. on Tuesday. There was no 


official . intervention on Wednes- 
day and Friday. . \ 

Sterling remained steady in the 
foreign exchange market, gaining 
a little ground against the dollar, 
but easing slightly against most 
other major currencies. The in- 
crease in Minimum Lending Rate 
was the main factor in the pound's 
favour and the subsequent easier 
trend In U.S. interest rates has 
helped maintain the differential 
between UJFC interest rates and 
those in the U.5. Sterling closed 
at $2.0580-2.0590, on Friday, its 
highest closing level of the week, 
and an improvement of 2.10 cents' 
since the end of the previous 
week. The discount on the for- 
ward pound , widened qrijte 
sharply, reflecting the lower ti£pd 
in Euro -dollar rates. Three-month 
forward sterling widened ‘ to 2^5 
cent premium : from 1.85 cent 
premium. , 

. The pound's weighted depreda- 
tion, against ten major currencies, 
since the Washington Currency 
Agreement of December 1971, as 
calculated by the Bank of Eng- 


land. widened to 29 J per cent, 
from 29.1 per cent, on the pre- 
vious Friday, but the rate’ re- 
mained between 29.9 per cent and 
29.5 per cent throughout the 
week. 

The U.S. dollar declined in 
terms of the other major curren- 
cies, following on easier trend in 
.U.S. interest rates and indications 
that the Federal ‘ Reserve Board 
has relaxed Its monetary policy 
after the recent fall in the growth 
of the U.S: money supply. The 
UJS. unit’s trade-weighted average 
depreciation against 14 units, since 
the Washington Agreement, as cal- 
culated by Morgan Guaranty of 
New York, widened to" -2J.0 per 
cent., from "L47 per cent 

Concern over New York's finan- 
cial problems also, had a weaken- 
ing effect on the dollar. 

Gold maintained its recent 
firmer trend, but a lack of new 
factors to influence the price of 
the metal caused trading to -be 
rather quieter than of late. It 
gained $4, oh the . week to $142- 
$143. 
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and international companies and 
the staff they employ at .home 
and abroad, that kidnap insur- 
ance is provided by Lloyd's 
Underwriters " specialising in 
political risks. 

With most kinds of insurance 
— of large fires, robberies or of 
aviation accidents— the insured 
event is of itself first-class pub- 
licity for insurers, as an illus- 
tration first of the need for cover 
and secondly of the financial pro- 
tection insurers cap provide. 

Quite the converse is true of 
kidnap cover— it is a standard 
feature of the provision of the 
insurance in this country, and 
also in America, that the exist- 
ence of the insurance is not to 
be disclosed If and when any 
ransom payment is made- 

So the restoration to his 
family of a kidnapper’s victim on 
the payment of good insurance 
mntsey._ is ‘ hot *the kind of pub- 
licity insurers employ to drum 
up more premium from new 
Lrisks and for future claims. 


insurers' attitude . to payment: 
namely that insurers should not 
concern - themselves with the 
actual decision to pay or not to 
pay, but leave this for the 
employer or the relatives after 
their due consultation with the 
authorities. 


^Majority 


The majority of kidnappings 
so far have been of diplomats, 
senior company officials, 
members of rich families and so 
on. because the holding of such 
people seemingly can effect the 
greatest financial leverage. 

Bat can we be sure tiff, will 
continue? Axe the junior 
national (and not expatriate) 
employees of an international 
organisation any more expend- 
able? • Certainly they are 
because of their numbers, much 
more accessible, much less 
protectable. 

Partly for this reason it must 
be good sense for any organisa- 
tion contemplating the purchase 
of kidnap cover to think not 
only of its top executives, but of 
all its staff, and this moreover 
on the world-wide scale con- 
comitant with the breadth of its 
operations. 

Then, with firm quotations for 
varying degrees of cover, the 
organisation can properly decide 
how much insurance, it requires 
and how much risk it can afford 
to incur with its own resources. 


London tea 
sales 


At the tea rales beta ta London las) 
week 37.950 packages gold- rea/ised an 
average price of GU«p per kilo, coon- 
pared with 61. “fp at tfae previous rale 
and asatnsl 57.S3P a rear ura. Plata tea 
was quoted a* 46p. 


Telephone call 

Yet cleariy. anyone writing 
kidnap insurance needs a well- 
filled pocket to' pay for the 
occasional claim that comes 
along; this can be Obtained only 
by writing a number of such 
risks— the insurer who picks up 
an odd kidnap risk or two, with- 
out attempting, so to speak, to 
write a book, is In the long term 
on a hiding to nothing. 

One condition normally to be 
found in kidnap policies is to the 
effect that insurers will not pay, 
unless the policy holder iwho is 
ostensibly finding the ransom 
money) consults with the police 
and governmental authorities of 
the' particular -country and 
follows all the instructions given. 

In other words, insurers do not 
automatically provide money on 
the kidnapper's first telephone 
call — perhaps hot even on bis 
fifth or sixth, unless at that stage 
either the- iav?~ enforcement 
authorities reckon they ean do 
nothing more and tbat paymen is 
tiie only course left, or accede 
to the employer's or family’s 
request to be allowed to pay. 

In the latter part of the sum- 
mer, Mr. Julian Ra d cliff e. in the 
course of a talk on political risks 
given at- a symposium on risk 
management organised by Risk 
Management Consultants Limited, 
had this to say. on the relation- 
ship between' the payment of 
ransom and the existence of in- 
surance. 

“We know that the existence 
of insurance has in no way led 
to the encouragement of paying 
ransom in response to a threat. 

'“ We have examined a number 
of cases.- when- companies bave 
decided to pay; out money and 
know that the existence of insur- 
ance has hardly influenced their metric tons compared with kusj metric 
J TCisioris at ions a rear aso. Converted at 49.998 

“ The existence, of insurance Is kd0B prr MCfcasfi ' 



No. of 

Averast 

. ' . ; • . . 

kilos 

per felio 

AfricBU Hishlaod Prod. " 

57.6ST 

CP 

Anglo Ceylon and Gen. 

S1JS3 

62v 


2I-SSS 

B7ip 

Assam vromler 

57 BBS 

62IP 

Attaree Khat. — 

31.992 

6«p 

Blantyie ■ 

35.S8S 

82jp 

Borelll 

1S.S21 

68ip 

Central Africa — - 

15.966 

Sip 

Chnlsa 

9.055 

54p 

ConsoU. Estates 

21.376 

59P 

Dekhari . . 

6.503 

07p 

Demodern 

M.71S 

SOP 

Doom Dooms - — 

5U.41I 

64p 

Eastern Awain 

30.264 

G6ip 

Hantpha 

S.S3 

55iP 

Imperial - 

18.035 

83p 


47. 8M 

87p 

Kenya 

109.596 

65ep 

Lutan 

45.480 

60ip 

Moran 

14.SS0 

64ip 

Nayabedde — — 

14.477 

Sip 

Kev Dlmbala 

29.199 

60p 

0 avail 

18.178 

6«p 

Pabbotan . — 

63.440 

67p 


34.7S8 

54ip 

Scot. Tea and Lends .. 

10.440 

5«ip 

Spring Valiev 

12.029 

«2*P 

Telbedda — 

9.31D 

BSip 

Tnfcuyn 

23.631 

. 64p 

StOcKs at October S amounted 

lo 37,650 


a UUULILU. U6CINUU ui 

which the; safety of the victim, 
the risks for future victims, and 
many other factors are the ones 
that bear heavily on the unfor- 
tunate, people who have to make 
the derision about paying-" 
Referring- to. U.S. experience 
and to discussions he had bad 
there, Mr. Radellffe reported un- 
animity here and in the U.S. on 


INSURANCE BASE 
RATES 

t Atlantic Assurance ... 11} % 
Cannon Assurance 9 % 

* Address shown under {nEhruim 3^ 
Propem Brand table. 
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EUROBONDS 


Midland issue improves books 


Van Gelder loss 
expected 


*Y MARY CAMPBBJ. 

FOLLOWING a week of unusual 
quiet iu the primary market, 
Midland Bank launched a $50m- 
fLoating rate issue late on Friday 
evening. The other big British 
commercial banks have pre- 
viously raised money on the 
Eurobond market, but this is 
Midland's first ever such Issue. 

The seven-year issue offers a 
spread of a quarter of a per- 
centage point above tJEOR 
(which would yield about S * per 
cent in present circumstances) 
with an eight per cent floor. 
Lead managers of the issue are 
Credit Suisse White Weld and 
Samuel Montagu. 

As with floating rate issues in- 
eral a major market for the 


BY MICHAEL VAN OS 


.1 AMSTERDAM, Oct- 15. 


notes is expected to he other 
banks. From Midlands point of 
view the issue will produce a use- 
ful improvement in the maturity 
and currency structure of Its 
book while from the investors 
point of view it offers a premium 
over the interest- rate they would 
get on a Midland bank certi- 
ficate of deposit 
The secondary market in" all 
currencies showed a marked 
improvement ■ last week. Non- 
dollar bonds were helped by the 
decline of the dollar’ on the 
foreign exchange markets while 
the indications that the Federal 
Reserve had eased its monetary 
stringency - provided 3. firm basis 
for tbe decline in . Eurodollar, 
rates and the widening of the 


differential between short and 
longer rates to take effect 

’ But perhaps of most import- 
ance was the pause for,, breath 
in the primary .market 

The saturation of the market 
was only too clearly evidenced 
by the increase in the-. pechiney 
coupon from ‘91 to 9| -per cent 
and by the cutback in the 'size 
of the Noranda Mines issue— 
from 530m. to' 525m. In addition 
a SCSOm. issue for ITT which 
had been widely expected did 
not materialise- 

Also announced last week was 
a $20m. 7i per cent 15-year con- 
vertible for Sanyo Electric. Lftd 
managers are Daiwa and 
Schroders. 


VAN GELDER, the Dutch paper material prices and other costs 
manufacturer, has revealed that had remained the same, 
it expects to suffer a loss of ^® w .SLSLEJT iSJ? EJST 


Dutch 
groups ; 
eye UJS. 
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[October V. 


By Mfehad Van- Of - 


ShwPEm viT™ tion, the Amsterdam-based com- 

Fl& 20 ^ 0 m. tms year. - Last year w ;«+v™q»i«d short-time 


AMSTERDAM, Oct 12. [Lo’mi T 
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• 9*90 - 

PMgteei^it .PlsttWBB „. L* .. +aw, 
CAlSflefalfi sla. - — 


' 55 ■ introduced short-time three ‘ com- 

5 e m co ^ y working in the period August® panles' are sending Board-level. S'tf’ft": 

■°* J sJ ^ nL ' to October 3 when it was ope rat- delegations ■ for a promotional ' - 


of Fls^Sm. - to October 3 when it was °p crat- delegations ■ for a promotional • - 

-The .company/ in which Crown lag at. about half capacity- t&e : U.S. later thus month «wt rmc jww** 

Zellerbadi of The U& has a Although. the ** part of. their plans of further — 

. tia-t Aont iWtowk* . +hn returned to normal wormn^ mternatiOTtaliirinff tfiMr _ share- Brand- — - 


per cent interest -bonnes the returned to normal worran^ internationalising . their .. share- president nnuie- 
f . .j .. hours for the time being, it had hnidmw PresideM Shoe - 

heavy loss on the persistent a substantial, undis- iS^iompaiiies • are ' Amro • — 

deoression in th» naner market Inw« ...•. A . .^companies are. -Amiu w ^DKnn .... 


4.5« -AM 
-£,45 +0.18 

s.» 

sjfi - - 
atM -HI JO 

.taw +aw 
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S.7S ’ _ 


depression in *e paper margt quarter toss: . ; £ 

in general- Van Welder said after van Gelder ■ , added that m ^ sd sn^neenog -gtau Tand w««w BMmt to- 

having remained barely in the although it would appears that Pa^edT the large storage, W «“>- D *° ' ,,J 

hlaft in the first half, with . a the fourth quarter would be ■ -—j rr— -.t™, industrials * 


DiacK m me am naif, wim a me muzw quari« wwmm transport; and property group.! 
Fls.4.4m. profit that the expeo-. showing some improvement; that for niapiiy inrtitu-iAMi 

Tt« 1 rpraverV tirtha third nuarter Deriod tOO Would be concluded ivt I t.i. 
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declined further and raw for next year. 
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US. STOCK INDICES 


MELBOURNE YIELDS 
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„ 6 97^6 . 88.88 

> 3 98.38 S9.99 
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Naarden buys UOP division. 


October 21 fed by Pierson’s, the cmrfe ra ance «*■« 

b^ing house. , J ■ In 

The . . .delegations, mdttue, ^ D^reioproestt - 

Pierson's i-WiT-man; Mr. A-^Jis- Createnaans Store* JS.V9 

kobt, Amro management Board ESP* ^ ta 

member . Mr. F. Hoogendijk, NedsnaT^m ’lbs 

VMF chairman Mr. F- 0. J. ok Banuw v-w 


By Michael Van Os 


AMSTERDAM, October 12 . 
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NAARDEN INTERNATIONAL, boards and the national . Govern- 1 Sicldngbe and Pakhoed chairman 1 -t! 


iiA/yuvcai unDiu»n*w—; — ' — — r~ . I Pracoria Cemwt 

one of the. world's leading ments. . Mr/ G. Verhage. * '■ |ft«ea HoWiiws 
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SYDNEY ALL ORD. INDEX 


1973 High 107^8 . 96.91 

ciam . com 

1975 Low . — 77.71 70.74 

sn.1 - (8/i) 

* 435 TDdnstriala. 7 425 InmistrUH. . 50 
Utilities. 25 Rails- 
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FRIDAY'S ACTIVE STOCKS 



flavours and fragrances pro- Commenting on its dedsum to : . Rand kumm Properue* ^ ti 

ducers. has announced a major hive off its fragrances activities, SggfSKI* nSSf 10 — T ia 

acquisition in the U.S. It has UOP .(formerly Universal Oil Bnfoc ' s&ppi . - i 1- - iff 

reached agreement in principle Products) said that although It uuuw >px* 7 vuu - »gec ..... . - — : *■» 

on the purchase of the fragran- recognised -the fragrances and ' 1-1 i , + ‘ ‘ nEST^S' wtii; to 

ces division of UOP of Des flavours business .as fast growing KlirOlO&H n«jw 5 «. tts 

Plaines. Illinois. and attractive, it did not, how- • unSec .. ... ** 

The- UOP fragrances division, ever, fit in well with the.com- ojbnurl -huaiuau WITt 

which has establishments in ten pan^s announced plans of con- MgllCU . CANADIAN WW 

different countries, employs 700 centra ting its efforts in the fields p.^, Tim« Remrtcr 1 1 ICT 

Dedole and its sales are beUeved of energy £ environmental re- HnanoaJ Tmei.Reportw . r . _ • LIST _ 

to be in the region of S 30 m. The sources and technical products. THE 5150 m. Euromarket loan for — —z 

company will continue operations ", ’* Botas, a_ subsidiary of. Turkey's stock 

un/ier its existing management. - State oil . company, has been t .._ 

A ‘spokesman for Naarden - Matetmfaita. Electric • Industrial rSf AmwOoivLtri 

International- was not prepared Co. has now filed its SlOOm. con- 
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A max 395.600 

Polaroid 21UOO 

Phillips Ptetrolm. . SffiJOO 
General Molora 160.200 
Fed. Nat. MorL . 177JOO 
Westinghouse Elec. 169,600 
Piib Serv. Elec. 16L9W 
Ryder Systems .... 135000 
Texaco . ... 132.600 

Axner. Home Prod.- 130^00 


Ohinfn 

Stocks fanning on 
traded price day 

395.600 4» -3 

auo 3H +1 

207J808 sa -U 

160500 S3i -i 

177 J00 .142 +1* 

169,680 12 ~i 

16L908 : 162 +1 

135000 61 -4 

132.600 234 +4 

130.400 35* -4 
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N.Y 5£ ALL COMMON INDEX 
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RISES AND FALLS 

Issue* traded Up Down Unchanged 

1.780 674 637 .489 
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INDEX 

Stanms base 100 Aug- 31. 1973. 


1876 0«. 10 Oct. 9 Oct- 6 Oct 7 Oct. 6 

High Ldtc. ■ — — — — 

36.80 02.26 04-15.84.32 B4.D7 85.71 85.48 
:la/7i (2/ It; I 

Volume ; i 

"MVm I 1.416 : 1.748 1 J8B 1. 560 1.490 
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1 16/71 1 23/1 1 

*ld 219.7 219.5 379.1 203J 

(2/1) 00/91 
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that sufficient cover had been mission. The proposed maturity J”™ jjl* Ja nn p~ i, w«rSn &n - «? r e s , tme “ ™«-- £ 

arranged. Tbe final transaction of. the Issue te November 20 . SMolS uS *1 

is expected to be completed next 1990 . Lead managers will be Lyncil ® 5 °. VfD y * . COT^wTKxpiomtdon. — ta^B 

February subject to approval by Merrill Lynch and Nomura Cornai iwi. — fj 45 < 

both the Naarden and UOP Securities. National . Finandera - has Cr. zauw’di Can. is j 

; ■ arranged a further loan of $ 20 m. “«“■ . 

on the Euromarkets. Maturity is {^° m - 1 
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I Kali bate DMSOlJ 124 J-+ 2 .& ^ 6 1 JJ La OentuuSl™ 0 . 330^190 400 4.8 KX.M. iFULOf 
Kamtadt.- — . — + 42 . 5 '+ 1 , 5 ' 20 „.B Mar«Ui Kwk 485 1—5 — - lokMnlleriFl 


6 1-9 j La OanEtald 

-.a Hwelll iMe- 
80 a.7 sCadlohanea..;«. 
5 ?•{* 1 iLmdadon Prl|r_ 


6.74*1 4.8a®U Aaldayabilta] 603 f {•*** A IS Hoowsdluon — *. 

• j KrupirPn DMKB 139^+fO^ 10 7.2 ITotta 


CANADA 


4.30 2.03 r Abbey G«o.PropJ 3.60 

111 * ■ 93ejAbltUH Paper-- 93, “VS* 

684 4.35 Agnlco Hagle 4.4» 

263* 19«a ' AfauxAhtmtatam 04s l*esiD& 

2930 243a AlBwna dt«ri ™. 95 b 

22 103, Anbesttk- 181, “S'** 

177 fl 121* Bank Montreal-. 17ig seckert 

48 la 34- Bank tfova Scptia <47* 

11 4^5 Basic ttewuiw- 108* 1 ^! em . y 

471*1 40 3, Ml Telephone +11* -Schertii) 

1.51 0.56 Ban, LID 

17S* SW 4 Bow Valley tnitaj WI 4 

147* 8 BP C an a d a . 105* I’eretad 

15- 10 Braaoan — - 111* - — 

71a 4.35 Brinco 4.85a 

261* 22 Calgary Power jj* DA pic 

117* 9 Canada Cement.. 91« 

4.93 2.40 Canada N/WInad 4.40 


Kwndeocredit Bki 303 j 

Unde™.™. T 216A 

unrentnaoDMiaq 1,860 

Luithausn ... ' T 54 ] 


2J£jLO& 

>3 j 18- 2.9 Olivetti Priv . 

L6A+1.B 16 6.8 PueUHC — 
860 . dO 1,6 Plrelh SpA^.. 

g — 0.8" -4 j.7 UAS.^ — 

+ 1 12 3.4 ttrtMcantl™ 

'2 -+0.5 14 5.2 KnmUnca 

8 12. 2 7 

7+5 18 1.6 3.TJLT._.^._ 


93 , ' Lufthansa — ilj - 54 | — OJ 

1LA..V. — 17B +1 
Oi. M-ewnanoDMICft X0B +0U 

gS Me: alge' iachan...: J&B j 

Munch, Kuckv«re| ,*547 : + 5 

L7i= Seckernnuuu_ /" 99.8: +0J 

147 r PreuwsgDMliBi ,20 -1 

10 ao KhelaWestBlecW 128 + 0 .‘ 


i" 160 —lO — — JWjaokal'.PlJO)— 1 — 80.6j+14 
4160 -"19 300 7^ BoksWmim.YI-10) lu8.9-^ 
j 38 , —2 ■ .50 1.5 Habnft-tettOTdst 65.2 +« 
1.768 -62 125 7.1 Elsevier (Pi J01-J 437 +7 

l.o40.5 —7.6 100 =.n •tanlall.V.Bwjtwd 119 

731 -4. 100 1.4 a 

238.6 — 3 J 40 16.5 liUt Brocade Fl.ltt , SBJ8+0J 

Basa£S!M'^*7a 

S-OOoil 8 140. - Holland Pond.-. J 653 +3 
22.010-240 360 1.6 HoogovOTalPt^l.j 

.j 16 , 40 7.6 H oteDoagtaaPriai 17.8—00, 

36Q -A.7% 60 1.7 LaxTHlSlaJul. J 32.3 +0.! 

8330^90 400 4.8 KX.M. "< FULOOj-J 48.2 +0^ 
485 —5 — - loUKuller iFlBOji 39.7 —00 

66.800 -6201,100 1.8 Naarden 48.7 +1X 

1.350—50 120 8.9 NaUNedu InsWH ®0-4 +0-; 
461.6,-12 33 7.3 NeriCrtd BtaPBO) 42.9—01 

• l.OOOUlO - - N«LMidBktFU50)l 137.7 +04 

858 j— 11 .70 8.1 Neto tPl.bd)_ j 69 +1 

. -.292-13 95 7.4 Nljvwdal T-Gatei 53^~~. 

743 «— 5 . BO 6.7 OCB-tFl-HD 

67,500— -990 600 0.9 Pan Ormneren—J 224.5+1 
62^-4.78 — - Pakhoed iFL20)_| 132 +1 
-4320 +5 — PhiUps (PUO—4 83 

6.1001—100 200 3.9 mjaSchVeriFLldof 17^ +2.5 


80.7 -A* 

40.W+W 

80.41+04 


69 1 + 1 

53^~~- 

166 Li- 


347 i+5 I IB 1,6 J.UT.™ ... 1.305'— 66 160 1.3 tobecolFl-SO) 182.5 +0A 

"99.8:+0Hi 6 3.0 ahttVleccea / — 1.467— 23 . 72 4.9 RoUnco (FLSOj™ lE6Bal +0.8 

1 20 1—1 7 5.8 1 poc. G*n. launch.] 180 I — 6.7B — — Bownlo (PLSth—. 112.3—0.1 


,20 —1 7 5.8 ^oc. Gen. 1 mm 

128 +0.7 16 6.3 


■ichertng _. — _J. 400 + 2J 20 2.4 - ' 

siemens. A71.5 +1X1 -16 2.6 CW1T7VDI Alin • 

a mlMMt er 283 18 3.2 SWir*tRulNll 


1n ; llhjwen 1 86 1+0.3 14 8.2 

??? I I'CTetaJWastBij 326 18 8.8 


Price J + or 1 Dtv.J 

Frs. - X 


B«ento(PLWl^. 112.3 -0.1 
Hoy*U>ntcb(PL20 • 92.9-0.4 
Skavenburg’s Bnk 244 +V 
Tokyo Fkc Hira8l PL,78.1 — OJ 
Onue-fforfFlJSh— 99.5 
VMF — — 172.5| +4 


I 


Al uminium — 890 L_....J 12 6-7 

Bally Hid 501 [-4 1 - — 


27 T* 21i* CanlmiiBakUnm d6i*. 


171* (OanmliL tndus I 215* 

A75iCaa.lzidi2S.GaaO} 6 


Price (■+ or Dlv. 3TI.1 
Fro J — Pn t 


• Haiiv run “ 561 ^4"” - - COPENHAGEN 

Ptg 7 n.1 BBd-A* 1.370 +20 10 3.6 ~~ |”i 

■* Clbe-Geigy 1,266 -10 22 1.8 - Oct. M 

Do- Da Part... 890 -16 22 215 

lB.a 4.8 ***-■ _ 5“° Bnnnewu* A W. 

-V. . a f 'niuDt fMaea Q KflH 1 fi A fl n r j ■ — ■ 


Air Llqaldo^- | 346 


44ia “21 

3.10 1J 


13k Can. 131* Aquitaine — =.!J 364 ■ 22.5 6.1^ "I Credit «Wsse -...- 2,580 U--J 16 3.0 I Dap lan dnu Mhnh . I 8 II 4 +1| 

12 ft Oul Ptaclflc fnv..) 16 I Beghin. } ,29.2 +0.8 21.03 »-8 1 . 465 I— 10 j — — (-Dan-rtwinabank 181k* +1 


■: 7S* 3-30 Caselar Asheatoe-. 8 

102* 4A| Chieft&n Dev 8 

341* 2S1* Couilucn 531* 

281* 221* * Cone. Batbarvt— 47. 

3J3 1.56 Oam. Textile M— tl 60 


Super OU-Jj ti8S* I lDj(. Gervai* 601 37.8 7.6 GW.KegJW Jlql,04a 1+5 | 19 I 1.6 Uw Asbvttc Co™ 4945* —Hi 

sg 0'Keete.J 2M4. ICarrafdur ...1.742 +22 57 3.3 HnSman UBoohel 87,5001—^ 750(1100] *.2 Ftnuretaanken — 176 +14 

- J Ohargenm Beunlaj 178 J +1.7 15 .8.3 I ntertoad B ..1 1^00 + 100 20 J.3 r'or. Biyggenar-. 3001a 


Ohargeore Bemri 

CiLrocoi 

Ft. Pet roles 

Ole Hencaint,._ 

O.G.IL- 

Credit Gam Fr^oc 


fe-afSfi-H-ff* 5S»=£3 U 


SfS 4 55* Costtinto* tb d£2o5jS. 

4.70 1-90 Deoca Uesooroa*. a.76. «-»— -- 

64>« 36 DBOlaon Mines-. 35 *»«—■■ — 

-561* 36 Dome Mines.: 401* [ra 1 - lAtayette- 

33s* 171* Dome Petroleum 311* Oen-Oocldemua* 

28 • 163* DomSalon Bridge tt5l* I nwtaJ 

245, . 1S1* Domtar. <SlJ* , 

23 lais Du puna— 1 19 t®!SSriCS 

1354 98* Balrview Oorp— t9»* ”“*** — -I 

377* 25 ICoou-ge Nlffl 293* 

* am ■ * Smith- iV-ii— m— ( + r an Euuuuxwy 


DeoainJ-B. J 141.1/+1.1 jl8./6|[S.4 awwaslnJK. 

Pin. lens — 48.21+0.7 ,15.61 6.2 dwl« Bank 


46.9 -O.r y— - LandisGyrB(F20Cl 310 

127 -2 15.6 12.3. Nestle 2,875 

811 -2 12 a.d Do. Bee: 1,450 

297.4-1.5 25B 8.1 Rondos (P2S0) 3,860 

180 +3 10.6 6^ Mirer Arbon .16 0 

360 —3 27 / 6 -^oc. Due. Pirelli— 154 

141.1 l+l:l 18./6 13.4 awwasir tFUWOL- "'387 
48.2 +0.7 15.61 6.2 5wt« Bank torp. 416 
87.8—2.1 7.5 j1 LliJbnkofinrit*. 2,d55 

153 +1 6 3.8 Winterthur 1,685 

78.7 — 4.5 u.8 Zurich. Ins..; 9,600 

185 -1 IB o.2. 1 

873 —3 13.6 i.5 ; , . ' 

!7 T a X 2 STOCKHOLM 

}£S H Vt "® 


dl 310 L 12 4.6 danUeisb&hk Cop| 1831* +^4 

.2,875 +30 d76.8 a. 7 Paidifabrik For-, lull* +1_ 

. 1,450 +10 n/b.S J.3. G. Northern HU.. 1799* — 

. 3,860 26 1.7 flop) Kafcel 234+a — 

- .160 11 7.3 Ulie&brik. 186 - — 

. 154 14 9.1 Prlvatbaok— 190»* +1U 

. ""387 — 1 8.0' 7.7 S9|*i Berendaen- 31 31* +1 

l 415 —4 10 1.9 dnoerfM- — 238 — — - 

. 2,d85 -5 80 5.6 ~= 

■ 1,685 -10 30 U8 VKMMA 


186 

1901* +1U 
3131* +1 
230 


1.40 Put Oodocthm — tl-40 parihv 168.7 +1.7 16 5 9 8 

103.5+0.5 14.1 lalo . 

71* GiantVell wknUt |7T* ftmgtw iFre-TO)- ^83.8 -2.5 ts-6 *.B 

23*8 Gail Ud (Wda.. 865g 132.6 -0.9 12 a.2 

1.50 Hamh ro Gan-. t — 1.75 Friousan 14 — 0.7 3 40 

_3.30 Hawter*d.Oan- _6B* Kedoute 603 + 3 cl8 £.h 


tz&s.o —2.5 13.6 4.8 "AlCaXav&I'BK 
132.6—0.9 12 9.2 Aaea ' Kr50|... 

all “S ' 7 A 4 -° Arias OopccxE 
603 +3 [18 2.5 BUI&nda 


159 +2. 

.106 -2 


i9B r 6.6 I B9 


Oct. 10 

Price 

*. 

T« 

CrqdlMjuta It ...L. 

580 



342 


detect* 

746 

+UJ5 

cit+yr Daimler — 

146 ’ 


VeU Magwjrit— .. 

368 

+8, 


il 3 * **5*-^- 


( s4S*. 

etrolennu 15 ; 
jf 231* 
i 305* 
1013* 
1ST, 

. 341* 
16 
061 * 
-I 205s 
- 81* 
26 

. 154 

• 74 

1 221 * 

IB . 


31 171* Home Oil *A’_. 

211* 134 Hudson Bay M 

20 1U* Hudam - Bay.-. 


35a* 18 [HMson Oil A i 


5IT?. !±2= — enT? hwmsoa Brendtl'J 226 +1 llTlS s!b PasBrsaLZ. - 

231s jlmasoo — ; M* Us.pur J 89.4 -0.6 11.65 16.7 gSSTm-. 


aacUor a. A 86 +0.6 LA IB. 2 Cejdo — ; 

Saint Gohsln 123.1+0.2 Id.n 10.6 GeUalea* 

I Source Perrier— 105.6+2.0 b a. 7 Blecfcrtlna "B 1 — . 

|Suer 244. +2 225 +2 lineasofl BlKrtS 




361 4—5 

221 i+1 


3 '9 1 October » 


136 +1 4^ 3.4 


pertal Oil— .( 84 
93* 


—J . 24 - 
, 14 

_f B«4 

18 

. J .tola 
• 121* , 
« 817«' 

3-1, 

- 666*. 
“ST* 
■■■" 48 
' 72a* 
~Jt 17* 
f- 6h 
. 43* 

; 74 

.19U 

62 

•87 • 

81 


173# *13** 

511* ’ 291*- 
53 407* 

391* 294 

117* 84 

Slfifl 164 
0,36 0.06 

125* 91* 

1.04 0.61 

0H7 0.50 

267* 134 

8.0 .LOO 
171* * .6 
184 12b 

86* ' S-06 

0J37 0.16 

21B* - 14J* 
10 . 77* 

.183* 131* 


0.76 T 0^7 

368* 1- 25 



BRUSSELS 


^ 4 

H64 Oca, 1C 
Ills . 

5.7* 

3 4 Arbed — — 



Div. 

— 

Price 

+ or Pn. 

no. 

Pra. 

— Net 

% 


Marabou . 

MoOchL 


JLT. >WKr 60- 127 

1990 +10 590 JLQ Ihkand finakUda- 199 


BOO ■' e 3 0 Banca Lopez Onworiii TO 

t an. o mx Banco Bilbao TO 

1 B 7 Zi — ii . B * no0 Ailantlco turn «• 

214 1 14 gg B“M0 Central TO 

x 2 f-f Baxmsto CtSfl) ... ■ SB 
JJn | SJ Banco- Exterior 5U 

194 rr- t 5 "“° ■<*—*> —— 

2M la r -S'l Banco Granada O000) 30 

"t C I i-1 Banco Hlapano 500 


175 -6 

190 

194 +1 


191* | HanotH de Brax.i2.03O -1 — — Tar M rtk 

17Se I Bekaroi 'B* 114656 +6 105 oM (Jildebotrii-— — 


tffOl* Brox. Lnmbfirt..- 1.900 —20 Ho 6.8 

474 CJULCmmw... 1350 —20 150 8.6 

51 4 « ' Cockenll — — 900 —20 150 16.7 

91* 8.B.&S.1 2.006 +25 161 8.0 

461* blectroM —....: b.03o —20 370 6.2 

.0.11 Pabrique' Natl:... 1.680 + 5 — — 

104 GJi lnno-Bm 1,705 +0 130 "7.6 

o.76- Glace St. jKocfa— 3.620 —105 310 8.5 

,.70 aotxAeo (3,650 +50 jjOO 6.8 

d6 [otaroom 1,605 +30 129 8.0 

1.30 Krtdltbsnk— , 6.750 + 50 245 5.6 


.900 —20 HO 6.8 VotvolHMO)— I 162 

350 -20 150 8.6 ; i 

900 -20 150 16.7 > • . 

.005 +26 161 ao TOKYO! 

,030 -20 370 6.2 — 

.680 +5 — — flnt.li • ™ 

,705 +0 130 ’7.6 . r^-- _ Yen 


199 J-I 
86.5f-0. 
149 |+2 


6 ;| 4-4 Banco Iberlco 594 

J® Wubwi — JIB 

5 £-? Banco Ind. Cat. CL«W) 317 

mb e.a Banco UerctU OJW) - 90 

4- e 5-7 Banco Noroeste — TO, 

Banco Occidental 4D4 

Banco Papula SB 

'Banco Santander (3S0) TO 


^T-forlDI*:,™ SS- tt'W 


SotxAeo |3.6S0 (+50 |300 ] 8.2 -AsahlGlaaL 

[otBroom 11,605 1 + 30 129 l 8.0 

Ertdlthsnk +6.750 1+50 94A » c. Dai Nippon 


.(B,020 (+70 286 6^ 

:[4.67a p— 20 170 2.6 | 


PbOtO GenrJSt.^lilOO Ul2 -76 fiS 1 
Wnx Pranlti.'.. B.900 1—100 350 SJ9 I 


u.32 Pieox PrinkLi— 5,900 - 
19*4 duo. Generate..— 2.550 ... 

-'h Son Gen. Baiume 2.730 • — 

163* boflrta.— 2.880 — 

1.69 stalrasr *A" — 2.300 + 

141* Tract loo Klee— _ 2.610 — 

o4 UJDJ 2.340 

■ 301*. On. Min. -l/Hkhi L,ziO +2 


VfcUe Montague J3.960 t-10 [360 9.1 Mlttnbtehi 


317* [ Wagon Lto J 640 


3 813* 176* 

,18 ’ 85* 

126* 14 

114 87* 


375* 274 » 
176* .12 SI 


194. tBoyal Trust— I 


*1- *46* . 
144 

far pj 19 
Lniod — I 184 
• 1 • 12 

294 

' * 

27 

fndsj 20S* 
u— J 308* 
— ' . 264 
174 
-I 34 
S94 


61* SberriR G. Mina 
45* ^lefaau O. G — 
65* ' dim peon — - 
44 Sinter Walker 0. 


— 204 

r S 

m 64 

- 98* 

74 
3- 94 


246 ■ +8 
226 -1' 
470 ^-2 

370 

148" +1 
660. -9 


_ ■S"; " Banco Vlrcwa .... 

a % Banco Zaragozano 

a 7T -TZ 8atttanilon 

14 il B5 Alio* Homo* — 

* 1R to Wlc« — 

8 16 1.9 (Vnn 

~~ 10 3.0 wr" 

l g H 

r? Drasado* 




■XOO 350 k"q 0* ~i-tt rfy^ i M J a j akMs— a ; JW —10 * 18 L6 -InmobHirif 

17S. la Japan AlrUnos. — 1;42U +10-8 2.B SerSaTAnT" 

fi'ili fil l^UiHWctP* MB *3 -■ B -6,1 me 

|o i|§ H tfom awn, Ml — . • M -3^ iSTSo l^ta 

ibi Kotwm.i-. . I..k.316 - —4 15- JL5 Fusa (LflflO) •• 


20' 150 aJ3 MatmAdtoifi— 4S8 +4 
W 176 7.5 MJUnbisM:Bank. [310 , 

2 95 7.8 MtadlWHeaay 120 +2 


410 t 4 


OSLO* 


35 b‘s MUantADn-l— . 425- 
— - mtsukosbl . •‘W7 - 


■If -2-f BxdL Uo -Ilnto - 295 

161 SLS Fwsa (1300) 332 

20 2.0 Venosa a. 000 ) ng 

12 L6 Plnautnnto SA 455 

.12 9.0 Fl ngnao no ServlcUn ... «s 

13 1.S C*L Predados 398 

14 1.6 £n*0 vedaxqoez («9) 431 

20 &4 Hldrola .. — 


Nissan Hotai-r '3B0 16 2.1 -j- 


• Oct 10 


■ Price (•for 
Kroner 1 — 


or fflv. yid, dhUe hto-— -T- _ gas 
L * % nS3^ k«t*fl.- 29B 

i— 9 8,7 DrkedoOhflbtical. ,218 


033 Steel* B«k Iron. J )^8 I Kosjikw — — . 
3.16 [Snnningd&le Oils. . aV [Kreditkasvea,- 


254- Isnco Canada— 
516s loronto Don. B1 
84 XtansOanPlpelk 
94 InhaMonittOU 


■ 103 iZT 10 Sr iei^n.— 16H -2 15 

113 . Zi 10 8*9 rokjo’Mj gina —— 624 —l 11 

462 +2 20 4il TolKw.HleA.P4* 647 -2 g> 

113 + 1 10 9 0 ft w nPs s+ r - — ■«■*•■ - -llg 

315 +18 I3f 2.1 Pwe y -. > 125 . }f 

80+1 4 6D Taym — • 6g° .:t--S ^ x6 

142.5 -0.5 ip 7.o . Sonrcs fflkko Secmitie» Tokyo 


985 - —4 28 LB Motor Uw*ca - 

2350 +60 30 0J8 OJatTIl 

298 -5 11 L8 

,218 is a.4 samo Panalera 

SI? =i S 15 &SfSsr 

-!3 u « -585S*" — 


* * t 'T] 




141* Msec --.J 11402 


82 * 6V Onion Gas. — — ... 64 

147* • 9b* Onited Cozpn/B . tl3 

43s* 281* Walker Hiram— 288* 

25 ' 181* Wm Coast lYsno 22 

206* 174 IWousn.iQp ....... 174 


NOTES: OPerseao prices wii^. 1 . • yen B dttdB- unless otbsrwiae stated Uoilac dtv p Nam. a Share i 
t^endutn. m»w»»n tU+Mends a» utim. 5 Pride . a* time ; Ot nn e indtm and yield exdhale special pays 

a PteBa- . 8 Stamann- c Cetro a DW «ed dlv, aOnofflcW trading. 
i * j Jimi j ligr pennies rlghm and/or scrip boUen onlr. S’ Merger KUdln 

6 DM58 denum. unless otherwise stated taHa. ePer share ' f Francs, -g Gross tad' 5 Traded, t Seller. 
4iRrJOO demon, unless otherwise stated, dfn'%. ft Assumed dWdend after. -scrip wKa rights, ad Ex tHvidei 

If Dfnr BAA Aaivmi vu *”*■ '■ . ■ ■■ ' • k Irnel — * * At As n . - 


' f >?le 


154 n New stock. 


Asked. 'Assented, f Bid. I Traded, j f Pa^Odatqm. nniaat ottdhwtee stated.' and/oc J tights. »««• After gate fane, tt Bx aE. abb 


OFrriW demon, unless 'otherwise rented »% tax* free. Bonnes: tectedfam increased. 


■ * iJ 
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The violent swings in the property market over the last three years have introduced an element 
of uncertainty for everyone who works in the City of London. The structure of employment may change, tenants have had to face 

big increases in costs, and landlords h ave been hit by falling values. - 


i i r.. . 

■ • ^ *'**■ Sf-. 


, fajor 


orries 


>und 


of companies which. d€cid6 they 
need a large City presence. In 
terras of new tenants, the City’s 
role as. a financial centre may 
be tested, because its accommn- 
. dation costs are- already very 
much greater than any other 
such centre. And landlords, be 
they companies or funds, are 
laced with aD uncertain- value 
•on what- they have always cnn- 
. sidered the jewels, of flieir port- 
folios' 


will, with the. cessation of new 
developments, take on another 
1973 spiral ishould the economy 
recover. This spiral in new 
space prices and new lease 
rental levels could carry up tbc 
cost of second-rate • offices wh*n 
the rent reviews come round oi 
leases expire. .. . 


stability i or at least predict- 
ability, in the level of rents. 


Decline 


tYONE WHO works in the 
of London is affected by 
is happening now in its 
rty market. . - While pre- 
rises. and occasional falls 
e value attached to a City 
have left roost nf the 
)0 working population an- 
ed — their companies occu- 
‘ freehold premises, or hav- 
ing leases with infrequent 
eviews — the violent swings 
* last three years and po- 
lity about the future make 
resent position quite dif- 
t. 


appearance • develop- 
expectations of the boom 
ontjnue to change the look 
» place for three years to 
.. in the process providing 
inter offices for many 
ands, but continuing the 
>e of 9nme amenities such 
tall shops, -specialist pro- 
nal firms, cafes, etc. In 
of existing tenants, a 
: proportion of whom than 
hefnre have, rent reviews 
is up. the levels set will 
■* whether- there will '-.he- 
rn a jor rhangeslxi. the type- 


■ It is a curious '-situation in 
that on one has . benefited 
from it. True, some businesses 
which have' weathered the reces- 
sion are able to take new space 
much more cheaply than they 
forecast. The", major American 
banks, with. Chase .{Manhattan 
looking for a new headquarters 
building for its North "European 
Division, arid- the Bank of 
America already taking the .old 
‘Gateway House at 'little more 
than ,£12.50 per square foot, are 
beneficiaries of the decline in 
rental levels: It is also signifi- 
cant that three of the biggest 
chartered accountant?, busier 
than ever . in servicing the 
troubles of British industry «nd 
commerce, have continued with 
theiT plans. Deloitte’s taking 
Slater Walker space «f Peters 
bill House. Peat Marwick in the 
Blackfria rs Station development 
and Price Watwhouse by Lon- 
don Bridge Station.-. Cork Gully 
will also take up what cynics 
may iee as'a symbolic position 
right next door to the City’s 
headquarters in the old Guild- 
hall solicitor's premises. 


But these are exceptions. 
Most tenants are faced with a 
rates explosion which is already 
biting and -the fear itfmf. Tents 


Most landlords are faced w**b 
increasing amounts nf nnier 
space: with rent- expectations 
reduced and the. future sn un- 
certain as to make decisions on 
improving properties, yet alone 
redevelopment, very hard: and. 
through a combination of rent 
falls and field rises, with a 
drastic -decline in . asset values 

Having taken prime upper 
Boor space in the second half of 
1973 or beginning of 1974. a 
company may now face an 
accommodation bill per em 
ployee — taking 100 sq. ft. per 
head as a normal requirement — 
of £3.200 each year. Only rich 
companies were willing rakers 
of space in that market, and 
the; could buy cheaper now: 
the equivalent cost, including 
rents, rates and service charges, 
would be around £2.500. Rm 
such an uncertain market tends, 
with the City’s, confined peri- 
meter. to affect all qualities of 
accommodation more immedi- 
ately than elsewhere. With the 
total rates bill from City '»f5crs 
having gone up by a factor of 
five in six years, rates are both 
a new burden and an almost 
totally unpredictable one There 
cannot, for the general health nf 
the City, be two jokers in the 
accommodation cost pack: u ba< 
is badly needed fs * >nme 


Briefly, what has happened to 
City property prices in thp last 
four years is this, during 1971 
and 1972. - while rents wwe 
stable, the investment yields on 
which buyers were prepared to 
work dropped from 7 or 8 per 
cent. -down to little more than 
4 per cent. The years 1978 and" 
1974 saw the explosion nf irniis.* 
with gains of up to 8f) per cent.: 
With # most of the- City's 
markets at a peak nf profit- 
ability. there was a shortage of 
space. The Commercial Union 
and P & O buildings, though 
they were not in the Cstv’s 
traditional best locations rinse 
to the Bank of England, were 
let at over £20 per sq. ft. being 
the only large new units nf the 
best standard of accnroronda- 
tion on the market. The famous 
fancy rents of over £30 per sq. 
ft. for central banking !.all« 
were paid. In some cases 
aided by developers rehousing 
tenants without too . much- 
thought to cost, assumptions of 
a firm City level of around £25 . 
for prime upper floor space 
seemed reasonable. 

Thp most dramatic example 
of these assumptions is the re- 
valuation (though it never went 
into its accounts t of the port- 
folio of Britain's biggest pro- 
perty company. Land Securities! 
with its fortunes based on City 
property. Its valuers suggested 
a 2S per cent, increase in values 
between the spring and autumn 
of 1973. By the FoPowing March 
(he 28 per cent., was dropped 1 
and in March. 1975 the values 
were written down by a quarter . 

Fmm traditionary holding a 


■ premium yield rating over all 
other property sectors, the City 
bas now Fallen behind the level 
for the best suburban locations, 
the present yield level’ being 
around 7; per cent- This, 
coupled with diminishing rent 
levels, produced a dramatic fall. 

The change is conveniently 
shown in the valuations, for 
flotatinn purposes, done on the 
Corn Exchange Company's pro- 
perties in Mark Lane. At Decem- 
ber, 1973. at the top of the 
property eyrie which followed 
six months after ihe Stock 
Market peak, a Coni Exchange 
property valuation • produced 
£18m. (there was also an earlier 
assessment which added to this 
-£3.25m. nf " latent development 
value But on existing use. 
this £18m. was reduced to £9.2m. 
within a year, with a further 
reduction to £7m. in July. 1975. 
Broadly, the first part of that 
fall represents the change in 
yield, the second the fall in 
rents. 


Uncertain 


- The fall in City rents cannot 
be charted as neatly as, for in- 
stance. the Stock , Market's 
movements. There were so few 
deals done between mid-1974 
and the^spring of this year that 
no property index can reflect 
the nadir of the Christmas. 1974 
crisis. Equally, this hiatus 
means that there is no equiva- 
lent recovers pattern to the 
Stock Market’s Jannary-March 
jump. In City property, it was 
simply that activity resumed. 

But within a general City 
pattern which has reduced prime 
rents from a £22 to £25 per sq. 
fl peak to an uncertain level 


around £18 an the resumption of 
lettings down to a very wide 
band for negotiating between 
113 and £17 now, there is every 
soft of wrinkle. Location is vital, 
perhaps the best example now 
(where it might have been dis- 
tance from the Bank of- England 
before) being in the “ Lloyd’s 
Triangle.” In these three streets, 
small suites of underwriting 
offices are still Commanding 
over £20 per sq. ft. even over 
£25 per sq. ft because certain 
buildings are . particularly 
desirable for picking up the 
highest margin, most risky busi- 
ness when the- brokers come out. 
Around the Baltic and com- 
modity exchanges, where deals 
are done within the main build- 
ings, such proximity is not im- 
portant. People will walk a bit 
further and find offices at under 
£10 per sq. ft. 

This willingness to move 
further from the centre is also 
seen in the decisions by large 
staff employers such as 
Chemical Bank, which took the 
Strand. Wing of Arundel Great 
Court at around £13 per sq. ft. 
Whether such a rent is cheap 
enough, however, may be tested. 
There is now an unusually close 
proximity, in asking rents at 
least, between central City loca- 
tions and those on some fringes, 
notably to the west. Fetter 
Lane, a largely (inlet street, is 
an example of an area where 
rent expectations may have gone 
too high on the basis of one 
good letting (al Monotype' 
House), while to the East side 
of the City Amalgamated Hnuse. 
the old PLA building above the- 
Tower where £16 per sq. ft. 
was turned down in better days, 
will test levels when it finds a 


tenant in another area where 
one high-priced -letting, of the 
old Toe H building modernised 
by Compass Securities and let 
to Mellon Bank NA, may have 
given a false impression of how 
much jf a “ City premium " the 
area commands. 


Fringe 


These levels in fringe areas 
will be much influenced by what 
happens in the centre of the 
City. To take two key buildings 
now on the market, there is the 
Stock Exchange tower and 99 
Bishopsgate. the ' Berkeley 
Hambrn building where the top 
11 floors are now for letting. 
Where last peek’s Minster 
Insurance investment deal and 
Stewart Wrightson letting indi- 
cate a £12 per square font 
standard for large units, these 
two will set the trend for the 
best smaller suites. 

The Stock Exchange, anxious 
to dispel an impression that its 
building is intended for brokers 
and jobbers only, has widely 
advert j.sed an asking rent of 
£I3-5o per square fool on 30.000 
square feet which can he split 
up into most desirable permuta- 
tions. It is in a more prestigious 
location than the Bishopsgate 
building, but- perhaps suffers 
from the anonymity a tenant 
might feel if he is not connected 
with the market. . Its advantages 
includes superb communica- 
tions. 

But this asking price con- 
trasts starkly with the £17.65 
per square foot asking price on 
Bishopsgate. a street which 
until recently would not be con- 
sidered prime, but has a grow- 
ing hanking presence. The 
arguments for Nti. -99 (again. 


and it is a sigh of the times, 
splittable in many unit sizes') 
include tb . quality of the struc- 
ture, and the fact that this is 
probably the last brand new 
tower block available for many 
years. 

Onp of*the prices must surely 
he false. The arguments against 
the high one include the impres- 
sion that tenants will hold 
off taking space until the 
economic outlook (many clients 
being as much .influenced by 
the international as the national 
trend) is clearer. By that time 
it would seem there will be 
even more space, as continuing 
developments are finished, over- 
hanging the market than the 
current figure of around 3.5m. 
square feet. A leading agent, 
Richard Ellis, has forecast that 
there could be over 5m. square 
fee), that is a tenth of Jhe. City's 
total office accommodation, on 
the market in 1977 before 
demand, and absence of new 
space, cuts down the figure 
quite quickly. So the Bishops- 
gate rent may demand a tenant 
who, jn the interests of quality, 
is prepared to take a fairly long- 
term view of cost's. 

Should both prices prove ton 
high, then in money terms City 
rents will be dropping below the 
level of the end of 1972, before 
the rent spiral started. That, 
given inflation since, particu- 
larly in construction costs, is 
perhaps as dangerous a dip 
downwards. The premium City 
property commands is the 
premium London holds as an 
international financial centre. 
Such low rents would be a 
reflection of a deep decline. 

Quentin Guirdham 

Propertn Correspondent 
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ST PANCRAS 


A selection of available Properties 

e BLACKFRIARS £9.82 per sq. ft 

TLI V-... Cl— < T I PPi 


LOLP STREET 


EUSTON 

SQUARE 


FARRINGDON V^_ 
RUSSELL $125 

SQUARE lAfURCAN 


Blackfriars House, New Bridge Street, London EC-4 
70.000 sq.ftair conditioned offices, modernised to an 
exceptionally high standard. Immediate occupation, 
joint .Agents: Michael Laurie and Partners. 


A BANK £14.16 per sq.ft 

118 Old Broad Street, London EC2. Self-contained 
office building of 3.176 sq.ft.in an excellent position- 
immediate occupation* 

Joint Agents: Knight Frank & Rutley. 


BETKNAi. | 

GREEN I 


CH4MCER) St RAULS 
LANE 


LIVERPOOL? 
STREET I 


COVENT 

GARDEN 



■ ' 

Jr- i< 

*// HQN UWfrTT / 


• ALDGKTE s3 


.ALOGATe 
S. EAST C 


A LIVERPOOL STREET. £12.82 per sq.ft 

88/104 .Bishopsgate, London EC2. A new banking hall 
of 12.475 sq. ft including ground floor mezzanine and 
basement. A 1 2 month rent free period offered for 
fitting out 


A MANSION HOUSE £814 per sq.ft 

Regina House, 5 Queen Street, London EQ1 
Modernised 4th floor self-contained office suite of 
• 2.70(1 sq.ft. Immediate occupation. 




A FENCHURCH STREET £14.35 per sq.ft- 

10 T loyds Avenue, London EC3. A new air conditioned 
o »■ building of 22.000 sq.ft Immediate occupation. 


A CANNON STREET S14.58persq.ft. 

' 14 Nicholas Lane, London EC4. A newair conditioned 
office budding of 3.60Q sq.ft.Sui table for banking. 
Immediate occupation. . . 


JS MANSION 'y'jX. 

HOUSE AN NON I HILut 

. STREET -1 


BLACKFRIARS 



.LONDON - 
BRIDGE *, 




A BANK _ £13.50 per sq.ft. 

Stock Exchange Tower, Old Broad Street London JEC2. 
Prime air conditioned offices to be lef in units from 
LOOO-32.O0O sq.ft Immediate occupation. 

. ..joint Agents: Richard Ellis and.George Head &Ca 


A MONUMENT. £8.50 per sq.ft 

.Regis House, King William Street London EC4. 
4,000-40,000 sq.floffices to let as a whole orinindividual 
floora Immediate occupation * 


Udhflo 

tt*IT**l 


I c«cu 

I. D«TUC» 


e*ETOp*m.rr*B ii in i . ncc.DilU nur r , 
NO*7«e»N ' Y>C70«'« ■ 


Interchange with Bri tis h RaR* _ _! 

Copyright London Transport Erceut-vw 


. In order to take advantage of the 
prevailing favourable situation you 
would be well advised to talk to us at 
Jones, Lang. Wootton. We have a 


A ALDGATE £13.41 per sq.ft 

irongate House, Dukes Place, London EC3.Newair 
conditioned office siutes of 4. 250sq.fi. to be let 
Immediate occupation. 

Joint Agents: Knight Frank *£: Rutl^js 


MOORGATE £7.52 per sq.ft. 

City Wall House, Chiswefl Street London ECl- Entire 


fifth floor comprising6L250sq. ft. office accommodation. 
Immediate occupation. 


A LONDON BRIDGE 

New London Bridge House, London Bridge Approach, 
London SEL A modem buildingayailable in units from 
5,000-25,000 saft Immediate occupation. 


properties offered at competitive 
rentals and on attractive terms. 

It’s our business to keep abreast 




or property trends ana use our i 
to help you solve your problem. 


City Office Agency: 

33 King Street London EC2V 8EE. 
Telephone: 01-606 4060 



W- ^ Ctertered Surveyors 
htemational Esiate Corsultkrts 







36 • 



lOI/Cannon Street> London EC4 




A superior air- conditioned , 
fully carpeted / 

office S 

BUILDING || 

36,050 sq.ft. 

In the heart of the City 

TO BE LET 



rt nrlttl 






Apply Sole Agents: 


May &. Bowden 


34/35 King Street, London EC2V SBA 01-606 3851 

and London Wl, Edinburgh, Parts, Amsterdam, Austrata 






«s-_ 

->\r 


Upon the instructions of the -Salters' Company 




London EC2 

New prestige air conditioned offices 


MEsae 




IJfeibf 




Approximately 15,628 sq ft 

To be let 


Debenham Tewson 
& Chinnocks 


Chartered Surveyors 

Bancroft House Paternoster Square. 

London EC4P 4ET 


01-2361 520 


London Paris Frankfurt Hamburg 

Sydney Toronto Bahrain .New York 
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IT STILL Zooks as tf.fte City 

is full of new development 

activity. A walk down Bishops- 
gate starts with, the hniMin g site 
for a Barings, Banque Beige. 
Anthony Gibbs . . block, aid 
across the road is the slow- 
rising platform df .what will be 
the City’s tallest b inding , 600 
feet, 38 office floors and 636.000 
square feet .in the, National 
Westminster’s tower, v On the 
same side there .is finishing 
work on No. 55's old facade and 
No. Offs 350-foot tower. Opposite 
is the Great Portland Street 
development, just , jet and 
beyond that the' smaller new 
Bishop's Hduse. 1 Over the road, 
across the churchyard, there is 
Trafalgar House’s 'Wormwood 
Street-Old Broad Street being 
built, and to’ the- bright Land 
Securities’ brown" ■ Dash wood 
House, -recently completed and 
let to Barclays Bank Inter- 
national. At the end is Liver- 
pool Street Station and the 
Great. Eastern Hotel, both due 
to go in the biggest develop- 
ment of all. 

The appearance is deceptive. 





jects doe. to; finish -next •${ ,* 
are at Nos. 5-11 Fetter hr 4 
and-at Hblbofh; Viaduct to- . f ■ 
east and more centrally .? - f 
144,UQ0 square feet on-. ' P 
comer of Wormwood- St ' 4 

and: Old Broad Street In X" . f 1 
the- Customs House, OH"* if I 
Exchange.* and" Nos.- J * 

Cairnon _ Street.- deyelopm- J - 
will be finished, with ; A . £ jt 
- Court perhaps in the follttf j » M 
• '.year.-- J * 

To go two years further' 
ward, to- 1980, is^ probably — ****-•* 

first likely date for a stsutdJB®? 

. . work, on the new . LirajpqT jgfra/v-.: 

. Street -Station. As Vrak ha^..,-..- ■£££•<. '7 
able with' a scheme of this^v : g V-^ -q 
Mr. Crosland has called 'r 

■ plans to 1 make : the.- decip^^^r?;. :v\ 
_ himself after a public r :: ) 

There was also the little -i . ' ■ 

that .two bays of “ train shSE-' ,; 

. spanning: the western ,*?d|iL -i~' 

the station, and 

"offices flanking the. : rnmpl^pf ” 
Grade H listed buildings: 

The inagnitude of the sdi * 
particularly J if the Nadi 
Tower has since freed i 
space in the City (the bai 


i m. 


5 -V ' 





New development plans in the community Land Bill and with Trafalgar House, made a “last of the big ones'* before currently reviewing its fi 
private sector are minimal. The Development Land Tax con- last-ditch effort to get through developers, or whatever new apace requirements) means 
building out of existing, schemes ^derations were the reasons planning permission on ChisweU breed of development consor- these, two developments ; 
will take until 1978. After that, f or jjj e f a n future develop- Street, site, something it. has tia emerge, come to. terms could prove an. active dis 

with doubts over even the public men t p lans. To these are "now been trying to do for. six years- with ’ the . Community • Land agement to other plans. 

schemes like Liverpool Street, it -yj^jed basic financial considers- Much reduced in speculative Scheme. Even when they do, 1 Apart from the 22 new 

is possible there will follow the tions ^^ifo demand in. the City office content Whitbread has "to there; seems no reason why the tom* (bringing in the pr- 

longest period in recent history rem ams uncertain. ' get the scheme approved utf'GLCs stipulated policy on Broad Street services as i 

when the City’s skyline goes . started before the end of the central London offices should the new shops, 300-bed 

unchanged. . * ■ L; „ year. Otherwise its priffit change quickly, and the exemp- hotel (including the pres« 

The stages in tills dosing panies still ^u^togetmajor ithopes to use to breweTy tions on its ban which might Abercoru Rooms) and muc 

down of development schemes “ he ™® s JJ® construction in South .Wales, be: applicable to City develop- sides, the proposals at pr 

can be seen in the . graph .by “P ?“« ^Hlareely disappear mentis look few. . are for 840,000 sq. ft of o: 

agents Richard Ellis. ; With an Investments finally got detailed Development Land Tax. Meanwhile, the development Ten yeans is reckoned fo 

element of schemes only pro- permission for a • .. . gp^, being completed before construction period, 

posed, not yet started, in tin -00,000 square foot office de- I?<rnTnnfiiTnc ■■ 1078, though down toward the AH this, given the.com 

latter years, their estimates of yelopmenti plus low-cost hous- JLACiilpllUUA - 1973 level rather than last year’s and British Rail's ..fins' 
development space completion tog, at Alagateon the fringe 0 f Whitbread peak completions, is probably seems a remote possfi 

dates run from " last year’s of ™* getting consent in record time enough in a slack market, with Whether we have -the stoa 

lfm. square feet to this year's completed by 1978, with Win- marginal, so that it is pos- a. rising amount of total space even granted the money. 

950.000 square. fe^L 1976’s sate, British Rail Mid -onaoD ^ b le it will instead develop, available, to hold bade any great such adventures will be £ 

750.000 square feet, lBTT’s Transmit hoping tiiat by then more brewing space in the City, rent expectations on them. foresting test of political - 

850.000 square feet and 1116 “ ear “ 1 °f other develop- a curious result of p lanning So the profitability. -Of some tude toward all develop- 

1978’s 300,000 square feet ment space on the maiicet will poujy given the transport of tiie new schemes- will hang public or private. 

Difficulties with planning per- add to its aPPc® 1 - problems. H so, Wingate’s three- in the balance as . marketing- A ^ r -jr •: 

mission,, later relnfcrred by Also Whitbread, in association Mode scheme will prove the starts. Among the bigger pro- ^uenun vxUirui 


Inv 


BACK IN the heady days of the duct” were favoured with least in part by what the City Government l £>otoe six years information about the. 
late 1960s when planning was planning approval in the pre- and other objectors had said, after the .GUG- had originally future trend of labour. tL- ‘ 
last in vogue and Mr. Anthony f erred areas. the Panel wer* -on to/trike out submitted the ’Greater London and supply . especially ser‘ 

Crosland was Secretary of State At the same time, if the total aU the GLC’s othey ambitious Development rtan tp him — to seector, but that the pov ■ 

for Local Government and, , volume of employment in employment policy proposals. say . what he thinks of It aH. planning authority to mfl ' 

Regional Planning, the Greater greater London was to be i^ e p^nei thought that the ^ ear ^y» his- conclusions will be the decisions of oountie»\ ; 

London- Council, brought forth stabilised at about 4.1m, of itiea ^ fl op Apace controls °* some conlndeAble import- -vidual employers and emp 
a Greater London Development which L6m. would be office to match the supply and demand for the- fnturancope and was extremely limited. ;F - 
Plan and in it, the Government employment, then some . 29m. f 0r labour was ^Unworkable, and P ace ^ Property development lade of nny other weapO'. 
told, the GLC, a statement square feet of new" office the notion reducing the to the City. * GLC proposed using its C-- 

should be made on the Council’s development and 14m. square decline in total employment To be fair, the GLC laboured ° v ® r new Roorepace. Bu- r- 
general policy for employment feet of new industrial employ- undesirable. Planning approval, under some serious handicaps was . a highly arbitrary ai r 
to the Greater London area, ment would have to be ^ panel said in its report, when it attempted to put crmunatoiy weapon— urn : 
After much thought, the. GLC approved, erected and occupied should be based upon environ- together its employment policies ably so the Panel though - 
decided that " its employment in Greater London between mejjtzl considerations alone and in the lite 1960’s. The Council would be impossible fo - . 
policy aims should include -an 1972 and 1976. Accordingly, the Q, e . GLC- should content itself had been established for. only a » oca l authority to find gi - 
attempt to match the future GLC set out in the Development moi:e limited and more few years. There was a dearth f or “selecting between. ^-. 

supply and demand for labour. Plan how this extra fioorspace realisable employment policy of reliable knowledge about cant ® to a manner biflhjBjj 
not only over the area .as-, a was. to be allocated sector by jjjj upper-tier pl anni ng employment trends in Greater them and conducive 

whole but also in each sector sector and, in notional terms at au th or ity such as the GLC ‘London. Indeed, the section on national interest-'^ ; 
or group of boroughs: second, least, borough by borough. Of should certainly endeavour employment in the GLDP was **»«' was no d€Hiir refcra^ 
an attempt, to arrest the overall the/ 29m. square, feet total to encourage new employ- written at a time of , acute man- between volume lof ; 
decline in employment in the additional office space, for ^ specific locations power shortage and it was only and volume of eraployBffl^M| 

Greater London area; and, example, only 12m. would be k,.«- n »t hv ncino nM9 K m «««_ diiriric . tile . Inauirv that the with some 200m- sQuar3»es 




Greater London area; and, example, only 12m. would be hut not by using negative con- during ■ the . Inquiry that the with some 2QQm- SQuareH 

third, an attempt to bring about permitted in Central London trois elsewhere as these were trend, towards an " excess of more -of office; ifoog gB E 

a reduction in congestion to and. of that perhaps ' about aot on iy arbitrary but also in- demand^ for. jobs over-supply existence : a2ready-; jU« 

central London by aiming to_ get 34m. square feet would be in the effective. The GLC should cer- became apparent (not that, this London, the regulaSg 

at least half of all London’s jobs City. tainly seek to rehabilitate worn- deterred the GLC from cla i mi n g planning approvals ■ fo^J| 

located m outer London by the 0lIt industrial areas and remove toat ft .coaid stem" the loss of 2fm. to 3m. square feOt B 

1980s - nhjppfnrs non-conforming industry. But, fobs fioorspace- controls .fioorspace .a year ;1| 

The Council explained in the as . fqr the. labour market as jast as easily as it had pre- hkely to bring about 

Development Plan that it would These ambitions got a severe such, it should concentrate on viously intended ..to use floor- dramatic . difference as- to] 

achieve these aims by Twain-ng drubbing at the GLDP inquiry watching out for and trying to space controls -to ration the th© concept of control -cro 

use of existing p lanning which was set up by Mr. help ease medium-term stroc- .total volume ,of~ new ■ develops 



[controls. The grant or refusal Crosland in 1970, not least from tural imbalances between supply ment)/-. 


of planning permissions would the City of London Corporation, and demand. The- GI^ was intended to be 


Liberally 


in future be used to encourage Indeed, so great was the impact The Panel delivered its report the prototype of the new breed ® ecau *® °f this and 
the growth of office and other ' of the City’s argument, particn- at the end of 1972 and the of structure planAbut the theory . toe-. ..^ 31t . wave -of pflfe 
employment in certain specified Iariy on the question of mills of ministerial decision- of structure plans was still btf- reo b ns ‘ ruc tion was now <r 
locations and to restrict" new “selectivity" — the GLC’s idea of making are now approaching the ing evolved when the GLDP was “ central 
development elsewhere. Further- issuing planning^ permissions in point where the Minister’s ver- being ' written. The first set of ^® n ®*, wen * on to proposftj 
more, economic as well as accordance with economic diet on the GLC’s development official guideliiies on -structure toe Government ’s^ ow n 
environmental Criteria wnutd be criteria — that the GLC itself Dlan and the Panel's recn-m. nianc -was - issued hareiv ta -Development Pennrf r pi 


environmental Criteria would be criteria — that the GLC itself plan and the Panel’s recom- plans -, [was issued barely 12 -D®vdlopnient Permit ; e 
incorporated into the -planning decided to drop* this part of its mehdations will soon be ground months 'foefore the GLDP was ~?tod also be abandoneq 
approval procedure so as to proposals while the Inquiry .was out In other words, it will completed and the. fuU airthori- systeBa 
ensure that only those activities still sitting. But that was not shortly fall to Mr. Anthony tative version ‘ did not" appear, barely^ 11- years -ago; ithttl 
which would make “the-" best aH.* Acknowledging that its Crosland— as Secretary of State until the Inquiry had^ : ‘already ftonimstered with eonsim 
contribution to .the national pro- views bad been influenced at for the Environment in another begun, sitting. • inconsistency — permits I 

: : - - — , ■ . . . ‘ . been- tightly restricted- i 
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PRESTIGE NEUI OFFKES 

SS QUEENSBRIDGE HOUSE 

9 | . ■ 60 Upper Thames St. EC4 

AIR CONDITIONED 


regulations vhieh’lhe : GflVOT-S^ridlv 
^ GL ? S and the south-east Th^| Pi 

with “ abatement of that policy I 

sjssift «5-S* 

S2MK 5S12' 




the vohnne of employmeht pro- J* 

> u rcnoK would take. 


posed.’- iSndt 


to develop. But firms a! "* 
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SQ.FT. 


To Let as a Whole or in 




Stoon*s?2V8ba - Michael Ka hwr 

i 01*606 3851 . 



polky further than it ifeelf had £££ b “ ^ 

tho^t cittier SesiraMc or ^Sf 

^ of rateable values raise 

The ; Panrf‘ accepted _;that part csty’s share of the- nm\ 
of. tiie; blame rsbould be put on ^teable value in G 
the • .-Government . for .issuing London from 7* per cent 
such . . unrealistic regulations. per eent Since then the :V e 
Even so, it still thought that the share of the total GTt 5**J 
GLC itself was -too ambitious London rate ’can has rfcenHs H 
and it will be Interesting to see 7$ p^- cen t to over 13-5: V| 
what Ufa;;. Crosland makes pf^toe .^cent; while .in money tia 
Panel's " couoto£-arguments«- The mo re, than doubled' in "two > 

Pand pointed out not ohl^ ihat « j. y * 

there was not- enough .reliable' - COuH Ji 
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1 J 00 sqJt.lbLet 


at competitive rental- long lease 


Richard E-Ws, Chartered Swveyors 
64 Comhffl. London EC3V3PSTe!:01-2833090 
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Spam, Sooth Africa. Australia. Canada. Singapore 


Richard Ellis 


117 Fenchurch St 



i old Wiggins .Teas? headquarters, GatewayHouse, on Cannon Street, bought by the Imperial Group Pension Funds in 2972 and 
let to the Bank 6j Americalast month. Falling rents nave changed the Imps’ yield calculations. - 




. E INVESTMENT values 
■ City o£ London have 
ted sharply over the past 
>r four years as a result 
or changes in both rents 
elds. The mosrr striking 
ell-known examples are 
nge in value both of Land 
" ies* portfolio (in 1973 
ibsequently) and of the 
xchange building (as dis- 
in an accompanying 
i.' But the factors behind 
aznatic change are more 
x than might at first 
. as is the .current state 
City investment market. 

Es are, of course, depen- 
3 a considerable extent 
ital assumptions. But 
, the two factors have 
*Jy been having a similar. 

: V *■''* on values at ’any par- 

; time, the major changes 
; i l l.*l have often not occurred . 
same time in', the City 
ie past few years; Thus 
>ring 1971 to late autumn 
when rents ' fbr prime : 
City space were : . stable, 
">est rising only modestly, 
were falling .sharply from 
to .7 ’per' cent- range to 
■nder 5 per cent .with 
of around 4 per cent, 
quoted for a very, few- 
h this period. Oyer the 
ng year, although yields 
ted because of the intio- 
i of business rent control, 
ided up roughly the’ same 
;mber, 1973, as 12 months 
.. But in the same period 
rad risen by a . .third.; at . 
ast. The impact, was • 


-$<een in the jump of 28 per cent, development restricted the 
in the v^ue of Land Securities' number of investment oppqr- 
portfolio in seven months of tunities, which coupled with the 
1973. ’ • natural reluctance of existing 

• In contrast, during- most of free-holders and long lease- 
1974 whgn the. market.-Was turn- holders to sell made any offer 
ing down, the malefactor was of a property a special event, 
a sharp rise 1 in investment yields attracting' intense competition 
front 4 to 4i per '&nC: up to 8 — especially, in view of the 
per cent., or morel- : At' the. greatly increased amount of 
same time, rents Veris more or money available for acquisitions 
less unchanged and did' not from the late 19B0s onwards, 
really : begin to drop iihlal the This was reflected at a.- number 
late summer: their subsequent of tenders during 1972 and 1973 
weakness explains moist ot the —possibly the best known being 
fall in values Over the past 12 those, for Gateway and Piercey 
months despite a slight rise in Houses — in each case onlowish 


yidds. V" 


Yields 


yields on what seemed even 
then to be rather optimistic 
rental assumptions. In fact, the 
number of deals actually agreed 




yields , have^ fluctuated: -much ? uul f. r msuiuuuU5 V iULI L ** 
n certain life companies effec- 


-i_ t-eriain me u-umpauies. enec- 

mo f* lively kept out of . the market 

■years of fQr much of the p^od. Many 

the i • P 5° P h!5. Innp oi the acquisitions, particularly 

“ the fringes of the City, were 
standing Tmpulari^-. of ^ City development or refurbishment 
property projects for property companies 

The qty has always: been th* ^ *"“*■ inv ^ tTnent 

pinnacle- of the property market ; - - - • .. 

— one of the oldest property - The market then turned 
groups. City of London Real sharply downwards in Decem- 
( now ; part- of Land Securities) bee. 1973 as the sharp rise in 
has concentrated almost solely -interest rates, the secondary 
there, fiiit the tight contrbfit‘*»nWng crisis and- uncertain- 
on office building introduced in ties created by the development 
the -mid-1960s and subsequent sains tax proposals eliminated 
acute., .shortage of space,- ®°st of the demand almost 

espeewiiy in 1972-73 greatly overnight At the same time, 
enhanced' these attractions by -there was a big increase in the 
pushing. .up rent to previously actual or potential supply with 
undreamt-of levels. .. vtciany of the fringe City deve- 

~ These very - controls r an iopment projects being offered 



for sale, and also some invest- 
ments in the central areas being 
in effect availablfe at the “rights 
price, though vendors did not 
necessarily adjust their values 
as quickly as potential pur- 
chasers. Any indication of the 
weakness of the market, especi- 
ally for reversionary invest- 
ments, was the failure early last 
year of the attempted offer for 
sale by Land Securities of two 
large buildings near Lloyd's. _• 

But. there was not a complete 
absence of activity even in the 
Erst half of last year and some 
prime buildings were sold. By 
far the largest deal was the two 
part sale of an 80 per cent 
interest in. - the Commercial 
Unipn bead office building at St. 
Helen’s Undershaft for nearly 
£67m. Negotiations for the sale 
to a consortium had begun 
before the property market 
turned down on a yield 
basis of about 5 per cent, but 
were completed in late April, 
1974 at : a rate , of about 1 6 pier 
cent. : . . 

The first part of the deal in- 
volved the British Rail and Post 
Office pension ' fuhds^ both 
major property purchasers, and 
the pension side of the 'Legal 
and General: the Abbey pro- 
perty bond baring " withdrawn 
from negotiations. - This v deal 
Showed that major investors 
were still prepared; to buy 
quality -property in the City 
even if at higher rates than 
before. The second part of the 
deal (at a higher, yield) came 
that summer when the Abu 
Dhabi Investment Board bought 
a £36m. interest in the block in 
one of the largest anvestmem 
sales ever in the U.K. Another 
i n dica ti on of yield levels daring 
the summer was the disposal of 
Britannia. House at a net rate 
of about--8.5 per .cent 

Otherwise, those deals which 
were agreed in the City last year 
tended to involve speciad 
interests — for example, the pur- 
chase by the National West- 
minster Bank, of the old Lazard 
b u i ldin g, adjoining its own 
property, .or the - sale by Town: 
and City property of the offices 
over Cannon Street station to 
Lloyds Bank, the main occupier. 
It is difficult to talk with , much 
certainty about yield- levels dur- 
ing. this period because of the 
relatively small numbers of 
deals agreed, and anyway the 
rate, was continually changing. 
By the. autumn, the national 
prime rate had crept up to the 7 
per. cent level and probably 
reached a peak of 8 per cent or 
more in December as increasing 
doubts developed about the level 
of rents. ' 


-announcement last December 
that rent controls would end 
this spring: the sharp fall in 
interest rates in the early 
'months of this year reinforced 
the revival in institutional 
demand as a rate of 8 per cent, 
for a good quality property no 
longer looked quite as 
anomalous as it might have done 
when the return on equities was 
in the teens. But demand was 
■at first concentrated .on rela- 
tively small buildings, outside 
central London up to the £2m. 
■to £3m. range, and few deals 
-were agreed in the City until 
later in the spring. 



Adjacent to 
Lloyds 


Air-conditioned 
Office Building 
ToBeLet 
in units from 
6 r 000 sq.ft. 


Richard EH& Chartered Surveyor* 
64 Comhill, London EC3V3PS 
Tel: 01-283 3090 


ijinctonWt.ScottovtBeJgkmvFrwx^Hotond, 
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Differential 


Richard Ellis 


But as the rent differential 
with the suburbs has narrowed 
and ;the rental pattern within 
the .City has become slightly 
clearer, investors have been 
more willing to consider top- 
quality City divestments. So if 
the rate for suburban-offices is 
below 7 per cent., investors will 
buy the right fcitid of ■ City 
investments for -7i per. cent 
or so. amt. these ^figures have 
more substance" than the 
notional figures- of the discus- 
sions in a vacuum of a year ago. 
It .is also .partly a matter oi 
scale: six months ago few insti- 
tutions were willing to go much 
above £3m. to £3m., which ruled 
out many City investments. But 
now the " acceptable maximum 


seems to have shifted upwards 
to £5zo. or £6m. ' 


Letting 


Mflil m approx. 

djacent to Lloyds. Offering air conditionedOffice 


low available. 


jr ckjrrsmtsrnidcbfTtactj^rit agents: 


tarteredSuiyeyots -1 -- 

l Comhffl, London EC3V3PS / 
-ih 01-283 3090- 



9DowgatehHffl,Ujn6onEC4ft2SU 
Tel: Ot -236 7B31. ■ . . 


The downturn In the letting 
market first occurred during, the 
late summer but . then the 
increasing supply of space and 
weakening in rents became 
steadily more apparent through- 
out the autumn. The fall-off in 
rents was most marked in the 
central - City area and the 
contrast between this and. the 
strength in outer London and 
the suburbs led to a growing dis- 
cussion about the relative rating 
of City investments. " 

.By the end of last , year, the 
traditional premium which the 
City had enjoyed over the rest 
of the office market had dis- 
appeared, and agents were talk- 
ing of a prime rate a- quarter. to 
a. half point lower for : prime 
blocks in the London suburbs 
and certain Home Counties' 
towns than in the City. This dis- 
tinction has persisted this year 
with the further evidence "of the. 
fell in rents to 30. per cent or 
more below their peak end-1973 
levels, 

‘The investment -market 
started to recover following the 


•The criteria are still very 
strict — ruling out. fringe City 
properties — and concentrating 
only on the top locations. A key 
factor is, of course, the date 
when the rent was agreed and 
investors are treating sceptically 
lettings agreed during 1972-73, 
and applying a discount to the 
rent above the current market 
level, though - as the sale last 
week of. Minster House for 
£8.3m. at .a 8.5 per cent, yield , 
showed, a discount is being 
applied to buildings of any- 
thing over this size. I 

Tbe number of deals has still 
been fairly snail as the number 
of suitable properties -has been 
limited. .The shake-out during 
1974 and .they first half of this 
year certainly increased the 
potential - supply, though not 
always of saleable properties. 
But in the last three or four 
months the balance of negotiat- 
ing strength has shifted some- 
what as the easing of the 
liquidity pressures of certain 
companies has meant that some 
are no longer possible vendors. 

On the other side, the main 
purchasers are still the insur- 
ance companies, and some of 
the life companies previously 
out of the' market are' now 
believed to be more interested 
in the right kind of acquisition. 
Few pension funds are of the 
size for most City deals but the 
nationalised .iudnstry pension 
funds are Still- very much in the 
market The Middie Eastern 
interest has, Inwever, been 
limited, apart’ -from the Abu 
Dhabi, deal ’and' certain Kuwaiti 
purchases finclnding, of course, 
St. Martins' Property Corpora- 
tion with its own sizeable City 
portfolio). 

It is very difficult to make any 
sensible forecasts about the 
investment - scene in -the City 
because of .uncertainties both 
about monetary policy and the 
level of interest rates, and the 
impact of the recession on 
demand and. rents. . A sharp 
recovery in values is hard to 
envisage over 'the next 12 to 
18 months .but airy evidence, of 
a stabilisation or pick-up in 
rents could lead to an increase 
in investment demand and the 
re-emergence of the City’s tradi- 
tional premium rating. 

Peter fiiddeO 
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58,000 sq.ft Office Building To Let (as a whole or 
In part) 

i Ground floor Banking Han .. 
i Impressive spacious entrance hafl 
■ Rill air conditioning 

■Three fully automatic, ten person high speed Efts 
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IN VOLUME 1 of Pevsner's 
M London," revised to 1973, 
there are observations on over 
200 buildings erected in the 
City since 1945. The new 
buildings in the Barbican area 
and St Paul’s north precinct 
are not separately listed and n 
we allow about 20 for these and 
add all which have been built 
during 1973, 1974 and 1975, the 
figure cannot be far short of 
250. 

The figure is not by any 
means solely accounted for by 
rebuilding on bombed sites as 
there has been much other 
demolition and reconstruction. 
Substantial building and re* 
building within the Square 
Mile can scarcely have ceased, 
in fact at any time during 
London’s history, and since the 
end of the 18 th. century the 
City ■ must ' have been almost 
completely rebuilt about every 
50 years, excepting only those 
monuments to its past such as 
the cathedral, the churches 
and major public buildings. 

One pecularity stands out in 



ail this fever of- physical and 
upward expansion! the City does 
not change in the e««p** 5 *- 
atmosphere. -The 
and never-ending d 
means that the liSc-: 
building overlaps the 
older neighbours, 
tinuity, with the eve 
historical landmarks provide the 
visible commercial and .spiritual 
links with both past and future. 

The present urge for conser- 
vation illustrates the point as 
the attention of authorities 
turns toward the preservation 
of individual buildings and 
groups and of whole areas, such 
as the huddle of small streets 
and courts between Ludgate 
Hill and Queen Victoria Street 
and the little shops and eating 
places in Bow Lane. This move 
-.is welcome in that it can help 
to preserve in an even "wider 
context the atmosphere that has 
been reasonably consistent over 
many centuries and can, at the 
present low architectural level 
of development for develop- 
ment’s sake, allow a thread of 


environmental continuity to 
remain, and thus continue -to 
bind the past with the present. 

Since the sings of rebuilding 
anti redevelopment of the sixties 
the last two .or three years has 
only seen some 15-new buildings 
completed, although . a far 
greater number ■ has already 
been started. Of the completions,, 
during this relatively '■short 
period, it is of interest not .only 
lo mention 1 some of the more 
significant but also to view the. 
effect on their surroundings. 

At the extreme western end 
of Tudor Street a- pub" that-used 
to be known as the feathers 
has been entirely rebuilt and 
is now called the Witness Box. 
It adjoins a gateway, to the' 
Templejyod is on. a- corner site. 
A very clear and rumple: eleva- 
tion uses light coloured' panels 
of concrete witk .the ' windows 
set in well detailed .aluminium 
frames. The whole is so modest 
and the corner entry so discreet 
as to be almost unnoticeable; 
nevertheless, a .distinguished 
reticence. The clientele must 


YOU JUST CAN'T AFFORD TO MAKE 
MISTAKES WHEN YOU'RE DEALING WITH 
COMMERCIAL PROPERTY TODAY. 

Dealing in the fragile commercial property market is often a matter of 
delicate negotiation. This, to the uninitiated, can-be an experience that 
proves to be not only harrowing, but often disappointingly ineffective. 

The simple answer is to entrust suchspeeialised matters to those best i 
qualified. For anything at all to do with commercial property- buying, 
selling or letting, expansion, management or valuation -just call our City ; 
office where one of our team of specialists will be happy to advise you. 

We've. been in the property business since 1899. aad with over 40 branches ' 

(and still expanding) we are confident that' our expertise can be of 
tremendous benefit to you anyw here in the U.K. 

From the basic preliminaries through to finalisation, and encompassing 
every detail, our skills and experience are available to you immediately. 
Make no mistake- when it comes to property, we know w hut we're doing . . 


obviously be very - regular and 
dub-like. 

Across Fleet Street, is Red 
Lion Court there.' Is '-a' much 
more enclosed atmosphere, this 
being one of the. ancient courts 
of' the City altbou^Pnothing 
of any importance remains 'of 
the' original buildings, X. Yet it 
stiO retains considerable charac- 
ter and the - newcomer. No. 9, 
does -its best. to-. accommodate 
-itself by restricting the^ height 
to four storeys, with three hori- 
zontal bands of windows to the 
upper floors. The wall surface 
i&.dad with smooth brown tiles, 
and the elevation:, is stopped 
at ’"pacta end by a rtfertical strip 
of -red -brickwork which -is also 
continued across the frontage of 
the. ground floor v . There is thus 
some ■ deference T»ald to the 
assorted but mandy ^domestic 
buildings forming the .-rest of 
the -Court \ 

Gimmicky . : 

;In Curritor '’./Street* off 
, Chancery Lane, -V gmmicky 
buildihg-has beenjmt up on the 
south side cotftpdrihgr V long 
elevation in threes storeys in 
which -the. windows are set in 
a .red tinted .concrete wall of 
powerful segmental arches like 
heavy eyebrows. The groupd 
floor is deeply inset flights of 
steps with dark brick walls lead- 
ing up to each entrance; an un- 
necessarily heavy treatment for 
its situation. 

In Newgate Street . on the 
south side at the street's western 
end is a distinguished building 
of seven storeys on a narrow 
frontage. The top five- storeys 
of the elevation are composed 
in five close-set projecting bays 
of clear glass windows. Window 
blinds are of white vertical 
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. Alderman's House, Aidenyian's W alk.Bishops^tc.' t_wddn£C2M JUL-Tel : 


linen strips and the aprons 
below the windows are. of black 
marbles The first floor windows 
are on the same plane as the 
wall, thus being set back under 
the projections above, and the 
ground floor has simply treated 
shoj>irpnts with deep, pro jest- 
ing boons over the throe central 
bays; good- street arriritecture. 

.■'On , ifiq. biiher hatbd.' a bank 
bmldingSpi Wa iting Street, No. ' . 
30/32. . exhibits ' ", i : Wholly, 
chaaiteriess-neo-^ de- 

sign #hie3i wBl. rink into well 
deserved, obscurity. . 

The Stock $x<*ange biulfing 
is too' well known to . need, any 
description., with its powerful: 
tower domiaatiiij^ far more than^ 
its immediate surroundings and 
waiting to be donnnated in. turn 
by the 600-foot eP now. being 
erected to the east- , of it in 

Btshopsgate/V 

Down-' the Minories, in ‘near- 
by Pepy? Street there now 
stands -a -powerful buflding with 
aggressively 'heavy features con- 
sisting of deep-set round-angled 
windows'- in solid _ concrete. 
There seems no reason for the 
over stressed elevations' which, 
in ' spite of Ihb emphatic mould- 
ing,-- achieve', -no: - character. 
Another unnecessarily : aggres- 
sive building is to be found at 
112-128 Moorgate where there 
is no attempt to ' enhance an 
already nondescript environ- 
ment 

An intriguing comer site at 
the meeting of Lime Street 
and Culium Street has received 
very special treatment in which 
the odd angularities of the rite 
have been fully exploited in 
dark glass and black metal wall 
cladding. The all black building 
is in seven storeys, the two top- 
most being set back, with the 
main, elevation being designed 



with a deeply undercut twtf\ 
storey front athwart the street - 
comer. Black and sombre as! it - : 
is, the clever handling., of the 
elevations and the dean and. 
unobtmriv? detailing give this ', 
building great distinc tio n. \ V " 

Elegant ' J / 

A crisp . " essay - ’on /another - 
comer site cm be found aV 
36/38 LeadgnhaB Street' Hexe_ 
the /comer.. is- 1 ji plain ng£$.,. 

■ ang le and on it standS-A build^, ; 

ing T>f nine storeys. wkllsj 
are faced wittf a pale creaja&k 
marble laid" with -4he -gfaiin-' 
vertical-. The dark glazing of. 
the windows Is' flush with, the :. 

'wall 'surface in elegant narrow 
bronze franres. Corner windows-^ 
turn 'thfe angle with, the sharpy ' 
ness\of a knife. TMs building - 
is nearly opposite the best post: n 
war building.; group in the-| 

'Whole of the square^ mile; -the 

Commercial Union tower slikL n 5 ~ - - - - 

the' lower P and^_ berifle itv, Distimi ished building at? 3-5, Xewgqte. Stret 

approached- down . steps from . in’ the use « .lariy in the case of ■ windo? 

Leadenhall Street and St S the. detailed: 'door framing, the^architec 

Axe. No- otSei- group of ii AA- aw roly on an luce 

aasasssg a. -wwwr . 

terms." of this, article it .is design of the butidifl® ■ com H.A.N.BrOCkl 

*>d Particu. Cororopo 

This cross section of. new 
buildings erected during the 
last three years shows the bad, 
the good and the indifferent In 
about the proportions to..- be 
expected.. The good are; indeed 
very "good and indicate a cod*, 
tinning advance in design- 
where megalomania; has been 
routed in favour of a quieter 
distinction. It seems that far 
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WHERE CITY rates used, to 
account Tor 12-15 per cent, of a 
market rent, Jthey can. this year 
amount .to more than half From 
next April, assuming rent levels 
do not rise, the ratio will become 
extraordinary : on a new letting, 
the tenants .first year rate bill 
will be 75‘or 80 per cent of his 
rent He is ttie'h in the arms of 
County" Hall, b\t with little 
faith in the efficacy of local 
government expenditure curbs, 
the new tenant will be; expect- 
ing his rate] bill alone.' ignoring- 
that other '-adided cost bf ser- 
vice charges, to pass his rent 
bill within the second or third 
year of bis lease. 

To pay more rates than rent 
on- rented property is common 


NOW COMPIETB 

The finest office complex 
in the South East 


SINHON HOUSE BASttDOH 

Out of toWn y£t close to town,Stafdon House could reduce / . ; 

your rentand rates byup to 75%, r ' 

rfc Integralwith the Station^rid adjacent to the shopping . . fy,. 

precinct, it gives "weatherproof’ 7 access to a frequent - 
30-minute run to Fenchurch Street. • . 

27,250 up to 228,000 sqit., air-conditioned and fully ‘ 

carpeted offices. Moor badingforpomputaB. 

Extensiveparking. ■ • • - : 

Ample local staff and housing. . , ; ;j 

Joint Letting Avails: 

Hales & Partners Jones, LangjWoottop 
60 Gloucester Place 103 Mount Street 
London W1H 4ET . London W1Y 6AS . 
Tel: Olr-935 2256 Tel: 01-493 6040 ?/ 


enough : many of those in the 
City holding leases -with 10, 14 
or 21 year rent reviews have 
long passed this point Even 
the first tenants ■ of the new 
Stock Exchange; who moved in 
in 1970, are already -paying 
£8.11 -per square foot_ in rates. 
£6.875 per net square 'foot But 
to be faced "with a first year 
position where rates plus ser- 
vice; charges are little below 
rent and sure to exceed it very 
soon, has altered all the sums 
bn City property. ' 

Imponderable 

Where- prospective*-: tenants 
before took their accommo- 
dation decisions on the basis of 
rent they now have to look at 
a total cost Since short rent 
reviews became common, to 
make long-t erm plans , with' an 
uncertain future rent level has 
been hard enough ; -now rates 
constitute a second Imponder- 
able, and. a bigger one. 

The - implications of this are 
a severe worry to the City Cor- 
poration,' which as a second 'tier 
authority has little control over 
rates. " The Committee on Lv 
visible Exports, concerned that 
the' City's 1 place as" an Inter- 
national centre is jeopardised 
by accommodation costs, has 
-also joined in the - lobby to 
Government. And landlords 
have had to give ground, some 
sharing an increased rates bUl 
with the tenant by reducing 
l-rent • 

This year (that is comparing 
the 1974-75 -financial year with 
the 1975-76) total- fates paid by 
those who" live or work in the 
City will . be ..£15110; . against 
£96.7m. last time. Commercial 
rates account for £135. 6m. and 
£8S.8m. -of these fifties What 
the City .Corporation Itself takes 
and- spends. Though it" has had 
a sizeable increase, is a small 
part of the story: this' year it 


/ 

l£4i 


will get £20 .6m. against £14T4m. 
last, and' it had held the Agure 
stable the year before. / 

The explosion comes /rp m the 
Greater '■ London Council and 
Inner London Education Auth- 
ority precepts. L^t year ■ the 
GLC took £22m., mis year it is 
£39m;; last yeaf ILEA had 
£51m., t his ye§r it is £79m 
Rate Equalisation (the rich-to- 
potor borough transfer) accounts 
for £6.1m. this year against £5m 
last, and the Thames Water 
Authority "for £5.9m. against 
£4m. 

The City has always borne a 
heavy rate burden, and most 
would say rightly, at least in 
the proportion it. contributes 
with other boroughs. ■ The 
money has to come from some- 
where and the City Is there to 
make profits. But the extent 
of the City’s burden has in- 
creased. The rateable value of 
all property there was increased 
4.7 times in the revaluations 
effective from April 1973 
against an average of 2.4 times 
for the rest of London. The 
total rateable value of its com- 
mercial properties jumped from 
£37.6nL to £2 10.7m. 


Climbed 


The curve which., shows the 
increased burden' best ' is this 
one: the'- GLC, ILEA and Rate 
Equalisation Scheme income 
frozd City ’offices has risen from 
£17. 5m Iff the year from April 
1970; to. £21 m. in 1971. £23. 7m- 
in 1972, £49.7m. In 1973, £73m. 
in 1974 and to £117£m. in 1975 

j Since, ^he new rateable values 
came inrthe Commercial rate in 
the £ has climbed from 29.6p 
to 41.45p to 65-52p. Next year’s 
sum is difficult to ^guess '. at ■ It 
will hq the New -Year: before 
the firit ' range-finding shots 
emerge from the GLC In its 
annual dialogue: with national 
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CITY OFFICES 
TO LET 


E.C.2 

Gresham Stteet 


Dominion Street 
N e W; B road - Street 

Eldon Street ) 

E,Cv3 

Tower Place 
Lloyds Avenue 


Minories 


555 sq f 
1,000 sq f 
3,560 sq f . 
2,700 sq f 
2,462 sq f 
1,428 sq f 
‘1,000 sq f 
2,400 sq f- 


4,744 sq f 
645 sqf 
1,850 sq%.* : v 
9,500 sq f 
to 19,000 sq f 


•Air Conditioned : * 

For further details; to the 
: ; y Chief Survey 6r, . 

The City of London 
Real Property Co. Ltd., 
Vincula House, 29/31 Tower Placi 
. London ;PC3R 5BP • 

■ Tel: 01-623.3123 

Asubsidiary^of. * .. • 

.The Land Securities Investment Trust Limita . v 




CITY 



Tb LCT 

Minories EC3. 
Chiswell St. EC1 
Tower Place EG3 
itislip St. EC2 
line St. ESI 
Finsbury Sq. EC2 




18.000 sq. fi. 

13.000 sq. ft 
4,700 sq. ft 
3,550 sq.ft 
2,676;-sq/ 
1,50,0 sqi 


•4 ZZ 




K pJI Knight Erank& Rut! 

4 - J? W7 Birchin Lane London EC3V 9BV 

I Telephone 01-283 0041 Telex 265.^^ 



A development by Amalgamated Investment & Property Co. Limited 



WmS ADVISORY SERVICED 





f Lease Renewal and Rent ^ 
TtovieW VaJhritiMSj Offices, 
factories. Warehouses,. ’ ; v 
Business Premises . ^ 


; - v ; Quartered- Surveyws&Estate^ 
23 MOORGWE LdNOON 6AX • 0»- ~~ " 
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■ ty^^HKNSIVB Tedevejop- 
■'lA'yrT- supposed to be otrt of 
k i. iin planning offices these 

f atjraJ Pg with tower .Weeks of 
' urban motorways; but 
talk about all . of these 
the pJanniog ; jiepartr 
the Lon dop "boroughs* 
talk: ■about^them, 

stretch of riverside 
J .-5-. : c?®vtS haul^of the Thames 
■NfefcwV fi ^Jackfc-raxs Station and 
■ Pocky about -.one- 

long, which is 

City planners as R&- 
N°- ^7- This 
' ; ■ -^wrapce' to the- report- .on 
^^"r^asttucfioH -iir' the - 

-^istotedto the : CSrart of 
iJjotmcqiiir 1947 by Dr. . 

. ' HoWen . and ; Professor 
:.(npwLord) HoIford. ^V- 
- of the ’ other redevelop* 
-its have long since been 
sd, making good the 
of- war, when a third 'of 
was destroyed, but Re- 
nent Uait Net 47 has 
:ently been razed. Now, 
jg-to -rise-like a phoenix 
*. bulldozer’s rubble, is. 
ve new concrete world 
. ie 31st century will 

Thames Street, once, a 
service- road,' has now 
a six-Jane dual carriage- 
/ f ] the' southern perimeter 
| [ • lity, running all the way 
I If? Tower of London to -the 
] r |* Embankment. Immedi* 
’-. J . a f:ont of St Paul's 
^ t al the road runs in a 

* under a concrete deck, 
of which is being built 
mmunica lions centre for 

u . . ‘yt Office Corporation and 

• ity of London School for 


remember the ‘suggestion made Seifert and Partners, the new 
'by the City- Planners in 1969 station will have five floors of 
that they should Teidove the offices above, totalling 158.000 
top. three r5toreys «f- Faraday square feet, for which an -office 
House, .on the bppositc; side. of development permit was imued 
Queen -Victoria. which to Peat Marwick Mitchell. 'A' 
has marred views ;df St Paul's few weeks, .ago, British.. Rail 
'.Cgthed^^fipm' the south ever made a. 'further;- jfiahnipg appH; 
.-;atnce'4£:.Wap'ly^tjJn-1992>'. cation to use the land under 
• .' ' The : largest eiiStot id Re* raUway bridge as a car park 
^Itelopmeiit^na: Nor 47 will for railway staff. . 
l»- ' the-; n now ' Cfty -of J London Immediately downstream? of- 

. School, an air-conditjoned’ build- Redevelopment Unit- No. 47. is 
ing for TSOPbbys," designed by Sunlight- Wharf, where LEP 
. the .'jCi^’s ;krchitect'' plan- Transport have so far shown no 
.alng . . :<^er,0 yMr;_ Edwin desire to redevelop* although 
Chandler: It was estimated to they have an office development 
cost £3-5m. to build *41971, but permit for on additional 11,576 
•timt figure -cah probably be sq. ft of space. ; ^en- «ome& 
dduMSd tp-day. *■■■■' .The frest is Lyons Wharf, where a new office. 
. iateUdedtO be' met by foe profits building knows, . as Sir. John 
on the-eventUal -redevelopment Lyon House {after .'a '16th- 
at ibercxfsSag school. iboildlag century Lord Mayor of London) 
on- N ..the .Vlirtoria Embankment, has- become the cen tre for- the 
west of Blaekfriars Bzjag* In tea trade, which used to be in 
1969, Unilever was. given an Plantation House. This 55,400 
office development permit and sq. ft. building was acquired 
conditional, planning permission last year by investment and 
for 350,000 square feet of property Holdings by a- take- 
offices on the site of the' school over of Robert Warner, 
and its neighbours, the City of 

London School for Girls '(now n x , a j 

relocated in the Barbican) and JtvcST3.lir3.lir 
the Guildhall School, of Music n . . . 

and Drama (which, is to he in- 5lte v® r ?^ en 

Sr, it,; ciRm Tferhi- w ^ ar f, IPH are constructing 


^ premises 

has already started on 
1m. telecommunieatioas 
for which the a chi {acts 
filliam Holford and 
s and the contractors are 
aing Construction. The. 
*. -to be known as Bay- 
ouse, is due to be com- 
it the tod of 1978, when 
provide -425,000 square 
-offleesi including new 
s for the London Auction 
ind also a_ multi-storey 
t for about 400 cars. 
?rvationists are hoping 
■hen Baynard House' Is 
;e, the Post Office wiR* 


BROKING 
VIPANY SEEKS 
3 PURCHASE 

wn occupation free- 
or long leasehold 
8 Building within 
ox. 1J miles any 
rtioH of Lloyds, con- 
ng about 10,000 sq. 
usable spaee. . 

edlate occupation 
arred but not esseh- 
and would consider 
ling to refurbish. 

■ply to Box A.5276, . 
Financial Tinjes, ... 
10, Cannon Street, 
-EC4P4BY.,-. 


Srasi: Barbi- Wjjjf. ™ ^constojeting 
can arts centre, new s under fL 

COhstruction), but thls scheme and v public ^restaurant, 
has had to be revised^foUowing ^'^ ed by 
the listing of the City ef London Gate - tbe devetop- 

School as A building cd architec- “t has been funded by foe 
tural add historic interest National Coal Board’s pension 
. .. . „ , fund and is due to be com- 
The- remaining site in Rede- p]eted Dest . 

veiopment Unit No. 47 is foat K 

of foe Mermaid . Theatre, at ,.The warehouse at Brooks 

Puddle Dock, now cut off from ^arf survives, with foe- 

foe Thames by foe new Black- Samuel Pepys nyerside. public 
friars underpass. At tme time house on its lower floors, hut 
there tfere plans to rebuild foe foe adjoining Abbey Wharf 
Mermaid, to designs -by Richard ar *J Smith* Wharf around the 
Seffert and Partners, aqd con- Historic Queenhifoe Dock have 
ditional planning permission been redeveloped" by foe Law- 
was given in 1971 for a new rence Estates and Property Cor- 
theatre and 62.000 squire feet poration to provide 65.000 sq. ft 
of offices but fois idea seems nf air-conditioned offices known 
to have been postponed fodefi- as Queensbridge House, together 
nitely .by Sir Betnard-Miles. with what was to have been a 
Between the Mennaid and new hotel. 

Blackfriars Bridge, the reeon- Unfortunately, there proved to 
struction of Blackfriars Station be no takers for the hotel, so 
Is now well-ndvanced. This is planning permission was ob- 
being undertaken by British Rad tamed this summer to change 
in collaboration with ' King’s foe 223-bedroom hotel .into a 
College, CaiqbrfSge. who owned block of 111. flats. ,The London 
the adjacent St : Andrew’s and Overseas property group has 
Wharf. Designed by Richard been brought in to manage foe 


■ remaining stages of foe develop: 
meat ^ ■ 

Another hotel was planned by 
the Merchant Taylors’ Company 
for foe adjoining BuU -Wharf 
site, together with 22,550 sq. ft 
of offices, byt planning permis- 
sion for fols was refused In 1971. 
..Between BuU Wharf and Vintry 
House is a sleek, new building. 
Black Swan House, developed 
on Rennet Wharf by/foe Vint- 
ners’ Company themselves and 
designed by Saunders Boston. 
Apart .from .providing air-condi- 
tioned offices, the building also 
has! three magnificent penthouse 
flats. 

Beyond .Southwark Bridge are 
foe' gaunt' black, tbwers of 
Cannon Street Station, which 
.have* been left as a grim 
reminder of foe Blitz (and 
listed for their historic 
interest)'.- ' The station itself has 
been reconstructed, foe offied 
block - above,' Elizabeth House, 
having been designed by Mr- 
John Poulson: ' ■ 

Next comes the most dramatic 
new building on foe ‘riverfront; 
a white wedding cake designed 
by Hubbard Tord 'and Partners; 
with 590.000 square feet of 
space. But this Is no office 
block: it is Mondial House, pos- 
sibly foe largest ' international 
telephone exchange in Europe, 
able to handle up to 200,000 
calls an hour. Like the tele- 
phone charges, the cost of this 
building has soared over the 
years, from £8m. when construc- 
tion began in 1970 to £17m. 
now it is -almost complete. 

Between the ugliness of foe 
multi-storey car park next to 
Mondial House and foe beauty 
of Fishmongers' Hall beside the 
new London Bridge is a hole 
where there will rise shortly an 
office building of 96,000 square 
feet designed by William 
’Holford and Partne“s for the 
Fishmongers' Company. 

From London Bridge to the 
Tower of London, most of the 
riverside is threatened ' with 
redevelopment except for 
Adelaide House, one of the out-' 
standing commercial buildings 
of the 1920s, now listed for its 
architectural interest and the 
classical facade of foe Custom 
House, designed 150 years ago 
bv Sir Robert Smirke. Between 
these two buildings. New Fresh 


Wharf and ■ Billingsgate* Market 
are to be redeveloped by foe 
.City. Corporation and Leysen 
: and Co. (a joint company of 
New Fresh Wharf and Fred 
Olsen Lines) in a £6m. scheme 
designed by Richard Seifert and 
Partners to provide 644.480 
'square fe’et of space, more than 
half - of which will be occupied 
by the new fish market the 
rest being offices for. profee* 
si opal -firms. 

.Finally, between foe Custoqi 
■ House and the Tower, planning 
permission has been given for 
' 122,000 square feet of offices on 
the site of the old Custom 
House and Wool Quays, 
designed by Fitzroy Robinson 
and Partners for Cressdene, the 
property subsidiary ■ of Wilson 
Peck, foe Sheffield music pub- 
lishers. Interestingly, foe free- 
hold of the site is owned .by 
!.the Fishmongers’ -Company, 
who also own foe freehold of 
Abbey Wharf further upstream, 
'where the new hotel is being 
turned into flats. 


square feet of offices for 
foe ' International Publishing 
Corporation, including a 32- 
storey tower block! and a few 
shops. The architects for all 
of. this. are. the ubiquitous 
Richard Seifert and Partners. 
There is alto a 734-bedroom 
riverside hotel' being developed 
by Miller Buckley Investments 
for the -Spanish Melia organisa- 
tion. 

From, fols it can be seen that 
whereas for centuries the river- 
side fo the centre of London 
has been occupied by hundreds 
of b uilding s of character and 
variety, in a few years' time 
it will have been almost com- 
pletely redeveloped with a few 
much JArger buildings designed 
by a handful of architects. If 
this- trend continues, the next 
time-round perhaps foe whole 
riverside will be redeveloped 
by the State with ■ a single 
Government architect 

Michael Hanson 


Shop, Office, 
Industrial & Residential 


J TREVOR 

&SONS 


Estate Agents 
Surveyors and^ Valuers 

85 LONDON WALL BC2M 7 AD 
Telephone: OT-628 0735 
. . Alto 

58 Grosvenor Street W1X ODD. 

Manchester Office; St James's Buildings, 79 Oxford Street 

Asaet^t&doffixs to Betofumand Wtetf Germany 


Renewed 
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lent office suhe to be let. 

120 sq. ft. v 

stonge and car parking 

>RGE HEAD & CO., 

tered Surveyors, 
l&rlos Place, _• 
vpnor Square, » 
on, W l. 

01*63.9 7061 ■ 


Government .- Bat those who 
have to take long term decisions 
on City accommodation will be 
unlikely to base calculations on 
foe ability of local government 
to cat its capital expenditure 
requirements with any speed -or 
to hold its wage bill to the 
orderliness of this year’s settle- 
ments with JNfALGQ, NUPE and 

foe nut: ’ • . • 

. Against a situation where, in 
rent terms foe City is a buyer's 
market, the. rates burden In- 
creases the, attractions of 're- 
location. Where the new high 
level of. accommodation ex- 
penses in places like Croydon 
may not be enough to push 
many businesses right out of 
town depart from -those content 
plating a major change of staff - 
by going- te foe furfoer regions)" 
foe attractions of fringe areas 
with quite different rate bur- 
dens increase. In particular 
fo6 West Ehit ; and fop areas 
between the West End'~and foe 
City, "riiay: benefit from the dn'aL 
pull 'ef ' lower rates and over- 
supply of spaee, to .hold rents 
down,- which, is more severe in 
many areas than anything 
fprecast for the City. • < 


BATES AS AFCTKNTAK 
so : W RENT F0B HUME 
OFFICE SPACE . j 


EtyO/; 


Victoria 


IS^air 


flL \ 1— 1 t L. 

- •TO *71 *78 *73 'H IS- 


Chart 


The chart, and graph , from 
agents Debenham, Tewson and 
Chinnocks show : the ; trend 
clearly- and its 'effectq on - foe 


costs ~of accommodation per 
'employee. It should be remem- 
bered- that such statistics apply 
to' new rentals. For most the 
dost per employee is for less, 
though -where a rent has been 
fixed at foe top of foe- market 
foe total cost position is blacker, 
with foe increased rates . bill 
fo foe City, for instance, taking 
foe cost, per head, in’ rates and 
rent alone, ’ on a 1973 letting, 
to' over £3.600. 

-In miniature, the pull of 
different rating costs .in dif- 
' ferent -boroughs . is . shown in 
Chancery ■ ‘Lane, : where foe 


south end comes under the 
City, the ■ north . under . the 
Borough- of Camden, and 
middle under the City of West- 
minster. As a result of foe 
differing rate poundages; -foose 
in foe City ot W’estmihster. 
tract are best off -this year-- 

For those alarmed by City, 
rate bills, there is, of rourse, 
foe chance to fight them while 
remaining in foe Square Mile, 
and there hav£ been a number 
of successful applications- for a 
reduction in rateable value 
based on a fall in notional 
rent level! The applications 
have been . upheld by - the 
District Valuer hat may still 
be rejected by foe' local autho- 
rity. Either way, this is no 
permanent solution. It will not 
alter the totals needed f by foe 
GLC and. ILEA each year and, 
if rateable value falls, then foe 
rate in foe £ will have to be 
•increased to compensate. . 

. There must, indeed, he a 
certain fatalism an foe attitude 
of City property managers 
tou^ard foe rate problem- “While 
regarding, those lovely school- 
kids of -Greater London with 
a jaundiced eye, they will 
redouble their efforts to save 
space and cut rent and service 
costs; with .the -possibility of 
some bitter struggles when 
rents come up for review. 

Quentin Gnirdbam 


Though there have -been 
problems, foe City’s riverside 
has been almost completely 
renewed since the war. . On foe 
other side of . foe river, foe 
decayed industrial buildings on 
the Southwark bank look like 
remaining for some . time to 
come. Though a multi-million 
pound scheme was onveiled four 
years ago for Hays Wharf, the 
block of riverside property foat 
-runs from Tower Bridge to 
Cannon Street railway bridge, 
political, opposition . and econo- 
mic uncertainty make it unlikely 
that anything will happen for 
several years. 

The original scheme, designed 
by- William Holford and Part- 
ners, took people's breath away 
with its scale: 38 acres of land, 
on which there were to be 
2.25m. square feet of offices pro- 
viding employment for 20.000 
workers. {Since then, detailed 
proposals have been worked out 
by ..three development com- 
panies. Amalgamated Invest- 
ment and Property, Argyle 
Securities and St Martin’s Pro- 
perty Corporation. using three 
firms: of architects, the Owen 
Luder Partnership. Denys Las- 
dun and Partners, and Turner 
Lansdnwn Holt and Partners. 

Though these latest schemes 
follow Southwark’s strategy plan 
more closely, and provide con- 
siderable elements of plannine 
gain, they caiibot be considered 
viable until there is a ’market 
for the offiees-foat are Proposed. 
Even if they were ‘viable,, how- 
ever. they are' Unlikely,- to. be 
permitted by the Greater Lon- 
don Council. -which is why foe 
London Borough of Southwark 
took the unusual ' step of sup- 
porting foe Laing Development 
Company at *. public inquiry 
this summer/into the failure to 
give . a planning- decision in 
resnect erf Laing’s proposals for 
220.000 square feet- of- offices 
and 110 council flats on a 3.8- 
acre site -between Southwark 
Bridge tod Cannon ' Street rail- 
way bridge. 


Lavatory 


Since that was completed, the 
only new office blocks that have 
been built on foe Southwark 
riverside are those on either 
side of Blackfriars Bridge. Con- 
struction is well advanced on 
557.000 square feet of offices for 
Lloyds Bank on a site east of 
fo? bridge, which is being de- 
veloped by Edgar Investments, 
now a subsidiary of foe Pruden- 
tial Assurance Company. 
Designed by Fitzroy Robinsrm 
and Partners, the scheme also 
provides 136 flats and a public 
lavatory costing. £40DOO. 

West of Blackfriars Bridge is 
foe Kings Reach redevelopment 
by a'.contortiuni of Stock 
Conversion. Sainsburys, Reed 
International and foe Union 
International Company. Now 
nearing completion, this pro- 
vides a riverside public house, 
two blocks . ef flats, 350,000 



Can you afford to bea 
Xtty' Business in 1977? 


Consider moving tb Monmouth House . 
-58/64 City Road in the Borough of Islington 
(cument rates £2-60 per sq.ft.) 

Only 12 minutes walk from the Bank of England 
and the Stock Exchange. 


43,500 sq.ft.to be let NOW with 
possession Sept- 1S76. (lease would be sold) 


!^\Healey&Baker 

Established 1820 in London .1 

29 St. George Street, Hanover Square/ 
London W1A 3BG 01-629 9292 

ASSOCIATED OFFICES JERSEY. PARIS. BRUSSELS & AMSTERDAM 
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ESTATE AGENTS SPECIALISING IN CITY 



IXSOP& CO 
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ihestertons 



For Property in *h® Cftyi 


ROBtRT' CUT.TS 

V Cr\ ' CHAKTfRfcO 
OC lO . .- SL'SVfcVO^.S 



64 Cdrinoh Street; 

' London EC4N6AD 
Tef, 01-236 4606 







Gooch &■ 
Wagstaff 

Chortci-Cd Surveyors 
3- 12 King Street London EC2V8FT 

Telephone OV600T797 
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MfiT^JEWS 

GOODMAN 

Maivarn House 

72 Upper I hames St. EC4R 3UA 

01-2483200 
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Northumberland 

Perkfns Alley, 

- _ w Fenchurcb St» 

& Forbes mm e.ci 

TeL 01-488 4421 


20, Gro>*enor.Htn, 
Berkeley Square, 

.. London WJX OHQ. 
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Telephone: 01-499 8644 


OrOOtxe 
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BCoriiStwee 

London *HX2JV 

T«l-. 01-439Q537 



85 LONDON WALL, 

London. E.C2. 

Tel. 81-628 0735 


" .GEORGE 
TROLLOPE 

l O Deck, 

-P & O. Building, 
Leaderihall Street,' 
. - London, EC3. 
01-283 3647 


Walker Son & Packman- 
Chartered Surveyors 

Blossoms Inn 
23 Lawrence Lane* 
London EC2V 8DD 

Tefaffam 01-605 8TTf 


Weatherafl 
Green & Smith 

01-405 6944 " T 
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lne -t manciai - xvw 


Think of a number... 

for Suburban and Provincial Offices 


...016063055 


c 



ertons 



London EC1 


Close to Old Street roundabout 


OFFICES 9220 sq ft 
INDUSTRIAL 2500 sqft 


£32,500 per annum (£2*77 per sqft) 


Joint Sole Agents: 


LSAVILLS3 


MATTHEWS 

GOODMAN 


20 Grosvenor Hi!! 
Berkeley Square 
London WlXCHQ 


. Ma.'vern House 
72 C'ppe-rnar-.es Sir ->e: 
London EC4n 3UA 


01-499 8644 


01-248 3200 
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LAST WEEK’S amendments to 
the Community Land Bill, giv- 
ing exemptions to rebuild ings 
which do hot increase floor 
space by more than 10 per cent, 
may indicate that a one-tenth 
figure for exemptions is part of 
official thinking. Those in the 
refurbishment - modernisation 
business will hope so, at present 
enjoying Development Gains 
Tax exemptions and trusting 
these will carry through -to the 
Development Land Tax. 

Development Gains Tax has 
a slightly different- one-tenth 
exception, covering “ the carry- 
•ing out of works for the main- 
tenance, improvement, enlarge- 
ment or other alteration of any 
building, so Tong as the cubic 
content of the original building 
is not exceeded by more than 
one-tenth-” . 

In practice, within the City, 
either definition within the 
one-tenth limit will do since 
few reftirbishments are going 
to fir that much more into 
a building shell without plan- 
ning permission problems. 

So althongb major new de- 
velopments are unlikely to be 
started in the near future in 
the face of financial, fiscal, legis- 
lative and planning constraints, 
what building activity there is 
.in the City will be concentrated 
on modernisation. . - 

Already, despite the large de- 
velopment areas within it, the 
City can boast Some very well 
renovated old buildings. Some 
of the Corporation’s work, and 
some livery company schemes 
are excellent. The commercial 
developer most associated with 
this aspect is Ha slemere, and 
more recently Compass Securi- 
ties, run by an ex-Haslemere 
man Geoffrey James has also 
shown how these things can be 
done, as has Haminerson. 

In tackling bigger buildings, 
there are three good examples 
by different developers on the 
market at present-No. 55 
Bisbopsgate (Berkeley Ham- 
bro), Bla defriars House, 
(MEPC) and Amalgamated 
House -(Amalgamated Invest- 
ment and Property). 

But whether the improvement 
of these large office buildings 
will prove profitable over the 
next few years is m doubt 
There is an enormous difference 
in cost involved between just 
smartening up a building at the 
price of 15 or £10 per square 



It would fetch £20 
square foot- -On Amalgai- 
House, bought for £9im., 
emised at a cost pf just 
£4x0.; and on "the othei 
major modernisations, the 
Titian is; nbt yet answered; 

: ! the spedalist moder 
. and - -FefUrbisbers have - } 
_tfceir point in financial a 
= as 'aesthetic terms; . Hash 
.- whose chairman Mr. Fre 
Cleary is also doing his t 
get more flowers and gz> ( 
into the City,' has been ’-' 
.able- to the extent of beii 
•of -only a handful of'pr. 
companies which could la . 
Rights issue this year, let ‘ 
. aJ popular one. : • . 




.;»r 


'.i&m 


Functional 


Amolgamated. House, formerly the PL A headquarters, arid now modernised 
down to masonry work on' the roof which only the pigecms can admire.' Will 
the £4m.-plus spent on the job He recouped ? 


foot and a full blown modernisa- 
tion which could now cost £45 
to £50 per square foot, virtually 
the same as a new building. In 
between there is an interim 
.stage generally known as refur- 
bishment which probably in- 
cludes new lifts, lighting, plumb- 
ing; floor layouts (and probably 
an extra floor) in what are 
basically sound buildings. 


Delay 


The uncertainties of future 
rent return may well prevent 
most commercial landlords from 
attempting a real modernisation 
on large- buildings, though not 
necessarily institutional owners. 
And in the present market, 
many landlords will delay even 
an elementary smartening up. 
There is a. strong case for get- 
ting in a tenant now and grant- 
ing him a rent-free period to do 
the work himself. 


The danger with such a policy. 


which may be taken by those 
with a bearish view of the City's 
profitability, is that just such a 
bearish view could also indicate 
a sharp polarisation in . rents, 
given roughly similar location 
advantages, between well .ser- 
viced, preferably air-conditioned 
modem offices and the gloomy: 
caverns of office suites in which 
the City abounds. Slack demand 
and an .oversupply of space 
make tenants choosy. In 
modem offices, they are now 
querying whether the air condi- 
tioning has proper return, air 
systems, whether it is easy to 
lay out telephone and electric 
grids in the floor, window 
modules, block depths, etc.'-; If 
there is enough space on -the' 
market which at least answers 
some of these, points, then the 
rougher offices (apart from the 
market areas which demand 
small clerical back-up and where 
the occirpants.are oat and about 
the City for most -of their 1 day) 
may fall right out of line with 
average rents- 


In general, the rental gap 
between. new and old buildings 
began to close in the late 1960s 
as 'the Brown ban on new 
developments started to - bite. 
Space demand during 1971-73 
continued the. pattern, which 
has always been more, empha- 
sised in the City than elsewhere 
because of the need To be near 
certain markets, however badly 
housed. With a bleak economic 
outlook, demand will not stop 
the; gap from widening again. 
Nor will the proof of- experience, 
especially among banks; insur- 
ance companies and 'insurance 
brokers, that they can move 
much of their clerical staff out- 
side the City. “ 

The around £5m. the 
Imperial Group Pension Funds 
spent modernising’ 'Gateway 
House has paid off in one. sense. 
Umnodernised it would be very 
hard to let now -'(certainly with 
a. covenant like the Bank of 
America’s) and the, buyer’s ex- 
pectations might be even further 
out than the staled hope that 


- -The bulk of Haslemere*- ' 
is in 5,000-10,000 squar 
buildings, prestige office 
it. stresses. Functional ; 
than -lavish. A good exan . 
Haslemere’s quality .1 
12^50- square feet ofoffic 
it bought transforms 
sold to the Foreign and.C ' 
Investment Trust Groi 
£3.2 5m, in 1974 at Nos! J. 
Laurence Pountney Hill. . 
half the company's wort* 1 
the City and, a rare sta, 
for a developer, its rar 
director David. Ptekfor 
says “We are buying ad 
we can.” 
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- With its fiscal adva 
many other developers, 
-as existing owners of Cit; : 
ings which look in dan. 
moving badly down th 
scale in the present con-* 
will; look closely at the. 
xnlcs of modernisation < 
furbishment over the-., 
year. Until there is soc .. 
dictability in demand and. 1, 
rental levels, the calci- 
are extremely hard,' wifi 
architectural pitfalls as>„ 
building cost inflation tc 
up as well. Even if fin; 
nowhere as rewarding 
developments in previou. 1 " 
this could at least satisf-.- 
by. reviving the usefuh;; 
fine. City facades whose it-' 
completely fall to mate] 
era office requirements. 
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FOR THE last ten years the 
City of London’s thrombosis has 
been provincial Britain’s tonic. 
Cities and towns all over 
Britain have benefited 
economically and achieved a 
nucleus of commercial enter- 
prise in their areas by the 
arrival pf major business 
organisation's from the City and 
central London. 
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sengers are travelling down the 
line to Croydon from London 
than are travelling into London. 
And so far and fast has the 
town gone along its chosen way 
that some Croydon asking rents 
for office accommodation are 
currently £3 a square foot a year 
higher than in certain central 
London areas. 


Companies have generally 
.made the decision to leave 
London in the first place for 
negative reasons: a. ' lease 
expired; punishing rent 
increases; soaring rates; staff 
difficulties; lack of suitable 
office accommodation and so oh. 
In the. majority of cases they 
have quickly found a number 
of positive reasons for operat- 
ing out of London. Costs are, 
of course, lower in the 
provinces. Staffing problems are 
usually fewer after the initial 
upheaval. Even communica- 
tions can be superior if the 
choice of the provincial location 
has been chosen with care. 
'/Meanwhile the impact upon 
the host towns of high qualify 
commercial "activities '--should 
not be under-rated. The arrival 
has made ah important contri- 
bution to- regional regeneration 
in some parts of Britain which 
formerly- were w«!ded to 
manufacturing'industry. And 
in thd south the recognition 
and encouragement of com ; 
merce - as a y. legitimate- 
industry” tor the future 
prosperity of districts has led 
to some sleepy market towns 
being transformed into- busy 
and prosperous- centres. 


The second stage of the flight 
from London was the bolder. 
Companies concluded that they 
could benefit by .going the whole 
hog and moving at least sections 
of their clerical and commercial 
work not Just a -few miles from 
the City but anything up to 300 
miles. So during the last few 
years moves have tended to be 
over longer distances to places 
where accommodation is avail- 
able at the right price and the 
right quality -of workers can be 
found. To take one successful 
case of a town that has benefit- 
fed from this wave; Swindon 
has gained nearly 3,000 jobs 
from moves out. of London. The 
second wave of -moves has, to 
be strictly accurate, merged 
Into a third wave.' . The latest 
moves from the City have 
tended to skip the crowded 
South East of England entirely 
and head for places to the north 
and west- The movement of 
1,500 banking. jobs by Barclays 
to Knutrford, Cheshire, is an 
example.' ■ ■ 


provinces more closely than able in the past: but oa ' 
the Location of Offices Bureau it more comfortably. 'Qffir 
situated in Chancery "Lane. LOB dards have improved di 
was set up by the Government ally in the City recentij 
in 1963 and although a comparison is made wi : 
small secretariat with a £150,000 Dickensian conditions. th 
annual budget, it has proved - senior men (and women) 
surprisingly .effective as a mid- markets, insurance, join - 
wife, for the transferences of and so on were prepared 
■orga ni sa t i o ns. . involving hun- up with in farmer years./ 
dredi, and sometimes -thousands. Bat relocation out of 1-. 


V. .. 


of jobs. 


involves more than prick 


Two stages 


The recent history of commeri 
dal movement out of London, 
and in particular away from -the 
City, has been in two stages. In 
the 1960s a number of firms 
saw the rationale for moving 
but tended' to .be nervous about 
placing thetosglves -too . far. 
from the City with, its contacts 
and . services. Thus moves 
tended' to be to the; outer Lon- 
don areas. Croydon .’probably 
benefited morp than any' other 
single place. '.The town re- 
sponded quickly and eagerly to 
the concept of service employ- 
ment by creating - ..* .mil# Wall 
Street. Croydon . wb\... also 
ideally situated as a -place to 
work for those -clerical workers 
who were tiring’ erf travel, con-, 
ditions into London. K At- certain 
times of the day- how more pas- 


-_ The following companies are 
among those which have Left 
London during the last year: 
Anchor Underwriters, 120 jobs 
to Redbridge (Ilford); Selection 
Trust. 100 Jobs', .to Newbury; 
the Prudential, .470 jobs to 
Reading; Cornhitl Insurance, 
200 jobs to Leatherhead; Hamil- 
ton Leasing, 130 jobs to Bristol; 
Van den Berghs, 450 jobs to 
Burgess Hull; Unilever, . 430 
jobs to .KJngston-uponrTbames; 
Wiggins -Teape. 435 jobs to 
Basingstoke;. Barclays, 1,500 
jobs to Knutsford; and Foster 
Wheeler, 1;050 jobs to Reading. 
A number: of other companies 

have also derided to move parts 
of ■ their operations from the 
City. They include Lloyd’s of 
London, 1,000 jobs to Chatham; 
Hambros, 350' jobs to Brent- 
wood; U.K Provident, 200. jobs 
to - Salisbury; Abbey Life, 700 
jobs to Bournemouth; Morgan 
Guaranty - Thirst, , 500 jobs: fb 
Newham; ' and Mercantile 
General, .450 jobs to' Chelten- 
ham. - V-' ••• 


.The view, of Mr. G: A. Pren- map with a pin as a inin<;^» 
dergast, the LOB chairman, is firms have discovered it 9 "*-‘*5 
that -the total central London cost. For instance it ii 
offlccftpace of 197m. square feet use selecting a town wi T' 
is going to- levri off , at round development region and ''- 
about 20pm. square feet when f 0re eligible for office n 1 
cOnstructK»h;Work at present in grants if there is little 1 
the pipeline is finished. And suitable office lahour.in^ th ... 

from that point," which he puts or if thw postal system Is ^ 
in the lath 1970s, - he expects to be so strained as to •* • 

the oklJCity rental ,«>iral to set abnormal delays. Both . . 

in again -making -it .even more stumbling blocks have " 

desirable for a. number.: of encountered. ’ s » Pt . 

companies to move out- '- . . ■ Tbe ^ ^ARlEs 

A recent review of the City Development Permit sys - 
office situation. by estate agents that to-day there is ha: 

Richard. Ellis underlines that town left in -the Smith l". 
point of view. They see 1977-78 England with more than ^ ' ! 
as a turning point beyond which three properties availab . ' l . 

rising demands for prime office office accommodation- S- 
space tor the City reacting upon panies believing it will 
V strictly, , limited supply will their best interests in th - -i 
surely . - be - reflected .to rising term to leave central I’ 
costs for tenants. - . are faced with competiti 

It .does seem from the evi- that limited aecammodat- 
dence available th at the .trend make .the long move in 
Vitirni tofe City ■ ift towaruS a regions. . '• 

smaller number of . office workers Roy Hdt 
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occupying somewhatSmore office 
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•space has ever h«en avail- 
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No organisation monitory the 
currents' 'of commercial move- 
ment between. the City and the 
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■ — G. A A : — {226 .- j2*3f+8-^ S3* Atextanbeenptfoa day OcL 15 n&GCoov.Gr 
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INSURANCE, PROPERTY, BONDS 


REGIONAL MARKETS 


«iog the merger last year of U-Jt stock exchanges, a soleclioa of the share Ku,S acc 
tzinuly shown under regional headings is presented below with quotations propeny Fi 
jn,. Irish Issues, moot of which, are not flicially listed- in- London, -are Propertr a 


Abbey Life Assurance Co. Ltd. 
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Ford defends 


new round 


of trade talks 


BY PAUL LEWIS, US. EDITOR HOT SPRINGS, Virginia, Oct 12 


THE - FORD Administration 
launched a strong counter’ 
attack here this week-end against 
the growing protectionist de- 
mands 'of American industry 
which it said were now threaten- 
ing to disrupt the new round 
of multilateral negotiations for 
freer trade in the General 'Agree- 
ment ou Tariffs and Trade 
(GAATl. 

On the eve of his .departure 
for Geneva. Brussels and The 
Hague. Ambassador William 
Dent. President Ford's special 
trade representative, told the 
US. Business Council that 
American industrialists had 
filed a record number of com- 
plaints against unfairly priced 
foreign imports this year, despite 
the country’s strong trading posi- 
tion. 

“To those looking at the U.S. 
from abroad.” he went on, “these 
filings suggest that our country 
may be turning protectionist." 


Basis for 
Paris oil 
meeting 
agreed 


By Richard Johns 



PRESIDENT FORD : 
Fighting protectionism. 


Mr. Dent emphasised that both m-jung 0 f the stricter safeguard 
Congress and in« Arimimstra- Jr. ;m.. il. ....... 


the Admin istra- procet jures written into the new 
non remained committed to a Trade Bill authorising its par- 
ley oE expanding world trade ticipatioD io the present GATT 
for the benefit of industrial and round< as a wa y of buying off the 
developing countries ahke. prote ctioniSTs in Congress: 

Later he said the Admimstra- „ _ , 

tion hoped that long standing Mr - Dent F al,ed ° n business- 
com plaints or those stem mini “ e ^ 0 - exemse ^V n er Af tr S 
from the world recession, could L n 

still be dealt with in the Geneva Trade Act s provtsions-particu- 


talks rather than by unilateral l ar ly the country s strong pay- 1 Ujj. case for representa- 

. _ • . . mu t an pknurajf th 4 t it I 1 m. , , .. 


PARIS, Oct. 12. 
THE BASIS for a full-scale 
“dialogue” between Industria- 
lised countries and the develop- 
ing world— spearheaded by the 
oil-producing States — should he 
laid at their preparatory meet- 
ing starting here to-morrow 
without the aggravation and 
discord that characterised the 
first abortive effort last ApriL 

All 10 participants have 
approved, explicitly or im- 
plicitly, what is termed a 
“consensus .proposal" sub- 
mitted by the French Govern- 
ment last August after some 
months of quiet diplomacy. 
The three groups,- however, 
will have to decide later who 
will represent them at (be 
expanded conference which, it 
Is intended, should take place 
in December. . 

Britain's insistence on being 
represented Individually at 
that conference should not 
necessarily cause any obstacle 
at this stage, or, indeed, when 
the full dialogue convenes. The 
intention is that the three 
groups should select their own 
representatives after the pre- 
paratory meeting within the 
appropriate forums — OECD, 
OPEC and the UN ** Group of 
77” developing countries. 

A strenuous assertion of the 


BSC in industry 
to 


THE LEX COLUMN 




plant shutdowns 


BY HAROLD SOLTER, INDUSTRIAL EDITOR 



American action. 


tion pnt forward by Mr. 
James Callaghan, Foreign Sec- 
retary, to his European Econo- 
mic Community ministerial 
colleagues last week evoked no 
sympathy from other members 
of the International Energy 
Agency, nor will it find support 
amongst developing countries. 
In the last resort the UJK. may 
be left with the choice or 
appearing In a single EEC 


ments position showed that it 
was no longer disadvantaged in I 
f-, . world markets. ! 

L.ar imports The Common Market has com- 1 - 

’He also suggested that Presi- plained that nearly 20 per cent, 
dent Ford micht be able to de- of its trade with the U.S. is 
lay a final ruling on American threatened by American demands 
demands for protection against for increased protection, 
small motor car imports — one of During bis European tour, Mr. 
the most sensitive cases now Dent will be meeting GATT 
pending — until November of officials in Geneva and U.S. Con- 
1976, or after the Presidential gressional advisors on the trade J 
elections. negotiations. In Brussels, he will [ delegation or having no voice 

Nevertheless, be felt com- have talks with Sir Christopher) at alL 
pelted to warn that the wave of Soames and other members of ; 
complaints American manufac- the Common Market Commission 1 
Hirers were making against about the tense situation now 

foreign trade practices under building up between the EEC 

the new Trade Act. now threat- and the United States, 
ened to “ disrupt " the ' inter- His remarks this week-end are i 

national trading system built up thus intended to show America's i Ministerial level with a session 
in GATT since 1947 and imperil foreign trading partners that the I which would set in motion the 
the present round of trade free- Ford Administration is fighting! work of four separate comm is- 
ing talks. domestic protectionist pressure. : sions tb deal with the problems 

Mr. Dent's remarks reflect the a s well as dissuading: U.S. maou- ; of energy, raw materials, aid 
Ford Administration’s growing facturers from pressing to thei for development and related 

embarrassment at the use limit their new rights under the I financial Issues. 

American industrialists are now Trade BilL ' Mixture of tactics Page 14 


As for the “ consensus pro- 
posal,” it has been approfed 
by participants a the prepara- 
tory meeting that the substan- 
tive dialogue should begin 
within two months at Foreign 


EEC in new bid to resolve 
row over wine imports 


BY ROBIN REEVES 


BRUSSELS, Oct. 12. 


A BUSY WEEK for Europe imports into the U.K. agenda is the introduction of an 

begins to-morrow with an attempt The Brussels Commission is aid programme for developing 
by the Brussels Commission to due to meet to-morrow morning countries not associated with the 
resolve the simmering row over to draw up a new compromise EEC through the Lome Conven- 
France’s illegal imposition of a plan for improving the basic tion. The principle of giving 
12 per cent tariff on cheap wine market organisation, accept- EEC aid to non-associates was 
Italian wine imports. able to both the wine producing fought for and won by Mrs. 

In the Agricultural Council, interests of France and Italy Judith Hart, the former Over- 
Mr. Fred Peart, U.K. Minister of and— from the costs point of se' a s* Development Minister, 
Agriculture, is confideatiy ex- view — to West Germany and the during “ renegotiations.'' 
pected to plead for a further U.K. Her successor. Mr. Reg Fren- 

devaluation of the “ green Given agreement on this,, tice, is now expected to lead a 

pound" to boost British dairy France has made It clear she will t0 persuade bis ministerial 

producers' returns. drop her illegal 12 per cent, colleagues to accept the Commis- 

As a result milk is likely to tariff on cheap Italian wine siQjfg proposal for giving 100m. 
go up in price by between lp and imports. But the Commission tJnits of Account (some £42nul 


2p a pint. It remains to be seen must still decide whether to next yeAt rlsing t0 200 m. Uoitj} 


if ^ l P ^ CSS h " P P " _ _ ■ _ ^ of Account (£84m.) by 1980. 

the devaluation to be delayed on Court against the French . In tte Environment Council, 
other commodities. Government for this breach of the Government will be putting 

The “green pound" is the EEC rules should the Council Mr _ Denifi ndwelL the Minister 
exchange rate between sterling fail to reach agreement. 0 f Sportj teto ^ SC nrin against 

and the Unit of Account— the Farm Ministers are also due to some heavy pressure from other 
EEC’s notional currency for have a. first discussion o® EEC members on the question of 
agricultural purposes. Devalua- Britain s. arrangements for me pol iution controL 
ti«n has the effect of* raising continued . import of New ^ because of Britain's 

official agricultural prices to Zealand butter after wt. threat to veto the Commission’s 
British fanner? and cutting back Itrtbe Council of Development P | ans f 0r • Community-wide 
EEC subsidies on many food Min isferSi the main item on the |j mit<! on the 'quantity of dan- 
~ * chemicals 
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MOST DISTRICTS will 
with bright or sunny intervals, 
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London. 5.F. England, E. Anglia. • Highland* . 
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Channel Isles Dry with bright or sunny- sppj Is. 

.Rgtiwr cloudy with sunny -Vind S.W., light. Max. 12C 
ln;en-4i> and octagonal' ram. ^S4FL. ■ 

Wind ezstcrlv, fresh or strong, hie df-Maa, S.W. Scotland. N. 
Max. 130 (55F>. ’ _ ■ j , 

CW • Cloafly but mainly dry. Wind 

S.W. England, Wu*& . southerly, light or moderate. 


gerous metals and 
which may be released into fresh 
and sea water by industrial 
plants. 

The European Parliament’s 
debate on ‘the Community Bud- 
get promises to he lively too. 
It will be surprising if the Par r 
tiament does not use its limited 
budgetary powers to reinstate 
some of the cuts made by. the 
Council of Ministers’ particu- 
larly in the social field where 
It will, wish the Community to 
de more to alleviate economic 
distress. 


OUTSIDE consultants ‘are being Cambuslang and Motherwell area, 
brought in by the British Steel Once again, the ECSC is con- 
do rpo ration In- an attempt to sidering a. request to contribute 
attract new industries to areas 50 per cent of the cost -of the 
of the U-K. where the BSC plans project 

to end steel production. McKinsey’s will maintain a 

The consultants concerned are • close working liaison with Mr. 
McKinsey and Company, which Sandy Lawrie, the BSC’s social 
has been given a Scottish brief, and regional policy co-ordinator 
and Peter Ward Associates for Scotland. 

(Interplan), which will carry Mr. Lawrie is also industrial 
out work in England and -Wales, liaison officer for the Cambus-I 
The Corporation has commis- lang and Motherwell Promotional 
sioned ■ Interplan in connection Team, set np to spearhead an 
with its plans to attract new energetic drive to attract job- 
industries to Ebbw Vale and intensive developments to prime 
Cardiff in South Wales, Sbotton industrial sites, based on surplus 
in North Wales, -and Hartlepool BSC land in these two areas, 
in North-East England. Chris Baur, Scottish Correspon-I 

BSC has taken this step after dent, writes: The McKinsey study 
consultations with the European is a sequel to the Scottish Office's 
Coal and Steel Community, the July; announcement that it had 
Department of Industry and the given the go-ahead on the first 
Welsh Office, and it hopes to 94-acre phase of a comprehensive 
obtain a contribution of oO per redevelopment project at 
cent of the cost of the exercise Cambnslang. 
from the ECSC. Eventually, the Cambnslang 

Interplan will try to identify recovery project, located on some 
for the BSC, industries possibly 500 acres of “surplus” land 
unrelated to steelmaking, which owned largely by the BSC, is 
could thrive in the areas con- expected to cost about £H0nu 
cerned and together form and provide some 16,000 jobs, 
healthy and durable economic The area will be developed 
communities. over tbe next 1045 years; the 

first phase coinciding with the, 
Fnriliiips closure of obsolete steel works. 1 

a auuura ■ which it is estimated will cause 

Then Interplan will name com- the gross loss of over 5,600 job 
panies in other parts of the U.tL, opportunities. 

Continental Europe and North With the 3.500 nfrw jobs the 
America willing to consider BSC itself expects to create in 
setting up facilities on prepared the next five yean, predo mi- 
sites in one or more of the four nantly at Ravenscraig Strip Mill, 
areas. the net loss of steel jobs will he 

BSC emphasised last night that reduced- to 2,200. 
the study would not anticipate or Sir William Gray, chairman- 1 
prejudice the review still being designate of the Scottish Develop- 1 
carried out by the Government ment Agency, said the SDA 
into the future of the Shotton would be “ heavily involved ” in 
works in North Wales. the environmental-improvement 

McKinsey has been com- and factory-building aspects of 
missioned to carry out an uuen- the project, once it was launched 
sive study aimed at improving formally towards the end of this 
new job prospects in the year. • 


Grand Metropolitan’s £27m. 
rights issue has provoked far 
more of & debate than almost any 
of this year’s other issues, and 
there have been strong recom- 
mendations for and against 
subscription. The argument is 
not so much about the specific 
terms, with a 13 ip premium bn 
Friday night, -but about attitudes 
to the company ■ itself, which 
have been soured by the- 1973-74 
share price performance. The 
key point is. the level 1 the 
group's gearing, with £555m. of 
debt in August— up by £23m. on 
the September 1974 level — com- 
pared with shareholders’ funds 
of around £140m. (before the 
issue), excluding goodwill of 
£295m- 1 

The rights issue by itself will, 
of course, make little difference 
to this balance. But- .it will 
make a sizeable dent in bank 
overdrafts and 12-month borrow- 
ings of £142 hl, when combined 
with the impact of the' £tim. 
proceeds of the sale , of the 
Garlsberg interest, a . few 
million pounds from other 
disposals, .and an' estimated 
£10zn. to £l5m. in 1975-76 from 
the surplus of cash flow, over 
fixed and working capital needs. 
This win leave a hard-core 
bank overdraft -=- effectively 
permanent — as well as some 
foreign currency debt which--- is 
being extended over a longer 
term. Of the £83m. borrowings 
due bet*’£en_one and five years, 
the group reckons that, . even 
at . worst, projected cash flow 
should cover the repayments up 
to 1980. 


an offer attractive enough -to 
secure conversawr weald . also 
-involve a heavy diiUztion of the 
existing equity— possibly of the 
order of a. sixth. Maybe the 
Treasury could be persuaded 
that there. are other ways. of 
broadening a company’s equity 
base apart from rights issne* 
Conversion -would transform 
the group’s debt structure, while 
on the' asset side, a revaluation 
would probably throw up a use- 
ful surplus over the £59Lm. 
book worth of fixed assets, in 
September, .1874. This figure 
has been boosted by capital 
spending of about £2 00m. .over 
the. past three years— a sizeable, 
part of which, notably the distil- 
leries and cheese processing 
-plants, has yet to make a signifi- 
cant contribution. 


returns can be 30 per 
more. But larger items, j 


a hotel acquisition at-t^v 
“ bargain ” prices, have a 
been turned -down. There 
be no borrowing pressu 
this score,, and the mair 
meat for subscribing 4 
issue. is that Grand Met- 1 
last visibly be seen to , 
(lacing its debt mountain. 
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Reorganisation 
This investment and the re- 
organisation of the brewing side 
are expected- to make their im- 
pact on profits from now on- 
wards, while the squeeze on dis- 
posable incomes has had .only a 
limited effect so far on overall 


Dilution 


Smith blames Vorster 
for failure of talks 


BY OUR FOREIGN STAFF 


MR. LAN SMITH. Rhodesian were high and that by now we 
Prime Minister, in his most out- would have had a settlement” 
spoken criticism to date,- yester- But Mr. Smith, went on to 
day blamed Mr. John -Vorster. admit that although the latest 
the South African Prime Minis- split within the ANC— -with 
ter, for the failure of the latest opposing factions led by Mr. 
round of constitutional talks in Joshua Nkomo and Bishop Abel 
Rhodesia. Muzorewa— had made the chances 

In a television interview broad- of settlement less good, they were 
cast in Britain, he admitted that never very bright before the 
relations between the two coun- split. 

tries had hecome strained, and “ The whole thing collapsed 
he did not hide his frustration because of the sort of people 
at the outcome of Mr. Vomer’s we are dealing. with." Mr. Smith 
intervention in the Victoria said. “ They can throw over- 
Falls conference between the board to-morrow an agreement 
Rhodesian Government- and the which they made with you 
country’s African National Con- yesterday.” 
gress, \ Mr. Smith said be was prepared 

The talks collapsed in August, tb negotiate with any leader 
despite the intervention of both elected by the ANC. Although be 
Mr. Vorster and Dr. Kenneth denied be had ever “ got together 
Kaunda, Zambia's President •»-. with Mr. Nkomo and made an 
In the interview’* on- London agreement with him” he said 
Weekend television's Weekend significantly: “He is a man who 
World programme, Mr. Smith is prepared to make decisions. 9 
said: “I'd go as far as to say • Mr. Vorster said in Pretoria 
that I believe if this new iriitia- that if Mr. Smith blamed him 
tive had not been taken -by Mr. for the failure of talks with 
Vorster, . . . we would have had Brack Nationalists, the many dis- 
a settlement by now. missions they bad on the matter 

“ I believe that the chances were pointless. ■ 


The crucial issue, however^ is; 
the £124m. convertible. This is 
exercisable up to' March 1978; 
i it is dearly in the group's 
(Interest for this ter happen, as 
soon as possible, though a con- 
version price of 83^p compares 
with a current .share price -of 
63p. There most be an obvious 
temptation for Grand Met to 
consider an equity offer to” con-; 
vertible holders now along, the 
lines of Guinness Peat’s gjmilar 
move. 
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But this does - not seem 
practicable at- current share 
prices since the Grand Met con- 
vertible is at a much' larger dis- 
count to par than 'the .GP one, 

and the -3.8 point gap between small projects^ such as the 
the Ordinary and the convertible 
yield is also much larger. So 


trading, though slightly altering 
the pattern in some divisions. 
While an improvement in trad- 
ing profits Is expected in 1975- 
1976, Jhe group is still vulner- 
able. ‘ to changes in interest 
rates with' a point rise in bare 
rate doSting £L2m. a year. 

Looking “ahead, the rights 
issue is likely to lead- to a .slight 
loosening hf the 'current tight 
controls on\capital investment, 
though total wending will prob- 
ably be less tiUm in 1974-75 and 
concentrated - \ on relatively 
small projects^ such as- 'the 
modernisation a redevelopment- 
of a Beroi Inn dr pub, where 


Marks & Spencer 

"Marks and Spencer 7 ; 
pension plans were, de 
— but not costed — in t 
set of accounts. The r . . 
is non-contributory, . ait- * 
been extended for th v 
time to most of the 23,(K : 
timers within a total of ' : 
employees: it is m 
dynamised, and the sc 
benefits has . been im 
Allowing for wage ix 
that could add up to a 
the group's annual coniz 
to the scheme from, a 
under £2m. in 1974-75 ti 
thing like £10m. before t 
perspective, operating 
this year ought to be u 
of-£90m. before pensioi 

Tbe payment include 
small back service elem 
the part-time employees, • 
nothing like the scale 
once-for-all -payments zr 
•groups like Allied- Bx 
over the past year. Noi 
a case of having to fun 
ing . liabilities — although g 
equity market’s . pair ’ 
this year will not by itsr? 
been enough to bale a . 
sion funds generally. E 
levels in. real terms are . . 
the levels of 20 years a; 
as some fond managei 
obliged to point oat la 
income flows matter mo 
capital values, at any pi 
dale. 

Marks publishes mori 
its pension scheme tbs 
companies — Including t“ 
of its annual contribute 
tile general level of d£ - - - * 
in this area is still v : 
inadequate. Oddly enot 
pace . . is currently hei . 
by. a smaller compan. . 
month’s accounts, from.'; 
Photographic detailed,, 
other things, the fundii 
the prospective liabiilt , 
value of the fund,. «S|- 
it was invested. EK 
standards,, a number 
companies are still in 
Age. -‘ ’ 
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BMA urges NHS inquiry 


BY LORELICS OL5 LAGER, LABOUR STAFF 


LEADERS of the British Medical emergency cases only. But dlJM 
Association yesterday called for satisfaction is still running high f 
overall inquiry into the and some^junK^ dpctors seem 


iif MbtSKtaTE » Renamed;,? 8° ^ ^ 


nauouaj neaiut service as. wine . . - t _ irrcene/vtivu tVia 


pntea the new ojmnct 8e ^^ epartmem of Health and | 


offeHd to them h, the Goee® sodS .sSSrtw “iS ! S oSt 

that introduction of the new 
Junior doctors at Plymouth, contract had only been deferred, 
who - had threatened the. most and that the proposal had by no 
extreme action by calling far a means been scrapped, 
strike to-day, have decided to The protest movement is at the 
wait until they have had a moment largely restricted to the 
further meeting this morning to 6,000 or so junior doctors who 
discuss the Government’s, state- stand to lose pay under the new 
meat that negotiations on the contract The Government’s 
controversial contract,' could decision to hold further talks, 1 , 
continue. however, conld now -lead to a 

The Government's 'derision to “counter protest” by the nearly 
hold further talks on the con- 1°» 000 doctors who were expeet- 
traet caused doctors in several. ^ tiers ase in earnings, 
other towns to put off action- such - *° r more tune .for foreign 

as working to rule or treating . ‘ doriors. Page 5 


Bright or sonny spells, mainly jja*. 13C f55F). 
Iry. Wind East or S.E.. iighi u V Orkney, ! 


dry. Wind East or S.E.. iighi to " y Orkney, Shetland 
moderate. Max. MC J57F ». . Rather cloudy, drizzle at times. 

— Mas;. 12C <54F). 

BUSINESS CENTRES . Outlook: Changeable with ram 
— ~ — — — at. times but mostly dry over 



mi'j-da_v 

: 

ViAy 
ml >d-y 

■.Easr'isrit«n. 

Idgfatkixg-up: 

London 


18.44, 

■As?astrchn. 

5 

9 


S 


.32 

Manchester 18.50, Glasgow 18.54, 

A'lRns 

S 

27 

SI Manchsrr. 

F 

19 

30 

Belfast 19.03. 





Eshraii: 

S 

ai 


11 

32 



— 


— 


Barcelona Th 

u 

Si Mecoco-C- 

5 

18 

S7 

.HOLIDAY RESORTS 


Bv’irrn 



77 1 Milan 

R 

S 

45 



— 


— 


BcUasT 

c. 

id 

29 

Montreal 

R 

10 

30 


Vday 1 


Tins 

B^lcradr 

R 

B 

Moscow 

C 


41 

. mid-day 


mid-day 

3»rUn 

S 

R 

4d! iluniclf 

c 

8 

40 


•c 




°C *F 

Rlnn?bm. 

C 

9 

48 1 Newcastle 

c 

9 

48 

Aiacclo F 

19 

fid 

Istadbol 

V 

22 72 

Bristol 

F 

9 

48 

New York 

c 

ID 

SO 

Afclera C 

■M 

SS 

Jersey 

G 

11 52 

Brussels 

s 

S 

4o 

Oslo 

S 

8 

4G 

RJarrit* C 

7 

45 

Las Pirns, 

C 

a n 

Rsdaoett 

> 

Ur 

34 

Parts 

c 

7 

48 macfcpwrf F 

10 

50 

Locaim. 

R 

8 « 

E. Aires 

c 

ZB 

SS 

Perth- 

K 

18 

n 

Bordeaux C 

7 

45 

Majorca 

F 

14 57 

Cairo 

s 

39 

88 

Prague 

S 

7 

45 

BontoECffi S 

9 

48 

Malaga 

S 

22 72 

Cardiff 

s 

U 

30 

Rwkjavlk 

C 

8 

« -casablnca. S 

32 

72 

Mika 

s 

27 81 

Cologne 

F 

10 

50 

RiodeJ’o 

R 

25 

75 

rppe Tqwd C 

21 

70 

Nairobi 

s 

a 70 

Copnbagn. 

S 

Ul 

90 

Rome 

C 

33 

73 

Corfu . C 

24 

73 

Dlaples 

c 

24 75 

Dublin 

C 

9 

4K 

Slntfapore. 

C 

K 

W 

DlArovnDc C 

20 

08 

Nice 

S 

M Si 

Edlnh'ch 

c 

9 

43 

Stockholm 

c 

11 

32 



72 

Nicosia 

s 

38 78 

Fr.infcfnri 

s 

in 

SO 

Strasb'nt 

c 

7 

45 

Florence H 

13 

53 

Oporto .. 

s 

IS 69 

* ■- n-jva 

c 

7 

43 

Sirduey 

F 

30 

fiS 

Fnnrbal C 

28 

BS 

Salibarg • 

c 

ti 50 

r-iateow 

c 

9 

4S 

Tehran 

S 

2fi 

7» 

Gibraltar S 

23 

73 

Tangier 

s 

21 78 

Helsinki 

r 

19 

30 

Tol A vi* 

S 

ifi 

7» 

Gnernsey C 

ti 


Tunorlfft 

c 

17 S3 

H. Konc 

s 

OS 

84 

Tobro 

H 

48 

04 

innsbrucfc ■ C 

8 

46 

Tunis 

F 

28 82 

Jn’bure 

s 

■•7 

SiiTorooio 

C 

13 

S4 

Inverness C 

a 

48 1 Valencia 

F 

17 63 

LiOion 

s 

17 

M! Vienna 

s 

10 

SB 

I. of Man C 

in 

M I Venice 

H 

io a 

MiM 

c 

11 

3a 

Warsaw 

S 

7 

« 

T— Fair. 5— Sunny. 

: — Glomljr. 

R— Rain. 

LvrembB. 

s 

7 

4Sl Zurich 

c 

4 

39 


Th-Th under. 




Continued from Page 1 



prepare 

night, before tbe legislation regulations. . which could .easily campaign to give pickets a legal 1 
pomes up for its third reading to- be -changed later. . right to ‘ stop vehicles on the] 


morrow. “The Conservatives are there- ‘public highway. 

Some senior Tories- believe a .fore asking for a series cf It has been clear since early 
series of Government amend- categori® of development land this year, when the Employment 
ments . to the Bill tabled last to be permanently exempted.” Bill was published, that tiie TUC 
week will make it less unaccept- '-For the Government, there are fuliy new 

able to their party. ‘ also problems to be faced on the Po 

■ ■ t u l ® I iti Ca I front SitCT 8 PfiTliainCDtHry 

But last night Mr. Hugh Rossi, *?£■. battle over the Bill, a clause 

tiie junior OppMition spokesman intended to clarify jthe existing 

in charge of the Conservatives ™ ^t the pr^re ra bw ^ aiso-d!^^^ 

during the committee stage of and ^ f nr S JSLTfiES ’ have - now decided 

the Bill last summer, took a L selecli ^, ™PO rt that with all their other prob- 

PS- tee lAm. mars not try to wnte anything new 


\bur 



Sanwa. 


Finding the answers to your ' 
questions on international business 
and banking is qne of our 'main " 
functions. So naturally, we have 
an experienced staff for thiVpurpose. 
And we pride ourselves on 
efficiency =- we give you results, / 
not ruri-arounds. It's ho coincidence 
that we've been growing. 

People like our service. Contact Its. . 
It's a step in the right direction^ 
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Tokya Osakaand 215 offices in Japan 


“The amendments- tabled 'hy- this winter. 


JOTEENATIONAL HEADQUARTERS: 

1-1-1, Otcmochi, Chiyoda-fca, Tokyo lOfr TRLKX: J223S4 TELs (03) 216-3111 




Mr.. John Silldn, the Minister tor , ?ta EUiott, uhonr Bailor, pib-l 


Pijtminft ^ro Peripher^ hejp. ^ WioTSoly » griSe now f^nTto 
fal. hat the heart of the legwla- jmy change in the law on Pictet- SeTdor^ theT4t yiar or™ 
tion is stilly completely objection 1P g in industrial disputes before it seems almost certain tbere 
able to us, he said. .. . the next Genera] Election. will be no farther move apart 

. " Fot one thing, his conces- This foUows a final Govern- from a study of conspiracy laws 
sions, which include exemptiM* meat decision not to try .to deal —which Ue at the centre of the 
of. small pockets, of development with the matter in the Employ- row over the jailed Shrewsbury 
land from takeovers by. the local ment Protection Bill and means building pickets^— being-caaled 
community, would be made by that the* -TUC bi& failed in its - put by -the ~Home' Office^ 


Londott-BiancJi; 31-45, Gte^iam Street. London- RC2V 7ED, B n gl ftnd TEL; (01) 806-6101 


OVERSEAS NETWORK: DusscldoxL Faakfart, Bwtel!, Beirut, Teheran. Hons Some, 
Kowloon. Bangkok. KnaU iinapnx. Slnjptporc. MamUu Jakarta, Sydney. New Hebrides. 
Honolulu, San PzancisCO,XQrAri8»l^, Chicago. New -York, Toronto. Sao Baulo 
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